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AMERICAN STATES INSURANCE COMPANY
SEATILE, WASHINGTON

EXCESS LIABILITY POLICY

PAGE 1

POLICY NUMBER 01-XS-132432-70
RENEWALDF 01-XS-132432-6 03-00

NAMED
INSURED
AND
MAILING
ADDRESS

AMERICAN LIFE INC.
270 S HANFORD ST STE 100
SEATTLE, WA 98134

RENEWAL DECLARATIONS

SEE NAMED INSURED EXTENSION
POLICY PERIOD FROM 01-24-08 TO 01-24-09 12:01AM

STANDARD TIME AT YOUR MAILING ADDRESS SHOWN ABOVE.

AGENT MC DONALD INSURANCE GROUP INC
NAME PO BOX 3089
~gRESS KIRKLAND, WA 98083

46-53562 (425) 827-7400

THE TOTAL PREMIUM DUE FOR THE POLICY TERM IS $6,711.00.
YOU WILL BE BILLED THROUGH YOUR CUSTOMER ACCOUNT #810-5152-299-01.
YOU NEED NOT PAY ANY PREMIUM AT THIS TIME. WE WILL SEND A BILLING
STATEMENT IN A SEPARATE MAILING.

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, THE COMPANY AGREES
WITH THE NAMED INSURED TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

EXCESS LIABILITY COVERAGE . . . . . . . . . . . . .. $ 6,366.00

PREMIUM FOR CERTIFIED ACTS OF TERRORISM
TOTAL POLICY PREMIUM

• . . . . . . . . . • • •• $
$

6,366.00
345.00

6,711.00

=-.......-=--
THIS POLICY IS ISSUED WITH THE CONDITION THAT THE
UNDERLYING LIMITS AND COVERAGES SHOWN INTHE
SCHEDULE ARE IN FORCE.

=
COUNTERSIGNATURE

COMPANY USE ONLY
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EXCESS LIABILITY POLICY PAGE 2

NAMED INSURED AMERICAN LIFE INC. POLICY NUMBER: 01-XS-132432-7 0

LIMITS OF INSURANCE

A. EACH OCCURRENCE $ 1,000,000
B. AGGREGATE LIMITS - (APPLICABLE SEPARATELY AS INDICATED)

1. PRODUCTS AND COMPLETED OPERATIONS HAZARD AGGREGATE $ 1,000,000
2. GENERAL AGGREGATE $ 1,000,000

THIS INSURANCE IS EXCESS ONLY OVER THE COVERAGES FOR WHICH A LIMIT OF LIABILITY ISSHOWN ON THE SCHEDULE OF THIS POLICY.

ITEM 5.
PREMIUM EXPLANATION.

CERTIFIED ACTS OF TERRORISM

THE FOLLOWING FORMS CORRENTLY APPLY TO THIS COVERAGE:

$ 345.00
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XS0001(0493) EXCESS LIABILITY COVERAGE FO
XSOI36(0794) WASHINGTON CHANGES
XS2102(0794) EXCLUSION - ERISA
XS2178(1106) EXCLUSION - PRODUCTS RECALL
XS2165(1106) EMPLOYMENT - RELATED PRACTIC
XS2499(0794) MANUSCRIPT ENDORSEMENT

9-XS (7-94)
COMPANY USE ONLY

XS0002(0493) EXCESS - SCHEDULE OF UIL POL
XS2101(0794) EXCL - NUCLEAR ENERGY LIAB
XS2104(0794) EXCLUSION - ASBESTOS
XS2110(0794) EXCL - CONTAN OR POLL - LMTD
XS2103(0794) EXCLUSION - UM COVERAGE

NORTHIIEST 60 ( -655 ) PREPARED 01-22-08
G-J\G·22·PRINTOOI-4521.()Q(17-Z
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NAMED INSURED EXTENSION
AMERICAN STATES INSURANCE COMPANY

SEATTLE, WASHINGTON

POLICY NUMBER: 01-XS-132432-7
The following is a complete list of the named Insureds:

AMERICAN LIFE INC.
AMERICAN RETIREMENT INC
3223 3RD AVE 5, A WASHINGTON LIMITED PARTNERSHIP
BROADWAY PARTNERS, A WASHINGTON GENERAL PARTNERSHIP
3317 3RD AVE 5 LIMITED PARTNERSHIP
2700 4TH 5 LLC
HULLIN TRANSFER BUILDING
LIMITED PARTNERSHIP
EVERGREEN LANDER INC
2440 1ST AVE 5, A LIMITED PARTNERSHIP
LONE STAR INVESTORS LIMITED PARTNERSHIP
OWL TRANSFER BUILDING LIMITED PARTNERSHIP
2931 1ST AVE S LIMITED PARTNERSHIP &
PREDATION LLC, A TENANCY IN COMMON
66 5 HANFORD, LLC
2945 1ST AVE 5 LLC
2418-20 ASSOCIATES
2962 1ST AVE S LP
2944 1ST AVE S LP
2959 1ST AVE 5 LP
2960 4TH AVE S LP
1016 1ST AVE 5 LP
2444 1ST AVE 5 LP
2764 1ST AVE 5 LP
1000 1ST AVE 5 LP
2702 6TH AVE S LP
PACIFIC INDUSTRIAL CENTER LP

PAGE 3
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9-GU (4-93)
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SCHEDULE OF UNDERLYING INSURANCE:

Issued to form a part of policy number Ol-XS-13243 2-7

CARRIER, POLICY NUMBER,
PERIOD TYPE OF POLICY

MINIMUM
APPLICABLE LIMITS

D

Bodily injury byacoident S 1, 000. 000

Bodily injury by disease $ 1. 000 •000

Bodily injUlY by disease S 1 •000 •000

Of S

Employers' Liability or

Contingent Employers' Liability

D premises oroperalions or lh~ insured

BJ products-compleled operations

[8] personal andadver~sjng injury

each accident

eachemployee

policy limit

each accidenl/
ocounance

S 2.000.000 general aggregal8
(other thanproducts-
completed operations)

S 2.000.000 producls-completed
operations aggregale

S 1,000.000 personal and
adverlising injury

S 1,000,000 each occurrence

or
S combined single limit

OFann
Liability

o Businassowners
Liability

~Gen8ral
Uabilily

b)
AMERICAN STATES
01 CE 96 55 17
01-24-07/08

aj
AMERICAN STATES
01 CE 96 55 17
01-24-07/08

oPREM/OPS AS SCHEOULED

0)
AMERICAN STATES
01 CE 965517
01-24-07/08

Automobile Liability

[g] owned autos

0'hired euos

Bodily Injury

s 1 .000,000 each person
$ eaoh acoidenl

Properly Damage
S each accident

iOiiiiiiOiiiii-!!!!!!!!!=-=-

d)

.)

D
6afDY6 Liability

Downed aulos

o non-owned aulos

D hired aulas

D broadened coverage garages·CA 2514

D
o

S combined singls limil
or

S auto only each
acaidenl

S other than auloonly
each accident

S other Ihan auto only
aggrsga18

S combined single
or limil

=
iOiiiii

THIS SCHEDULE APPLIES UNLESS OTHERWISE NOTED

- xsoo0204 93
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EMPLOYMENT-RElATED PRACTICES EXCLUSION

This endorsement modifies insurance provided under the following:

COMMERCIAL EXCESS L1ABILIlY

This policy does not apply to any "bodily injury" or "personal and advertising injury" to:

--=..-
-
=
=-

1. Any person arising out of any:

a. Refusal to employ that person;

b. Termination of that person's employment;

c. Employment·related practices, policies, acts
or omissions such as coercion, demotion,
evaluation, reassignment, discipline, defa
mation, harassment, humiliation or discrimi
nation directed at that person; or

2. The spouse, child, parent, brother or sister of
that person as a consequence of bodily injury or
personal injury to that person at whom any of the
employment-related practices described in 1.
above is directed.

This exclusion applies whether the insured may be li
able as an employer or in any other capacity, and to
any obligation to share damages with or repay some
one else who must pay damages because of the in
jury.

=
Includes copyrighted material of Insurance Services Office, Inc., with its permission.

eatecc nnd the sarcec logo am registered trademarks 01 Salllec Corporation
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - PRODUCTS RECALL

This endorsement modifies insurance provided under the following:

COMMERCIAL EXCESS LIABILITY

This policy does not apply to any damages claimed for any loss, cost or expense incurred by an insured or
others for the loss of use, withdrawal, recall, inspeclion, repair, replacement, adjuslment, removal or disposal
of:

1. "Your product":

2. 'Your work"j or

3. "Impaired Property";

if such product, work or property is withdrawn or recalled from the market or from use by any person or organ
ization because of a known or suspected defecl, deficiency, inadequacy or dangerous condition in it.

Includes copyrighted material of Insurance Services Office, Inc., with its permission.

XS217B 11 06
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COMMERCIAL EXCESS LIABILITY
COVERAGE FORM

=
==---=-
=
=

Various provisions in this policy restrict coverage.
Readthe entire policy andany "underlying insurance"
carefully to determine rights, duties and what Is and
is not covered.

Throughout this policy the words "you" and "your"
refer to the NamedInsured shown in the Declarations,
and any other person or organization qualifying as a
Named Insured under this policy. The words "we,"
"us" and "our" refer to the company providing this
insurance.

The word "insured" means any person or
organization qualifying as such under any "underlying
insurance".

Other words and phrases that are defined in this
policy appear in quotation marks and have special
meaning. Refer to DEFINED WORDS AND PHRASES
(SECTION V).

SECTION I - COVERAGE

A. INSURING AGREEMENT

1. THIS POliCY IS SUBJECT TO THE SAME
TERMS, CONDITIONS, AGREEMENTS,
EXCLUSIONS, ENDORSEMENTS AND
DEFINITIONS AS THE "UNDERLYING
INSURANCE". If any of the conditions,
agreements, exclusions, definitions or en
dorsements in this policy are contrary to
those of any "underlying insurance", those
contained in this policy shall apply.

2. We will pay those sums that the insured be
comes legaily obligated to pay as damages
because of injury or damage which takes
place during this policy period and is caused
by an "occurrence", provided the
"underlying insurance" also applies, or
would apply but for the sale reason of ex
haustion of aggregate limits of any
"underlying insurance" resulting from
"occurrences" taking place during this policy
period.

B. EXCLUSIONS

The exclusions applicable to the "underlying
insurance" also apply to this insurance.

Additionally, this insurance does not apply to
claims arising from:

1. Injury or damage excluded by the Nuclear
Energy Liability Exclusion attached to this
policy;

2. Injury or damage excluded by the Contam
ination or Pollution Exclusionallached to this
policy; and

3. Injury or damage excluded by any other ex
clusion endorsement which is attached and
made a part of this policy.

SECTION II - CONDITIONS

A. APPEALS

If you or any "underlying insurer" elects not to
appeal a judgment in excess of the limits of the
"underlying insurance" we may elect to make
such appeal. If we so elect, we will be liable for
the follOWing expenses we incur:

1. All premiums on bonds to release attach
ments for an amount not in excess of the
applicabie limit of liability of this policy, but
without any obligation to apply for or furnish
such bonds;

2. All premiums on appeal bonds required in
any such defended "suit", but without any
obligation to apply for or furnish such bonds;

3. Court fees; and

4. Cost and expenses taxed against an insured
by the appellate court and interest accruing
after entry of a judgment against an insured
and before we have paid, or offered to pay,
or deposited in court the pari of the judgment
that is within the applicable limit of insurance.
Where the "underlying insurers" terminate
their liability to pay their limits, the insured
shall demand that such limits be paid. If the
appeal is successful, such amounts not obli
gated to be paid shall be returned to such
"underfying insurer".

---= xs oo 010493
Snf~D and the saleeo logo arc raglsterad trademarks 01 Silfcco Corpomtlon
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B. CANCELLATION

1. The first Named Insured shown in the Dec
larations may cancel this policy by mailing
or delivering to us advance wriUen notice of
canceilation.

2. We may cancel this policy by mailing or de
livering to the first Named Insured shown in
the Declarafions wriUen notice of canceila
tion at least:

a. 10 days before the effective date of
canceilation if we cancel for non-pay
ment of premium; or

b. 30 days before the effective date of
cancellation, if we cancel for any other
reason.

3. We will mail or deliver our notice to the first
Named Insured's last mailing address known
to us.

4. Notice of canceilation will state the effective
date of canceilation. The policy period will
end on that date.

5. If this policy is canceled, we will send the
first Named Insured any premium refund
due. If we cancel, the refund will be pro rata.
If the first Named Insured canceis, the refund
may be less than pro rata. The canceilation
will be effective even if we have not made
or offered a refund.

6. If notice Is mailed, proof of mailing will be
sufficient proof of notice, to the extent per
mitted by law.

C. DUTIES IN THE EVENT OF OCCURRENCE,
CLAIM OR SUIT

1. You must see to it that we are notified as
soon as practicable of an "occurrence"
which may result in a claim under this policy.
To the extent possible, notice should in
clude:

a. How, when and where the "occurrenca''
took place;

b. The names and addresses of any in
jured persons and witnesses; and

c. The nature and location of any injury or
damagearising out of the "occurrence."

2. If a claim is made or ·suit" is brought against
any ir sured, you must:

a. Immediately record the specifics of the
claim or "suit" and the date received;
and

b. Notify us as soon as practicable.

c. You shail also notify us whenever you
obtain information that the obligations of
the "underlying insurers" to investigate,
defend, pay on behalf of or indemnify
you has ceased.

3. You and any other involved must:

a. Immediately send us copies of any de
mands, notices, summonses or legal
papers received in connection with the
claim or "suit;"

b. Authorize us to obtain records and other
information;

c. Cooperate with us in the investigation,
seUlement or defense of the claim or
"sult:" and

d. Assist us, upon our request, in the en
forcement of any right against any per
son or organization which may be liable
to the insured because of injury or
damage to which this insurance may
also apply.

D. FINANCIAL IMPAIRMENT

Bankruptcy, rehabilitation, receivership, liqui
dation or other financial impairment of the insured
or any "underlying insurer" shall neither relieve
nor increase any of our obligations under this
policy. In the event there is diminished recovery
or no recovery available to the insured as a result
of such financiai impairment of any "underlying
insurer," the coverage under this policy shall ap
ply only in excess of the limits of liability stated in
the "underlying insurance." Under no circum
stances shall we be required to drop down and
replace the limits of liability, or assume any other
obligations of a financially impaired insurer.

E. LEGAL ACTION AGAINST US

1. No person or organization has a right under
this policy:

a. To join us as a party or otherwise bring
us into a "suit" ,"-,sking for damages from
an insured; or

b. To sue us under this policy unless ail of
its terms have been fully complied with.

2. A person or organization may sue us to re
cover on an agreed selllement or on a final
judgment against an insured obtained after
an actual trial; but we will not be liable for
damages that are not payable under the
terms of this policy or that are in excess of
the applicable limits of insurance. An agreed
seUlement means a seUlement and release
of liability signed by us, the insured and the

Page 2 015
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claimant or the claimant's legal represen
tative.

F. MAINTENANCE OF UNDERLYING INSUR
ANCE

1. You agree to maintain the ·underlying
insurance" as well as any renewals or re
placements thereof, and such renewals or
replacements shall be maintained without
reduction of limits of insurance, terms or
conditions during this policy period.

2. Reduction in or exhaustion of limits as a re
sult of payments, selllements or judgments
shall not be failure to maintain "underlying
insurance" if such reduction or exhaustion is
solely the result of "occurrences" taking
place during this policy period.

3. If you fail to maintain ·underlying insurance,"
this condition shall not invalidate this policy,
but in the event of such failure we will only
be liable to the same extent as if you had
maintained the "underlying insurance".

G.OTHERINSURANCE

This insurance is excess over any other valid in
surance whether collectible or not, whether pri
mary, excess, contingent or any other basis
except other insurance that is specifically wrillen
to be excess over this insurance.

H. PREMIUMS

1. The first Named Insured shown in the decla
rations:

a. Is responsible for the payment of all
premiums; and

b. Will be the payee for any return premi
ums we pay.

2. The premium for this policy may be adjusted
to reflect any material change in the pre
mium for the "underlying insurance" which
shall be promptly reported to us.

3. Unless otherwise provided on the declara
tions page, the premium for this policy is a
flat premium and is not subject to audit.

4. If this policy is subject to audit adjustment,
the final premium will be determined by the
rating basis shown on the Declarationspage,
and the premium shown in this policy as ad
vance premium is a deposit premium only.

At the close of each audit period we will
compute the earned premium for that period.
Audit premiums are due and payable on no
tice to the first named insured. If the sum of

XS 00 01 0493

the advance and audit premiums paid for the
policy term is greater than the earned pre
mium and minimum premium, we will return
the excess to the first Named Insured.

5. If this policy is subject to audit adjustment,
the first Named Insured must keep records
of the information we need for premium
computation, and send us copies at such
times as we may request.

I. TRANSFER OF RIGHTS OF RECOVERY
AGAINST OTHERS TO US

1. If the insured has rights to recover all or part
of any payment we have made under this
policy, those rights are transferred to us. The
insured must do nothing after loss to impair
them. At our request, the insured will bring
"suit" or transfer those rights to us and help
us enforce them.

2.. You shall not waive any right to recovery
without our prior approval. Any amounts re
covered shall be apportioned in the following
order:

a. Any amount paid in excess of the pay
ments under this policy shall first be reo
imbursed up to the amount paid by
those, including you, who made such
payments;

b. We are then to be reimbursed up to the
amount we paid; and

e. Any remainder shall be available to the
interest of those over whom this cover
age is in excess and who are entitied to
claim such remainder.

3. When we assist In pursuit of the insured's
rights of recovery, resulting reasonable ex
penses shall be apportioned among all inter
ests in the ratio of their respective losses for
which recovery is made.

If there should be no recovery as a result of
proceedings instituted solely at our request,
we shall bear all expenses of such pro
ceedings.

SECTION 111 - LIMITS OF INSURANCE

A. The Limits of Insurance shown in the Declara
tions and the rules below establish the most we
will pay regardless of the number of:

1. Insureds;

2. Claims made or "suits" brought; or

3. Persons or organizations bringing "suits" or
making claims.

EP
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8. The amount of insurance as stated in the general
aggregate is the most we will pay for damages
other than those due to injury or damage
included within the products/completed oper
ations hazard or the "automobile hazard".

Each payment we make for such damages re
duces the general aggregate by the amount of
the payment. This reduced limit will then be the
amount of insurance available for further dam
ages of these kinds.

C. The amount of insurance stated as the
products/completed operations aggregate is the
most we will pay for damages due to injury or
damage included in the products/completed op
erations hazard.

Each payment we make for such damages reo
duces the products/completed operations aggre
gate by the amount of the payment. This
reduced limit will then be the amount of insur
ance available for further damages of these
kinds.

D. Subject to B. or C. above, whichever applies, or
with respect to injury or damagearising out of the
"automobile hazard", the each occurrence limit
is the most we will pay for the sum 01 damages
due to all injury and damage arising out of any
one "occurrence".

E. The limits of this policy apply separately to each
consecutive annual period and to any remaining
period of less than 12 months, starting with the
beginning of the polley period shown in the Dec
larations, unless the policy period is extended af
ter issuance for an additional period of less than
12 months. In that case, the additional period will
be deemed part of the last preceding period for
purposesof determining the Limits of Insurance.

F. Subject to the limitations of A. through E. above,
if the each occurrence limit of any "underlying
insurance" to which this insurance applies is re
duced or exhausted solely because the general
aggregate or products/completed operations ag
gregate of such "underlying insurance" has been
reduced or exhausted, this policy will pay excess
of such limits provided the reduction or ex
haustion of those limits is due to payments made
resulting from "occurrences" taking place during
this policy period.

SECTION IV - PAYMENT OF DEFENSE COSTS

We have the right to participate in the defense of
claims or suits against the insured seeking damages
because of injury or damage to which this insurance
may apply. We have a duty to defend such insureds

when the applicable limit of insurance of the
"underiying insurance" has been used up by payment
of judgments, settlementsand other expenses subject
to such limit. Our right and duty to defend end when
we have used up the applicable limit of insurance in
the payment of judgments, settlements and other ex
penses under SECTION I - COVERAGE.

A. II a "suit" or claim alleges damages covered by
"underlying insurance" and the obligations set
forth in the "underlying insurance" either to In
vestigate and defend the insured or to pay the
cost of such investigation and defense ceases
solely through the exhaustion of all underlying
limits of liability through payments 01 any combi
nation of covered expenses, settlements, or
judgments for "occurrences" taking place during
this policy period, then we shall either:

1. Assume the investigation and defense of the
insured against "suits" seeking damages; or

2. If we elect not to assume the investigation
and defense described in 1. above, we will
reimburse you for reasonabie defense costs
and expenses incurred with our written con
sent. However, such reimbursement shall
exclude:

a. your office expenses,

b. salaries and expenses of your employ
ees, and

c. general retainer fees of counsel retained
by you.

8. We will either investigate and defend an insured
or reimburse an insured for such costs of inves
tigation or defense under the circumstances de'
scribed in A. above, even if the allegationsof the
"suit" are groundless, lalse or frauduient. We will
do this only until we make a payment or olfer to
payor deposit in court that part of any
judgment(s) not exceeding the applicable limits
of insurance.

C. We shall have the sale right to make any sellle
ment of any "suit" as we deem expedient.

D. II we are not permitted by law or otherwise to
perform these defense duties, then we will pay
you for any reasonable defense costs and ex
penses incurred by you with our prior written
consent.

E. Amounts we payor incur because of our obli
gation to defend or pay the costs and expenses
of such defense are in addition to, and not sub
ject to, the limits 01 insurance stated in the dec
larations.

Paga4015
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F. We will pay interest on a judgment that accrues
after entry of a judgment and before we have
paid, offered to pay, or deposited in court the part
of the jUdgment that is within the applicable limits
of insurance of this policy, but only to the follow
ing extent:

1. The amount we pay will oniy be interest not
covered by other insurance.

2. The amount we pay wili not be more than the
proportion of the amount we pay as damages
bears to the total amount of the judgment.

Once we have paid, offered to pay, or deposited
in court the part of the judgment that is within the
applicable limits of insurance of this policy, we
shall not pay any additional interest that accrues
after such payment, offer, or deposit.

SECTION V - DEFINED WORDS AND PHRASES

When used in this policy (including endorsements
forming a part thereof):

A. "AutomObile" means a land motor vehicle, trailer
or semitrailer designed for travel on public roads,
including any attached machinery or equipment.
But "automobile" does not include any vehicle
which is not covered as an "automobile" in the
~'underlyjng insurance".

B. "Automobile Hazard" includes any Injury or
damage occurring during this policy period and
arising out of the ownership, operation, mainte
nance, use, loading, unioading or entrustment to
others of any "automobile".

C. "Occurrence" means any accident, offense, in
cident, omission, error or other negligent act
resulting in injury or damage to which the
"underlying insurance" applies, or would apply
but for the sole reason of exhaustion of aggre
gate limits of such "underlying insurance" which
is due to payments made for injury or damage
incurred during this policy period and not other
wise excluded by this policy.

D. "Suit" means a civil proceeding in which dam
ages arising out of an "occurrence" to which the
"underlying insurance" applies are alleged.

1. "Suit" includes an arbitration proceeding al
leging such damages to which an insured
must submit with our consent, and

2. Any other alternative dispute resolution pro
ceeding in which damages are claimed and
to which you submit with our consent.

E. "Underlying Insurance" means the contract or
policy of insurance coverage provided by the
policies shown in the Schedule of Underlying ln
surance for the coverages, limits and periods in
dicated. It includes any policies issued to replace
those policies during our policy period provided:

1. the replacement policies have at least the
same policy limits; and

2. provide at least the same coverages except
as agreed to by us in writing.

F. "Underlying insurer" means any insurer or other
organization that provides a contract or policy of
"underlying insurance."

XS00010493 Page 5 ors EP
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WASHINGTON CHANGES

A. The Cancellation condition of this policy is re- 6. If this policy is canceled, we will send the
placed by the following: first named insured any premium refund due.

CANCELLATION
If we cancel, the refund will be pro rata. If the'
first named insured cancels, the refund will'

1. The first named Insured shown in the dscla- be at least 90% of the pro rata refund. The
rations may cancel this policy by mailing .or cancellation will be effective even if we have
delivering to us advance written notice of not made or offered a refund.
cancellation.

7. If notice is mailed, proof of mailing will be
2. We may cancel this policy by mailing or de- sufficient proof of notice.

Iivering to the first named insured and the
B. A Nonrenewal condition is hereby added:first named insured's agent or broker written

notice of cancellation, stating the actual rea- NONRENEWAL
son for cancellation, at ieast:

If we decide not to renew this policy, we will1.
a. 10 days before the effective date of mail or deliver written notice of nonrenewal,

cancellation if we cancei for nonpay- stating the actual reason for nonrenewal, to
ment of premium; or the first named insured and the first named

b. 45 days before the effective date of insured's agent or broker at their last mailing

cancellation if we cancel for any other addresses known to us. We will also mail or

reason. deliver to any other person shown in this

3. We will also mail or deliver to any person
policy to have any interest in any loss which
may occur under this policy, at their last

shown on this policy to have an interest in mailing address known to us, written notice
any loss which may occur under this policy, of nonrenewal. We will mail or deliver these
at their last mailing address known to us, notices not less than 45 days before the ex-
written notice of cancellation prior to the ef- piration of the policy.
fective date of cancellation.

If notice is mailed, proof of mailing will be2.
4. We will mail or deliver our notice to the first sufficient proof of notice.

named insured's last mailing address known
to us. C. The Appeals condition (A.) is hereby deleted in

its entirety. x

5. Notice of cancellation will state the effective i
date of cancellation. The policy period will
end on thaI dale.

XS01360794
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EXCLUSION - NUCLEAR ENERGY LIABILITY

=--
==-====
=

It is agreed that this policy does not apply:

1. a. With respect to which an insured under the
policy is also an insured under a nuclear
energy liability policy issued by Nuclear En
ergy Liability Insurance Association, Mutual
Atomic Energy Liability Underwriters,
Nuclear Insurance Association of Canada or
any of their successors, or would be an
insured under any such policy but for its ter
mination upon exhaustion of its limit of liabil
ity; or

b. Resulting from the "hazardous properties"
of "nuclear materiai" and with respect to
which

I. Any person or organization is required
to maintain financial protection pursuant
to the Atomic Energy Act of 1954, or
any law amendatory thereof; or

II. The insured is, or had this policy not
been issued would be, entitled to in
demnity from the United States of
America, or any agency thereof, under
any agreement entered into by the
United States of America, or any agency
thereof, with any person or organization.

2. To damages resuiting from the "hazardous
properties" of "nuclear material", if:

a. The "nuclear materiai"

I. Is at any "nuciear facility" owned by, or
operated by or on behalf of, an insured
or

II. Has been discharged or dispersed ther
efrom;

b. The "nuclear material" is contained in "spent
fuel II or "waste" at any time possessed,
handled, used, processed, stored, trans
ported or disposed of by or on behalf of an
insured; or

c. The damages arise out of the furnishing by
an insured of services, materials, parts or
equipment in connection with the planning,

construction, maintenance, operation or use
of any "nuclear facility", but if such facility is
located within the United States of America,
its territories or possessions or Canada, this
exciusion c. applies only to "property
damage" to such "nuclear facility" and any
property thereat.

As used in this endorsement:

"Hazardous properties" include radioactive, toxic or
explosive properties;

"Nuclear material" means "source rnaterial", "'Special
nuclear material" or "by-product material";

"Source material", "special nuclear material", and
"by-product material" have the meanings given them
in the Atomic Energy Act of 1954 or in any law
amendatory thereof;

"Spent fuel" means any fuel element or fuel compo
nent, solid or liquid, which has been used or exposed
to radiation in a "nuclear reactor";

"Waste" means any waste material

1. Containing "by-product material" other than the
tailings or wastes produced by the extraction or
concentration of uranium or thorium from any are
processed primarily for its "source material"
content; and

2. Resulting from the operation by any person or
organization of any "nuclear facility" included
under the first two paragraphs of the definition of
"nuclear facility";

"Nuclear facility" means:

1. Any "nuclear reactor";

2. Any equipment or device designed or used for:

I. Separating the isotopes of uranium or
plutonium;

II. Processing or utiliZing "spent fuel"; or

III. Handling, processing or packaging "waste";

xs 2101 07 S4
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3. Any equipmenl or device used for the process
ing, fabricating or alloying of "special nuclear
material" if at any time the total amounl of such
material in the custody of the insured at the
premises where such equipment or device is lo
cated consists or contains more than 25 grams
of plutonium or uranium 233 or any combination
thereof, or more than 250 grams of uranium 235;

4. Any structure, basin, excavation, premises or
place prepared or used for the storage or dis
posal of "waste";

. and includes the site on which any of the foregoing is
located, all operations conducted on such site and all
premises used for such operations;

"Nuclear reactor" means any apparatus designed or
used to sustain nuclear fission in a self-supporting
chain reaction or to contaln a critical mass of fission
able material;

"Property damage" includes all fonms of radioactive
contamination of property.

Paga2012



insurance XS 21020794

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - ERISA

This policy does not apply to any claim, loss or "suit" arising from any alleged or actual violation of the
Employee Retirement Income Security Act of 1974, any amendment or addition thereto, and any other similar
law,

XS 2' 02 07 94
Safceoand the! saieeo logoorercglstarnd trademarks of sateec Corporation
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - UNINSURED AND
UNDERINSURED MOTORIST COVERAGE

This policy does not apply to any claim, loss or "suit" arising from any automobile no-fault, uninsured motorist
or underinsured motorist law or any similar law.

=-
-
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - ASBESTOS

This policy does not apply to any claim, loss or "suit" arising out of:

1. Inhaling, ingesting or prolonged physical exposure 10 asbestos or goods or products containing asbestos;
or

2. The use of asbestos in constructing or manufacturing any good, product or structure; or

3. The removal of asbestos from any good, product or structure; or

4. The manufacture, transportation storage or disposal of asbestos or goods or products containing asbestos.

XS21 040794
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - CONTAMINATION OR
POLLUTION LIMITED

=
=

eeee

iiiiiii

=

This policy does not apply to any claim, loss or "suit":

1. Arising out of the actual, alleged or threatened
discharge, dispersal, seepage, migration, release
or escape of pollutants:

a. At or from any premises, site or location
which is or was at any time owned or occu
pied by, or rented or loaned to, any insured;

b. At or from any premises, site or location
which is Dr was at any time used by Dr for
any insured Dr others for the handling, stor
age, disposal, processing or treatment of
waste;

c. Which are or were at any time transported,
handled, stored, treated, disposed of, or
processed as waste by or for any insured or
any person or organization for whom you
may be iegally responsible; or

d. At or from any premises, site or location on
which any insured or any contractors or
subcontractors working directly or indirectly
on any insured's behalf are performing
operations:

(I) if the pollutants are brought on or to the
premises, site or location in connection
with such operations by such insured,
contractor Dr subcontractor; or

XS21100794

(II) if the operations are to test for, monitor,
clean up, remove, contain, treat, detox
ify or neutralize, or in any way respond
to, or assess the effects of pollutants.

Subparagraphs (a) and (d)(l) do not apply to
"bodily injury" or "property damage" arising out
of heat, smoke or fumes from a hostile fire.

As used in this exclusion, a hostile fire means
one which becomes uncontrollable or breaks out
from where it was intended to be.

2. Due to loss, cost, or expense arising out of any:

1. Request, demand or order that any insured
or others test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in any
way respond to, or assess the effect of pol
lutants; or

2. Claim or "suit" by or on behalf of a govern
mental authority for damages because of
testing for, monitoring, cleaning up, remov
ing, containing, treating, detoxifying or neu
tralizing, or in any way responding to, or
assessing the effects of pollutants.

Pollutants means any solid, liquid, gaseous or thermal
irritant or contaminant, including smoke, vapor, soot,
fumes, acids, alkalis, chemicals and waste. Wasle in
cludes materials to be recycled, reconditioned or
reciaimed.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - CROSS SUITS

THIS POLICY DOES NOT APPLY TO ANY
CLAIM,
LOSS, OR
"SUIT"
BROUGHT BY AN INSURED AGAINST
ANY OTHER INSURED COVERED BY
THIS POLICY.

sereec and the sateee logoare rnglslOfcd trademarks of Safecoccrpcrattcn
EP
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NOTICE TO POLICYHOLDERS

This notice has been prepared in conjunction with the implementation of changes to your policy. It contains a
brief summary 01 the form changes. No coverage is provided by this policyholder notice, nor can it be construed
to replace any provisions of your policy. If there is a conflict between the policy and this summary, the provisions
of the policy shall prevail.

Please read your policy, and the endorsements attached to your policy, carefully.

XS 21 65 11 06 EXCLUSION - Employment-Related Practices

When the above-referenced endorsement is attached to your policy, coverage is excluded for bodily injury and
personal and advertising injury arising out of employment related practices, policies, acts or omissions, relusal
to employ and termination of employment.

The attachment of this endorsement may result in a restriction of coverage.

=-= C 4551 1206
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AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

EXCESS LIABILITY POLICY

PAGE 1

NAMED
INSURED
AND
MAILING
ADDRESS

AMERICAN LIFE INC.
3223 3RD AVE S STE 200
SEATTLE, WA 98134

RENEWAL DECLARATIONS

POLICY NUMBER 01-XS-132432-60
RENEWAL OF 01-X5-132432-5 03-00

SEE NAMED INSURED EXTENSION
POLICY PERIOD FROM 01-24-07 TO 01-24-08 12:01 AM

STANDARD TIME AT YOUR MAILING ADDRESS SHOWN ABOVE.

AGENT MC DONALD INSURANCE GROUP INC
NAME PO BOX 3089
~~gRESS KIRKLAND, WA 98083

46-53562 (425) 827-7400

THE TOTAL PREMIUM DUE FOR THE POLICY TERM IS $6,701.00.
YOU WILL BE BILLED THROUGH YOUR CUSTOMER ACCOUNT #810-5152-299-01.
YOU NEED NOT PAY ANY PREMIUM AT THIS TIME. WE WILL SEND A BILLING
STATEMENT IN A SEPARATE MAILING.

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, THE COMPANY AGREES
WITH THE NAMED INSURED TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

EXCESS LIABILITY COVERAGE .............. $ 6,324.00

PREMIUM FOR CERTIFIED ACTS OF TERRORISM
TOTAL POLICY PREMIUM

.............. $
$

6,324.00
377.00

6,701.00

:::

===;;;;;;;
=

THIS POLICY IS ISSUED WITH THE CONDITION THAT THE
UNDERLYING LIMITS AND COVERAGES SHOWN IN THE
SCHEDULE ARE \1'1 FORCE.

COUNTERSIGNATURE

COMPANY USE ONLY

60 (-655) INSURED COPY PREPARED 01-22-07

(AUTHORIZED REPRESENTATIVE)
BY -.,,~=~=====,,-----------

(DATE)

9-GU (4-93)

NORTHWEST
===
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• Insurance EXCESS LIABILITY POLICY PAGE 2

NAMED INSURED AMERICAN LIFE INC. POLICY NUMBER: 01-XS-132432-6 0

LIMITS OF INSURANCE
A. EACH OCCURRENCE $ 1,000,000
B. AGGREGATE LIMITS - (APPLICABLE SEPARATELY AS INOICATEDj

1. PRODUCTS AND COMPLETED OPERATIONS HAZARD AGGREGATE $ 1,000,000
2. GENERAL AGGREGATE $ 1,000,000

THIS INSURANCE IS EXCESS ONLY OVER THE COVERAGES FOR WHICH ALIMIT OF LIABILITY IS SHOWN ON THE SCHEOULE OF THIS POLICY.
ITEM 5.
PREMIUM EXPLANATION.

CERTIFIED ACTS OF TERRORISM

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE:

$ 377.01

iiiiOii---...:
52-====
=......

===

XSOOOl(0493) EXCESS LIABILITY COVERAGE FO
XS0136(0794) WASHINGTON CHANGES
XS2102(0794) EXCLUSION - ERISA
XS2110(0794) EXCL - CONTAM OR POLL - LMTD

9-X5 (7-94)

GOMPANY use OUlY

XS0002(0493) EXCESS - SCHEDULE OF UIL POL
XS2101(0794) EXCL - NUCLEAR ENERGY LIAB
XS2104(0794) EXCLUSION - ASBESTOS
XS2103(0794) EXCLUSION - liM COVERAGE

NORTHWEST 60 ( -655 ) PREPARED 01-22-07
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POLICY NUMBER: 01-XS-132432-6

==-=
--
=====
===

NAMED INSURED EXTENSION
AMERICAN STATES INSURANCE COMPANY

SEATIlE, WASHINGTON

The following Is a complete list of the named insureds:

AMERICAN LIFE INC.
AMERICAN RETIREMENT INC
3223 3RD AVE S, A WASHINGTON LIMITED PARTNERSHIP
BROADWAY PARTNERS, A WASHINGTON GENERAL PARTNERSHIP
3317 3RD AVE S LIMITED PARTNERSHIP
2700 4TH S LLC
HULLIN TRANSFER BUILDING
LIMITED PARTNERSHIP
EVERGREEN LANDER INC
2440 1ST AVE S, A LIMITED PARTNERSHIP
LONE STAR INVESTORS LIMITED PARTNERSHIP
OWL TRANSFER BUILDING LIMITED PARTNERSHIP
2931 1ST AVE S LIMITED PARTNERSHIP &
PREDATION LLC, A TENANCY IN COMMON
66 S HANFORD, LLC
2945 1ST AVE S LLC
2418-20 ASSOCIATES
29621ST AVE S LP
2944 1ST AVE S LP
2959 1ST AVE S LP
2960 4TH AVE S LP
1016 1ST AVE S LP
2444 1ST AVE S LP
2764 1ST AVE S LP
1000 1ST AVE S LP

PAGE 3

CQMPflflY USE GHlY

9-CU (4-93)

=""'""' ADDLNAMINS009461

NORTHWEST 60 (DAWSTC) PREPARED 01-22-07
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~ SAFECO"
'/:d SCHEDULE OF UNDERLYING INSURANCE XS 00 az 0493

Issued to form a part of policy number 01-&5-132432-6

CARRIER, POLICY NUMBER,
PERIOD TYPE OF POLICY

D

opersonal and adverllsing injury

Dpremises oroperaliOlls ofthe Insured

oproducts-completed Dperallons

MINIMUM
APPLICABLE LIMITS

$ 1.000,000 eocl1 accidenl

$ 1,000.000 each emplOYBS

$ 1.000.000 policy limil

or $ each accidsnV
occurrence

$ 2,000.000 general RQgrega{e
(olher lhun products-
completed operallons)

$ 2, ODD, 000 products-completed
operallons aggregale

$ 1,000.000 personal and
advertising injury

$ 1,000,000 each occurrence

Or $ combined eingie limit

n
Liablilly

Bodily Injury by accident

Bodily injury by disease

Bodily Injury by disease

o Buslnessowners

liability

Employers' Liability Or

Conlingenl Employers' Liabilily

oGeneral

Llablllly

a)
AMERICAN STATES
01 CE 96 55 17
01-24-07/08

b)
AMERICAN STATES
01 CE 96 55 17
01-24-07/08

IKl PREM/OPS AS SCHEDULED

......-;;;;;;;;;-=......

c)
AMERICAN STATES
01 CE 965517
01-24-07/08

d)

eJ

Autem'bilBliabilily

[R] owned aulos

[!] non-owned aulos

[] hired autos

D
Garago Linbility

o ownoo aUlos

o non-owned aulos

D I1lred ,uloa

D broadened coverage garages-CA 2514

D
D

Bodily Iniury

$ 1,000.000 aach person
$ each aecdent

Properly Damage

$ Bach accldenl

or $ combined slnglo limn

$ aula anly eacn
accident

$ other than auto onry
each aecdant

$ other lhan aulG Gnry
aggreg,te

or $ combined single
limn

=
-=

THIS SCHEDULE APPLIES UNLESS OTHERWISE NOTEO

XS 00 02 04-93 P,ge1 of 1
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'if SAFECO" COMMERCIAL EXCESS LIABILITY
COVERAGE FORM

XS 0001 04 93

=

Various provisions In this polley restrict coverage. Read the
entire polley and any "underlying Insurance" carefully to
determine rights, duties and what is and is notcovered.
Throughout this policy the words "you" and "your" refer
to the Named Insured shown in the Declarations, and any
other person or organization qualifying as a Named Insured
under this policy. The words "we," "us" and "our" refer
to the company providing this insurance.

The word "insured" means any person or organization
qualifying as such under any "underlying Insurance".
Other words and phrases that are defined In this policy
appear In quotation marks and have special meaning. Refer
to DEFINED WORDS AND PHRASES (SECTION V).

SECTION I • COVERAGE

A. INSURtNG AGREEMENT

1. THIS POLICY IS SUBJECT TO THE SAME TERMS,
CDNOITIONS, AGREEMENTS, EXCLUSIONS,
ENDORSEMENTS AND DEFINITIONS AS THE
"UNDERLYING INSURANCE". If any of the
conditions, agreements, exclusions, definitions or
endorsements In this policy are contrary to those
of any "underlying Insurance", those contained
In this policy shall apply.

2. We willpay those sums that the Insured becomes
legally obligated to pay as damages because of
Injury or damage which takes place during this
polley period and Is caused by an "occurrence",
provlded the "underlying insurance" also applies,
or wou Id apply but for the so Ie reason of
exhaustlon of aggregate limits of any "underlying
insurance" resulting from "occurrences" taking
place during thls policy period.

B. EXCLUSIONS
The exclusions applicable to the "underlying
insurance" also apply to this Insurance. Additionaliy,
this Insurance does notapply to claims arising from;

1. Injury or damage exciuded by the Nuclear Energy
Liability ExclUsion attached to this policy;

2. InjUry or damage excluded by the Contamination
or Pollution Exclusion attached to this polley; and

3. Injury or damage excluded byany other exclusion
endorsement which Is attached and made a part
of this policy.

SECTION II . CONDITIONS

A. APPEALS
If you or any "underlying Insurer" elects notto appeal
a jUdgment in excess of the limits of the "underlying
Insurance" we may eiect to make such appeal. If we
so elect, we will be liable for the folloWing expenses
we incur.

1. All premiums on bonds to release attachments for
an amount not In excess of the applicable limit
of liability of this policy, but without any
obligation to apply foror furnish such bonds;

2. All premiums on appeal bonds required In any
such defended "suit", but without any obligation
to apply for or furnish such bonds;

3. Court fees; and

4. Cost and expenses taxed against an Insured by
the appellate court and Interest accruing alter
entry of a judgment against an insured and before
we have paid, or olfered to pay, or deposited In
court the part of the judgment thaI Is Within the
applicable limit of insurance. Where the
"underlying Insurers" terminate their liability to
pay their limits, the insured shall demand that
such limits be paid. If the appeal Is successful,
such amounts not obligated 10 be paid shall be
returned to such "underlying Insurer".

B. CANCELLATION

1. The first Named Insured shown In the
Declarations may cancel this policy by mailing or
delivering to us advance written notice of
cancellation.

2. We may cancel this polley by mailing or
delivering to the first Named Insured shown In
the Declarations written notice of cancellation at
least

a. 10 days before the effective date of
cancellation if we cancel for non-payment of
premium; or

b. 30 days before the effective date of
cancellation, if we cancel for any other
reason.

3. We will mail or deliver our notice to the first
Named Insured's last mailing address known to
us.

XS 0001 (04-93) Page 1 or5
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D. FINANCIAL IMPAIRMENT
Bankruptcy, rehabllltatlon, receivership, liquidation or
other financial impairment of the insured or any
"underlYing nsurer' shali neither relieve nor increase
any of our obligations under this policy. In the event
there is diminished recovery or no recovery available
to the insured as a result of such financial impairment
of any "underlying insurer," the coverage under this
policy shall apply only in excess of tile limns of liability
slated In the "underlying insurance." Under no
circumstances shall we be required to drop down and
replace the limits of liability, or assume any other
obligations of a financially impaired insurer.

E. LEGAL ACTION AGAINST US

4. Notice of cancellation will state the effective date
of cancellation. The polley period will end on that
date.

5. If this policy is cancelled, we will send the first
Named Insured any premium refund due. If we
cancel, the refund will be pro rata. If the first
Named Insured cancels, the refund may be less
than pro rata. The cancellation will be effective
even if we have not made or offered a refund.

G. If notice is maiied, proof of mailing will be
sufficient proof of notice, to the extent permitted
by law.

C. DUTIES IN THE EVENT OF OCCURRENCE, CLAIM OR
SUIT

1. You must see to it that we are notified as soon
as practicable of an "occurrence" Which may
resull in a claim under this policy. To the extent
possible, notice should inciude:

a. How, when and where the "occurrence"
took place;

b. The names and addresses of any injured
persons and Witnesses; and

c. The nature and iocation of any Injury or
damage arising outof the "occurrence."

2. If a cialm Is made or "suit" is brought against
any insured, you must:

a. Immediately record the specifics of the claim
or "suit" and the date received; and

b. Notify us as soon as practicable.

c. You shall also notify usWhenever you obtain
information that the obligations of the
"underlying insurers" to investigate, defend, F.
pay on behalf of or indemnify you has
ceased.

3. You and any other involved must:

a. Immediately send us copies of any
demands, notices, summonses or legal
papers received in connection with the claim
or Il sult,1l

b. Authorize us to obtain records and other
Information;

c. Cooperate with us In the investigation,
settlement or defense of the claim or "suit,"
and

d. Assist us, upon our request, In the
enforcement of any right against any person

XS 0001 (04-93) Page 2 of5

or organization which may be liable to the
Insured because of Injury or damage to
which this insurance may also apply.

1. No person or organization has a right under this
policy:

a. To join us as a party or otherwise bring us
into a "suit" asking for damages from an
insured; or

b. To sue us under this policy unless ali of Its
terms have been fully complied with.

2. A person or organization may sue us to recover
on an agreed settlement or on a final judgment
against an insured obtained after an actual trial;
but we will not be liable for damages that are not
payable under the terms of this policy or that are
In excess of the applicabie limits of Insurance. An
agreed settlement means a settlement and
release of liability signed by us, the Insured and
the claimant or the claimant's legal
representative.

MAINTENANCE OF UNDERLYING INSURANCE

1. You agree to maintain the "underlying Insurance"
as well as any renewals or replacements thereof,
and such renewals or replacements shall be
maintained without reduction of limits Of
insurance, terms or conditions during this policy
period.

2. Reduction in or exhaustion of limits as a result
of payments, settlements or JUdgments shall not
be lailure to maintain "underiying insurance" If
such reduction or exhaustion is solely the result
of "occurrences" taking place during this policy
period.

3. If you fail to maintain "underlying Insurance,"
this condition shall not invalidate this policy, but
in the event of such failure we will only be liable

C.AG.!2·PflINTOOI-4MMlDI4-V
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to the same extent as If you had maintained the
"underlying Insurance".

G. OTH ER IN SURANCE
This Insurance is excess over any other valid
Insurance whether collectible or not, whether primary,
excess, contingent or any other basis except other
Insurance that Isspecifically written to be excess over
this Insurance.

H. PREMIUMS

1. The first Named Insured shown in the
declarations:

a. Is responsible for the payment of all
premiums; and

b. Will be the payee for any relurn premiums
we pay.

2. The premium for this polley may be adjusted to
reflect any material change In the premium forthe
"underlying Insurance" which shall be promptly
reported to us.

3. Unless otherwise provided on the declarations
page, the premium for this policy Is a flat
premium and is not subject to audit.

4. If this polley Is subject to audit adjustment, the
final premium will be determined by the rating
basis shown on the Declarations page, and the
premium shown in this policy as advance
premium Is a deposit premium only.
At the close of each audit period we will compute
the earned premium for that period. Audit.
premiums are due and payable on notice to the
first named Insured. If the sum of the advance
and audit premiums paid for the policy tenm Is
greater than the earned premium and minimum
premium, we will return the excess to the first
Named Insured.

5. If this polley Is subject to audit adjustment, the
first Named Insured must keep records of the
Information we need for premium computation,
and send us copes at such times as we may
request.

I. TRANSFER OF RIGHTS OF RECOVERY AGAINST
OTHERS TO US

1. If the Insured has rights to recover all or part of
any payment we have made under this polley,
those rights am transferred to us. The Insured
must do nothing after loss to Impair them. At our
request, the Insured will bring "suit" or transfer
those rights to us and help us enforce them.

XS 0001 0493

2. You shall not waive any right to recovery without
our prior approval. Any amounts recovered shall
be apportioned In the follOWing order:

a. Any amount paid In excess of the payments
under this policy shall first be reimbursed
up to the amount paid by those, including
you, who made such payments;

b. We are then to be reimbursed up to the
amount we paid; and

c. Any remainder shall be available to the
interest of those over whom this coverage Is
in excess and Who are entitled to Claim such
remainder.

3. When we assist in pursuit of the Insured's rights
of recovery, resulting reasonable expenses shall
be apportioned among all interests In the ratio of
their respectiVe losses for which recovery Is
made.

If there should be no recovery as a msult of
proceedings Instituted solely at our request, we
shall bear all expenses of such proceedings.

SECTION III - LIMITS OF INSURANCE

A. The Limits of Insurance shown in the Declarations and
the rules below establish the most we will pay
regardless onna number at

1. insureds;

2. Glalms made or "suits" brought; or

3. Persons or organizations bringing "suits" or
making claims.

B. The amount of Insurance as stated in the general
aggregate is the most we will pay for damages other
than those due to Injury or damage Included Within the
products/completed operations hazard or the
"automobile hazard".
Each payment we make lor such damages reduces the
general aggregate by the amount of the payment. This
reduced limit will then be the amount of Insurance
available for further damages of these kinds.

G. The amount of Insurance slated as the
products/completed operations aggregate is the most
we will pay for damages due to inJury or damage
included In the products/completed operations hazard.
Each payment we make for such damages reduces the
products/completed operations aggregate by the
amount of the payment. This reduced limit will then
be the amount of insurance available for further
damages of these kinds.

XS 0001 (04-93) P,ge 3 015
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D. Subject to B. or C. above, whichever applies, or will1
respect to injury or damage arising out of the
"automobile hezard", the each occurrence limit is the
most we wiil pay for the sum of damages due to all
Injury and damage arising out of anyone
"occurrence".

E. The limits of this policy apply separateiy to each
consecutive annual period and to any remaining period
of less than 12months, starting with the beginning of
the policy period shown in the Declarations, unless the
pOlicy period is extended after issuance for an
additional period of less than 12months. In that case,
the additional period wili be deemed part of the last
preceding period for purposes of determining the
Limits of Insurance.

F. Subject to the limitations of A. through E. above, if the
each occurrence limit 01 any "underlying insurance"
to which this insurance applies is reduced or
exhausted solety because the general aggregate or
products/completed operations aggregate of such
"underlying insurance" has been reduced or
eshausted, this policy will pay excess of such limits
provided the reduction or exhaustion 01 those limits is
due to payments made resulting from "occurrences"
taking place during this policy period.

SECTION IV • PAYMENT OF OEFENSE
COSTS
We have the rig lIt to participate In the defense of claims or
suits against the Insured seeklnq damages because of
injury or damage to which this insurance may apply. We
have a duty to defend such insureds When the applicable
limit 01 Insurance of the "underlying Insurance" has been
used up by payment of judgments, settlements and other
expenses subject to such limit. Our right and duty to
defend end when we have used up the applicable limit of
insurance In the payment of judgments, settlements and
other expenses under SECTION I - COVERAGE.

A. If a "SUit" or claim alleges damages covered by
"underlying insurance" and the obligations set forth
In the "underlying Insurance" either to investigate and
defend the insured or to pay the cost of such
Investigalion and defense ceases solely through the
exhaustion of all underlying limits of liability through
payments of any combination of covered expenses,
settlements, or judgments for "occurrences" taking
place dUring this policy period, then we shall either.

1. Assume the Investigation and defense of the
insured against "suits" seeking damages; or

2. If we elect not to assume the Investigation and
defense described in 1. above, we will reimburse
you for reasonable defense costs and expenses

xs 0001 04 93

Incurred with our written consent However, such
reimbursement shail exclude:

a. your office expenses,

b. salaries and expenses of your employees,
and

c. general retainer fees of counsel retained by
you.

B. We will either investigate and defend an Insured or
reimburse an Insured for such costs of Investigation
or defense under the circumstances described in A.
above, even if the allegations of the "suit" are
groundless, false or frauduient. We will do tllis only
until we make a payment or offer to payor deposit In
court that part of any judgment(s) not exceeding tile
applicable limits of insurance.

C. We shall have the sole right to make any settlement
01 any "suit" as we deem expedient

D. II we are notpermitted by law or otherwise to perform
these defense duties, then we will pay you lor any
reasonable defense costs and expenses incurred by
you with our priorwritten consent.

E. Amounts we payor Incur because of ourobligation to
defend or pay the costs and expenses of such defense
are in addition to, and not subject to, the limits of
insurance stated In the declarations.

F. We will pay interest on a Judgment thataccrues after
entry of a judgment and before we have paid, offered
to pay, or deposited In court the part of the judgment
that Is within the applicable limits 01 insurance of this
policy, butonly to the follOWing extent:

1. The amount we pay will only be Interest not
covered by other insurance.

2. The amount we pay will not be more than the
proportion of the amount we pay as damages
bears to the total amount of the judgment.

Once we have paid, Offered to pay, or deposited in
court the part of the jUdgment that is within the
applicable limits of insurance of this policy, we shail
not pay any additional interest that aCCJ1Jes after such
payment, offer, or deposit.

SECTION V • DEFINED WORDS AND
PHRASES
When used in this policy (inclUding endorsements forming
a part thereof):

A. "Automobile" means a land motor vehicle, trailer or
semitrailer designed for travel on public roads,
including any attached machinery or equipment. But

XS 0001 (04-93) Pag, 4 of5
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"automobile" does not Include any vehicle which Is
not covered as an "automobile" in the "underlying
Insurance" .

B. "Automobile Hazard" Includes any Injury or damage
occurring during this polley period and arising out of
the ownership, operation, maintenance, use, loading,
unloading or entrustment to others of any
"automobile".

C. "Occurrence" means any accident, offense, Incident,
omission, error or other negligent act resulting In
injury or damage to which the "underlying Insurance"
applies, or would apply but for the sole reason of
exhaustion of aggregate limits of such "underlying
insurance" Which Is due to payments made for injUly
or damage incurred during this policy period and not
otherwise exclUded by this policy.

D. "Sull" means a civil proceeding in Which damages
arising out of an "occurrence" to which the
"underlying Insurance" applies are alleged.

XS 00010493

1. "Suit" includes an arbitration proceeding alleging
such damages to Which an insured must submit
wllh our consent, and

2. Any other alternative dispute resolution
proceeding in which damages are claimed and to
which you submll wllh our consent,

E. "Underlying Insurance" means the contract or policy
of insurance coverage provided by the policies shown
in the Schedule of Underlying Insurance for the
coverages, limits and periods Indicated. It includes any
poilcles issued to replace those policies dUring our
polley period proVided:

1. the replacement policies have at least the same
polley limits, and

2. provide at least the same coverages except as
agreed tobyus inwriting.

F. "Underlying insurer" means any Insurer or other
organization that prOVides a contract or polley of
"underiylng Insurance."

XS 0001 (04-93) Page. of5



WASHINGTON CHANGES

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

'if SAFECO' XS 0136 07 94

A. The Cancellation condition of this policy Is replaced
by the following:
CAI\ICEllATfOl\I
1. The first named insured shown In the

declarations may cancel this policy by mailing Dr
delivering to us advance written notice of
cancellation.

2. We may cancel this polley by mailing or
delivering to the first named insured and the first
named insured's agenl or broker written notice
of cancellation, stating the actual reason for
cancellation, at least:
a. 10 days before the effective date of

cancellation if we cancel for nonpayment of
premium; or

b. 45 days before the effective date of
cancellation if we cancel for any other
reason.

3. We will also mail or deliver to any person shown
on this polley to have an interest In any loss
which may occur under this polley, at their last
malilng address known to us, wrillen notice of
cancellation prior to the effective date of
cancellation.

4. We will mail or deliver our notice to the first
named insured's last mailing address known to
us.

5. Notice of cancellation will state the effective date
of cancellation. The policy period will end on that
date.

6. If this policy is cancelled, we will send the first
named insured any premium refund due. If we
cancel, Ihe refund will be pro rata. If Ihe first
named insured cancels, the refund will be at least
90% of the pro rata refund. The cancellation will
be effective even if we have not made or offered
a refund.

7. If notice is mailed, proof of mailing will be
sufficient proof of notice.

B. A Nonrenewal condition is hereby added:
NONREI\IEWAl
1. If we decide not to renew this policy, we will mall

or deliver written notice of nonrenewal, stating the
actuat reason for nonrenewal, to the first named
insured end the first named insured's agent or
broker at IIleir last mailing addresses known to
us. We will also mall or deiiver 10 any other
person shown in this pOlicy to have any interest
in any loss Which may occur under tills policy,
at their last mailing address known to us, written
notice of nonrenewal. We will mall. or deliver
these notices not less Ihan 45 days before the
expiration of the policy.

2. If notice is mailed, proof of mailing will be
SUfficient proof of notice.

C. The Appeals condition (A.) is herebY deleted in its
entirety.

P,ge 1 or1
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r-~ EXCLUSION - NUCLEAR ENERGY LIABILITY xs 2101 07 94
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It Is agreed that this policy does not apply:

1. a. With respect to which an insured under the
policy is also an Insured under a nuclear energy
liability policy Issued by Nuclear Energy Liability
Insurance Association, Mutual Atomic Energy
liability Underwriters, Nuclear Insurance
Association of Canada or any of their successors,
or wouid be an insured under any such policy but
for its termination upon exhaustion of its limit of
liability; or

b. Resulting from the "hazardous properties" of
"nuclear material" and with respect to which

I. Any person or organization is renured to
maintain financial protection pursuant to the
Atomic Energy Act of 1954, or any law
amendatory thereat. or

II. The insured is, or had this policy not been
issued would be, entitled to Indemnity from
the United States of America, or any agency
thereof. under any agreement entered into
by the United States of America, or any
agency thereof, with any person or
organization.

2. To damages resUlting from the "hazardous properties"
of "nuclear material," It

a. The "nuclear material"

I. Is at any "nuclear facility" owned by, or
operated by oron behalf of, an insured or

II. Has been dlscherged Of dispersed
theretrom;

b. The "nuclear material" Is contained in "spent
fuel" or "waste" atany time possessed, handled,
used, processed, stored, transported or disposed
of by or on behalf of an Insured; or

c. The damages arise out of the furnishing by an
Insured of services, materials, parts orequipment
in connection with the planning, construction,
maintenance, operation or use of any "nuclear
facility," but If such facility is located within the
United States of America, Its territories or
possessions or Canada, this excluslcn c. applies
only to "property damage" to such "nuclear
facility" and any property thereat.

As used In this endorsement:

"Hazardous properties" include radioactive, toxic or
explosive properties;

"Nuclear material" means "source material," "Special
nuclear material" or "by-product material;"

"Source material," "special nuclear material," and
"by-product material" have the meanings given them In the
Atomic Energy Act of 1954 or in any law amendatory
thereat.

"Spent fuel" means any fuel element or fuel component,
solid or liquid, Which has been used orexposed to radiation
in a "nuclear reactor;"

"Waste" means any waste material

1. Containing "by-product material" other than the
tailings or wastes produced by the extraction or
concentration of uranium or thorium tram any are
processed primarily for its "source material" content;
and

2. Resulting from the operation by any person or
organization of any "nuclear facility" Included under
the first two paragraphs of the definition of "nuclear
facility;"

"Nuclear facility" means:

1. Any "nuclear reactor,"

2. Any eqUipment ordevice designed or used for.

I. Separating the isotopes of uranium or plutonium;

II. Processing or utilizing "spent fuel;" or

iiI. Handling, processing or paclreging "waste;"

3. Any equlpment or device used for the processing,
fabricating or alloying of "special nuclear material" If
at any time the total amount of such material In the
custody of the insured at the premises Where such
equipment or device is located consists or contains
more than 25 grams of pluton lum or uranium 233 or
any combination thereof, or more than 250 grams of
uranium 235;

4. Any structure, basin, excavation, premises or place
prepared or used for the storage or disposal of
"waste;"

and Includes the slte on which any of the foregoing Is
located, all operations conducted on such site and all
premises used for SUCl1 operations;

Page 1 of2
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"Nuclear reactor" means any apparatus designed or used
to sustain nuclear fission in a self-supporting chain reaction
or to contain a critical mass of fissionable material;

XS 21010794

"Property damage" includes all forms of radioactive
contamination of property_

Page.2. of2
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

i
i

~ SAFE COO;"AoI EXCLUSION - ERISA XS 2102 07 94

This policy does not apply toany claim, loss or "su]" arising from any alleged oracmal violation 01 the Employee Retirement
Income Security Act of 1974, any amendment or addition thereto, and any other similar law.

THIS ENDORSEMENT CHANGES THE POLlCY. PLEASE READ IT CAREFULLY.

~ sAFECO" EXCLUSION - UNINSURED AND
UNDERINSURED MOTORIST COVERAGE

XS 2103 07 94

This polley does not apply to any claim, loss or "sut" arising from any automobile no-fault, uninsured motorist or
underinsured motorist law or any similar law.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFE CO"
rJ!:,d EXCLUSION· ASBESTOS XS 2104 0794

This policy does not apply toany claim, loss or "suit" arising out ot

1. Inhaling, ingesting or prolonged physleal exposure to asbestos or goods or products containing asbestos; or

2. The use of asbestos in constructing or manufacturing any good, product or structure; or

3. The removal of asbestos from any good, product or structure; or

ij 4. The manufacture, transportation storage or disposal of asbestos or goods or products containing asbestos.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO"1';=.A EXCLUSION· CONTAMINATION OR
POLLUTION· LIMITED

XS 2110 0794

This 'policy does notapply to any claim, loss or "suit":

1. Arising out of the actual, alleged or threatened
discharge, dispersal, seepage, migration, release or
escape of pollutants:

a. Ator from any premises, site or location which Is
or was at any time owned or occupied by, or
rented or loaned to, any insured;

b. Ator from any premises, ste or location which is
or was at any time used by or for any insured or
others lor the hand ling, storage, disposai,
processing or treatment of waste;

c. Which are or were at any time transported,
handled, stored, treated, disposed of, or
processed as waste by or for any Insured or any
person or organization for whom you may be
legally responsible; or

d. At or from any premises, site or locatlon on
which any Insured or any contractors or
subcontractors working directly or indirectly on
any Insured's behalf are performing operations:

(I) if the poiiulanls are brought on or to the
premises, site or location In connection with
such operaUons by such Insured, contractor
or subcontractor, or

(Ii) if the operations are to test for, monitor,
clean up, remove, contain, treat detoxify or

neutralize, or in any way respond to, or
assess the effects of pollutants.

Subparagraphs (a) and (dl(i) do not apply to "bodity
injury" or "property damage" arising out of heat
smoke or fumes from a hostile fire.
As used in this exclusion, a hostile fire means one
which becomes uncontrollable or breaks out from
where il was Intended 10 be.

2. Due to loss, cost, or expense arising out of any:

1. Request, demand or order that any insured or
others test for, monitor, clean up, remove,
contain, treat, detoxily or neutralize, or in any way
respond to, or assess the effect of poliutants; or

2. Glaim or "suit" by oron behalf of a governmentai
authority for damages because of testing for,
monitoring, cleaning up, removing, containing,
Ireating, detoxifying or neutralizing, or in any way
responding 10, or assessing Ihe effects of
poitutants.

Pollutants means any solid, liquid, gaseous or thermal
irrjtant or contaminant, inclUding smoke, vapor, soot,
fumes, acids, alkalis, chemicals and waste. Waste includes
materials 10 be recycled, reconditioned or reclaimed.

Page 1 o(1
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~ SAFECO" AMERICAN STATES INSURANCE COMPANY
SEATILE, WASHINGTON

EXCESS LIABILITY POLICY

PAGE 1

NAMED
INSURED
AND
MAILING
ADDRESS

AMERICAN RETIREMENT INC
3223 3RD AVE S STE 200
SEATTLE, WA 98134

RENEWAL DECLARATIONS

POLICY NUMBER 01-XS-132432-50
RENEWAL OF 01-XS-132432-4 03-00

SEE NAMED INSURED EXTENSION
PDLlGYPERIOD FROM 01-24-06 TO 01-24-07 12:D1AM

STANDARD TIME AT YOUR MAILING ADDRESS SHOWN ABOVE,

AGENT MC DONALD INSURANCE GROUP INC
NAME PO BOX 3089
:gRESS KIRKLAND, WA 98083

46-53562 (425) 827-7400

THE TOTAL PREMIQM DOE FOR THE POLICY TERM IS $4,528.00.
YOU WILL BE BILLED,THROUGH YOUR CUSTOMER ACCOUNT #727-8496-311-01.
YOU NEED NOT PA~<~.NY PREMIUM AT THIS TI'ME. WE WILL SENnA BILLING
STATEMENT IN A SEPARATE MAILING.

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLlCY, THE COMPANY AGREES
WITH THE NAMED INSURED TO PROVIDE THE INSURANCE AS STATED IN THIS POLlCY,

EXCESS LIABILITY COVERAGE ....... ~ '" .. .. .. .. .. $ 4,276.00

PREMIUM FOR CERTIFIED ACTS OF TERRORISM
TOTAL POLICY PREMIUM

............. I • .. .. .. .. .. .. .. .. .. •• $
$

4,276.00
252.00

4,528.00

THIS POLICY IS 'iSSUED WITH THE CONDITION THAT THE
UNDERLYING LIMITS AND COVERAGES SHOWN IN THE
SCHEOULE ARE IN FORCE.

COUNTERSIGNATURE

(AUTHDRllEll ~r:~Rr:s'E.NTATIVE)
BY -.",=======---------

(DATE)

9-00 (4-93)
corAPAN'r' USE ONlY



~ SAFE CO" EXCESS LIABILITY POLICY PAGE 2

POLICY NUMBER: Ol-XS-132432-
NAMEO INSUAEO AMERICAN RETIREMENT INC

LIMITS OF INSURANCE

A. EACH OCCURRENCE $ 1,000,01
B. AGGREGATE LIMITS - (APPLICABLE SEPARATELY AS INDICATED)

1. PRODUCTS AND COMPLETED OPERATIONS HAZARD AGGREGATE $ 1,000, Ol
2. GENERAL AGGREGATE $ 1,000,O(

252.00$

THIS INSURANCE IS EXCESS ONLY OVER THE COVERAGES FOR WHICH A LIMIT OF LIABILITY IS SHOWN ON THE SCHEDULE OF THIS POLII

mM5.
PREMIUM EXPLANATION.

CERTIFIED ACTS OF TERRORISM

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE:

XS0001(0493) EXCESS LIABILITY COVERAGE FO
XS0136(0794) WASHINGTON CHANGES
XS2102(0794) EXCLUSION - ERISA
XS2110(0794) EXCL - CONTAM OR POLL - LHTD

XS0002(0493) EXCESS - SCHEDULE OF UIL POL
XS2101(0794) EXCL - NUCLEAR ENERGY LIAB
XS2104(0794) EXCLUSION - ASBESTOS
XS2103(0794) EXCLUSION - UM COVERAGE

9-XS (7-94)
C:OMPttRV USE ONLY

NORTHWEST 60 ( -655 ) PREPARED 01-12-06



~Insumnce
'"

NAMED INSURED EXTENSION
AMERICAN STATES INSURANCE COMPANY

SEAmE, WASHINGTON

POLICY NUMBER: 01-XS-132432-5
The following is a complete list of the named Insureds:

AMERICAN RETIREMENT INC
AMERICAN LIFE INC.
3223 3RD AVE S, A WASHINGTON LIMITED PARTNERSHIP
BROADWAY PARTNERS, A WASHINGTON GENERAL PARTNERSHIP
3317 3RD AVE S LIMITED PARTNERSHIP
2700 4TH S LLC
HENRY G LIEBMAN, INDIVIDUALLY
HULLIN TRANSFER BUILDING
LIMITED PARTNERSHIP
EVERGREEN LANDER INC
2440 1ST AVE S, A LIMITED PARTNERSHIP
LONE STAR. INVESTORS LIMITED PARTNERSHIP
OWL TRANSFER BUILDING LIMITED PARTNERSHIP
2931 1ST AVE S LIMITED PARTNERSHIP &
PREDATION LLC, A TENANCY IN COMMON
66 S HANFORD, LLC
2945 1ST AVE S LLC
HENRY G LIEBMAN
2418-20 ASSOCIATES
2962 1ST AVE S LP
2944 1ST AVE S LP
2959 1ST AVE S LP

9-W (4-931

COMPANY USEONLV

PAGE 3
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F..3" SAFECO" SCHEDULE OF UNDERLYING INSURANCE XS 00 02 04 93

Issued to form a partof policy number Ol-XS-132432- 5

CARRIER, POLICY NUMBER, MINIMUM
PERIOD TYPE OF POLICY APPLICABLE LIMITS

a) EmpiDYllrs' Llabilily or Bodily injury Oy accid,nl $ 1,000,000 ,achaccid,nt
AMERICAN STATES

Conling,nl EmploYllrs' Llabll.y Bodily InJury by d~,as' $ 1,000.000 each ,mpiDYll'01 CE 96 55 17
01-24-06/07 BDdily Injury IJy d~,as, $ 1.000,000 policy 11mII

or $ ea.ll ai:i:id,nV
OCcurrence

b) o",neral D Buslnessowners DFermAMERICAN STATES $ 2.000,000 g,nerel ,ggreg,le
01 CE 96 55 17 LI,bil'y Liability L1eolilly (other Ihan pmduels-
01-24-06/07 complaled op,ralions)opremise. oroperallons ollhe Insured $ 2,000.000 producl.-CDmpict,d

op",Uons aggregate

[] producl.-eompleled op",Uons $ 1,000,000 persDnal and
ad.erti.lng injury

opersonal and adverti.inglnlury $ 1.000.000 each OCCUr/anile

or s combined single limit

0
[) PREM/DPS AS SCHEDULED

c) Aulomobile Lleblllty Ilodlly Injury
AMERICAN STATES

[J owned aulos $ 1, 000.000 each person01 CE 965517
01-24-06/07 s each accident

IKJ non-owned autos Property Damage

[) hired autoa
s each accldenl

or s cDmolned elngkllimlt

0
d) 6araga liability $ auto only eacll

o owned Ruins
accident

~ s clher than aulD DnlyS D non-owned aulna each accident

o hired BUtos
s olilerthan suto Dniy

aggrllgate

o broadened cDverag, garages-CA 2514 or $ combined .Ingic
11mII

0
,) D

THIS SCHEDULE APPLIES UNLESS DTHERWISE NDTED

XS 00 02 04-93 Page 1 011



~ SAFECO' SCHEDULE OF UNDERLYING INSURANCE XS 00 020493

Issued to farm a part of policy number Ol-XS-132432-S

CARRIER. POLICY NUMBER, MINIMUM
PERIOD TYPE OF POLICY APPLICABLE LIMITS

'j Employ,,,,' L1ablllLy or aodily injul}' by ,,,,,id,nl s each aceldsnt

Conllno,nl Employers' L1,bilily Bodily LnJury by dbeas, $ e,ch employee

Bodily Injury bj dls""e s pollcj limil

nr $ aaeh BCcWenV
occurrence

bj oGcn,,,1 o BusrflesSQwners DF,nnAMERICAN ECONOMY $ 2,000,000 generalaggregale
02 Bo 68 82 67 LiabiliLy L1abllily L1abllllj (olh'rLh,n producl'-11-11-05/06 oompl,Led oper,lIons)opremises oroperallon, of Ihe In,ured $ 1,000,000 producls-compleled

operations aggregate

~ products-completed oper'llons $ 1.000,000 p,rson,1 and
ndverllslng Injul}'

~ per,on,1 and 'dvertlslng Injul}' $ 1,000.000 each occurrence

or $ combln,d ,Ingle IImll

~EMPLOYERS CONTINGENT LIABILITY

~PREM/OPS AS SCHEDULE

c) Automobila Liabililj 1Io;lIy Inlul}'

Downed autos s each person
$ each 'ccld'nlo nen-cwnsd aulos P,operty Damaoe

o hired autos
s each accld,nL

or $ oomblne; 'inol' limit
D

Gnreoe Li'bililj $ auto only "'11

Downedautos
IICcld,nl

~

$ oihe Lhan auto only"N o non-owned autos each accidenl

D hirad SUIDS
$ ether than auto only

aograg,le

D bro'd'ned oovarage g,rag,,-CA 25H Dr $ combined .ingl,
IImlL

D
ej 0

THIS SCHEOULE APPLIES TO
8228 8RO AVE SO #200. SEATTLE WA

xs 00 02 04·93 P,g, 1 of 1



~ SAFECO" COMMERCIAL EXCESS LIABILITY
COVERAGE FORM

XS 0001 04 93

Various provisions in this policy restrict coverage. Read the
entire policy and any "underlying Insurance" carefuliy to
determine rights, duties and what Is and Is not covered.
Throughout this policy the words "you" and "your" refer
to the Named Insured shown In the Declarations, and any
other person or organization qualifying as a Named Insured
under this policy. The words "we," "us" and "our" refer
1.0 Ihe company providing this Insurance.
The word "Insured" means any person or organization
qualifying as such under any "underlying Insurance".
Other words and phrases thai are defined In this policy
appear In quotation marks and have special meaning. Refer
to DEFINED WORDS AND PHRASES (SECTION V).

SECTION I • COVERAGE

A. INSURING AGREEMENT

1. THIS POLICY IS SUBJECT TO THE SAME TERMS,
CONDITIONS, AGREEMENTS, EXCLUSIONS,
ENDORSEMENTS AND DEFINITIONS AS THE
"UNDERLYING INSURANCE". If any of the
conditions, agreements, exclusions, definitions or
endorsements In this policy are contrary to those
of any "underlying Insurance", those conlalned
In this policy shali apply.

2. We will pay those sums thatlhe Insured becomes
legaliy obligated to pay as damages because of
InjUry or damage which takes place during this
policy period and Is caused by an "occurrence",
provded Ihe "underlying Insurance" also applies,
or would apply bUI for Ihe sale reason of
exhaustion of aggregate limits of any "underlying
Insurance" resulting from "occurrences" taking
place during thls policy period.

B. EXCLUSIONS
The exclusions applicable to the "underlying
Insurance" also apply to Ihis insurance. Additionally,
this Insurance does notapply to claims arising from:

1. Injury or damage exclUded by the Nuclear Energy
Liablllty Exclusion attached to Ihls policy;

2. Injury or damage excluded by the Contamination
or Poliutlon Exclusion allached toIhls policy; and

3. Injury ordamage excluded byany olher exclusion
endorsement which Is attached and made a part
of this policy.

SECTION II • CONOITIONS
A. APPEALS

If you or any "underlying Insurer" elects not to appeal
a judgment In excess of the limits of the "underlying
Insurance" we may elect to make such appeal. If we
so elect, we will be liable for the following expenses
we incur:

1. Ali premiums on bonds.to release attachments for
an amount not in excess of Ihe applicable limit
of liability of this policy, but wllhout any

. obligation 10 apply for or furnish such bonds;

2. Ali premiums on appeal bonds required In any
such defended "suit", but wllhoul any obligation
to apply foror turnIsh such bonds;

3. Court fees; and

4. Cost and expenses taxed against an Insured by
Ihe appeliate court. and Interest accruing after
entry ofa judgment against an Insured and before
we have paid, or offered to pay. or deposited In
court the part of the judgmenl that Is within Ihe
applicable IImll of Insurance. Where Ihe
"underlying Insurers" terminate their liability to
pay their limlls, the insured shali demand that
such IIm~s be paid. If the appeal Is successful,
such amounts not obligated \0 be paid shall be
returned to such "underlying insurer".

B. CANCELLATION

1. The first Named Insured shown In the
Declarations may cancel nus policy by mailing or
delivering 10 us advance wrillen notice of
cancellation.

2. We may cancel Ihls policy by mailing or
delivering \0 the first Named Insured shown In
the Declarations written notice of cancellation at
least:

a. 10 days before the effective dale of
cancellation If we cancel for non-payment of
premium; or

b. 30 days before the effective date of
cancellation, If we cancel for any other
reason.

3. We will mall or deliver our notice to the first
.Named Insured's last mailing address known to
us.
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b. Authorize us to obtain records and other
Information;

c. Cooperate with us In the Investigation,
settlement or defense of the claim or "suit,"
and

d. Assist us, upon our request, In the
enforcement of any right against any person

XS D001 (04-93) Pogo 2 or 5

b. Notify us as soon as practicable.

c. You shall also nolify us whenever you obtain
Information that the obligations of the
"underlying Insurers" to Investigate, defend, F.
pay on behalf of or Indemnify you has
ceased.

3. You and any other Involved must:

a. Immediately send us copes of any
demands, notices, summonses or legal
papers received In connection with the claim
or t1 sult/ '

4. Notice of cancellation will slate the effective date
ofcancellation. The polley period will end on thai
date.

5. II this policy Is cancelled, we will send the first
Named Insured any premium refund due. If we
cancel the refund will be pro rata. If the first
Named Insured cancels, the refund may be less
than pro rata. The cancellation will be effective
even If we have not made oroffered arefund.

6. If notice Is mailed, proof of mailing will be
SUfficient proof of notice, to the extent permitted
by law.

C. DUTIES IN THE EVENT OF OCCURRENCE, CLAIM DR
SUIT

1. You must see to It that we are notified as soon
as practicable of en "occurrence" which may
result In a claim under this polley. To the extent
possible, notice should InclUde:

e. How, when and Where the "occurrence"
took place;

b. The names and addresses of any Injurad
persons and Witnesses; and

c. The nature and location of any Injury or
damage arising out of the "occurrence."

2. If a claim Is made or "suit" Is brought against
any Insured, you must:

a. Immediately record the specifics ofthe claim
or "sull" and the date received; and

or organization which may be liable to the
Insured because of Injury or damage to
which this Insurance may also apply.

D. FINANCIAL IMPAIRMENT
Bankruptcy, rehabllilatlon, receivership, liqUidation or
other financial impairment of the Insured or any
"underlying Insurer" shall neither relieve nor Increase
any of our obligations under this polley. In the event
there is diminished recovery or no recovery available
to the Insured as aresult of such financial Impairment
of any "underlying Insurer," the coverage under this
polley shall apply only In excess of the limits ofliability
stated In the "underlying Insurance." Under no
circumstances shall we be required to drop down and
replace the limits of lIablllly, or assume any other
obligations of a financially Impaired Insurer.

E. LEGAL ACTION AGAINST US

1. No person or organization has a right under this
polley:

a. To join us as a party or otherwise bring us
Into a "suit" asking for damages from an
Insured; or .

b. To sue us under this policy unless ell of its
terms have been fully complied With.

2. A person or organization may sue us to recover
on an agreed settlement or on a final Judgment
against an Insured obtained aller an actual trial;
but we will not ba liable for damages that are not
.payable under the terms of this polley or that are
In excess of the applicable limits of Insurance. An
agreed settlement means a settlement and
release of liability signed by us, the Insured and
the claimant or the claimant's lega!
reprasentatlve.

MAINTENANCE OF UNDERLYING INSURANCE

1. You agrea to maintain the "underlying Insurance"
as well as any renewals or replacements thereof,
and such renewals or replacamants shall be
maintained without reduction of IImlls of
Insurance, terms or conditions during this policy
period.

2. Reduction In or exhaustion of limits as a result
of payments, settlements or judgments shall not
be failure to maintain "underlying Insurance" If
such reductlon or exhaustion Is solely the result
of "occurrences" taking place during this policy
period.

3. If you fall to maintain "underlying Insuranca,"
this condition shall not Invalidate this polley, but
In the event of such failure we will only be liable



I.

to the same extent as if you had maintained the
"underlying Insurance".

G. OTHER INSURANCE
This Insurance Is excess over any other vaild
Insurance whether collectible or not, whether primary,
excess, contingent or any other basis except other
Insurance that is specifically written to be excess over
this Insurance.

H. PREMIUMS

1. The first Named Insured shown In the
.declarations:

a. Is responsible for the payment of all
premiums; and

b. Will be the payee for any return premiums
we pay.

2. The premium for this policy may be adjusted to
reflect any material change in the premium forthe
"underlying insurance"whlch shall be promptly
reported to us.

3. Unless otherwise provided on the declarations
page, the premium for this polil:y Is a flat
premium and is not subject to audit.

4. ·If this policy Is subject to audit adjustment, the
final premium will be determined by the rating
basis shown on the Declarations page, and the
premium shown In this policy as advance
premium Is a deposit premium only.·
At the ciose of each audit period we will compute
the earned premium for that period. Audit
premiums are due and payable on notice to the
first named Insured. If the sum of the advance
and audit premiums paid for the polley term Is
greater than the eamed premium and minimum
premium, we will return the excess to the first
Named Insured.

5. If this policy Is subject to audit adjustment, the
first Named Insured must keep records of the
Information we need for premium computation,
and send us coples at such times as we may
request.

TRANSFER OF RIGHTS OF RECOVERY AGAINST
OTHERS TO US

1. If the Insured has rights to recover all or part of
any payment we have made under this policy,
those rights are transfenred to us. The insured
must do nothing after loss to impair them. At our
request, the Insured will bring "suit" or transfer
those rights to us and help us enforce them.

XS 0001 04 93

2. You shall not waIVe any right to recovery without
our prior approval. Any amounts recovered shall
be apportioned In the follOWing order.

a. Any amount paid In excess of the payments
under this policy shail first be reimbursed
up to the amount paid by those, Including
you, Who made such payments;

b. We are then to be reimbursed up to the
amount we paid; and

c. Any remainder shall be available to the
Interest of those over whom this coverage Is
in excess and who are entitled toclaim such
remainder.

3. When we assist In pursull of the insured's rights
01 recovery, resulting r1iasonable expenses shall .
be apportioned among ail Interests In the ratio of
their· respectIVe losses for which recovery Is
made.

I! there should be no recovery as a result of
proceedings Instituted solely at our request, we
shail bear all expenses of such proceedings.

SECTION III • LIMITS OF INSURANCE

A. The Limits of Insurance shown In the Declarations and
the rules below establish the most we will pay
regardless of the number of:

1. Insureds;

2. Claims made or "suits" brought; or

3. Persons or organizations bringing "suits" or
making claims.

B. The amount of Insurance. as stated In the general
aggregate is the most we will pay for damages other
than those due to Injury ordamage Included within the
products/completed operations .hazard or the
"automobile hazard".
Each payment we make for such damages reduces the
general aggregate by the amount of the payment This
reduced limit will then be the amount of insurance
available lor further damages of these kinds.

C. The amount of Insurance stated as the
products/completed operations aggregate Is the most
we will pay for damages due to Injury or damage
Included In the products/completed operations hazard.
Each payment we make forsuch damages reduces the
products/completed operations aggregate by the
amount of the payment. This reduced limit will then
be the amount of Insurance available for further

. damages of these kinds.
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D. Subject to B. or C. above, whichever applies, or with
respect to Injury or damage arising out of the
"automobile hazard", the each ocecrrence limit Is the
most we will pay for the sum of damages due to all
Injury and damage arising out of anyone
II cceurrence'' .

E. The limits of this polley apply separately to each
consecutive annual period and to any remaining period
of less than 12 months, starting with the beginning of
the polley period shown In the Declarations, unless the
polley period Is extended after Issuance for an
additional period of less than 12 months, In that case,
the additional period will be deemed part of the last
preceding period for purposes of determining the
Limits of Insurance.

F. Subject to the limitations ofA. through E. above, If the
each occurrence limit of any "underlYing Insurance"
to Which this Insurance applies Is reduced or
exhausted solely because the general aggregate or
products/completed operations aggregate of such
"underlying Insurance" has been reduced or
exhausted, this polley will pay excess of such limits
proVided the reduction orexhaustion of those limits Is
due to payments made reSUlting from "occurrencas''
taking place during this polley period,

SECTION IV • PAYMENT OF. DEFENSE
COSTS
We have the right to participate In the defense of claims or
suits against the Insured seeking damages because of
Injury or damage to which this Insurance may apply. We
have a duty to defend such Insureds when the appll~able

limit of Insurance of the "underlying Insurance" has been
used up by payment of jUdgments, seUiements and other
expenses SUbject to such limit. -- Our right and duty to
defend end When we have used up the applicable limit of
Insurance In the payment of Judgments, settlements end
other expenses under SECTiON I ~ COVERAGE.

A, If a "suit" or claim alleges damages covered by
"underlying Insurance" and the obligations set forth

- -In the "underlying Insurance" either to Investigate and
defend the Insured or to pay the cost of such
Investigation and defense ceases solely through the
exhaustion of all underlying limits of liability through
payments of any combination of covered expenses,
settlements, or ludgments for "occurrences" taking
place during this polley period, then we shall either.

1. Assume the Investigation and defense of the
Insured against "SUits" seeking damages; or

2, If we elect not to assume the Investigation and
defense described In 1, above, we will reimburse
you for reasonable defense costs and. expenses
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Incurred with our written consent. However, such
reimbursement shall exclude:

a. your office expenses,

b, salaries and expenses of your employees,
and,

c. general retainer fees of counsel retained by
you,

B, We will either Investigate and defend an Insured or
reimburse an Insured for such costs of Investigation
or defense under the circumstances described In A.
above, even If the allegations of the "suit" are
groundless, false or fraUdUlent. We will do this only
until we make a payment oroffer to payor deposit In
court that part of any jUdgment(s) not exceeding the
applicable limits of Insurance.

C. We shall have the sole right to make any settlement
of any "sult"as we deem expedient.

D, If we are not permitted by law orotherwise to perform
these defense duties, then we will pay you for any
reasonable defense costs and expenses Incurred by
you with our prior written consent.

E. Amounts we payor incur because ofour obligation to
defend orpay the costs and expenses ofsuch defense

-are in addition to, and not sUbject to, the 11mlis of
Insurance stated in the declarations.

F. We will pay interest on a jUdgment that accrues after
entry of a JUdgment and before we have paid, offered
to pay, or deposited In court the part of the judgment
that Is within the applicable limits of Insurance of this
polley, but only to the following extent

1. The amount we _pay will eJlily be Interest not
. covered by other Insurance. _' -

2, The amount we pay will not be more than the
proportion of the amount we pay as damages
bears to the total amount althe judgment.

Once we have paid, offered to pay, or deposited In
court the part of the judgment that Is within the
applicable limits of Insurance of this policy, we shall
not pay any additional Interest that accrues after such
payment, offer, ordeposit.

SECTION V • DEFINED WORDS AND
PHRASES
When used In this policy (InclUding endorsements forming
apart thereof):

A. n Automobile" means a land motor vehicle, trailer or
semitrailer designed for travel on public roads,
including any attached machinery or equipment. But
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"automobile" does not include any vehicle which is
not covered as an "automobile" In the "underlying
Insurance".

B. "Automobile Hazard" includes any injury or damage
occurring during this polley period and arising out of
the ownership, operation, maintenance, use, loading,
unloading or entrustment to others of any
"automobile".

C. "Occurrence" means any accident, offense, Incident,
omission, error or other negligent act resulting In
Injury or damage to which the "underlying Insurance"
applies, or would apply but for the sole reason of
exhaustion of aggregate limits of such "underlying
Insurance" which is due to payments made for Injury
or damage Incurred during this policy period and not
otherwise excluded by this policy.

D. "Suit" means a civil proceeding In which damages
.arising out of an "occurrence" to which the
"underlyIng Insurance" applies are alleged.

XS 0001 04 93

1. "Suit" Includes an arbitration proceeding alleging
such damages to which an insured must submit
with our consent, and

2. Any other alternative dispute resolution
proceeding In which damages are claimed and to
which you submit wilh our consent.

E. "Underlying Insurance" means the contract or policy
of insurance coverage provided by the policies shown
In. the Scheduie of Underlying. Insurance for the
coverages, limits and periods Indicated. It includes any
policies Issued to replace those. policies during our
policY period provided:

1. the replacement policies have at least the same
policy limits, and

2. provide at least the same coverages except as
agreed to by us in wriling.

F. "Underlying Insurer" means any insurer or other
organization that provides a contract or polley of
"underlying insurance." .
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFUllY.

~ SAFECO' WASHINGTON CHANGES xS 0136 07 94

A. The Cancellation condition of this policy 15 replaced
by the fallowing:
CANCELLATION
1. The first named Insured shown In the

declarations may cancel this policy by mailing or
delIvering to us advance written notice of
cancellation.

2. We may cancel this polley by mailing or
delIvering to the first named Insured and the first
named Insured's agent or broker written notice
of cancellation, slating the actual reason for
cancellation, at least
a. 10 days before the effective date of

cancellation if we cancel for nonpayment of
premium; ,or

b. 45 days before the, effective date of
cancellation If we cancel for any other
reason.

3. We will also mall or delIver to any person shawn
an this polley to have an Interest In any loss
which may occur under this policy, at their last
mailing address known to us, written notice of
cancellation prior to the effectIve date of
cancellation.

4, we will mall or delIver our notice to the first
named lnsured's last mailing address known to
us.

5. Notice of cancellation will state the effective date
of cancellation. The policy period will end on that
date.

6. If this policy Is cancelled, we will send the first
named Insured any premium refund due. If we
cancel, the refund will be pro rata. If the first
named Insured cancels, the refund will be at least
90% of the pro rata refund. The cancellation will

, "be effective even if we have not made or offered
a refund.

7. If notice Is mailed, proof of mailing will be
sufficient proof ofnollce.

B. A Nonrenewal condition Is hereby added:
NONRENEWAl
1. If we decide not to renew this polley, we will mail

ordeliver written nollce ofnonrenewal, slating the
actual reason lor nonrenewal, to the first named
Insured and the first named Insured's agent or
broker at their last mailing addresses known to
us. We will also mall or delIver to any other
person shown In this policy to have any Interest
In any loss which may occur under this policy,
at their last mailing address known to us, written
notice of nonrenewal, We will mall or deliver
these notices not less than 45 days before the
expiration of the policy.

2. If notice Is mailed, proof of mailing will be
sufficient proof ofnotice.

C, The Appeals condition (A,) is hereby deleted In Its
entirety.
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~ SAFECO" EXCLUSION· NUCLEAR ENERGY LIABILITY XS 21010794

i'.!N_

It Is agreed that this polley does not apply;

1. a. With respect to which an Insured under the
polley Is also an Insured under a nuclear energy
liability polley Issued by Nuclear Energy Liability
Insurance Association, Mutual Atomic Energy
Liability Underwriters, Nuclear Insurance
Association of Canada or any of their successors,
orwould be an insured under any such polley but
for Its termination upon exhaustion of its limit of
liability; or

b. Resuitlng from the "hazardous properties" of
"nuclear material" and with respect to which

I. Any person or organization Is required to
maintain financial protection pursuant to the
Atomic Energy Act of 1954, or any law
amendatory thereat, or

ii. The Insured is, or had this polley not been
Issued would be, entitled to indemnity from
the United States of America, or any agency
thereof, under any agreement entered into
by the United States of America, or any
agency - thereof, with any person or
organization.

2. To damages resulting from the "hazardous properties"
of "nuclear material," it.

a. The "nuclear material"

I. Is at any "nuclear facility" owned by, or
operated by or on behalf of, an Insured or

II. Has been discharged or dispersed
therefrom;

b. The"nuclear material" is contained In "spent
fuel" or "waste" atany time possessed, handled,
used, processed, stored, transported or disposed
of byor on behalf of an Insured; or

c. The damages arise out of the furnishing by an
Insured of servlces, materials, parts or equbrnent
In connection wilh the planning, construction,
maintenance, operation or use of any "nuclear
facll1ty," but If such facll1ty Is located within the
Uniled States of America, Its territories or
possessions or Canada, this exclusion c. applies
only to "property damage" to such "nuclear
facll1ty" and any property thereat.

As used In this endorsement

"Hazardous properties" Include radioactive, toxic or
explosIVe properties;

"Nuclear material" means "source material," "Special
nuclear material" or "by-product material;"

"Source material," "spacial nuclear matarlal," and
"by-product material" have the meanings given them in the
Atomic Energy Act of 1954 or in any law amendatory
thereat,

"Spent fuel" means any fUel element or fuel component,
solid or liqUid, which has been used or exposed to radiation
In a "nuclear reactor,"

"Waste" means any waste material'

1. Containing "by-product material" other than the
tailings or wastes produced by the extraction or
concentration of uranium or thorium' from any are
processed primarily for Its "source material" content;
and

2. ReSUlting from the operation by any parson or
organization of any "nuclear facll1ty" InclUded under
the first two paragraphs of the definition of "nuclear
facility;"

"Nuclear facll1ty" means:

1. Any "nuclear reactor,"

,2. Any equlpment or device designed or used for.

I. Beparalfng the Isotopes of uranium orplutonium;

ii. Processing or utilizing "spent fUel;" or

III. Handling, processing or packaging "waste;"

3. Any equlpment or device used for the processing,
fabricating or alloying of "special nuclear material" If
at any time the total amount of such material In the
custody of the Insured at the premises where such
equipment or device is located consists or contains
more than 25 grams of plutonium or uranium 233 or
any combination thereof, or more than 250 grams of
uranium 235;

4. Any structure, basin, excavation, premises or place
prepared or used for the storage or disposal of
"waste;"

and Includes the site on which any of the foregoing Is
located, all operations conducted on such site and all
premises used for such operations;
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"Nuclear reactor" means any apparatus designed or used
10 sustain nuclear fission In a seif-supportlng chain reaction
or to contain acritical mass of IIsslonable malerlal;

XS 21010794

"Property damage" Includes all forms of radioactive
contamination ofproperty.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

Flf SAFECO' EXCLUSION· ERISA XS 2102 0794

This policy does not apply to any claim, loss or"suit" arising from any alleged oractual violation of the Employee Retirement
Income Security Act of 1974, any amendment or addition thereto, and any other similar law.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

Flf SAFECO' EXCLUSION· UNINSURED AND
UNDERINSURED MOTORIST COVERAGE

XS 2103 07 94

This polley does not apply to any claim, loss or "suit" arising from any automobile no-fault, uninsured motorist or
undernsured motorIst law or any similar law.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

Flf SAFECO· EXCLUSION· ASBESTOS XS 2104 07 94

This polley does notapply toany claim, loss or "suit" arising outof:

1. Inhaling, Ingesting or prolonged physical exposure to asbestos or goods orproducts containing asbestos; or

2. The use of asbestos In constructing or manufacturing any good, product or structure; or

3. The removal of asbestos from any good, product or structure; or

~ 4. The rnanotactare, transportation storage or disposal of asbestos or goods orproducts containing asbestos.



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO" EXCLUSION - CONTAMINATION OR
POLLUTION - LIMITED

XS 2110 07 94

This polley does not apply to any claim, loss or"suit":

1. Arising out of the actual, alleged or threatened
discharge, dispersal, seepage, migration, relaase Dr
escape of po lIutants;

a. At Dr from any premises, site Dr location which Is
Dr was at any time owned Dr occupied by, Dr
rented Dr loaned to, any Insured;

b. At or from any premises, slle Dr location which Is
Dr was at any time used by or for any Insured Dr
others for the handling, storage, disposal,
procasslng Dr treatment of waste;

c. Which are Dr were at any time transported,
handled, stored, treated, disposed of, Dr
processed as waste by Dr for any Insured Dr any
person Dr organization for whom you may be
legally responsible; or

d. At or from any premises, site or IDeation on
Which any Insured or any contractors or
subcontractors working directly or Indirectly on
any Insured's behalf are performing operations:

(I) If the pollutants are brought on or to the
prem lses, site Dr location In connection with
such operations by such Insured, contractor
Dr subcontractor; or

(II) If the operations are to test for, monitor,
clean up, remove, contain, treat, detoxify Dr

neutralize, Dr in any way respond to, Dr
assess the effects of pollutants.

Subparagraphs (a) and (d)(l) do not apply to "bodily
Injury" or "property damage" arising out of heat,
smoke or fumes from a hostile fire.
As Used In this exclusion, a hostile flra means one
which becomes uncontrollable Dr breaks out from
where Itwas Intended to be.

2. Due to loss, cost, orexpense arising out of any:

1. Request, demand Dr order that any Insured or
others test for, monllor, clean up, remove,
contan, treat, detoXify Dr neutralize, Dr In any way
respond to, Dr assess the effect of poltutants; or

2. Claim or "sult'' by Dr on behalf of agovemmental
authority for damages because of testing for,
monitoring, cleaning up, removing, containing,
treating, detoxifying orneutralizing, or In any way
responding to, or assessing the effects of
pollutants.

Pollutants means any solid, liquid; gaseous Dr thermal
Irritant or contaminant, InclUding smoke, vapor, soot,
fumes, acids, alkalis, chemicals and waste. Waste Includes'
materials to be recycled, reconditioned or reclaimed.
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J:ij SAFECO' AMERICAN STATES INSURANCE COMPANY
SEATILE, WASHINGTON

EXCESS LIABILITY POLICY

PAGE 1

NAMED
INSURED
AND
MAILING
ADDRESS

AMERICAN RETIREMENT INC
3223 3RD AVE S STE 200
SEATTLE, WA 98134

RENEWAL DECLARATIONS

POLICY NUMBER 01-XS-132432-40
RENEWALOF 01-XS-132432-3 03-00

SEE NAMED INSURED EXTENSION
POLICY PERIOD FROM 01-24-05 TO 01-24-06 12:01 AM

STANDARD TIME AT YOUR MAILING ADDRESS SHOWN ABOVE.

AGENT MCDONALD INSURANCE GROUP INC
NAME 416 6TH STREET SOUTH
AND POBOX 3089
ADDRESS KIRKLAND, WA 98083

46-53562 (425) 827-7400

THE TOTAL PREMIUM DUE FOR THE POLICY TERM IS $4,473.00.
YOU WILL BE BILLED THROUGH YOUR CUSTOMER ACCOUNT ~727-8496-311-01.

YOU NEED NOT PAY ANY PREMIUM AT THIS TIME. WE WILL SEND A BILLING
STATEMENT IN A SEPARATE MAILING.

IN RETURN FOR THE PAYMENT OF THE PREMIUM, ANO SUBJECT TO ALL THE TERMS OF THIS POLICY, THE COMPANY AGREES
WITH THE NAMED INSURED TO PROVIDE THE INSURANCE AS STATED INTHIS POLICY.

EXCESS LIABILITY COVERAGE .. .. . • • . . • • . • • . • • • •• $ 4,022.00

.........................
PREMIUM FOR CERTIFIED ACTS OF TERRORISM

TOTAL POLICY PREMIUM
.................... $

$

4,022.00
451. 00

4,473.00

THIS POLlCY IS ISSUED WITH THE CONDITION THAT THE
UNDERLYING LIMITS AND COVERAGES SHOWN IN THE
SCHEDULE ARE IN FORCE.

COUNTERSIGNATURE

(AUTHORIZED REPRESENTATIVE)
BY --;;;-======"""" _

(DATE)

9-CU (4-93)
COMPAny USE [)oNLV



r.il SAFECO" EXCESS LIABILITY POLICY PAGE 2

POLICY NUMBER: 01-XS-132432-4
NAMED INSURED AMERICAN RETIREMENT INC

LIMITS OF INSURANCE
A. EACH OCCURRENCE $ 1, 000,00
B. AGGREGATE LIMITS - (APPLICABLE SEPARATELY AS INDICATED)

1. PRODUCTS AND COMPLETED OPERATIONS HAZARD AGGREGATE $ 1,000,00
2. GENERAL AGGREGATE $ 1,000,00'

0.00$

THIS INSURANCE IS EXCESS ONLY OVER THE COVERAGES FOR WHICH ALIMIT OF LIABILITY IS SHOWN ON THE SCHEDULE OF THIS POllC'
ITEM s.
PREMIUM EXPLANATION.

CERTIFIED ACTS OF TERRORISM

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE:

XSOOOl(0493) EXCESS LIABILITY COVERAGE FO
XS0136(0794) WASHINGTON CHANGES
XSZIOZ(0794) EXCLUSION - ERISA
XSZIIO(0794) EXCL - CONTAM OR POLL - LMTD

XSOOOZ(0493) EXCESS - SCHEDULE OF UIL POL
XSZIOl(0794) EXCL - NUCLEAR ENERGY LIAB
XSZI04(0794) EXCLUSION - ASBESTOS
XSZI03(0794) EXCLUSION - OM COVERAGE

9-X5(7-94)

COMPANY USE ONLY

NORTHWEST GO ( -016 J P~EPARED 01-11-05



POLICY NUMBER: 01-XS-132432-4

~Jnsurance
'"

NAMED INSURED EXTENSION
AMERICAN STATES INSURANCE COMPANY

SEATTLE, WASHINGTON

The folloWing is a complete list of the named Insureds:

AMERICAN RETIREMENT INC
2416-20 PARTNERSHIP, A WASHINGTON GENERAL PARTNERSHIP
AMERICAN LIFE INC.
3223 3RD AVE S
BROADWAY PARTNERS, A WASHINGTON GENERAL PARTNERSHIP
3317 3RD AVE S
2700 4TH S LLC
HENRY G LIEBMAN
DBA OWLEY BUILDING
HULLIN TRANSFER BUILDING
LIMITED
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IJii SAFE CO" SCHEDULE OF UNDERLYING INSURANCE XS 000204 aa

Issued to form a part of policy number Ol-XS-132432-4

CARRIER, POLICY NUMBER, MINIMUM
PERIOD TYPE OF POLICY APPLICABLE LIMITS

a) Employers' Liability or Bodily Injury by acoldenl $ 1.000.000 eacll accident
GENERAL INSURANCE

ConLingent Employers' L1ablllly Bodl~ Injury by disease $ 1.000.000 each employtl&0\ CE S6 55 17
01-24-05/06 Bodily illury bydisease s 1.000.000 policy limit

or $ each accldenV
occurrence

b)
~6eneral oBuslnes30wners o FarmGENERAL INSURANCE s 2,000.000 general aggregate

01 CE S6 55 17 lIabllily lIabilily Llablilly (olher Ihan products-
01-24-0S/06 competed operaLions)opremises oroperations Dr the fnsured $ 2.000.000 produols-eompleted

eperetcns aggregale

~ preducts-eomnleted oparaLlo", $ 1.000.000 personal and
,dv.rtlslng Inlury

~ personal snd 'dv.rtl,ing Injury $ 1.000.000 each occurrence

or s combin,d single Ilmil

D
III PREM/oPS AS SCHEDULED

c) Automobil, li,bilily Bodily Injury
AMERICAN STATES

[E] owned autos $1.000.000 eeclt person01 CE S65517
0\-24-05/06 s each accldenl

[[I non-owned aulns Property Damag,

lKJ hired aulos
$ each ",cldenl

or s combined slngl, limit
D

d) Garo~a Uability s RIlla only each

Downed autoa
",cldenl

." s oiller Ihan RUlo on~

D non-owned autca each accident

D hired aulas
s olher Illan auto only

aggregate

D broadened cov.rage garages-CA 2514 or $ combined single
limit

D
ej D

THIS SCHEDULE APPLIES UNLESS OTHERWISE NOTED

XS 00 02 04-93 Page 1 of1



~ SAFECO" SCHEDULE OF UNDERLYING INSURANCE XS DO 020493

Issued to form a partof policy number 01-XS-132432-4

CARRIER, POLICY NUMBER, MINIMUM
PERIOD TYPE OF POLICY APPLICABLE LIMITS

a) Employers' Liablilly or Bodily inlury by aceldonl s each accldenl

ConUngenl Employers' Llabilily Bodily I11Jury by disease s each employee

Bodily inlury by disease s policy lim II

or $ each accldenV
OCCLlrrence

b)
DGenerll.' o Busines50~ers o FarmAMERICAN ECONOMY $ ~.000.000 general aggregate

O~ BO 6B 8~ 67 Llsblilly Llsblllly Liability (olher than prcduels-
11-11-04/05 completed op"reUons)

Dpremises oropcrallons orlheInsured $ 1.000,000 producls-eompleled
operallons aggregale

0.pruducla-complsled opernUons $1.000,000 personal fII1d
adverUslng Inlury

opersonal end adverU,lng Injury $ 1.000,000 each occurrence

or s oomblned ,ingle IImil

!Kl EMPLOYERS CONTINGENT LIABILITY

!KlPREM!OPS AS SCHEOULE

c) AulomobUe Liobllity Bodily Injury

D owned autos $ each parson
$ eaeh aceidenl

D non-owned autos Properly Damage

D hired autos
$ each accldenl

Or s ccmblned ,Ingie Ilmil

D
d) 6arage Liability s auto cnly oach

D owned autos
accldenl

; s olher than auLo onlyo non-owned autos each .ccldenl

D hired aulos
s olher Ihan auto only

aggregate

D broadened coverage garage,-CA 2514 or s combined ,l11gle
Iimil

D
oj D

THIS SCHEDULE APPLIES TO
3223 SRD AVE SO #200, SEATTLE WA

XS DO 02 04-93 Page 1 011



~ SAFECO" COMMERCIAL EXCESS LIABILITY
COVERAGE FORM

XS 00010493

Various provisions In this policy restrict coverage. Read the
entire policy and any "underlying Insurance" carefully to
determine rights, duties and what Is and is not covered.
Throughoutlhis poilcy the words "you" and "your" refer
to the Named Insured shown In the Declarations, and any
other person or organization qualifying as a Named Insured
under this policy. The words "we," "us" and "our" refer
to the company providing this Insurance.
The word "insured" means any person or organizallon
qualifying as such under any "underlying Insurance".
Other words and phrases that are defined in this policy
appear in quotation marks and have special meaning. Refer
to DEFINED WORDS AND PHRASES (SECTION V).

SECTION I • COVERAGE

A. INSURING AGREEMENT

1. THiS POLICY IS SUBJECT TO THE SAME TERMS,
CONDITIONS, AGREEMENTS, EXCLUSiONS,
ENDORSEMENTS AND DEFINITIONS AS THE
"UNDERLYING INSURANCE". If any of the
condllions, agreements, exclusions, definitions or
endorsements In this policy ere contrary to those
of any "underlying Insurance", those contained
in this policy shall apply. _

2. We will pay those sums that the Insured becomes
legally obligated to pay as damages because of
Injury or damage which lakes place during this
policy perlod and Is caused by an "occurrence",
provided the "underlying Insurance" also applies,
or would apply but for the sole reason of
exhaustion of aggregate limits of any "underlying
Insurance" resulting from "occurrences" taking
place durlng this polley period.

B. EXCLllSIONS
The exclusions applicable to the "underlying
insurance" also apply to this Insurance. Additionally,
this insurance does not apply to claims arising from:

1. InjUry or damage exclUded by the Nuclear Energy
liability Exclusion attached to this polley;

2. Injury or damage excluded by the Contamination
or Pollution Exclusion attached to this policy; and

3. Injury ordamage exclUded byany other exclusion
endorsement which Is attached and made a part
of this polley.

SECTION II • CONDITIONS

A. APPEALS
If you or any "underlying Insurer" elects not to appeal
a judgment In excess of the limits of the "underlying
Insurance" we may elect to make such appeal. If we
so elect, we will be liable for the follOWing expenses
we incur.

1. All premiums on bonds to release attachments for
an amount not In excess of the applicable limit
of liability of this polley, but without any
obligation to apply for or furnish such bonds;

2. All premiums on appeal bonds required In any
such defended "suit", but wllhout any Dbligation
to apply for or fumIsh such bonds;

3. Court fees; and

4. Cost and expenses taxed against an Insured by
the appellate court end Interest accruing after
entry ofajudgment against an Insured and before
we have paid, or offered to pay, or deposited In
court the part of the judgment that is within the
applicable limit of Insurance. Where the
"underlying Insurers" terminate their liability to
pay their limits, the Insured shall demand that
such IImils be paid. If the appeal Is successful,
such amounts not obligated to be paid shall be
returned tosuch "underlying Insurer".

B. CANCELLATION

1. The first Named Insured shown In the
Declarations may cancel this policy bymailing or
delivering to us advance written notice of
cancellation.

2. We may cancel this polley by mailing or
delivering to the first Named Insured shown In
the Declarations written notice of cancellation at
least

a. 10 days before the effective date of
cancellation If we cancel for non-payment of
premium; or

b. 30 days before the effective date of
cancellation, If we cancel for any other
reason.

3. We will mail or deliver our notice to the first
Named Insured's last mailing address known to
us.

XS 0001 (04-93) Page i of5



XS 0001 04 93

or organization which may be liable 10 the
Insured because of injury or damage to
which this Insurance may also apply.

D. FINANCIAL IMPAIRMENT
Bankruptcy, rehabliltatlon, receivership, liquidation or
other financial Impairment of Ihe Insured or any
"underlying insurer" shall neither relieve nor increase
any of our obligations under this polley. In the event
there is diminished recovery or no recovery available
to the Insured as a result of such financial impairment
of any "underlying insurer," the coverage under this
policy shall apply only inexcess of the limits of liability
stated in the "underlying insurance." Under no
circumstances shall we be reqUired to drop down and
replace the limits of lIabllfty, or assume any other
obligations of a financially Impaired insurer.

E. LEGAL ACTION AGAINST US

4. Notice of cancellation will stale the effective date
of cancellation. The policy period will end on that
date.

5. If this polley Is cancelled, we will send the first
Named Insured any premium refund due. Jf we
cancel, the refund will be pro rata. If the first
Nemed Insured cancels, the refund may be less
than pro rata. The cancellation wlil be effective
even if we have notmade or offered a refund.

6. If notice is mailed, proof of mailing will be
sufficient proof of notice, to Ihe extent permitted
by iaw.

C. DUTIES IN THE EVENT OF OCCURRENCE, CLAIM OR
SUIT

1. You must see to it that we are notified as soon
as practicable of an "occurrence" which may
resull in a claim under this polley. To the extent
possibie, notice should include:

a. How, when and where the "occurrence"
took place;

b. The names and addresses of any Injured
persons and witnesses; and

c. The nature and location of any injury or
damage arising out of the "occurrence."

2. If a claim is made or "SUit" Is brought against
any insured, you must:

a. Immediately record the specifics of the claim
or "suit" and Ihe date received; and

b. Notify us as soon as practicable.

c. You shall also notify us whenever you obtain
information that the obligations of the
"underlying insurers" to investigate, defend, F.
pay on behalf of or Indemnify you has
ceased.

3. You and any other involved must:

a. Immediately send us copies of any
demands, notices, summonses or legal
papers received In connection with Ihe claim
or "su1t/1

b. AUlhorlze us to obtain records and other
Information;

c. Cooperate with us in the Investigation,
settlemenl or defense of the claim or "suit,"
and

d. Assist us, upon our request, in the
enforcement of any right against any person

XS 0001 (04.93) Page 2 of5

1. No person or organization has a right under this
polley:

a. To join us as a party or otherwise bring us
Inlo a "suit" asking for damages from an
Insured; or

b. To sue us under this polley unless all of its
terms have been fully complied With.

2, A person or organization may sue us to recover
on an agreed settlement or on a final Judgment
against an insured obtained after an actual trial;
but we wiil not be iiable for damages that are not
payable under the terms of this policy or that are
In excess of the applicable limits of insurance. An
aqreed settlement means a settlement and
release of liability signed by us, the insured and
the claimant or the claimant's iegal
representative.

MAINTENANCE OF UNDERLYING INSURANCE

1. You agree 10 maintain the"underlying insurance"
as well as any renewals or replacements thereof,
and such renewals or replacements shall be
maintained wlthoul reduction of lim its of
insurance, terms or condillons during this policy
period.

2. Reduction In or exhsustlnn of limits as a result
of payments, seUlements or judgments shall not
be failure to maintain "underlying Insurance" If
such reduction or axhaustlon Is solely the result
of "occurrences" taking place during this policy
period.

3. If you fall to maintain "underlying Insurance,"
this condition shall not invalidate this polley, but
In Ihe event of such failure we will only be liable

,.,~"'.11 J:IIJIIITlV11 ,_,~::-,''1I''r. f'



to the seme extent as If you had maintained the
"underlying Insurance".

G. OTHER INSURANCE
This Insurance is excess over any other valid
Insurance whether collectible or not, whether primary,
excess, cDntlngent Dr any other basis except other
Insurance that is specifically written to be excess over
this Insurance.

H. PREMIUMS

1. The first Named Insured shown In the
declaratlDns:

a. Is responslble for the payment of all
premiums; and

.b. Will be the payee fer any retum premiums
we pay.

2. The premium fDr this polley may be adjusted to
reflect any material change In the premium forthe
"underlying Insurance" which shall be prDmptly
reported to us.

3. Unless otherwise provleed on the declarations
page, the premium for this polley Is a flat
premium and Is not SUbject to audit

4. If this policy Is subject to audit adjustment, the
final premium will be determned by the rating
basis shown on the Declarations page, and the
premium shown In this polley as advance
premium Is a deposft premium Dnly.
Atthe close Df each aud~ period we will compute
the eamed premium for that period. Audit
premiums are due and payable on notice to the
first named Insured. If the sum of the advance
and audit premiums paid for the polley term Is
greater than the earned premium and minimum
premium, we will return the excess to the first
Named Insured.

5. If this polley Is subject to audit adjustment, the
first Named Insured must keep records of the
Information we need for premium computation,
and send us copies at such times as we may
request.

I. TRANSFER OF RIGHTS OF RECOVERY AGAINST
OTHERS TO US

1. If the Insured has rights to recover all or part of
any payment we have made under this pDlicy,
those rights are transferred to us. The Insured
must do nothing after loss to Impair them. Atour
request, the Insured will bring "suit" or transfer
those rights tD us and help us enforce them.

XS 0001 0493

2. You shall not waive any right to recovery w~hout

our prior approval. Any amounts recovered shall
be apportioned In the follOWing order.

a. Any amount paid In excess ot the payments
under this polley shall first be reimbursed
up to the amount paid by those, Including
you, who made such payments;

b. We are then to be reimbursed up to the
amount we paid; and

c. Any remainder shall be available to the
Interest of those ovar Whom this coverage Is
In excess and Who are entitled to claim such
remainder.

3. When we assist In pursult or the Insured's rights
of recovery, resulting reasonable expenses shall
be apportioned among all Interests In the ratio of
their respective losses for Which recovery Is
made.

If there shOUld be no recovery as a result of
proceedings Instituted solely at our request, we
shall bear all expenses of such proceedings.

SECTION III • LIMITS OF INSURANCE

A. The Limits of Insurance shown inthe Declarations and
the rules below establish the most we will pay
regardless of the number ot

1. Insureds;

2. Claims made or "suits" brought; or

3. Persons or organizations bringing "suits" or
making claims.

B. The amount of Insurance as stated In the general
aggregate Is the most we will pay for damages other
than those due to Injury ordamage Included within the
products/completed operations hazard or the
"automobile hazard".
Each payment we make for such damages reduces the
general aggregate by the amount of the payment. This
reduced limit will then be the amount ot insurance
available for further damages of these kinds.

C. The amount of Insurance stated as the
products/completed operations aggregate Is the most
we will pay for damages due to Injury or damage
Included In the products/completed operations hazard,
Each payment we make for such damages reduces the
products/completed operations aggregate by the
amount or the payment. This reduced IIm~ will then
be tha amount of Insurance available for further
damages of these kinds.

XS 0001 (04-93) Pag.3 of5



D. Subject to B. or C. above, whichever applies, or with
respect to Injury or damage arising out of the
"automobile hazard", the each occurrence limit Is the
most we will pay for the sum of damages due to all
injury and damage arising out of anyone
"occurrence".

E. The limits of this polley apply separately to each
consecutive annual period and to any remaining period
of less than 12months, starting with the beginning of
the policy period shown In the Declarations, unless the
policy period Is extended alter Issuance for an
additional period of less than 12 months. In that case,
the additional period will be deemed part of the last
preceding period for purposes of determining the
Limits of Insurance.

F. SUbject to the limitations of A. through E. above, If the
each occurrence limit of any "underlying insurance"
to Which this Insurance applies is reduced or
exhausted soleiy because the general aggregate or
products/completed operations aggregate of such
"underlying Insurance" has been reduced or
exhausted, this polley will pay excess of such limits
proVided the reduction or exhaustlon of those limits is
due to payments made reSUlting from "occurrences"
taking place during this policy period.

SECTION IV • PAYMENT OF DEFENSE
COSTS
We have the right to participate in the defense of claims or
suits against the Insured seeking damages because of
Injury or damage to which this Insurance may apply. We
have a duty to defend such insureds when the applicable
limit of insurance of the "underlying insurance" 'has been
used up by payment of Judgments, settlements and other
expenses subject to such limit. Our right and duty to
defend end when we have used up the applicable limit of

,insurance in the payment of Judgments, settlements and
other expenses under SECTION I • COVERAGE.

A. If a "suit" or claim alleges damages covered by
"underlying Insurance" and the obligations set forth
In the "underlying insurance" either to Investigate and
defend the Insured or to pay the cost of such
Investigation and defense ceases solely through the
axhaustlon of all underlying limits of liability through
payments of any combination of covered expenses,
settlements, or judgments for "occurrences" taking
place during this polley period, then we shall either.

1. Assume the Investigation and defense of the
Insured against "suits" seeking damages; or

2. If we elect not to assume the Investigation and
defense described In 1. above, we will reimburse
you for reasonable defense costs and expenses

XS 0001 04 93

Incurred with our wrillen consent. However, such
reimbursement shall exclude:

a. your office expenses,

b. salaries and expenses of your ernpoyees,
and

c. general retainer fees of counsel retained by
you.

B. We will either investigate and defend an Insured or
reimburse an insured for such costs of Investigation
or defense under the circumstances described In A.
above, even If the allegations of the "suit" are
groundless, false or fraudulent. We will do this only
until we make a payment or offer to payor deposit In
court that part of any IUdgment(s} not exceeding the
applicable limits of Insurance.

C. We shall have the sale right to make any selliement
of any"SUit" as we deem expedient.

D. If we are not permitted by law or otherwise to perform
these defense duties, then we will pay you for any
reasonable defense costs and expenses incurred by
you with our prior written consent.

E. Amounts we payor Incur because of ourobligation to
defend or pay the costs and expenses of such defense
are In addition to, and not subject to, the limits of
Insurance stated In the declarations.

F. We will pay interest on a judgmentlhat accrues after
entry of a judgment and before we have paid, offered
to pay, or deposited In court the part of the IUdgment
that Is within the applicable limits of Insurance of this
polley, butonly to the following extent

1. The amount we pay wlJl only be interest not
covered by other Insurance.

2. The amount we pay will not be more than the
proportion of the amount we pay as damages
bears to the total amount of the jUdgment.

Once we have paid, offered to pay, or deposited In
court the part of the judgment that Is Within the
applicable limits of Insurance of this pollcy, we shall
not pay any additional Interest that accrues after such
payment, Offer, or deposit.

SECTION V • DEFINED WORDS AND
PHRASES
When used In this policy (Including endorsements forming
a part thereof):

A. "Automobile" means a land motor vehicle, trailer or
semitrailer designed for travel on public roads,
inclUding any attached machinery or equipment. But

XS 0001 (04·93) Pace 4 or5
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"automobile" does not Include any vehicle which Is
not covered as an "automobile" In the "underlying
insurance".

B. "Automobile Hazard" Includes any Injury or damage
occurring during this policy period and arising out of
the ownersho, operation, maintenance, use, loading,
unloading or entrustment to others of any
"automobile".

C. "Occurrence" means any accident, ollense, Incident,
omission, error or other negligent act resulting In
injury or damage to which the "underlying Insurance"
applies, or would apply but for the sole reason of
exhaustion of aggregate limits of such "underlying
Insurance" which Is due to payments made For Injury
or damage Incurred during this policy period and not
otherwise excluded bythis pollcy,

D. "SUit" means a civil proceeding In which damages
arising out of an "occurrence" to which the
"underlying Insurance" applies are alleged.

XS 0001 04 93

1. "suJl" includes an arbitration proceeding alleging
such damages to which an Insured must submit
with ourconsent, and

2. Any other alternative dispute resolution
proceeding In which damages are claimed and to
which you submit wJlh our consent

E. "Underlying Insurance" means the contract or policy
of Insurance coverage provided by the policies shown
In the SchedUle of Underlying Insurance for the
coverages, limits and periods Indicated. It Includes any
policies Issued to replace those policies during our
policy period provided:

1. the replacement policies have at least the same
policy 11mlis, and

2. provide at least the same coverages except as
agreed to byus in writing.

F. "Underlying Insurer" means any insurer or other
organization that provIdes a contract or policy of
"underlying Insurance."
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WASHINGTON CHANGES

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

'.il SAFECO" XS 0136 07 94

A. The Cancellation condition of Ihls polley is replaced
by the follOWing:
CANCEllATION
1. The first named insured shown in the

declarations may cancel this polley by mailing or
delivering to us advance written notice of
cancellation.

2. We may cancel this policy by mailing or
delivering 10 the IIrst named Insured and the first
named insured's agent or broker written nonce
of cancellation, stating the actua: reason for
cancellation, at leasl:
a. 10 days before the effective date of

cancellation If we cancel for nonpayment of
premium; or

b. 45 days before the effecllve date of
cancellatlon If we cancel for any other
reason.

3. We will also mall or deliver to any person shown
on this polley to have an interest in any loss
which may occur under this policy, at their last
mailing address known to us, written notice of
cancellation prior 10 the effective date of
cancellallon.

4. We will mall or deliver our notice to the first
named Insured's last mailing address known to
us.

5. Notice of cancellation will stale the effective date
of cancellallon. The polley period will end on that
date.

6. If this policy Is cancelled, we will send the first
named insured any premium refund due. If we
cancel, the refund will be pro rata. If the first
named Insured cancels, the refund will be at least
90% of the pro rata refund. The cancellation will
be effectiVe even If we have not made or offered
a refund.

7. If notice is mailed, proof of mailing will be
sulllclent proof of notice.

B. A Nonrenewal condillon Is hereby added:
NONRENEWAl
1. If we decide not to renew this polley, we will mail

or deliver written nolice ofnonrenewal, staling the
actual reason for nonrenewal, to the firsI named
Insured and the first named insured's agent or
broker at their last mailing addresses kIlown to
us. We will also mail or deliver to any other
person shown in this policy to have any interest
in any loss which may occur under this pOlicy,
at their last mailing address known to us, written
notice of nonrenewal. We will mail or deliver
these notices not less than 45 days before the
expiration of the policy.

2. If notice Is mailed, proof of mailing will be
sulflcient proof of notice.

C. The Appeals condition (A.) is hereby deleted in its
entirety.
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FiJ SAFECO" EXCLUSION· NUCLEAR ENERGY LIABILITY XS 2101 07 94

It Is agreed that this policy does not apply:

1. a. With respect to which an Insured under the
policy Is also an insured under a nuclear energy
liability policy issued by Nuclear Energy Liability
Insurance Association, Mutual Atomic Energy
Liability Underwrilers, Nuclear Insurance
Association of Canada or any of their successors,
or would be an insured under any such policy but
for its termination upon exhaustion of Its limit of
Iiabillly; or

b. Resulting from the "hazardous properties" ot
"nuclear matertal" and wilh respect to Which

I. Any person or organi1atlon Is required 10
maintain financial protection pursuant 10 the
Atomic Energy Act of 1954, or any law
amendatory lhereDt, or

Ii. The insured Is, or had this policy not been
Issued would be, entitled to indemnity from
tha United Slates ot America, or any agency
thereof, under any agreemenl entered Into
by the United Slates of America, or any
agency thereof, With any person or
orqanlzatbn.

2. TD damages resUlting from the "hazardous properties"
of "nuclear material," It

a. The "nuclear material"

I. Is at any "nuclear facillly" owned by, or
operated byor on behalf of, an Insured or

Ii. Has been discharged or dispersed
therefrom;

b. The "nuclear material" Is cDntained In "spent
fuel" Dr "waste" atany time possessed, handled,
used, processed, stored, transported Dr disposed
Df byor on behalf Df an Insured; or

c. The damages arise out of the furnishing by an
insured ot services, materials, parts orequipment
In connecton wllh the planning, construction,
maintenance, operation or use of any "nuclear
facility," but If such facility Is located Within Ihe
United States of America, its territories or
possessions or Canada, this excluslDn c. applies
only 10 "property damage" to such "nuclear
facility" and any property thereat.

As used In this endorsement

"Hazardous properties" Include radioactive, toxic or
explosive properties;

"Nuclear material" means "source material," "Special
nuclear material" or "by-product material;"

"Source material," "special nuclear material," and
"by-product malerlal" have the meanings given them In the
Atomic Energy Act of 1954 or In any law amendatory
thereof;

"Spent fuel" means any fuel element or fuel component,
solid or liqUid, which has been used orexposed to radiation
In a "nuclear reactor,"

"Waste" means any waste materlal

1. Containing" by-product material" other than the
tailings or wastes produced by the extraction or
concentration of uranium or thorium from any are
processed primarily for Its "source material" content;
and

2. ReSUlting from the operation by any person or
organization of any "nuclear facility" InclUded under
the firsl two paragraphs of the definition of "nuclear
facility;"

"Nuclear facility" means:

1. Any "nuclear reactor;"

2. Any equlpment ordevice designed or used for.

i. Separatfng the Isotopes of uranium orplutonium;

Ii. Processing or utilizing" spent fuel;" or

III. Handling, processing or packaging "waste;"

3. Any equipment or device used for the processing,
fabricating or aUoylng of "special nuclear material" If
at any time the total amount of such material in the
custody of lhe insured at the premises where such
equlprnant or device Is located consists or contains
more than 25 grams of plutonium or uranium 233 or
any combination thereof, or more than 250 grams of
uranium 235;

4. Any structure, basin, excavation, premises or place
prepared or used for the storage or disposal of
"waste:"

and InclUdes the site on which any of the foregoing is
located, all operations conducted on such site and all
premises used for such operations;
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"Nuclear reactor" means any apparatus designed or used
to sustain nuclear Ossian In aself-supporting chain reactlon
or to contain a critical mass of fissIonable material;

XS 2101 07 94

"Property damage" Includes all forms of radioactive
contamination ofproperty,
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO"
;r~ EXCLUSION - ERISA XS 2102 07 94

This policy does not apply toany claim, loss or "sua" arising from any alleged oractual violation of the Employee Retirement
Income Securrry Act of 1974, any amendment or addition thereto, and any other similar law.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

FlJ SAFECO" EXCLUSION· UNINSURED AND
UNDERINSURED MOTORIST COVERAGE

XS 21030794

This policy does not apply 10 any claim, loss or "suit" arising from any automobile no-fault, uninsured motorist or
underlnsured motorist law or any similar law.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO"
;r~ EXCLUSION· ASBESTOS XS 2104 07 94

Th Is policy does not apply to any claim, loss or "suit" arising out ot

1. Inhaling, ingesting orprolonged physical exposure to asbestos or goods or products containing asbestos; or

2. The use of asbestos In constructing or manUfacturing any good, product or structure; or

3. The removal of asbestos from any good, product or structure; or

4. The manufacture, transportation slorage or disposal of asbestos or goods orproducts containing asbestos.



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO"
.,.~ EXCLUSION· CONTAMINATION OR

POLLUTION· LIMITED

XS Z110 07 94

This policy does not appiy to any claim, loss or "suit":

1. Arising out of the actual, alleged or threatened
discharge, dispersal, seepage, migration, release or
escape 01 pollutants:

a. At or from any premises, site or location which Is
or was at any time owned or occupied by, or
rented or loaned to, any Insured;

b. At or from any premises, site or location which is
or was at any time used by or for any insured or
others for lhe handling, storage, disposal,
processing or treatment of waste;

c. Which are or were at any time transported,
handled, stored, treated, disposed of, or
processed as waste by or for any Insured or any
person or organization for whom you may be
legally responsible; or

d. At or from any premises, sile or location on
Which any Insured or any contractors or
subcontractors working directly or Indirectly on
any insured's behalf are performing operations:

(i) If the pollutants are brought on or to the
premises, site or location in connection with
such operations by such Insured, contractor
or subcontractor; or

(II) If the operations are to lest for, monitor,
clean up, remove, contain, treat, detoxify or

neutralize, or in any way respond to, or
assess the effects of pollutants.

Subparagraphs (a) and (d)(l) do not apply to "bodily
Injury" or "property damage" arising out of heat,
smoke or fumes from a hostlle fire.
As used In lhls exclusion, a hostile fire means one
which becomes uncontrollable or breaks out from
where it was intended to be.

2. Due to foss, cost, or expense arising out of any:

1. Request, demand or order that any Insured or
others lest for, monitor, clean up, remove,
contain, treat, detoxify orneutralize, or In any way
respond to, or assess the effect of pollutants; or

2. Claim or "suit" byor on IJehalf of agovernmental
authority for damages because of testing for,
monitoring, cleaning up, removing, containing,
treating, deloXifying or neutralizing, or In any way
responding to, or assessing the effects of
pollutants.

Pollutants means any solid, liqUid, gaseous or thermal
irritant or contaminant, Including smoke, vapor, soot,
f1Jmes, acids, alkalis, chemicals and waste. Waste nclades
materials to be recycled, reconditioned or reclaimed.

Paga 1 of1



~ SAFECO" AMERICAN STATES INSURANCE COMPANY
SEATILE, WASHINGTON

EXCESS LIABILITY POLICY

PAGE 1

NAMED
INSUREO
ANO
MAILING
AOORESS

AMERICAN RETIREMENT INC
3223 3RD AVE S STE 200
SEATTLE, WA 98134

RENEWAL DECLARATIONS

POLICY NUMBER 01-XS-132432-30
RENEWAL OF 01-XS-132432-2 03-00

SEE NAMED INSURED EXTENSION
POLICY PERIOO FROM 01-24-04 TO 01-24-05 12:D1 AM

STANOARO TIME AT YOUR MAILING AODRESS SHOWN ABOVE.

AGENT MCDONALD INSURANCE GROUP INC
N~E 416 6TH STREET SOUTH
~D POBOX 3089
ADDRESS KIRKLAND, WA 98083

46-53562 (425) 827-7400

THE TOTAL PREMIUM DUE FOR THE POLICY TERM IS $3,451.00.
YOU WILL BE BILLED THROUGH YOUR CUSTOMER ACCOUNT i727-8496-311-01.
YOU NEED NOT PAY ANY PREMIUM AT THIS TIME. WE WILL SEND A BILLING
STATEMENT IN A SEPARATE MAILING.

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, THE COMPANY AGREES
WITH THE NAMED INSURED TO'PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

EXCESS LIABILITY COVERAGE • . . • • . . • . • . . • . . . • • •• $ 3.165.00

PREMWM FOR CERTIFIED ACTS OF TERRORISM
TOTAL POLICY PREMIUM

••••.•.••••••••••• " $
$

3,165.00
286.00

3,451.00

THIS POLICY IS ISSUED WITH THE CONDITION THAT THE
UNDERLYING LIMITS AND COVERAGES SHOWN IN THE
SCHEDULE ARE IN FORCE.

COUNTERSIGNATURE

(AUTHORIZEO REPRESENTATIVE)
BY -;;;-======;;;:;- _

(OATE)

9-CU 14-93)
COMPANY USI:QNt.y



F,ii SAFECO"

NAMED INSURED AMERICAN RETIREMENT INC

EXCESS LIABILITY POLICY

LIMITS OF INSURANCE

PAGE 2

POLICY NUMBER: 01-XS-132432-.

A. EACH OCCURRENCE $ I , 000 I 0(
B. AGGREGATE LIMITS - (APPLICABLE SEPARATELY AS INDICATED)

1. PRODUCTS AND COMPLETED OPERATIONS HAZARD AGGREGATE $ I,OOO,O(
2. GENERAL AGGREGATE $ I,OOO/oe

THIS INSURANCE IS EXCESS ONLY OVER THE COVERAGES FOR WHICH ALIMIT OF LIABILITY IS SHOWN ON THE SCHEDULE OF THIS pOLie

ITEM 5.
PREMIUM EXPLANATION.

CERTIFIED ACTS OF TERRORISM

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE:

$ 0.00

XSOOOl(0493) EXCESS LIABILITY COVERAGE FO
XS0136(0794) WASHINGTON CHANGES
XSZI02(0794) EXCLUSION - ERISA
XSZIIO(0794) EXCL - CONTAM OR POLL - LMTD

S-KS (7-94)

XSOOOZ(0493) EXCESS - SCHEDULE OF UIL POL
XS2101(0794) EXCL - NUCLEAR ENERGY LIAB
XS2104(0794) EXCLUSION - ASBESTOS
XS2103(0794) EXCLUSION - UM COVERAGE

NORTHWEST 60 ( -016 l

CllMYANY USE{]NLY

PREPARED 01-21-04



~ SAFECO' NAMED INSURED EXTENSION
AMERICAN STATES INSURANCE COMPANY

SEATILE, WASHINGTON

POLICY NUMBER; 01-XS-132432-3

PAGE a

The following Is a complete list of the named Insureds:

AMERICAN RETIREMENT INC
2418-20 PARTNERSHIP, A WASHINGTON GENERAL PARTNERSHIP
AMERICAN LIFE INC.
3223 3RD AVE S, A WASHINGTON
GENERAL PARTNERSHIP
BROADWAY PARTNERS, A WASHINGTON GENERAL PARTNERSHIP
3317 3RD AVE S GENERAL
PARTNERSHIP
2700 4TH AVENUE S LLC
HENRY G LIEBMAN
DBA OWLEY BUILDING
HULLIN TRANSFER BUILDING
LIMITED

9-CU (4-93)

COMPM'f USE DIiI.Y

NORTHWEST 60 (OAWSTC) PREPARED 01-21-04 (MARREE)



F.if SAFECO· SCHEDULE OF UNDERLYING INSURANCE XS DD D2 04 93

Issued to form a part of policy number 01-XS-132432-3

CARRIER, POLICY NUMBER, MINIMUM
PERIOD TYPE OF POLICY APPLICABLE LIMITS

aj Employa..• Llabllily or Bodily InJury by aocldanl $ 1.000.000 each ,ccldanl
AMERICAN STATES

ConUnganl Employ...• LI'bllily BDdily Inlury by dlsaasa $ 1, 000. 000 eaeh amplDY"01 CE BS 55 11
01-24-04/05 Bodily Injury by dls,asa $ 1,000,000 policy IImll

Dr $ aach ,ccldanU
occurrence

bj 0: Genernl o Buslnessowilers o Fal1TlAMERICAN STATES $2.000.000 generalaggragala
01 CE 9S 55 11 LI'blllly Llablilly Llablllly (other than prDducl'-
01-24-04/05 cDmpleled operaUcn.)

Dpremlses cr operaUon, cf the Inaurad $ 2.000.000 prndunta-nornplaled
operatlons aggrag,la

0: producl,-compleled ,par,UDna $ 1.000.000 p,mon,l,nd
adveflising injury

0: pam,nal and ad,arU.tno Inlury $1.000.000 ~ach occurrence

or s combined ,Ingla limit

0
II] PREM/OPS AS SCHEDULED

cj AulamDbiia LIability B,dlly Injury

Downed aulos s each person
s eaci. aecldento flon·ownad autos ProparlyDam,ga

o hlrad ,u'o,
$ "C11 ,ccldanl

or $ ccmblned ,ingl, IImil
D

d) GarnOB UBbJIIly $ 'ulo only each

Downed BuLns-
accdenl

~ $ ether than aulo ,nly
D non-owned autos each ar:cidenl

o 11irad BulDS
$ ether Ihan aulD only

ngo"gaie

D broadenall cD"raga oarages-r;A 2514 Dr $ cDmbined slnole
IImil

D
ej 0

THIS SCHEDULE.APPLIES UNLESS oTHERWISE NOTED

XS 00 92 04-93 PegB 1 011



'if SAFE CO" SCHEDULE OF UNDERLYING INSURANCE XS 00 02 04 93

Issued to form a part of policy number Ol-XS-1J2432-3

CARRIER, POLICY NUMBER, MINIMUM
PERIOD TYPE OF POLICY APPLICABLE LIMITS

.j Employers' L1ablllly or Bodily injury by aoeldent $ Bach accldenl

Conllngenl Employers' L1.blllty Bodily Injury by disease $ each employee

Bodily injury by disease $ policy limil

or $ each accidenl'
Dccurrence

bl n-« ~ Buslnessowners u-AMERICAN ECONOMY $ 2,000,000 genoral agglegala02 BO 68 B2 67 L1ablllly Llablilly Liability (o\hor lhan pmduets-
11-11-03/04 compleled operallons)opremises 01 uparallona 01 Ihe Insured $ 1,000,000 producls-compleled

operallons aggregale

~ producls-completed operalions $ 1,000,000 personal ami
.dverUslng infury

opelSonal and .<lvetl~ing Infury $ 1,000,000 eacl1 occurrenee

01 $ cnmbhad single limit

[] EMPLOYERS CONTINGENT LIABILITY

[] PREM/OPS AS SCHEOULE

c) Automobile L1ablllly Bodily Injury

Downed aulos $ each person
$ eauh accidento non-owned lIulos Prope,ly Damage

D hired autos
$ each aeeldent

or $ combined single limit

D
dj Berag.Uabillly $ auto only eneh

D own.d aulas
aceld.nl

~ $ nlher than aeto only
~ D non-owned aulos eaell aceid.nl

D hire<! autos
$ olher than auto only

aggregale

D bro.d",ed co,mge gar.ge,-CA 2514 or $ combined single
IImil

D
'1 D

THIS SCHEPULE APPLIES TP
3223 3RP AVE SP #200. SEATTLE WA

XS 00 02 04-93 Page 1 011



.......... SAFECO"r ,w.tI
111'1ICnll...11.11 OJ IH.I 1:-.,') lJ'i\lunl1l""C "Um"'''llll

INDIANAPOLIS, INDIANA
EXCESS LIABILITY POLICY

NAMED
INSURED

. AND
MAILING
ADDRESS

AMERICAN RETIREMENT INC
3223 3RD AVE S STE 200
SEATTLE, WA 98134

RENEWAL DECLARATIONS

POLICY NUMBER 01-XS-132432-20
RENEWALOF 01-XS-132432-1 03-00

SEE NAMED INSURED EXTENSION
POLICY PERIOD FROM 01-24-03 TO 01-24-04 12:01 AM

STANDARD TIME AT YOUR MAILING ADDRESS SHOWN ABOVE.

AGENT MCDONALD INSURANCE GROUP. INC
NAME 416 6TH STREET SOUTH
AND POBOX 3089
ADDRESS KIRKLAND, WA 98083

46-53562 (425) 827-7400

THE TOTAL PREMIUM DUE FOR THE POLICY TERM IS $3,419.00.
YOU WILL BE BILLED THROUGH YOUR CUSTOMER ACCOUNT #727-8496-311-01.
YOU NEED NOT PAY ANY PREMIUM AT THIS TIME. WE WILL SEND A BILLING
STATEMENT IN A SEPARATE MAILING.

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, THE COMPANY AGREES
WITH THE NAMED INSURED TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

EXCESS LIABILITY COVERAGE $ 3,419.00

3,419.00

,.
"o

THIS POLICY IS ISSUED WITH THE CONDITION THAT THE
UNDERLYING LIMITS AND COVERAGES SHOWN IN THE
SCHEDULE ARE IN FORCE.

COUNTERSIGNATURE

(AUTHORIZED REPRESENTATIVE)BY ---------:-:c-=========-------'----(DATE)

9-CU (4-93)
COMPANY USE ONLY



~ SAFECO°

NAMED INSURED AMERICAN RETIREMENT INC

EXCESS LIABILITY POLICY

LIMITS OF INSURANCE

PAGE 2

POLICY NUMBER: Ol-XS-132432'

A. EACH OCCURRENCE $ 1 , 000 , (
B. AGGREGATE LIMITS - (APPLICABLE SEPARATELY AS INDICATED)

1. PRODUCTS AND COMPLETED OPERATIONS HAZARD AGGREGATE $ 1,000, (
2. GENERAL AGGREGATE $ 1,000, (

THIS INSURANCE IS EXCESS ONLY OVER THE COVERAGES FOR WHICH A LIMIT OF LIABILITY IS SHOWN ON THE SCHEDULE OF THIS POl

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE:

XS0001(0493) EXCESS LIABILITY COVERAGE FO
XS0136(0794) WASHINGTON CHANGES
XS2102(0794) EXCLUSION - ERISA
XS2110(0794) EXCL - CONTAM OR POLL - LMTD

9-XS (7-94)

XS0002(0493) EXCESS - SCHEDULE OF UIL POL
XS2101(0794) EXCL - NUCLEAR ENERGY LIAB
XS2104(0794) EXCLUSION ~ ASBESTOS
XS2103(0794) EXCLUSION - UM COVERAGE

1\.1nCTUltlt;CT c.r. { _I"\~c. \

COMPANY USE ONLY



SAFI:C:O· NAMED INSURED EXTENSION
AMERICAN STATES INSURANCE COMPANY

INDIANAPOLIS, INDIANA

POLICYNUMBE~ 01-XS-132432-2

The following is a complete list of the named insureds:

AMERICAN RETIREMENT INC
2418-20 PARTNERSHIP, A WASHINGTON GENERAL PARTNERSHIP
AMERICAN LIFE INC.
3223 3RD AVE S, A WASHINGTON
GENERAL PARTNERSHIP
BROADWAY PARTNERS, A WASHINGTON GENERAL PARTNERSHIP
3317 3RD AVE S GENERAL
PARTNERSHIP
2700 4TH AVENUE S LLC
HENRY G LIEBMAN
DBA OWLEY BUILDING
HULLIN TRANSFER BUILDING
LIMITED

9-CU (4-93)

COMPANY USE ONLY

NORTHVlEST 60 (DAVISTC) PREPARED 01-06-03 (MARREE)



BIIlnsurance..
AMERICAN STATES INSURANCE COMPANY

GENERAL INSURANCE COMPANY OF AMERICA

NAMED
INSURED
AND
MAILING
ADDRESS

SEATTLE, WASHINGTON
PEAK EXTRA PACKAGE POLICY

AMERICAN LIFE INC.; 1~~--~R~E~N~E~W~A~L~D~EnC~LA~RA~TmIT.O~N~S~-------;
270 S HANFORD ST STE 100
SEATTLE, WA 98134 POLICY NUMBER 01-CE-965517-8

RENEWAL OF 01-CE-965517-7 01-95

SEE NAMED INSURED EXTENSION

POLICY PERIOD FROM 01-24-08 TO 01-24-09 12:01 AM
STANDARD TIME AT YOUR MAILING ADDRESS SHOWN ABDVE.

AGENT
NAME
AND
ADDRESS

MC DONALD INSURANCE GROUP INC
PO BOX 3089
KIRKLAND, WA 98083

4653562 (425) 827-7400

THE TOTAL ESTIMATED PREMIUM FOR THE POLICY TERM IS $248,373.00
YOU WILL BE BILLED THROUGH YOUR CUSTOMER ACCOUNT *810-5152-299-01.
THIS POLICY IS SUBJECT TO A FINAL AUDIT.

.............. $
$

PREMIUM FOR CERTIFIED ACTS OF TERRORISM
TOTAL POLICY PREMIUM

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, THE COMPANIES
INDICATED ON THE SPECIFIC COVERAGE PART DECLARATIONS AGREE WITH YOU TO PROVIDE THE INSURANCE AS
STATED IN THIS POLICY.
THIS RENEWAL SERVES THE SAME PURPOSE AS WRITING A NEW POLICY WITH THE SAME PROVISIONS, CONDITIONS
AND iNSURiNG AGREEMENTS. THE INDIVIDUAL COVERAGE PART DECLARATIONS WHICH FOLLOW, LIST ALL OF THE
FORMS THAT APPLY TO YOUR RENEWAL AND THOSE, iF ANY, WHICH NO LONGER APPLY. ONLY NEW OR REVISED
FORMS ARE ATIACHED TO THiS RENEWAL. YOU MUST ADO THEM TO YOUR PRIOR POLICY.

COMMERCIAL PROPERTY COVERAGE PART $ 169,617.00
COMMERCIAL GENERAL LIABILITY COVERAGE PART .........•..•. $ 45,774.00

~ COMMERCIAL AUTO COVERAGE PART ............•. $ 138.00

215,529.00
32,844.00

248,373.00

iiiiiii

-
iiiiiii-......-==

COUNTERSIGNATURE

iiiiiii

- 9-CCR (0207)

NORTHWEST

BY
(OATE)

COMPANY USE ONLY

.0 (BBAKER)CB iNSURED COPY
Page 1

(AUTHORIZED REPRESENTATIVE)

&arCeD and the$arCeD logo ere fllol61md trademarks ofSafecliCotpomtlDn

PREPARED 01-25-08 (RDNBYE)

C-A13·25-PFlI NTOO1·7l154-D015-l<



POLICY NUMBER: 01-CE-965517-8

'I

-=iiiiii
-
=

NAMED INSURED EXTENSION
AMERICAN STATES INSURANCE COMPANY

SEATTLE, WASHINGTON

The following Is a complete list of the named Insureds:

AMERICAN LIFE INC.;
AMERICAN RETIREMENT INC;
3223 3RD AVE S, A WASHINGTON LIMITED PARTNERSHIP;
BROADWAY PARTNERS, A WASHINGTON GENERAL PARTNERSHIP;
3317 3RD AVE S LIMITED PARTNERSHIP;
2700 4TH S LLC;
HULLIN TRANSFER BUILDING
LIMITED PARTNERSHIP;
EVERGREEN LANDER INC;
2440 1ST AVE S, A LIMITED PARTNERSHIP;
LONE STAR INVESTORS LIMITED PARTNERSHIP;
OWL TRANSFER BUILDING LIMITED PARTNERSHIP;
2931 1ST AVE S LIMITED LIMITED PARTNERSHIP &
PREDATION LLC, A TENANCY IN COMMON;
66 S HANFORD, LLC;
2945 1ST AVE S LLC;
2418-20 ASSOCIATES;
2962 1ST AVE S LP;
2944 1ST AVE S LP;
2959 1ST AVE S LP;
2960 4TH AVE S LP;
1016 1ST AVE S LP;
2444 1ST AVE S LP;
2764 1ST AVE S LP;
1000 1ST AVE S LP;
2702 6TH AVE S LP
PACIFIC INDUSTRIAL CENTER LP

9-CC(0207)

COMPANY USE DriLY

PAGE 2

- ADOlNAMINS089461

NORTHI'JEST 60 (BBAKER) PREPARED 01-25-08

Sateeo and tho Smolo~ il1C rtllllsierod IradlllTlark!; ofSafccoCllrJlllrallon

(RON8VE)
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I
I

AMERICAN STATES INSURANCE COMPANY
GENERAL INSURANCE COMPANY OF AMERICA

SEATTLE, WASHINGTON

PREMISES ADDRESSES PAGE PR 1

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-8

PREMISES 1
2418-20 1ST AVE S
(P1267 LIDO R#003972)
SEATTLE, WA 98134

PREMISES 16
2700 4TH AVE S
R/1004228
SEATTLE, WA 98134

PREMISES 2
2406-14 1ST AVE S
(P1267 L80 R#003971)
SEATTLE, WA 98134

PREMISES 16
270 S HANFORD ST
R/1002948
SEATTLE, WA 98134

PREMISES 3
2440-42 1ST AVE S
(P1267 L162 R#003975)
SEATTLE, WA 98134

PREMISES 17
3201 3RD AVE S
W/I 600'S PFH& 5MI RFD<5000SQ'
SEATTLE, WA 98134

PREMISES 6
1531 UTAH AVE S
(P1137 L570 R#003838)
SEATTLE, WA 98134

PREMISES 18
2430 1ST AVE S
SEATTLE, WA 98134

PREMISES 6
1520 COLORADO AVE S
w/600' SFH 5MI RFS <5000 SQ FT
SEATTLE, WA 98134

PREMISES 19
PLAT LOT 1, PLAT BLOCK 301
SEATTLE TIDE LANDS
SEATTLE, WA 98134

PREMISES 10
3223 3RD AVE S
(P1355 L386 R#004174)
SEATTLE, WA 98134

PREMISES 21
3623 6TH AVE S
R/1004492
SEATTLE, WA 98134

PREMISES 24
2962 1ST AVE S
(R/I097800)
SEATTLE, WA 98134

PREMISES 22
2921-43 1ST AVE S
R/1004081
SEATTLE, WA 98134

PREMISES 23
2937 UTAH AVE S (2939-41)
R#003845
SEATTLE, WA 98134

PREPARED 01-25-08(BBAKER)

PREMISES 12
3317 3RD AVE S
(RIA 219-29 S HORTON R#002995)
SEATTLE, WA 98134

PREMISES 14
6333-35 1ST AVE S
(P1289 L172 R#004119)
SEATTLE, WA 98108

9-CC(PR) (0207J NORTHWEST

PREMISES 13
2436-60 6TH AVE S
(RIA 624 SLANDER R#004413)
SEATTLE, WA 98134

=

====......
!!!!!!!!
=-

G-I\G·25-PHIrfTDDl·705~7·K



AMERICAN STATES INSURANCE COMPANY
GENERAL INSURANCE COMPANY OF AMERICA

SEATTLE, WASHINGTON

PREMISES ADDRESSES

NAMED INSURED: AMERICAN LIFE INC.;

PREMISES 25
2963 UTAH AVE S
R#003847/TENTATIVE RATES
SEATTLE, WA 98134

PREMISES 26
66 S HANFORD ST
(R/I002950)
SEATTLE, WA 98134

PREMISES 27
2944 1ST AVE S
SEATTLE, WA 98134

PREMISES 28
2945 1ST AVE S
R#999999/TENTATIVE RATES
SEATTLE, WA 98134

PREMISES 29
2959 'ITAH AVE S
RII003846
SEATTLE, WA 98134

PREMISES 30
3601 WMARGINAL WAY SW
R/I005089
SEATTLE, WA 98106

PREMISES 31
2960 4TH AVE S
(R11004234)
SEATTLE, WA 98134

PREMISES 32
3200 4TH AVE S
(R/I004237)
SEATTLE, WA 98134

PREMISES 33
1016 1ST AVE S
(RII003941)
SEATTLE, WA 98134

PAGE PR 2

POLICY NUMBER: 01-CE-965517-8

PREMISES 34
2450-52 1ST AVE S
SEATTLE, WA 98134

PREMISES 35
2456 1ST AVE S
SEATTLE, WA 98134

PREMISES 36
R2456 1ST AVE S
SEATTLE, WA 98134

PREMISES 37
2462 1ST AVE S
SEATTLE, WA 98134

PREMISES 38
4746 OHIO AVE S
R/I003245
SEATTLE, WA 98134

PREMISES 39
2444 1ST AVE S
SEATTLE, WA 98134

PREMISES 40
2764 1ST AVE S
SEATTLE, WA 98134

PREMISES 41
1000 1ST AVE S·
SEATTLE, WA 98134

PREMISES 42
2702-08 6TH AVE S
RI#004414
SEATTLE, WA 98134

g-CC(PRj (02071 NORTHWEST (BBAKER) PREPARED 01-25-08

C-Jl.G·25-PRlIiTOOt -705?iln8-K



AMERICAN STATES INSURANCE COMPANY
GENERAL INSURANCE COMPANY OF AMERICA

SEATILE, WASHINGTON

PREMISES ADDRESSES PAGE PR 3

=-""""!!!!!!!
=.

=
=

NAMED INSURED: AMERICAN LIFE INC.;

PREMISES 43
1734-62 6TH AVE S
(Rlf004407)
SEATTLE, WA 98134

PREMISES 44
2520 AIRPORT WAY S
(Rlf00232l)
SEATTLE, WA 98134

PREMISES 45
2730 4TH AVE S
TENTATIVE RATES
SEATTLE, WA 98134

POLICY NUMBER: 01-CE-965517-8

=-
9-CC(PR) (0207) NORTHWEST (BBAKER) PREPARED 01-25-08

C-AG-25-PRltmlDl.7654-DDJ 9-K
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AMERICAN STATES INSURANCE COMPANY
GENERAL INSURANCE COMPANY OF AMERICA

SEATTLE, WASHINGTON

COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 1

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-8

MAXIMUM LIMIT OF INSURANCE: $ 110,419,250**

** THIS MAXIMUM LIMIT MAY INCLUDE CERTAIN "ON-PREMISES INLAND MARINE" COVERAGE (S) •
IF FORM cp7547--ACTUAL LOSS SUSTAINED BUSINESS INCOME COVERAGE IS INCLUDED, IT
IS AN ADDITIONAL AMOUNT OF INSURANCE AND NOT INCLUDED IN THE MAXIMUM LIMIT.
REFER TO THE PEAK EXTRA LIMITS SUMMARY FORM(S) FOR A COMPLETE DEFINITION OF
"MAXIMUM LIMIT".

********************

BLANKET COVERAGE SUMMARY

BLANKET COVERAGE APPLIES AT LIMIT OF AVERAGE PREMIUM
PREMISES/BUILDINGS LISTED BELOW INSURANCE RATE
------------------------------------------------------------------------------------
BUILDING AND PERSONAL PROPERTY INCLUDED IN

MAXIMUM LMT
.172 $ 138,459.00
.036 29,364.00

SPECIAL CAUSES OF LOSS
CERTIFIED ACTS OF TERRORISM

BUSINESS INCOME

EXCLUDING EXTRA.EXPENSE
SPECIAL CAUSES OF LOSS
CERTIFIED ACTS OF TERRORISM

INCLUDED IN
MAXIMUM LMT

********************

$

.168

.020
14,647.00
1,756.00

PREMISES

BUILDING

1 2418-20 1ST AVE S
(P1267 LI00 R#003972)
SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: CARPET STORE (LESSORS RISK)

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

==
"""'"----

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

429,000

$ 5,000

5,000

$ 394.00

34.00

=
=

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT ALL BUILDINGS AT PREMISES 1

== 9-CC (CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSU~ED: AMERICAN LIFE INC.;

PAGE CP 2

POLICY NUMBER: 01-CE-965517-8

PREMISES

BUILDING

2 2406-14 1ST AVE S
(p1267 L80 R#003971)
SEATTLE, WA 98134

·1 GENERAL INSURANCE COMPANY OF MERICA
OCCUPANCY: CAFE/ FRAME SHOt /RETAIL

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

767,000

$ 5,000

5,000

s 1,011.00

60.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT ALL BUILDINGS AT PREMISES 2

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

LOSS
PAYEE
CLAUSE:

MORTGAGE
HOLDER
CLAUSE:

PACIFIC CONTINENTAL BANK
PO BOX 10727
EUGENE, OR 97440

US SMALL BUSINESS ADMINISTRA
TION
RE: DLB 45890240-01
2719 N AIR FRESNO DR #107
FRESNO. CA 93727
LN If33J.0-10870

9-CC(CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PAGE CP 3

POLICY NUMBER: 01-CE-965517-8

PREMISES

BUILDING

3 2440-42 1ST AVE S
(P1267 L162 RD003975)
SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: TILE DISTR

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

908,000

$ 5,000

5,000

$ 743.00

34.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT ALL BUILDINGS AT PREMISES 3

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

=

--=

MORTGAGE
HOLDER
CLAUSE:

US SMALL BUSINESS ADMINISTRA
TION
RE: DLB 45890240-01
2719 N AIR FRESNO DR #107
FRESNO, CA 93727
LN 1133",0-10870

COLUMBIA STATE BANK
NATASHA DERY
PO BOX 1257
LONGVIEW, WA 98632
LOC 3

9-CC(CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI
C-JiG-25.pRINrom·7Q54.00S.K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 4

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-8

PREMISES

BUILDING

5 1531 UTAH AVE S
(Pl137 L570 R#003838)
SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: GARAGE/OFFICE COAST CRANE

313.00

83.00

PRElHUM

s

RATE

5,000

173,000

BLANKET

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

--------------------------------~------------------------- --------------------------

BUILDING BLANKET $ 5,000
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT ALL BUILDINGS AT PREMISES 5

9-CC(Cp) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.0001



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PREMISES 6 1520 COLORADO AVE S
W/600' SFH 5MI RFS <5000 SQ FT
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: LIMOUSINE SERVICE

PAGE CP 5

POLICY NUMBER: 01-CE-965517-8

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

$ 5,000

5,000

$ 47.00

----~

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT ALL BUILDINGS AT PREMISES 6

9-CC(Cp) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI
C-AG·2S-PRINTOO1-7054-0025-1<



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PREMISES 10 3223 3RD AVE S
(P1355 L386 R#004174)
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: OFFICE/CATERING

PAGE CP 6

POLICY NUMBER: 01-CE-965517-8

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONS~RUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

570,000

$ 5,000

5,000

$ 467.00

72.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT ALL BUILDINGS AT PREMISES 10

9-CC(CP) (0207) NORTHWEST (BBARE) PREPARED 01-25-08 CMD40 SEQ.0001

C·/lG·zs,.PRlflTD[)t·705.;.oo26·K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PAGE CP 7

POLICY NUMBER: 01-CE-965517-8

PREMISES 12 3317 3RD AVE S
(R/A 219-29 S HORTON R#002995)
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: RETAIL; INTERNET CO;CLUB CATER

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

190,000

$ 5,000

5,000

$ 231. 00

136.00

=--=---=

--

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT ALL BUILDINGS AT PREMISES 12

9-CC(CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI
C-AG-25-PR1IDO!l1-705?W27-K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PAGE CP 8

POLICY NUMBER: 01-CE-965517-8

PREMISES 13 2436-60 6TH AVE S
(R/A 624 SLANDER R#004413)
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: INDUST/PROCESS/OFC (LRO)

------------------------------------------------------------------------------------
APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE RATE PREMIUM

INSURANCE
------------------------------------------------------------------------------------
BUILDING BLANKET $ 5,000

REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET 5,000
EXCLUDING EXTRA EXPENSE

TENANTS IMPROVEMENTS + BETTERMENTS BLANKET 5,000
REPLACEMENT COST

PERSONAL PROPERTY OF INSURED
REPLACEMENT COST

LEASEHOLD INTEREST COV. FORM $

ORO/LAW-INCREASED COST CONSTRUCTION

ORO OR LAW - BLANKET B & C LMT

BLANKET

386,406

1,370,000

5,000

$ 692.00

1,667.00

120.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT ALL BUILDINGS AT PREMISES 13

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

LOSS
PAYEE
CLAUSE:

ADDITIONAL
INSURED
CLAUSE:

INDUSTRIAL PROPERTIES INC
PO BOX 1716
AUBURN WA 98071
BUILDING & ORDINANCE LAW ONLY

INDUSTRIAL PROPERTIES, INC.
PO BOX 1716
AUBURN, WA 98071

9-CC(CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.0001

G-fJG.25-PRlffTIlOJ-7D5?-OO2B-K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PAGE CP 9

POLICY NUMBER: 01-CE-965517-8

PREMISES

BUILDING

14 6333-35 1ST AgE S
(p1289 L172 R 004119)
SEATTLE, WA 9 108

1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: CONCRETE DISTR/CLOTHING MFG

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

847,000

$ 5,000

5,000

$ 695.00

72.00

=---==!!!!!!!=--

--=

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT ALL BUILDINGS AT PREMISES 14

9-CC(CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOl
e-AG-2S-PRINTOOI·7054.Q029.1\



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PAGE CP 10

POLICY NUMBER: 01-CE-965517-8

PREMISES 15 2700 4TH AVE S
Rlf004228
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCy: WINE STORAGE/CLOTHING MFG/IMP

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

914,000

$ 5,000

5,000

$ 748.00

100.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT ALL BUILDINGS AT PREMISES 15

'.!

9-CC(CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI

C·l\G·25-PRtNrno1·71lS4-005n.1<



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PREMISES 16 270 S HANFORD ST
R#002948
S~TTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: WAREHOUSE/OFFICES

PAGE CP 11

POLICY NUMBER: 01-CE-965517-8

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING BLANKET
REPLACEMENT COST

BUS.INC.730 DAYS EXT. PD. INDEM. BLANKET
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $ 1,241,000

ORO OR LAW - BLANKET B & C LMT

$ 5,000

5,000

$ 1,139.00

166.00

......
==--;;;;;;;-
!!::=

==

......

=

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT ALL BUILDINGS AT PREMISES 16

9-CC (CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI
C·AG·25-PRIHTOOl-1Q54.l]031·K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 12

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-8

PREMISES 21 3623 6TH AVE S
R#004492
S~ATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: OWL TRANSFER & STORAGE CO INC

941.00

90.00

PREMIUM

$

RATE

5,000BLANKET

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

------------------------------------------------------------------------------------
BUILDING BLANKET $ 5,000

REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $ 1,150,000

ORD OR LAW - BLANKET B & C LMT

9-CC (CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-06 CMD40 SEQ.0001

G-AG-25·PRINToot-705W032·K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PREMISES 22 2921-43 1ST AVE S
Rfl004081
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: CRANE MANUFACTURING

PAGE CP 13

POLICY NUMBER: 01-CE-965517-8

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

=

-!!!!!!!--=

--=

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

430,000

$ 5,000

5,000

$ 567.00

56.00

9-CC (CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI
C·J\G-25-PRI NTOOl-7D54-0033-K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PREMISES 23 2937 UTAH AVE S (2939-41)
RfF003845
S~ATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: CRANE MANUFACTURING

PAGE CP 14

POLICY NUMBER: 01-CE-965517-8

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

447,000

$ 5,000

5,000

$ 545.00

50.00

(BBAKE)9-CC(CP) (0207) NORTHWEST PREPARED 01-25-08 CMD40 SEQ.0001

C·AG·2ij.PRINTOO1·7D54-l1034-K



PREMTSES 24

COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

2962 1ST {WE S
(Rlf097800)
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: WAREHOUSE

PAGE CP 15

POLICY NUMBER: 01-CE-965517-8

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

$ 5,000

5,000

$ 60.00

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

=
==-

MORTGAGE
HOLDER
CLAUSE:

LOSS
PAYEE
CLAUSE:

COASTAL COMMUNITY BANK
2817 COLBY AVENUE
EVERETT, WA 98201
LOAN PP 1009032333

COASTAL COMMUNITY BANK
2817 COLBY AVENUE
EVERET~ WA 98201
LOAN lilt' 1009032333

9-CC(Cp) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI
C-AG-25-PRllfTOI]l-7054-(J!J55-K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 16

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-8

PREMISES 25 2963 UTAH AVE S
R#003847/TENTATIVE RATES
S~ATTLE. WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: CABINET SUPPLIER

15.00$

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE RATE PREMIUM
INSURANCE

------------------------------------------------------------------------------------
BUILDING BLANKET $ 5,000

REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET 5,000
EXCLUDING EXTRA EXPENSE

ORD OR LAW - BLANKET B & C LMT

9-CC(CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI

C-J\G·25-PRIHTOQ1·7[J54.(J1J36·K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED. INSURED: AMERICAN LIFE INC.;

PREMISES 26 66 S HANFORD ST
(RII002950)
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: CRANE PARTS

PAGE CP 17

POLICY NUMBER: 01-CE-965517-B

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING BLANKET $ 5,000
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET 5,000
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST· CONSTRUCTION $ 471,000 $ 480.00

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

---
:::::
====

--

LOSS
PAYEE
CLAUSE:

ADDITIONAL
INSURED
CLAUSE:

GATEWAY TO THE TUMWATER LLC
9049 SE 59TH
MERCER ISLAND, WA 9B040

GATEWAY TO THE TUMWATER LLC
9049 SE 59TH
MERCER ISLAND, WA 98040

9-CC (Cp) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI
G-AG-25-PRINTDOI·705-4-0037·1(



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 18

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-8

PREMISES 28 2945 1ST AVE S
R#999999/TENTATIVE RATES
S~ATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: ELEVATOR REPAIR & STORAGE

11.00$

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE RATE PREMIUM
INSURANCE

------------------------------------------------------------------------------------
BUILDING BLANKET $ 5,000

REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET 5,000
EXCLUDING EXTRA EXPENSE

ORD OR LAW - BLANKET B s C LMT

9-CC (CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI

C·/\G·2,5-PRUITOOI·7054-OO38-K



PREMISES 29

COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

2959 UTAH AVE S
RII003846
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: MACHINE SHOP

PAGE CP 19

POLICY NUMBER: 01-CE-965517-8

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

""""-==-
~-=

-iiiiiii

=

BUILDING
REPLACEMENT COST

BUS. INC. 730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD OR LAW .- BLANKET B Ii< C LMT

BLANKET

BLANKET

$ 5,000

5,000

$ 32.00

9-CC (CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.0001
C·AG-2fi.PRltrnI01·7IJ54.OO39-K



I

COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PAGE CP 20

POLICY NUMBER: 01-CE-965517-8

PREMISES 30 3601 WMARGINAL WAY SW
Rfl005089
SEATTLE, WA 98106

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: CONTRACTOR OFFICES AND STORAGE

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING
REPLACEMENT COST

BUS. INC. 730 DAYS EXT,PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

172,000

$ 5,000

5,000

$ 175.00

21.00

9-CC(CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI

e-AG-25-PflIN11JD1-7QS4.01l4(1.K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PREMISES 31 2960 4TH AVE S
(RII004234)
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: VACANT BUILDINGS

PAGE CP 21

POLICY NUMBER: 01-CE-965517-8

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

$ 5,000

5,000

$ 58.00

BUILDING 2 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: VACANT BUILDINGS

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

===--
~==

=

=

BUILDING
REPLACEMENT COST

BUSINESS INCOME RENTAL VALUE ONLY
EXCLUDING EXTRA EXPENSE

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

$ 5,000

5,000

$ 13.00

9-CC(CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI
C-flG-25.pRlNTIJlJl·7IJ54.oo~1-K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PAGE CP 22

POLICY NUMBER: 01-CE-965517-8

PREMISES 32

BUILDING 1

3200 4TH AVE S
(Rt!004237)
SEATTLE, WA 98134

GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: VACANT BUILDING

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

------------------------------------------------------------------------------------
$ 5,000BUILDING

REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET 5,000

$ 31.00

9-CC (CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI

C-AG·.25,PRIIfTOO1-7054-00';2·1(



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PAGE CP 23

POLICY NUMBER: 01-CE-965517-8

PREMISES

BUILDING

33

1

1016 1ST AVE S
(RII003941)
SEATTLE, WA 98134

GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: GRAPHICS DESIGN

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

!!!!!!!!!!!=-=--

==

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

935,000

$ 5,000

5,000

$ 1,513.00

123.00

9-CC (CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI
[}.IIG·2Q·PRINTOOI-7054-U04J.K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PREMISES 38 4746 OHIO AVE S
Rf!003245
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: WAREHOUSE-LRO

PAGE CP 24

POLICY NUMBER: 01-CE-965517-8

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING
REPLACEMENT COST

BUS. INC. 730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORO/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

400,000

$ 5,000

5,000

$ 408.00

572.00

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

MORTGAGE
HOLDER
CLAUSE:

ZIONS FIRST NATIONAL BANK
ATTN: BROOKE BARTON
ONE S. MAIN STREET
SALT LAKE CITY, UT 84111

9-CC(CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI

C-J\G-25-PRItmxJ1~7I::54-OO44-K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PREMISES 39 2444 1ST AVE S
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: STORAGE

PAGE CP 25

POLICY NUMBER: 01-CE-965517-8

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

.....---.....
~===--=!!!!!!!

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

$ 5,000

5,000

$ 18.00

9-CC (CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI
C·IIG-25-PRlNrool-7054-0045-K



I

COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSUaED: AMERICAN LIFE INC.;

PREMISES 40 2764 1ST AVE S
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: LRO - BANK/OFFICES

PAGE CP 26

POLICY NUMBER: 01-CE-965517-8

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

308,000

$ 5,000

5,000

$ "156.00

19.00

(BBAKE)9-CC(CP) (0207) NORTHWEST PREPARED 01-25-08 CMD40 SEQ.OOOI

C·I\G·25-PRINTOO1~7D54-{)(1,*K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PAGE CP 27

POLICY NUMBER: 01-CE-965517-8

PREMISES 42

BUILDING 1

2702-08 6TH AVE S
RI1f004414
SEATTLE, WA 98134

GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: LRO/SHIPPING/REC; VEH STORAGE

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

=

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

208,000

$ 5,000

5,000

s 545.00

328.00

9-CC(CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.0001
C-AG·25-PRINTOO1·1D54-0047·K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PREMISES 43 1734-62 6TH AVE S
(R#004407)
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: WAREHOUSE/OFFICE

PAGE CP 28

POLICY NUMBER: 01-CE-965517-8

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUS. INC. 730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD OR LAW - BLANKET B & C LMT

BLANKET $ 5,000

$ 214.00

9-CC(CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI

n-AG-25-PflIHTIXl1-7OS4-0048-K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PAGE CP 29

POLICY NUMBER: 01-CE-965517-8

PREMISES 44

BUILDING 1

2520 AIRPORT WAY S
(Rtl002321)
SEATTLE, WA 98134

GENERAL INSURANCE COMPANY OF AMERICA
OCCUPANCY: TIRE SALES/SERV (LESSORS RISK)

APPLICABLE TO THIS BUILDING LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

iiiiiii
iiiiiii==.....
=

-iiiiiii

=

BUS. INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD OR LAW - BLANKET B & C LMT

BLANKET $ 5,000

$ 37.00

9-CC(CP) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI
C-!lG-25-PRIN1lJOI·7D54-004g.K



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PAGE CP 30

POLICY NUMBER: 01-CE-965517-8

PREMISES 45 2730 4TH AVE S
TENTATIVE RATES
SEATTLE, WA 98134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
OCCUPANCY: LAUNDRY RECEIVING STATION

APPLICABLE TO THIS BUILDING· LIMIT OF DEDUCTIBLE
INSURANCE

RATE PREMIUM

BUILDING
REPLACEMENT COST

BUS.INC.730 DAYS EXT.PD.INDEM.
EXCLUDING EXTRA EXPENSE

ORD/LAW-INCREASED COST CONSTRUCTION $

ORD OR LAW - BLANKET B & C LMT

BLANKET

BLANKET

230,000

$ 5,000

5,000

$ 372.00

37.00

********************

COMMERCIAL PROPERTY TOTAL $ 200,737.00

A PREMIUM OF $31,120.00 IS INCLUDED IN THE TOTAL ABOVE FOR CERTIFIED ACTS OF
TERRORISM. A PORTION OF THIS PREMIUM INCLUDES FIRE LOSSES FROM CERTIFIED ACTS
OF TERRORISM AS REQUIRED BY CERTAIN STATES.

9-CC(Cp) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI

C-AG·25-PRINTOO1~1054-OO51l-K



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 1

10,000
10,000

1
2, 000 , 000
2,000,000
1,000,000
1,000,000
1,000,000

10,000

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-8

FORM OF BUSINESS: ORGANIZATION OTHER THAN A PARTNERSHIP OR JOINT VENTURE

LIM ITS 0 FIN SUR A N C E
-----------------------------------------------------------------------------------
COMMERCIAL GENERAL LIABILITY

GENERAL AGGREGATE LIMIT (OTHER THAN PRODUCTS-COMPLETED OPERATIONS)
PRODUCTS-COMPLETED OPERATIONS AGGREGATE LIMIT
PERSONAL AND ADVERTISING INJURY LIMIT
EACH OCCURRENCE LIMIT
DAMAGE TO PREMISES RENTED TO YOU (ANY ONE PREMISES)
MEDICAL EXPENSE LIMIT (ANY ONE PERSON)

EMPLOYMENT PRACTICES LIABILITY
AGGREGATE LIMIT
EACH CLAIM LIMIT

STOP GAP - EMPLOYERS LIABILITY
DISEASE AGGREGATE LIMIT
EACH ACCIDENT LIMIT
EACH EMPLOYEE LIMIT ~

2 , 000 , 000
1,000,000
1,000,000

RETROACTIVE DATE OF 01-24-08 APPLIES TO SECTION I OF THE EMPLOYMENT PRACTICES
LIABILITY FORM. THIS INSURANCE DOES NOT APPLY TO ANY 'EMPLOYMENT PRACTICES'
WHICH OCCURRED BEFORE THE RETROACTIVE DATE.

CODE CLASSIFICATION-PREMIUM BASIS EXPOSURE RATE PREMIUM

COMMERCIAL GENERAL LIABILITY OTHER THAN PRODUCTS-COMPLETED OPERATIONS

PREMISES 1

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIl1IT

AREA (PER 1000 SQUARE FEET)

PREMISES 2

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

10,200

18,000

33.9860 $

33.9860

347.00

612.00

9-CC(GL) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI

e-AIH5·PfllrtTll!n·70S~·K



COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 2

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-8

CODE CLASSIFICATION-PREMIUM BASIS

PREMISES 3

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 5

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LrxrT

AREA (PER 1000 SQUARE FEET)

PREMISES 6

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 10

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 12

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LItlIT

AREA (PER 1000 SQUARE FEET)

EXPOSURE

21,600

11,700

5,500

48,300

10,800

RATE

33.9860

33.9860

33.9860

33.9860

33.9860

PREMIUM

734.00

398.00

187.00

1,642.00

367.00

9-CC(GL) (0207)NORTHWEST (HBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI

C·/IlM5-PRINTOOf·7D54-0052·K



COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 3

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-8

=iiiiiiii-~
..-
==

iiiiiiii

CODE CLASSIFICATION-PREMIUM BASIS

PREMISES 13

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 14

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET)

PREMISES 15

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 16

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 17

46622 PARKING - PRIVATE
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 18

46604 PARKING - PUBLIC - OPEN AIR
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

GROSS SALES (PER $1,000)

EXPOSURE

129,400

57,500

63,800

101, ,300

8,500

31,827

RATE

33.9860

33.9860

33.9860

33.9860

30.4090

4.3130

PREMIUM

4,398.00

1,954.00

2,168.00

3,545.00

258.00

137.00

9-CC(GL) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI
C·AG·250PAlfiTOO1-7054-0053-tI



COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 4

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-8

CODE CLASSIFICATION-PREMIUM BASIS

PREMISES 19

45539 LAND - OCCUPIED BY PERSONS OTHER THAN
THE INSURED FOR BUSINESS PURPOSES 
(LESSOR'S RISK ONLY)
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

(PER ACRE)

PREMISES 21

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 22

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 23

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

ARLA (PER 1000 SQUARE FEET)

PREMISES 24

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIIIIT

AREA (PER 1000 SQUARE FEET)

PREMISES !5

EXPOSURE

1

73,300

24,285

34,500

7,200

RATE

33.9860

33.9860

33.9860

','

33.9860

PREMIUM

268.00

2,491.00

825.00

1,173,00

245.00

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 9,960 33.9860 339.00

9-CC(GL) (0207)NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.0001



COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 5

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-8

CODE CLASSIFICATION-PREMIUM BASIS

PREMISES 26

EXPOSURE RATE PREMIUM

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 31,200 33.9860 1,060.00

PREMISES 27

68606 VACANT BUILDINGS - NOT FACTORIES -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 28

26,200 13.2370 347.00

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 7,020 33.9860 239.00

--=-
--!!!!!!! --

-

PREMISES 29

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET)

PREMISES 30

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 31

68606 VACANT BUILDINGS - NOT FACTORIES -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIlIIT

AREA (PER 1000 SQUARE FEET)

7,700

16,200

64,200

33.9860

33.9860

13.2370

262.00

551.00

850.00

9-CC(GL) (0207)NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI
C-AG·2&PRI NTO!Jl·1054-OOSS·K



COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 6

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-8

CODE CLASSIFICATION-PREMIUM BASIS

PREMISES 32

68606 VACANT BUILDINGS - NOT FACTORIES -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 33

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET)

PREMISES 34

68606 VACANT BUILDINGS - NOT FACTORIES -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LmIT

AREA (PER 1000 SQUARE FEET)

PREMISES 35

68606 VACANT BUILDINGS - NOT FACTORIES -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET)

PREMISES 36

68606 VACANT BUILDINGS - NOT FACTORIES -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 37

68606 VACANT BUILDINGS - NOT FACTORIES -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET)

EXPOSURE

18,000

55,125

5,760

11,160

10,800

12,000

RATE

13.2370

33.9860

13.2370

13.2370

13.2370

13.2370

PREMIUM

238.00

1,873.00

76.00

148.00

143.00

159.00

9-CC(GL) (0207)NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOI

C·/lG·25-PR11fTOOf-7Q54.0056.K



COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 7

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-8

CODE CLASSIFICATION-PREMIUM BASIS

PREMISES 38

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 39

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 40

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 41

EXPOSURE

277,300

4,500

9,400

RATE

33.9860

33.9860

33.9860

PREMIUM

9,424.00

153.00

319.00

68606 VACANT BUILDINGS - NOT FACTORIES -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

~ AREA (PER 1000 SQUARE FEET 76,000 13.2370 1,006.00

68606 VACANT BUILDINGS - NOT FACTORIES -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 2,250 13.2370 30.00......=--
=

PREMISES 42

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 28,800 33.9860 979.00

9-CC(GL) (0207) NORTHWEST (BBAKE) PREPARED 01-25-08 CMD40 SEQ.OOOl
C-lIG-Z5-PRIIfTOOI-71J54-lX157..x



COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 8

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-8

-----------------------------------------------------------------------------------
CODE CLASSIFICATION-PREMIUM BASIS EXPOSURE RATE PREMIUM
-----------------------------------------------------------------------------------

PREMISES 43

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT·
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 44

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMISES 45

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO rHE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

EMPLOYMENT PRACTICES LIABILITY

PREMISES NA

00234 EMPLOYMENT PRACTICES LIABILITY
(PER UNIT)

STOP GAP - EMPLOYERS LIABILITY

PREMISES NA

92405 STOP GAP - EMPLOYERS LIABILITY
USES POLICY'S PREM/OPS PREMIUM BASE

********************

107,800

20,700

15,700

33.9860

33.9860

33.9860

$

3,664.00

704.00

534.00

·31. 00

896.00

(BBAKE)

PREMIUM ADJUSTMENTS:

CERTIFIED ACTS OF TERRORISM

COMMERCIAL GENERAL LIABILITY TOTAL

9-CC(GL) (0207)NORTHWEST

$ 1,724.00
-------------
$ 47,498.00

PREPARED 01-25-08 CMD40 SEQ.OOOI

C·I\G·25-PRI trrOIlI·7054-tI15B-1<



AMERICAN STATES INSURANCE COMPANY
GENERAL INSURANCE COMPANY OF AMERICA

SEATTLE, WASHINGTON

POLICY FORMS PAGE PF 1

NAMED INSURED: AMERICAN LIFE INC.;

THE FOLLOWING FORMS APPLY TO THIS POLICY:

COMMERCIAL PROPERTY

POLICY NUMBER: 01-CE-965517-8

"

iiiiii=

CM0001(0904) - COMMERCIAL INLAND MARINE CONDITIONS
CM0066(0904) - ACCOUNTS RECEIVABLE COVERAGE FORM
CM7809(1188) - PROCESSORS COVERAGE
CM7840(0198) - ELECTRONIC DATA PROCESSING
CM7841(0198) - ELECTRONIC DATA PROCESSING - MECHANICAL
CM7850(0198) - MOTOR TRUCK CARGO OWNERS COVERAGE FORM
CM7856(0198) - TRANSPORTATION COVERAGE FORM
CM7870(1098) - PEAK PROGRAM EXHI£ITION RISKS COV FORM
CM7871(1098) - PEAK PROGRAM 1M EXTENSION ENDORSEMENT
CM7872(1188) - SALESPERSONS SAMPLES COVERAGE
CM7881(1188) - COMMERCIAL FINE ARTS COVERAGE FORM
CM7891(0199) - PEAK PROGRAM REPLACEMENT COST - WA
CPOOI0(0402) - BLDG & PERSONAL PROPERTY COVERAGE FORM
CP0032(0402) - BUS INCOME WIO EXTRA EXPENSE COV FORM
CP0060(0695) - LEASEHOLD INTEREST COV. FORM
CP0090(0788) - COMMERCIAL PROPERTY CONDITIONS
CP0126(0602) - WASHINGTON CHANGES
CP0140(0706) - EXCL OF LOSS DUE TO VIRUS OR BACTERIA
CP0160(1298) - WASHINGTON CHANGES - DOMESTIC ABUSE
CP0405(0402) - ORDINANCE OR LAW COVERAGE
CPI030(0402) - CAUSE OF LOSS - SPECIAL FORM
CP1218(0888) - LOSS PAYABLE PROVISIONS- WASH
CP1410(0695) - ADDITIONAL COVERED PROPERTY
CP1531(0402) - ORD OR LAW - INC PER OF RESTORATION
CP7501(1l86) - ADDITIONAL INSURED - PROPERTY
CP7516(1102) - PEAK EXTRA PROPERTY
CP7526(1202) - PEAK BUS INC COV EXTENSION END
CP7534(1098) - TIME ELEMENT COV CHANGES-PEAK PROGRAM
CP7540(1202) - PEAK EXTRA LIMITS SUMMARY
CP7575(0299) - TENTATIVE RATE
CP7578(1000) - ORDINANCE OR LAW COVERAGE
CP7586(0693) - PROTECTIVE SAFEGUARDS ENDT
CP7900(0787) - POLICY CHANGES
IL0146(0903) - WA COMMON POLICY CONDITIONS
IL0157(0489) - WA CHANGES - ACTUAL CASH VALUE
IL0173(1298) - WA CHANGES - EXCLUDED CAUSES OF LOSS
lL0935(0701) - EXCL OF CERTAIN COMPUTER-RELATED LOSSES
IL0952(1102) - CERT ACTS OF TERRORISM - CAP ON LOSSES
IL7049(0505) - RENEWALS WITHIN AFFILIATED

-= 9-CC(PF) (0207) NORTHWEST (BBAKER) PREPARED 01-25-08

C-l\G·2,5.PRlNrmn-71J54.OO59·K



POLICY FORMS

AMERICAN STATES INSURANCE COMPANY
GENERAL INSURANCE COMPANY OF AMERICA

SEATTLE. WASHINGTON

PAGE PF 2

NAMEO INSURED: AMERICAN LIFE INC.;

THE FOLLOWING FORMS APPLY TO THIS POLICY:

COMMERCIAL PROPERTY

IL7201(0392) - COMPANY COMMON POL CONDITIONS
372NS (1150) - MORTGAGE CLAUSE

COMMERCIAL GENERAL LIABILITY

POLICY NUMBER: 01-CE-965517-8

CG0001(1204) - COMMERCIAL GENERAL LIABILITY COY FORM
CG0181(0798) - WASHINGTON CHANGES
CG0197(1204) - WASHINGTON CHANGES-EMPLOYMENT
CG0442(1103) - WA - STOP GAP - EMPLOYERS
CG2144(0798) - LIM OF COY TO DESIG PREM 0
CG2170(1102) - CAP ON LOSSES - CERTIFIED ACTS TERRORISM
CG7635(0207) - LIABILITY PLUS ENDORSEMENT
CG8023(0207) - EMPLOYMENT PRACTICES LIABI
CG8026(0207) - NUCLEAR ENERGY EXCLU - EMP

. CG8027 (0207) - WA CHGS-REP-EMPLOYMENT PRA
CG8613(1001) - EXCLUSION - ASBESTOS
CG8663(0202) - WA-FUNGI OR BACTERIA EXCLUSION
IL0021(1185) - NUCLEAR ENERGY EXCL. ENDT. (BROAD FORM)
IL0146(0903) - WA COMMON POLICY CONDITIONS
IL7049(0505) - RENEWALS WITHIN AFFILIATED
IL7201(0392) - COMPANY COMMON POL CONDITIONS

THE FOLLOWING FORMS NO LONGER APPLY TO THIS POLICY:

COMMERCIAL PROPERTY

IL0968(1102) - EXCL OF CERTIFIED ACTS OF TERRORISM

COMMERCIAL GENERAL LIABILITY

CG0067(0305) - EXCLUSION - VIOLATION OF STATUTES
CG2100(0798) - EXCLUSION - ALL HAZARDS
CG2152(0798) - EXCLUSION-FINANCIAL SERVICES
CG2173(1202) - EXCLUSION OF CERTIFIED ACTS OF TERRORISM
CG2504(0397) - DESIGNATED LOCATIONS GENL AGGR
CG7635(0905) - LIABILITY PLUS ENDORSEMENT

9-CC(PF) (0207) NORTHWEST (BBAKER) PREPARED 01-25-08

G-flG·25-PRiNTOOl-7(5HlIllIo-K



BUSINESS AUTO COVERAGE PART DECLARATIONS PAGE BA 1

ITEM ONE -- NAMED INSURED:
-------- AMERICAN LIFE INC.;
FORM OF BUSINESS: CORPORATION

POLICY NUMBER: 01-CE-965517-8

ITEM TWO SCHEDULE OF COVERAGES AND COVERED AUTOS

THIS POLICY PROVIDES ONLY THOSE COVERAGES WHERE A CHARGE IS SHOWN IN THE
PREMIUM COLUMN BELOW. EACH OF THESE COVERAGES WILL APPLY ONLY TO THOSE "AUTOS"
SHOWN AS COVERED "AUTOS." "AUTOS" ARE SHOWN AS COVERED "AUTOS" FOR A PARTICULAR
COVERAGE BY THE ENTRY OF ONE OR MORE OF THE SYMBOLS FROM THE COVERED AUTO
SECTION OF THE BUSINESS AUTO COVERAGE FORM NEXT TO THE NAME OF THE COVERAGE.

COVERED
LIMIT OF AUTO

COVERAGES INSURANCE DEDUCTIBLE SYMBOL PREMIUM

LIABILITY $ 1,000,000 8,9 $ 137.00
---------------------------------------------------------------------- -----------

TERRORISM $ 1.00

ESTIMATED TOTAL PREMIUM $ 138.00

ITEM THREE SCHEDULE OF COVERED AUTOS YOU OWN

NO SCHEDULED VEHICLES

ITEM FOUR -- SCHEDULE OF HIRED OR BORROWED COVERED AUTO COVERAGE AND PREMIUMS

RATING BASIS - COST OF HIRE

STATE

ESTIMATED RATE FACTOR
COST OF HIRE PER EACH $100 IF LIAB. COV MINIMUM

FOR EACH STATE COST OF HIRE IS PRIMARY) PREMIUM PREMIUM

WASHINGTON $ 100 1.49 $ 29.00 $ 29.00
---------------------------
l!~!~_~~~~~~l ~ ~~~~~

" COST OF HIRE MEANS THE TOTAL AMOUNT YOU INCUR FOR THE HIRE OF "AUTOS" YOU DO NOT OWN
(NOT INCLUDING "AUTOS" YOU BORROW OR RENT FROM YOUR PARTNERS OR EMPLOYEES OR THEIR
FAMILY· MEMBERS).
COST OF HIRE DOES NOT INCLUDE CHARGES FOR SERVICES PERFORMED BY MOTOR CARRIERS OF
PROPERTY OR PASSENGERS.

ITEM FIVE -- SCHEDULE FOR NON-OWNERSHIP LIABILITY
---------

NAMED INSURED'S BUSINESS IRATING BASIS I NUMBER PREMIUM
OTHER-THAN-SOCIAL-SERVICE-AGENCY--- EMPLOYEES---- ---25--- -----$--108~oo-
-------------------------------------------- -----------~- ---------------

l!~~~_~~~~~~ ~__~~~:~~_
COVERAGE PART:

01-25-08 CM2EO SEQ.OOOI

- WASHINGTON CHANGES
- BUSINESS AUTO COVERAGE
- COMPANY COMMON POL CONDITIONS

WASHINGTON WAR EXCL
WA COMMON POLICY CONDITIONS

- WASHINGTON CHGS-PREMIUM WAIVER
- RENEWALS WITHIN AFFILIATED

NORTHWEST (BBAKE) PREPARED

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS

g*8Mf !~g8rlIL7201 0392
CA0041 0303
IL0146 0903
CA7lal 0103
IL7049 0505

9-CC (BA) (0702)

=

=
C-flG-25-PIlINTOOI·7D54-OOO1~K



POLICY NUMBER: 01-CE-965517-8

TO THIS COVERAGE PART: (CONTINUED)

BUSINESS AUTO COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

THE FOLLOWING FORMS CURRENTLY APPLY

PAGE BA 2 -LAST

CA0051 ~1204~CA7120 0598
CA2356 1102

- CHANGES-MOBILE EQUIPMENT COVERAGE
- WAIVER OF COLLISION DEDUCTIBLE
- CERTIFIED ACTS OF TERRORISM

THE FOLLOWING FORMS NO LONGER APPLY TO THIS COVERAGE PART:

CA2357 (1202) - EXCLUDES CERTIFIED TERRORISM

9-CC (BA) (0702) NORTHWEST (BBAKE) PREPARED 01-25-08 CM2EO SEQ.0001

C-/lG-25-PJUNTOO1·1054-01J62-H



COMMERCIAL GENERAL LIABILITY
CG2170 11 02

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CAP ON LOSSES FROM CERTIFIED ACTS OF TERRORISM

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
LIQUORLIABILITY COVERAGE PART
OWNERSAND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART
UNDERGROUNDSTORAGE TANK POLICY

iiiiiii-

=
iiiiiii=

With respect to anyone or more "certilied acts 01
terrorism", we will not pay any amounts lor which we
are not responsible under the terms of the lederal
Terrorism Risk Insurance Act 01 2002 (including
subsequent acts 01 Congress pursuant to the Act) due
to the application 01 any clause which results in a cap
on our liability lor payments for terrorism losses.

"Certified act 01 terrorism" means an act that is
certified by the Secretary 01 the Treasury, in
concurrence with the Secretary of State and the
Attorney General 01 the United States, to be an act
of terrorism pursuant to the federal Terrorism Risk
Insurance Act of 2002. The federal Terrorism Risk

Insurance Act of 2002 sets lorth the following criteria
for a "certified act 01 terrorism":

1. The act resulted in aggregate losses in excess
of $5 million; and

2. The act is a violent act or an act that is danger
ous to human life, property or inlrastructure and
is committed by an individual or individuals acting
on behalf 01 any foreign person or foreign inter
est, as part of an effort to coerce the civilian
population of the United States or to influence
the policy or affect the conduct 01 the United
States Government by coercion.

0== CG21701102

111 ISO Properties, lnc., 2002

SafeC:D and the aeteec logo are registered trademarks of Saleeo Corporation
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COMMERCIAL GENERAL LIABILITY
CG 21440798

POLICY NUMBER: Ol-CE-965517-B

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LIMITATION OF COVERAGE TO DESIGNATED
PREMISES OR PROJECT

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE

Premises:
LOCATIONS SHOWN ON THE LOCATION SCHEDULE
ATTACHED TO THIS POLICY
Project:

(If no entry appears above, information required to complete this endorsement will be shown in the Declarations
as applicable to this endorsement.)

This insurance applies only to "bodily injury," "property damage," "personal and advertising injury" and medical
expenses arising out of:

1. The ownership, maintenance or use of the premises shown in the Schedule and operations necessary or
incidental to those premises; or

2. The project shown in the Schedule.

Copyright, Insurance Services Office, lnc., 1997

==
--==

CG 21 44 07 98
seteec and the sctecc logo arc reglstared trademarks: of Sofoce Corporation
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COMMERCIAL GENERAL LIABILITY

CG76 35 0207

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LIABILITY PLUS ENDORSEMENT

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE

Name of Person or Organization:

ADDITIONAL INSURED BY WRITTEN
CONTRACT, AGREEMENT OR PERMIT, OR
SCHEDULE

The following paragraph is added to WHO IS AN
INSURED (Section 11):

4. Any person or organization shown in the Sched
ule or for whom you are required by written con
tract, agreement or permit 10 provide insurance
is an insured, subject to the following additional
provisions:

a. The contract, agreement or permit must be
in effect during the policy period shown in
the Declarations, and must have been exe
cuteG prior to the "bodily injury", "property
damaye", or "personal and advertising
injury".

b. The person or organization added as an in
sured by this endorsement is an insured only

.to the extent you are held liable due to:

(1) The ownership, maintenance or use of
that part of premises you own, rent,

lease or occupy, subject to the following
additional proetslons:

(a) This insurance does not apply to
any "occurrence" which lakes place
after you cease to be a tenanl in
any premises leased 10 or rented to
you;

(b) This insurance does nol apply to
any structural alterations, new con
struction or demolition operations
performed by or on behalf of the
person or organization added as an
insured;

(2) Your ongoing operations for that in
sured, whether the work is performed
by you or for you;

(3) The maintenance, operation or use by
you of equipmenl leased to you by such
person or organization, subjecl to the
following additional provlslons:

(a) This insurance does not apply 10
any "occurrence" which takes place
after the equipment lease expires;

CG 7635 0207

'ncludes Copyrighted Material of Insurance Services Office, Inc., with its permission.
Copyright, Insurance Services, 2001

Safcco end the Snleca Itlgeem fDglulercd trBdcm[U'ksof sereee Corporation
Page1 of4 EP
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(b) This insurance does not apply to
"bodily injury" or "property dam
age" arising out of the sole negli
gence of such person or
organization;

(4) Permits issued by any state or political
subdivision with respect to operations
performed by you or on your behalf,
subject to the following additional pro
vision:

This insurance does not apply to "bodily
injury" J "property damage"I or
"personal and advertising injury" arising
out of operationsperformed for the state
or municipality.

c. The insurance with respect to any architect,
engineer, or surveyor added as an insured
by this endorsement does not apply to
"bodily injury", "property damage", or "per
sonal and advertising injury" arising out of
the rendering of or the failure to render any
professional services by or for you, includ
ing:

(1) The preparing, approving, or failing to
prepare or approve maps, drawings,
opinions, reports, surveys, change or
ders, designs or specifications; and

(2) Supervisory, inspection or engineering
services.

d. This insurance does not apply to "bodily
injury" or "property damage" included within
the "products-completed operations haz
ard".

A person's or organization's status as an insured un
der this endorsement ends when your operations for
that Insured are completed.

No coverage wili be provided if, in the absence of this
endorsement, no liability would be Imposed by law on
you. Coverage shall be limited to the extent of your
negligence or fault according to the applicable princi
ples of comparative fault.

NON-OWNED WATERCRAFT AND NON-OWNED
AIRCRAFT LIABILITY

Exclusion g. of COVERAGE A (Section I) is replaced
by the following:

g. "Bodily injury" or "property darnape" arising
out of the ownership, maintenance, use or
entrustment to others of any aircraft, "auto"
or watercraft owned or operated by or rented
or loaned to any insured. Use includes oper
ation and "loading or unloading".

This exclusion applies even if the claims
against any insured allege negligence or
other wrongdoing in the supervision, hiring,
employment, training or monitoring of others
by that insured, if the "occurrence" which
caused the "bodily injury" or "properly
damage" involved the ownership, mainte
nance, use or entrustment to others of any
aircraft, "auto" or watercraft that is owned
or operated by or rented or loaned to any in
sured.

This exclusion does not apply to:

(1) A watercraft while ashore on premises
you own or rent;

(2) A watercraft you do not own that is:

(a) Less than 52 feet long; and

(b) Not being used to carry persons or
property for a charge;

(3) Parking an "auto" on, or on the ways
next to, premises you own or rent, pro
vided the ''auto'' is not owned by or
rented or loaned to you or the insured;

(4) Uability assumed under any "insured
contract" for the ownership, mainte
nance or use of aircraft or watercraft: or

(5) "Bodily injury" or "property damage"
arising out of:

(a) the operation of machinery or
equipment that is atlached to, or
part of, a land vehicle that would
qualify under the definition of
"mobile equipment" if it were not
subject to a compulsory or financial
responsibility law or other motor ve
hicle insurance law in the state
where it is licensed or principally
garaged; or

(b) the operation of any of the machin
ery or equipment listed in Paragraph
1.(2) or 1.(3) of the definition of
"mobile equipment".

(6) An aircraft you do not own provided it is
not operated by any insured.

TENANTS' PROPERTY DAMAGE LIABILITY

When a DamageTo Premises Rented To You Limit is
shown in the Declarations, Exclusion J. of Coverage
A, Section I is replaced by the following:

J. Damage To Property

"Property damage" to:

(1) Property you own, rent, or occupy, including
any costs or expenses incurred by you, or

Page 2 of 4
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any other person, organization or entity, for
repair, replacement, enhancement, restora
tion or maintenance of such property for any
reason, including prevention of injury to a
person or damage to another's property;

(2) Premises you sell, give away or abandon, if
the "property damage" arises out of any part
of those premises;

(3) Property loaned to you;

(4) Personal property in the care, custody or
control of the insured;

(5) That particular part of real property on which
you or any contractors or subcontractors
working directly or indirectly on your behalf
are performing operations, if the "property
damage" arises out of those operations, or

(6) That particuiar part of any property that must
be restored, repaired or replaced because
"your work" was incorrectly performed on it.

Paragraphs (1), (3) and (4) of this exclusion do
not apply to "property damage" (other than
damage by fire) to premises, including the con
tents of such premises, rented to you. A separate
limit of insurance applies to Damage To Prem
ises Rented To You as described in Section III
- Limits Of Insurance.

Paragraph (2) of this exclusion does not apply if
the premises are "your work" and were never
occupied, rented or held for rental by you.

Paragraphs (3), (4), (5) and (6) of this exclusion
do not apply to liability assumed under a side
track agreement.

Paragraph (6) of this exclusion does not apply to
"property damage" included in the "products
completed operations hazard".

Paragraph 6. of LIMITS OF INSURANCE (Section III)
is replaced by the following:

6. Subject to 5. above, the Damage To Premises
Rented To You Limit is the most we will pay un
der Coverage A for damages because of
"property damage" to anyone premises, while
rented to you, or in the case of damage by fire,
while rented to you or temporarily occupied by
you with permission of the owner.

The Damage To Premises Rented To You limit is the
higher of the Each Occurrence Limit shown in the
Declarations or the amount shown in the Declarations
as Damage To Premises Rented To You Limit.

WHO IS AN INSURED - MANAGERS

The following is added to Paragraph 2.a. of WHO IS
AN INSURED (Section II):

Paragraph (1) does not apply to executive officers, or
to managers at the supervisory level or above.

SUPPLEMENTARY PAYMENTS - COVERAGES A
AND B - BAIL BONDS - TIME OFF FROM
WORK

Paragraph 1.b. of SUPPLEMENTARY PAYMENTS 
COVERAGES A AND B is replaced by the following:

b. Up to $3,000 for cost of bail bonds required
because of accidents or traffic law violations
arising out of the use of any vehicle to which
the Bodily Injury Liability Coverage applies.
We do not have to furnish these bonds.

Paragraph 1.d. of SUPPLEMENTARY PAYMENTS 
COVERAGES A AND B is replaced by the following:

d. All reasonable expenses incurred by the in
sured at our request to assist us in the in
vestigation or defense of the claim or "suit",
including actual loss of earnings up to $500
a day because of time off from work.

EMPLOYEES AS INSUREDS - HEALTH CARE
SERVICES

Provision 2.a.(1)(d) of WHO IS AN INSURED (Section
II) is deleted, unless excluded by separate endorse
ment.

EXTENDED COVERAGE FOR NEWLY ACQUIRED
ORGANIZATIONS

Provision 3.a. of WHO IS AN INSURED (Section II) is
replaced by the following:

a. Coverage under this provision is afforded
only until the end of the policy period.

EXTENDED "PROPERTY DAMAGE"

Exclusion a. of COVERAGE A (Section I) is replaced
by the following:

a. "Bodily injury" or "property damage" expected
or intended from the standpoint of the insured.
This exclusion does not apply to "bodily injury"
or "property damage" resulting from the use of
reasonable force to protect persons or property.

CG 75 35 0207 PageS 014 EP
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EXTENDED DEFINITION OF BODILY INJURY

Paragraph 3. of DEFINITIONS (Section V) is replaced
by the following:

3. "Bodily injury" means bodily injury, sickness or
disease sustained by a person, including mental
anguish or death resulting from any of these at
any time.

TRANSFER OF RIGHTS OF RECOVERY

The following is added to Paragraph 8. Transfer Of
Rights Of Recovery Against Others To Us of COM
MERCIAL GENERAL LIABILITY CONDiTIONS (Sec
tion IV):

We waive any rights of recovery we may have against
any person or organization because of payments we
make for injury or damage arising out of your ongoing
operations or "your work" done under a contract with
that person or organization and included in the
"products-completed operations hazard". This waiver
applies only to a person or organization for whom you
are required by written contract, agreement or permit
to waive these rights of recovery.

AGGREGATE LIMITS OF INSURANCE - PER
LOCATION

For all sums which the insured becomes legally obli
gated to pay as damages caused by "occurrences"
under COVERAGE A (Section I), and for all medical
expenses caused by accidents under COVERAGE C
(Section I), which can be attributed only to operations
at a single "location":

Paragraphs 2.a. and 2.b. of Limits of Insurance (Sec
tion III) apply separately to each of your "locations"
owned by or rented to you.

"Location" means premises involving the same or
connecting lots, or premises whose connection is

interrupted only by a street, roadway, waterway, or
right-of-way of a railroad.

INCREASED MEDICAL EXPENSE LIMIT

The Medical Expense Limit is amended to $10,000.

KNOWLEDGE OF OCCURRENCE

The following is added to Paragraph 2. Duties In The
Event Of Occurrence, Offense, Claim Or Suit of
COMMERCIAL GENERAL LIABILITY CONDITIONS
(Section IV):

Knowledge of an "occurrence", claim or "suit" by
your agent, servant or employee shall not in itself
constitute kncwledqe of the named insured unless an
officer of the named insured has received such notice
from the agent, servant or employee.

UNINTENTIONAL FAILURE TO DISCLOSE ALL
HAZARDS

The following is added to Paragraph 6. Representa
tions of COMMERCIAL GENERAL LIABILITY CONDI
TIDNS (Section IV):

If you unintentionally fail to disclose any hazards ex
isting at the inception date of your policy, we will not
deny coverage under this Coverage Form because of
such failure. However, this provision does not affect
our right to collect additional premium or exercise our
right of cancellation or non-renewal.

LIBERALIZATION CLAUSE

The following paragraph is added to COMMERCIAL
GENERAL LIABILITY CONDITIONS (Section IV):

10. If a revision to this Coverage Part, which wouid
provide more coverage with no additional pre
mium, becomes effective during the policy period
in the state shown in the Declarations, your pol
icy will automatically provide this additional cov
erage on the effective date of the revision.

Page 4 014
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"
EMPLOYMENT PRACTICES LIABILITY INSURANCE

WASHINGTON

THIS POLICY PROVIDES CLAIMS-MADE AND
REPORTED COVERAGE. DEFENSE COSTS

APPLY AGAINST THE LIMITS OF INSURANCE
AND ARE SUBJECT TO THE DEDUCTIBLE.

PLEASE READ THE ENTIRE FORM CAREFULLY.

PLEASEREAD THIS POLICY CAREFULLY TO DETERMINE RIGHTS, DUTIES, COVERAGE AND COVERAGE
RESTRICTIONS. WE HAVE ISSUED THIS POLICY BASED UPON YOUR APPLICATION FOR THIS
INSURANCE. THE APPLICATION ISA REPRESENTATION OF THE CORRECTNESS OF THE INFORMATION
BASED UPON WHICH WE HAVE ISSUED THIS POLICY.

WE HAVE NO DUTYTO PROVIDE COVERAGE UNLESS THERE HAS BEEN FULL COMPLIANCE WITH ALIL
THE CONDITIONS - SECTION V - OF THIS POLICY.

b. This insurance applies to such "damages"
only if:

(1) The "damages" result from "claims"
made by "employees" I "leased
workers", "temporary workers", former
"employees· or applicants for employ
ment with you;

(2) The "employment praciices" take place
in the "coverage territory";

(3) Such "employment practices" occurred
alter the retroactive date, if any, shown
in the declarations and before the end
of the policy period; and

(4) A "claim· is both:

(a) First made against any insured, in
accordance with paragraph c. be
low, during the policy period or any
extended reporting period we pro
vide under Section VI - EX
TENDED REPORTING PERIODS;
and

1. INSURING AGREEMENT
(b) Reported to us either (i) during the

a. We will pay on behalf of the insured for policy period or within thirty (30)
"damages· in excess of the deductible arls- days thereafter, or (ii) with respect
ing out of any "employment practices" to to any "claim" first made during any
which this insurance applies. extended reporting period we pro-
We have no obligation under this insurance vide under Section VI - EX-
to make payments or perform acts or ser- TENDED REPORTING PERIODS,
vices except as provided for in this para- during such extended reporting
graph and in Item 2. below. period.

Includes copyrighted material of Insurance Services Office, Inc., with its permission.
Copyright, InsuranceServices Office, lnc., 2006

Throughout this policy the words "you" and "your"
refer to the named insured shown in the declarations,
and any other person or organization qualifying as a
named insured under this policy. The words "we",
"us" and "our" refer to the company providing this
insurance. The word "insured" means any person or
organization qualifying as such under WHO IS AN
INSURED (Section II).

Other words and phrases that appear in quotation
marks have special meaning. Refer to DEFINITIONS
(Section VII).

SECTION I - COVERAGES
EMPLOYMENT PRACTICESLIABILITY

In consideration of the payment of premium and in
reliance upon representations you made to us in
applying for this insurance and subject to the limits of
insurance shown in the declarations, and all the
exclusions, terms and conditions of this policy, we
agree with you as follows:
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c. A "claim" will be deemed to have been
made at the earlier of the following times:

(1) When notice of such "claim" is received
and recorded by you or by us, which
ever comes first; or

(2) When we make settlement in accor
dance with paragraph 2.a. below.

d. All "claims" for "damages" based on or
arising out of:

(1) One "employment practice"; or

(2) An interrelated series of "employment
practices"

by one or more insureds shall be deemed to
be one "claim" and to have been made at
the time the first of those "claims" is made
against any insured(s).

Each payment we make for "damages" or
"defense expense" reduces the amount of in
surance available, as provided under SECTION
III - liMITS OF INSURANCE.

2. DEFENSE OF CLAIMS, ADMINISTRATIVE
HEARINGS & SETTLEMENT AUTHORITY

a. We have the right and duty to defend
"claims" against the insured seeking
"damages" to which this insurance applies
and to pay for related "defense expense".
However, we have no duty to (i) defend
"claims" against the insured seeking
"damages", or (ii) pay for related "defense
expense", when this insurance does not ap
ply. We may:

(1) At our sale discretion, investigate any
"employment practice" that may resull
in "damages"; and

(2) Settle any "claim" which may result,
provided:

(a) We have your written consent to
sellle; and

(b) The settlement is within the appli-
cable limit of insurance available.

Our liability will be limited as described below
if: (i) you refuse to consent to any settlement
we recommend, and (ii) such recommended
settlement is also acceptable to the claimant.
When this happens, our liability under this
policy for such "claim" shall not exceed the
amount we would have paid for "damages"
and "defense expense" if you had con
sented at the time of our recommendation.
You shall thereafter negotiate and defend
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that "claim" at your own cost and without our
involvement.

b. Our right and duty to defend such "claims"
end when we have used up the limit of in
surance available, as provided under SEC
TION III - LIMITS OF INSURANCE. This
applies both to "claims" pending at that time
and those filed thereafter.

c. When we control defense of a "claim", we
pay associated "defense expense" and
choose a counsel of our choice from the
panel of attorneys we have selected to deal
with "employment practices" "claims". If you
give us a specific written request at the time
a "claim" is first made:

(1) You may select one of our panel of em
ployment law attorneys; or

(2) You may ask us to consider the ap
proval of a defense attorney of your
choice that is not on our panel.

We will use the panel attorney you selected
in (1) above, or consider your request in (2)
above, when we deem it appropriate to en
gage counsel for such "claim". If by mutual
agreement or court order the insured as
sumes control of such defense before the
applicable limit of insurance is used up, we
will reimburse the insured for reasonable
"defense expense". subject to the following
limitation. If we defend you under a reserva
tion of rights, both your and our counsel(s)
will be required to maintain records pertinent
to your "defense expenses". These records
will be used to determine the allocation of
any "defense expenses" for which you may
be solely responsible, including defense of
an allegation not covered by this insurance.

In any case, however, we only pay amounts
in excess of the deductible and such pay
ments will reduce the limit of insurance
availabla as provided under SECTION III 
LIMITS OF INSURANCE.

d. Upon prior notice to us and our approval, the
first named insured is authorized to act on
behalf of all insureds with respect to the
payment of "damages" in selliement of any
administrative hearing or other non-judicial
proceeding before the Federal Equal Em
ployment Opportunity Commission, or any
similar federal, state or local body or com
mission. This authorization is limited to (i)
"damages" covered by this policy, (ii)
"defense expenses' under part d. of the
definition of "defense expenses' and (iii)
amounts not in excess of two times the
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amount of the deductible stated in the dec
larations.

3. EXCLUSIONS

This insurance does not apply to "claims" arising
direc!ly or indirec!ly from any:

a. (1) "Employment practices" which were the
subject of any demand, suit or other
proceeding which was Initiated against
any insured; or

(2) Facts and circumstances which would
cause a reasonable person to believe a
"claim" would be made and which were
known to any insured,

prior to the effective date of tha earlier of (i)
the first policy of this type that we issued to
you of which this policy was an uninterrupted
renewal of this type of coverage, or (ii) this
policy.

b. Breach of any express contract of employ
ment or any express obligation to make pay
ments in the event of temnination of
employment.

c. Obligation to pay "damages" by reason of
the assumption of liability in any contract or
agreement. This exclusion does not apply to
liability for "damages" that the insured would
have in the absence of the contract or
agreement.

d. Of the following laws:

(1) Any workers compensation, disability
benefits or unemployment compen
sationlaw, or any similar law, provided
however, this exclusion shall not apply
to any "claim" based upon, arising from,
or in consequence of any actual or al
leged retaliatory treatment of the claim
ant by the Insured on account of the
claimant's exercise of rights pursuant to
any such law;

(2) Employees' Retirement Income Security
Acl of 1974, Public Law 93-406,
(E.R.I.S.A.) as now or hereafter
amended, or any similar state or other
governmental law. This includes fiduci
ary liability, liability arising out of the ad
ministration of any empioyee benefit
plan and any other liability under any
such laws;

(3) The Fair Labor Standards Act, the Na
tional Labor Relations Act of 1938, the
Worker Adjustment and Retraining

Notification Act (Public Law
100-37991988), the Consolidated Om
nibus Budget Reconciliation Act of
1985, or the Occupational Safety and
Health Act. This exclusion also applies
to any rules or regulations promulgated
under any of the foregoing and amend
ments thereto or any similar provisions
of any federal, state or local law, and to
that part of any "damages" awarded for
the cost or replacement of any insur
ance benefits due or alleged to be due
to any current or former "employee".

e. Oral or written publication of material, if such
material:

(1) Was published by or at the direction of
the insured with knowledge of the ma
terial's falsity; or

(2) Was first published before the retroac
tive date, if any, shown in the declara
tions.

f. Dishonest, criminal or fraudulent acts of the'
insured or the willful failure by the insured or
with the insured's consent to comply with
any law or any governmental or administra
tive order or regulation relating to employ
ment practices. Willful means acting with
intentional or reckless disregard for such
employment related laws, orders or regu
lations.

The enforcement of this exclusion against
any insured under this policy shall not be
imputed to any other insured.

g. "Bodily injury".

h. "Employment practices' which occur when
or after:

(1) You file for or are placed in any bank
ruptcy, receivership, liquidation or reor
ganization proceeding; or

(2) Any other business entity acquires an
ownership interest in you which is
greater than fifty percent.

I. Costs of complying with physicai modifica
tions to your premises or any changes to
your usual business operations as mandated
by the Americans with Disabilities Act of
1990 inclUding any amendment thereto, or
any similar federal, state or local law.

J. Lockout, strike, picket line, related worker
replacement(s) or other similar actions re
sulting from labor disputes or labor negoti
ations.
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SECTION II - WHO IS AN INSURED

1. If you are designated in the declarations as:

a. An individual, you and your spouse are in
sureds, but only with respect to the conduct
of a business of which you are the sole
owner.

b. A partnership or joint venture, you are an in
sured. Your current or former members, your
partners, and their spouses are also in
sureds, but only with respect to the conduct
of your business.

c. A limited liability company, you are an in
sured. Your current or former members are
also insureds, but only with respect to the
conduct of your business. Your current or
former managers are insureds, but only with
respect to their duties as your managers.

d. An organization other than a partnership or
joint venture, you are an insured. Your cur
rent or former directors are insureds, but
only with respect to their duties as your di
rectors.

2. Each of the following is also an insured:

a. Your current or former "employees" but only
for acts within the scope of their employment
by you or while performing duties related to
the conduct of your business.

b. Your legal representative if you die, but only
with respect to duties as SUCh. That repre
senlative will have all your rights and duties
under this policy.

3. Any heirs, executors, administrators, assignees
or legal representatives of any individual insured
above, in the event of the death, bankruptcy or
incapacity of such insured, bul only to the extent
this insurance would have been available to such
insured.

4. Any organization you newly acquire or form,
other than a partnership or joint venture, and over
which you maintain ownership or majority inter
est, will qualify as a named insured if there is no
other similar insurance available to that organiza
tion. However:

a. You must provide us notice of such acquisi
tion or formation within 30 days of the effec
tive date of your acquisition or formation:

b. Coverage under this provision is afforded
only until the 120th day after you acquire or
form the organization or the end of the policy
period, whichever is earlier:

c. Coverage does not apply to any
"employment practices" that occurred be
fore you acquiredor formed the organization;
and

d. You must pay us any additional premium due
as a condition precedent to the enforceability
of this additional extension of coverage.

This part 4 does not apply to any organization
after it is shown in the declarations or added to
this policy by endorsement.

No person or organization is an insured with respect
to the conduct of any current or past partnership, joint
venture or limited liability company that is not shown
as a named insured in the declarations.

SECTION III - LIMITS OF INSURANCE

1. The amount of insurance stated as the policy
aggregate limit is the most we will pay for the
sum of:

a. All "damages" for all "claims" arising out of
any actual or alleged "employment
practices" covered by this insurance; and

b. All "defense expense" for all "claims" seek
ing "damages" payable under paragraph a.
above.

Each payment we make for such "damages" or
"defense expenses" reduces the policy aggre
gate limit by the amount of the payment. The re
duced limlt will then be the amount of insurance
available for further "defense expenses" and
"damages" under this policy.

2. Subject to 1. above, the amount of Insurance
stated as the each "claim" limit of insurance is
the most we will pay in excess of the deductible
as further described in SECTION IV
DEDUCTIBLE for the sum of:

a. All "damages" for injury arising from
"employment practices" covered by this in
surance arising out of one "claim", whether
such "claim" is brought by one or more
claimants: and

b. All "defense expense" associated with that
specific "claim" in item 2.8. immediately
preceding.

3. In addition to the payments for "damages" and
"defense expense" in paragraphs 1. and 2.
above, we will also pay all interest on the full
amount of any judgment that accrues after entry
of the judgment and before we have paid, offered
to pay, or deposited in court the amount available
for the judgment under the provisions of para
graphs 1. and 2. above.
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These limits of insurance epply separately to each
consecutive annual period and to any remaining pe
riod of less than 12 months, starting with the begin
ning of the policy period shown in the declarations,
unless the policy period is extended after issuance for
an additional period of less than 12 months. In that
case, the additional period will be deemed part of the
last preceding period for purposes of determining the
limits of insurance.

4. Transfer Of Duties When Limit Of Insurance
Is Used Up

a. If we conclude that, based on "claims" which
have been reported to us and to which this
insurance may apply, the Aggregate or Each
Claim limit of insurance is likely to be used
up in the payment of judgments or settle
ments for damages or the payment of
"defense expenses", we will notify the first
Named Insured, in writing, to that effect.

b•. When the Aggregate or Each Claim limit of
insurance has actually been used up In the
payment of judgments or settlements for
damages or the payment of "defense
expenses" I we will:

(1) Notify the first Named Insured in writing,
as soon as practible, that such a limit
has actually been used up and that our
duty to defend the insured against
"claims" seeking damages subject to
that limit has also ended;

(2) Initiate, and cooperate in, the transfer
of control, to any appropriate insured,
of all "claims" for which the duty to de
fend has ended for the reason de
scribed in Paragraph b.(l) above and
which are reported to us before that
duty to defend ended; and

(3) Take such steps, as we deem appropri
ate, to avoid a default in, or continue the
defense of, such "claims" until such
transfer is completed, provided the ap
propriate insured is cooperating in com
pleting such transfer.

SECTION IV - DEDUCTIBLE

1. A deductible applies to all "damages" for injury
arising from "employment practices" and any
"deiense expense" however caused.

2. Our obligation under this employment practices
liability insurance to pay "damages" and
"defense expense" on behalf of any insured ap
plies only to the sum of the amount of
"damages" and "defense expense" each

"claim" wh:ch are in excess of the deductible
amount stated in the declarations.

3. Your obligation is to pay that deductible which is
applicable to each "claim" made against this in
surance. That deductible applies to the sum of
all "damages" because of injury arising from
"employment practices" paid for each "claim"
and applicable "defense expense" associated
therewith. If there should be no "damages" paid
for a 'claim", you are still obligated to pay the
applicable deductible for any "defense expensen

incurred by us in connection with that "claim".

4. The terms of this insurance apply irrespective of
the application of the deductible, including those
with respect to:

a. Our right and duty to defend any "claims"
seeking those "damages"; and

b. Your duties in the event of a "claim".

5. We may pay any part or all of the deductible to
effect settlement of any "claim" and, upon notifi
cation of the action taken, you shall promptly re
imburse us for such part of the deductible as we
may have paid for "damages" or "defense
expense".

6. The application of the deductible does not erode
the limits of insurance provided.

SECTION V - CONDITIONS

1. Bankruptcy Subject to exclusion h., the bank
ruptcy or insolvency of the insured or of the in
sured's estate will not relieve us of our
obligations under this policy.

2. Cancellation

a. The first named insured shown in the decla
rations may cancel this policy by mailing or
delivering to us written _advance notice of
cancellation.

b. We may cancel this policy by mailing or de
livering to the first named insured wrillen
notice of cancellation at leas!:

(1) 10 days before the effective date of
cancellation if we cancel for nonpay
ment of premium; or

(2) 45 days before the effective date of
cancellation if we cancel for any other
reason.

c. We will mail or deliver our notice to the first
named insured's last mailing address known
to us. .
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d. Notice of cancellation will state the effective
date of cancellation. The policy period will
end on that date.

e. H this policy is canceled, we will send the
first named insured any premium refund due.
If we cancei, the refund will be pro rata. If the
first named insured cancels, the refund will
be at ieast 90% of the pro rata refund. The
cancellation will be effective even if we have
not made or offered a refund.

f. If notice is mailed, proof of mailing will be
sufficient proof of notice.

3. Changes This policy contains all agreements
between you and us concerning the insurance
afforded. The first named insured shown in the
declarations is authorized to make changes in the
terms of this poiicy with our consent. This poii
cy's terms can be amended or waived oniy by
endorsement issued by us and made a part of
this poiicy.

4. Duties In Event of "Employment Practices"
or uClalmstf

a. You must see to it that we are notified as
soon as practicable of any specific
"employment practices" which you believe
may result in an actual "claim". Your belief
must be reasonably certain as the result of
specific allegations made by a potential
claimant or such potential claimant's repre
sentative, or as the result of specifically
identifiable injury sustained by a potential
claimant. To the extent possible, notice
shOUld include:

(1) How, when and where such
"employment practices" took place;

(2) The names and addresses of any po
tential claimants and witnesses; and

(3) The nature of any injury arising out of
such "empioyment practices".

Notice of such "employment practices" is
not notice of a "claim", but preserves any
insured's rights to future coverage for sub
sequent "claims" arising out of such
"employment practices" as described in the
Basic Extended Reporting Period of Section
VI - EXTENDED REPORTING PERIODS.

b. If a "claim" is received by any insured:

(1) You must immediately record the spe
cifics of the "claim" and the date re
ceived;

(2) You and any other involved insured
must see to it that we receive wrillen
notice of the "claim", as soon as

practicable, but in any event we must
receive notice either:

(a) During the policy period or within
thirty (30) days thereafter; or

(b) With respect to any "claim" first
made during any extended reporting
period we provide under Section VI
- EXTENDED REPORTING PERI
ODS, during such extended report
ing period,

as a condition precedent for coverage
under this insurance. Such notice must
provide us with the same information as
is required in item a. immediately pre
ceding; and

(3) You and any other involved insured
must:

(a) Immediately send us copies of any
demands, notices, summonses or
legal papers received in connection
with the "claim";

(b) Authorize us to obtain records and
other information;

(c) Cooperate with us in the investi
gation, selliement or defense of the
"claim"; and

(d) Assist us, upon our request, in the
enforcement of any right against
any person or organization which
may be liable to the insured be
cause of injury or damage to which
this insurance may also apply.

c. No insureds will, except at their own cost,
voluntarily make a payment, assume any
obiigation, or incur any expense without our
consent, other than those specific payments
authorized under Section I item 2.d. - DE
FENSE OF CLAIMS, ADMINISTRATIVE
HEARINGS & SETTLEMENT AUTHORITY.

5. examination of Your Books and Records We
may examina and audit your books and records
as they relate to this policy at any time during the
poiicy period and up to three years afterward.

6. Inspecllons and Surveys We have the right but
are not obligated to:

a. Make inspections and surveys at any time;

b. Give you reports on the employment condi
tions we find; and

c. Recommend procedures, guidelines and
changes.

Any inspections, surveys, reports or recommen
dations relate only to insurability and the
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premiums to be charged. We do not undertake
to perform the duty of any person or organization
to provide for the heallh or safety of, or lawful
practices with your workers or the public. We do
not warrant that conditions:

(I) Are safe or heaithful; or

(II) Comply with laws, regulations, codes or
standards as they reiate to the purpose
of this or any other insurance.

This condition applies not only to us, but also
to any rating, advisory, rate service or similar
organization which makes insurance in
spections, surveys, reports or recommenda
tions, on our behalf.

7. Legal Action Against Us No person or organi
zation has a right under this policy:

a. To join us as a party or otherwise bring us
into a "claim" seeking "damages" from any
insured; or

b. To sue us on this policy unless all of its
terms have been fully complied with.

A person or organization may sue us to recover
on an agreed settiement or on a final judgment
against an insured obtained after an actual trial;
but we will not be liable for "damages" that are
not payable under the terms of this policy or that
are in excess of the applicable limit of insurance.
An agreed settlement means a settlement and
release of liability signed by us, the insured and
the ciaimant or the claimant's legal represen
tative.

8. Other Insurance If other valid and collectible in
surance is available to the insured for "damages"
or "defense expense" we cover under this Pol
icy, our obligations are limited as follows:

a. As this insurance is primary insurance, our
obligations are not affected unless any of the
other insurance is also primary. Then, we will
share with all that other insurance by the
method described in b. below.

b. If all of the other insurance permits contribu
tion by equal shares, we will follow this
method also. Under this approach each in
surer contributes equal amounts until it has
paid its applicable limit of insurance or none
of the loss remains, whichever comes first.

If any of the other insurance does not permit
contribution by equal shares, we will contrib
ute by limits. Under this method, each insur
er's share is based on the ratio of its
applicable limit of insurance to the total ap
plicable limits of Insurance of all Insurers.

9. Payment of Premiums, Deductlbles and
Coinsurance Amounts

a. We wiil compute all premiums for this insur
ance in accordance with our rules and rates;
and

b. The first named insured shown in the dacla
rations is responsible for the payment of all
premiums, deductibles and coinsurance
payments due and will be the payee for any
return premiums we pay.

10. Representations By accepting the policy, you
agree:

a. The statements in the declarations are ac-:
curate and complete;

b. Those statements are based upon represen
tations you made to us in your applicationfor
this insurance. That application is incorpo
rated into this policy and forms the basis of
our obligations under this policy; and

c. Since we have issued this policy in reliance
upon your representations, this policy is
voidable if any material fact or circumstance
reiating to the subject of this insurance is
omitted or misrepresented in your
application.

11. Separation Of Insureds Except with respect to
the Iimlls of insurance, and any rights or duties
specifically assigned in this policy to the first
named insured, this insurance applies:

a. As if each named insured were the only
named insured; and

b. Separately to each insured against whom
"claim" is made.

12. Transfer Of Rights Of Recovery Against Oth
ers If the insured has rights to recover all or part
of any payment we have made under this policy,
those rights are transferred to us. The insured
must do nothing after less to impair them. At our
request, the insured will sue those responsible
or transfer those rights to us and help us enforce
them.

13. Transfer of Your RIghts and Duties Under
This Polley Your rights and duties under this
policy may not be transferred without our written
consent.

14. When We Do Not Renew If we decide not to
renew this insurance, we will mail or deliver to
the first named insured shown in the declarations
written notice of the nonrenewal not less than 30
days before the expiration date. If notice is
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mailed, proof of mailing will be sufficient proof of
notice.

SECTION VI - EXTENDED REPORTING
PERIODS

1. We will provide extended reporting periods, as
described below, If:

a, This policy is canceled or not renewed; or

b. We renew or replace this policy with insur
ance that:

(1) Has a retroactive date later than the
date shown In the declarations of this
policy; or

(2) Does not apply on a claims-made basis.

2. Extended reporting periods do not extend the
policy period or change the scope of coverage
provided. They apply only to "claims" as the re
sult of "employment practices" which occurred
after the retroactive date, if any, shown in the
declarations and before the end of the policy pe
riod. Once in effect, extended reporting periods
may not be canceled.

3. Extended reporting periods do not reinstate or
increase the limits of insurance.

4. A Basic Extended Reporting Period is automat
ically provided without additional charge. This
period starts with the end of the policy period and
lasts for:

a, Five years with respect to "claims" arising
out of "employment practices" which had
been properly reported to us during the pol
icy period in accordance with paragraph 4.a.
of Duties in the Event of "Employment
Practices" or "Claims", in CONDITIONS
(Section V); and

b. Sixty days with respect to "claims" arising
from "employment practices" not previously
reported to us.

The Basic Extended Reporting Period does not
apply to "claims" that are covered under any
subsequent insurance you purchase, or that
would be covered but for exhaustion of the
amount of insurance applicable to such claims.

5. A Supplemental Extended Reporting Period of
thirty six (36) months but only by an endorse
ment and for an extra charge. This supplemental
period starts when the Basic Extended Reporting
Period, set forth in paragraph 4.b. above, ends.
You must give us a written request for the en
dorsement within 60 days after the end of the
policy period. The Supplemental Extended

Reporting Period will not go into effect unless
you pay the additional premium when due. We
will detemnine the additionat premium in accor
dance with our ruies and rates. In doing so, we
may take into account the following:

a. The exposures insured;

b. Previous types and amounts of Insurance;

c. limits of insurance available under this pol-
icy for future payment of "damages"; and

d. Other related factors.

The additional premium will not exceed 200% of
the annual premium for this Policy.

6. The Supplemental Extended Reporting Period
endorsement we issue shall set forth the terms,
not inconsistent with this section, applicable to
the Supplemental Extended Reporting Period, in
cluding a provision to the effect that the insur
ance afforded for "claims" first received during
such period Is excess over any other valid and
collectible insurance available under policies In
force aller the Supplemental Extended Reporting
Period begins.

SECTION VII - DEFINITIONS

1. "Bodily Injury" means physical injury to the
body, sickness or disease sustained by a person
as the result of direct physical injury to the body,
Including death resulting from any of these at any
time. "Bodily injury" does not include mental an
guish that results from an "employment
practice".

2. "Claim" means written or oral notice presented
by:

a. Any "employee", 1I1eased worker",
"temporary worker", former "employee" or
applicant for employment by you; or

b. The EEOC or any other federal, state or local
administrative or regulatory agency on behalf
of such person in item a. immediately pre
ceding.

that the insured is responsible for "damages" as
a result of injury arising out of any "employment
practices" .

"Claim" includes any civil proceeding in which
either "damages" are alleged or fact finding will
take place, when either is the actual or alleged
result of any "employment practice" to which this
insurance applies. This includes:

(I) An arbitration proceeding in which such
"damages" are claimed and to which
the insured submits with our consent;
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(II) Any other alternative dispute resolution
proceeding in which such "damages"
are claimed and to which the insured
submits with our consent; or

(III) Any adminislrative proceedings estab
lished under applicable federal, state or
local laws as may be applicable to
"employment practices" covered under
this insurance.

3. "Coverage territory" means:

a. The United States 01 America (inclUding its
territories and possessions) and Puerto Rico;
or

b. Anywhere in the world with respect to the
activities of a person whose place of em
ployment is in the territory described in a.
above, while he or she is away for a short
time on your business;

provided that the insured's responsibility to pay
"damages" is determined in a suit (or in any
other type of civil proceeding as described under
the definition of "claim") on the merits in, and
under the subslantive law of, the United States
of America (including its territories and pos
sessions) or Puerto Rico.

4. "Damages" means monetary amounts to which
this insurance applies and which the insured is
legally obLgated to pay as judgments, awards
and setllements to which we have agreed in
writing. "Damages" include (i) "prejudgment
interest" awarded against the insured on the part
of the judgment we pay and (Ii) to the extent
allowed by law, any portion of a judgment or
award that represents a multlple of the compen
satory amounts or punitive or exemplary dam
ages.

"Damage. " do not include:

a. Civil, criminal, administrative or other fines
or penalties;

b. Equitable relief, injunctive relief, declarative
relief or any other relief or recovery other
than nonetary amounts; or

c. JUdgments or awards because of acts
deemed uninsurable by law.

5. "Defense expense" means payments allocated
to a specific "claim" for its investigation, sellle
ment, or aefense, including:

a. Attorney fees and all other litigation
expenses.

b. The cost of bonds to appeal a judgment or
award in any "claim" we defend. We do not
have to furnish these bonds.

c. The cost of bonds to release attachments,
but only for bond amounts within the amounl
01 insurance available. We do not have to
furnish these bonds.

d. Reasonable expenses incurred by the in
sured at our request to assist us in the
investigation or defense of any "claim", in
cluding actual loss 01 earnings up to $250 a
day because of time off from work.

e. Costs taxed against the insured in the
"claim".

"Defense expense" does not include:

I. Salaries and expenses of our employ
ees or your "employees", other than:

(a) That portion of our employed attor
neys' fees, salaries and expenses
allocated to a specific "claim" for
the defense of the insured; and

(b) The expenses described in d.
above; and

II. Interest on the full amount 01 any judg
ment that accrues after entry of the
judgment and before we have paid, of
fered to pay, or deposited in court the
amount available for the judgment under
the provisions of SECTION III - LIMITS
OF INSURANCE.,

6. "Employee" means a person (i) employed by
you for wages or salary, or (Ii) who is a currenl
or former member of your board of directors. Bul
"employee" does not include any independent
contractor, any employees of any independent
contractor while acting within the scope 01 their
employment, any "leased worker" or any
"temporary worker".

7. "Employment Practices" means any of the fol
lowing practices (i) which are directed against
any 01 your "employees", "leased workers",
"temporary workers", former "employees" or
any applicant for employment by you, and (ii) for
which remedy is sought under any federal, state,
or local statutory or common civil employment
law:

a. Wrongful refusal to employ a qualified appli
cant for employment;

b. Wrongful failure to promote a qualified
"employee" ;

c. Wrongful demotion, negligent evaluation,
negligent reassignment or wrongful
discipline;

CG ao23 02 07 Paga 9 of10 EP
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d. Wrongful termination of employment, includ
ing retaliatory or constructive discharge;

e. Harassment, coercion, discrimination or hu
miliation as a consequence of race, color,
creed, national origin, marital status, medical
condition, gender, age, physical appearance,
physical and/or mental impairments.

'pregnancy, sexual orientation or sexual pref
erence; or

f. Orai or written publication of material that
slanders, defames or libels an "employee"
or violates or invades an "employee's" right
of privacy.

8. "Leased worker" means a person leased to you
by a labor leasing firm under an agreement be
tween you and the labor leasing firm, to perform
duties related to the conduct of your business.
"Leased worker" does not include a "temporary
worker".

9. "Pre-judgment Interest" means interest added
to a settlement, verdict, award or judgment based
on the amount of lime prior to the settlement,
verdict, award or judgment, whether or not made
part of the settlement, verdict, award or
judgment.

10. "Temporary worker" means a person who is
furnished to you to substitute for a permanent
"employee" on leave or to meet seasonal or
short-term workload conditions.

=
Page 10 of10
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

NUCLEAR ENERGY LIABILITY EXCLUSION ENDORSEMENT
(Broad Form)

This endorsement modifies insurance provided under the following:

EMPLOYMENT PRACTICES LIABILITY INSURANCE

1. The insurance does not apply:

A. To liability:

(1) With respect to which an "lnsured" un
der the policy is also an insured under
a nuclear energy liability policy issued
by Nuclear Energy Liability Insurance
Association, Mutual Atomic Energy Li
ability Underwriters, Nuclear Insurance
Association of Canada or any of their
successors, or would be an insured un
der any such policy but for its tenni
nation upon exhauslion of its limit of
liability; or

(2) Resulting from the "hazardous
properties" of "nuclear material" and
with respect to which (a) any person or
organization is required to maintain fi
nancial proteclion pursuant to the
Atomic Energy Act of 1954, or any law
amendatory thereof, or (b) the
"insured" is, or had this policy not been
issued would be, entitled to indemnity
from the United States of America, or
any agency thereof, under any agree
ment entered into by the United States
of America, or any agency thereof, with
any person or organization.

B. Under any Medical Payments coverage, to
expenses incurred with respect to liability re
sulling from the "hazardous properties" of
"nuclear material" and arising out of the op
eralion of a "nuclear facility" by any person
or organization.

C. To liability reSUlting from "hazardous
properties" of "nuclear material", if:

(1) The "nuclear material" (a) is at any
"nuclear facility" owned by, or operated
by or on behalf of, an "insured" or (b)
has been discharged or dispersed
therefrom;

(2) The "nuclear material" is contained in
"spent fuel" or "waste" at any time
possessed, handled, used, processed,
stored, transported or disposed of, by
or on behalf of an "insured"; or

(3) The liability arises out of the furnishing
by an 'lnsured" of services, materials,
parts or equipment in connection with
the planning, construction, mainte
nance, operation or use of any "nuclear
facility", but if such facility is located
within the United States of America, its
territories or possessions or Canada,
this exclusion (3) applies only to
"property damage" to such "nuclear
facility" and any property thereat,

2. As used in this endorsement:

"Hazardous properties" includes radioactive,
toxic or explosive properties.

IINuclear material" means "source material"I

"special nuclear material" or "by-product
material" .

"Source material", "special nuclear material",
and "by-product material" have the meanings
given them in the Atomic Energy Act of 1954 or
in any law amendatory thereof.

"Spent fuel" means any fuel element or fuel
component, solid or liquid, which has been used
or exposed to radiation in a "nuclear reactor".

"Waste" means any waste material (a) contain
ing "by-product material" other than the tailings
or wastes produced by the extraction or concen
tration of uranium or thorium from any are proc
essed primarily for its "source material" content,
and (b) resulting from the operation by any per
son or organization of any "nuclear facility" in
cluded under the first two paragraphs of the
definilion of "nuclear facility".

CO 80 26 02 07
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"Nuclear facility" means:

(a) Any "nuclear reactor";

(b) Any equipment or device designed
or used for (1) separating the iso
topes of uranium or plutonium, (2)
processing or utfiizing "spent fuel",
or (3) handling, processing or pack
aging "waste";

(c) Any equipment or device used for
the processing, fabricating or alloy
Ing of "special nuclear material" If
at any time the total amountof such
material in the custody of the
"insured" at the premises where
such equipment or device is located
consists of or contains more than
25 grams of plutonium or uranium
233 or any combination thereof, or

Page 2 or 2

more than 250 grams of uranium
235;

(d) Any structure, basin, excavation,
premises or place prepared or used
for the storage or disposal of
"waste";

and includes the site on which any of
the foregoing is located, all operations
conductedon such site and all premises
used for such operations.

"Nuclear reactor" means any apparatus
designed or used to sustain nuclear fis
sion in a self-supporting chain reaction
or to contain a critical mass of fissiona
ble material.

"Property damage" includes all forms
of radioactive contamination of property.

C-J\G.2S-PRINTOO1·7D54-DOB1-K
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WASHINGTON CHANGES - REPRESENTATIONS

This endorsement modifies insurance provided under the following:

EMPLOYMENT PRACTICES LIABILITY INSURANCE

Paragraph 10. Representations of SECTION V - CONDITIONS is replaced by the following:

10. Representations

By accepting the polley, you agree:

a. The statements in the declarations are accurate and complete;

b. Those statements are based upon representations you made to us; and

c. We have issued this policy in reliance upon your representations.

Includes copyrighted malerial of Insurance Services Office, Inc., with its permission.
Copyright, Insurance Services Office, lnc., 2006
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COMMERCIAL AUTO
CA23561102

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CAP ON LOSSES FROM CERTIFIED ACTS OF TERRORISM

This endorsement modifies insurance provided under the following:

BUSINESS AUTO COVERAGE FORM
BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM
GARAGE COVERAGE FORM
MOTOR CARRIER COVERAGE FORM
SINGLE INTEREST AUTOMOBILE PHYSICAL DAMAGE INSURANCE POLICY
TRUCKERS COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by the endorsement.

iiiiiiiii

=
iiiiiiiii

A. With respect to anyone or more "certified acts
of terrorism", we will not pay any amounts for
which we are not responsible under the terms of
the federal Terrorism Risk Insurance Act of 2002
(including subsequent acts of Congress pursuant
to the Act) due to the application of any ciause
which results in a cap on our liability for pay
ments for terrorism losses.

"Certified act of terrorism" means an act that is
certified by the Secretary of the Treasury, in
concurrence with the Secretary of State and the
Attorney General of the United States, to be an
act of terrorism pursuant to the federal Terrorism
Risk Insurance Act of 2002. The federal Terror
ism Risk Insurance Act of 2002 sets forth the
foilowing criteria for a "certified act of terrorism":

1. The act resulted in aggregate losses in ex
cess of $5 million; and

2. The act is a violent act or an act that is dan
gerous to human life, property or infrastruc
ture and is committed by an individual or
individuals acllng on behalF of any Foreign
person or foreign interest, as part of an effort
to coerce the civilian population of the United
States or to influence the policy or affect the
conduct of the United States Government by
coercion.

B. Application Of Other ExclusIons

The terms and limitations of any terrorism exclu
sion, or the inapplicability or omission of a terror
ism exclusion, do not serve to create coverage
for any loss which would otherwise be excluded
under this Coverage Form, such as losses ex
cluded by a Nuclear Hazard Exclusion or a War
Or Military Acllon Exclusion.

-==- CA23 5611 02
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CAP ON LOSSES FROM CERTIFIED ACTS OF
TERRORISM

This endorsement modifies insurance provided under the following;

BOILERAND MACHINERY COVERAGE PART
COMMERCIALCRIME COVERAGE FORM
COMMERCIALCRIME POLICY
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
EMPLOYEE THEFT AND FORGERY POLICY
FARM COVERAGE PART
GOVERNMENT CRIME COVERAGE FORM
GOVERNMENT CRIME POLICY
KIDNAP/RANSOM AND EXTORTION COVERAGE FORM
KIDNAP/RANSOMAND EXTORTION POLICY
STANDARD PROPERTY POLICY

-==..-
-
-

A. Cap On Certified Terrorism Losses

'Certified act of terrorism" means an act that is
certified by the Secretary of the Treasury, in
concurrence with the Secretary of State and the
Attorney General of the United Stales, 10 be an
act of terrorism pursuant to the federal Terrorism
Risk Insurance Act of 2002. The criteria con
tained in that Act for a "certified act of terrorism"
include the following;

1. The act resulted in aggregate losses in ex
cess of $5 million; and

2. The act is a violent act or an act that is dan
gerous to human lITe, property or infrastruc
ture and is committed by an individual or
individuals acting on behalf of any foreign
person or foreign interest, as part of an effort
to coerce the civilian population of the United
States or to influence the policy or affect the

conduct of the United States Government by
coercion.

With respect to anyone or more "certified acts
of terrorism" under the federal Terrorism Risk
Insurance Act of 2002, we will not pay any
amounts for which we are not responsible under
the terms of that Act (including subsequent ac
tion of Congress pursuant to the Act) due to the
application of any clause which results in a cap
on our liability for payments for terrorism losses.

B. Application Of ExclusIons

The terms and limitations of any terrorism exclu
sion, or the inapplicability or omission of a terror
ism exclusion, do not serve to create coverage
for any loss which would otherwise be excluded
under this Coverage Part or Policy, such as
losses excluded by the Nuclear Hazard Exclusion
or the War And Military Action Exclusion.

IL 09 5211 02
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Policyholder Disclosure

Standard Fire Policy State
Notice of Terrorism
Insurance Coverage

The Terrorism Risk Insurance Act establishes a program within the Department of the Treasury, under which the
federal government shares, with the insurance industry, the risk of loss from future terrorist attacks. The Act
applies when the Secretary of the Treasury certifies that an event meets the definition of an act of terrorism.
The Act provides that, to be certified, an act of terrorism must cause losses of at least five million dollars and
must have bean committed by an individual or individuals acting on behalf of any foreign person or foreign
interest to coerce the government or population of the United States.

In accordance with the Terrorism Risk Insurance Act, we are required to offer you coverage for losses resulting
from a certified act of terrorism. The policy's other provisions will still apply to such an act,

DISCLOSURE OF FEDERAL PARTICIPATION IN PAYMENT OF TERRORISM LOSSES.

The United States Government, Department of the Treasury will pay a share of terrorism losses insured under
the federal program. The federal share equals 90% (85% for 2007) of that portion of the amount of such insured
losses that exceed the applicable insurer retention.

The premium charge for certified acts of terrorism under the program is presented on the declarations page of
your policy. If there was a premium charged for this coverage, the amount will be shown on the policy
declarations page and included in your billing.

STANDARD FIRE POLICY STATES

In this state, there is an exception in the terrorism exclusion (and thereby coverage) for fire losses resUlting from
an act of terrorism. Therefore, if you reject the offer of terrorism coverage, that rejection does not apply to fire
losses resuiting from a certified act of terrorism.

If you choose to reject this coverage, you must notify your agent of this decision. For new policies, notification
must be made within 30 days of receipt of this policy. For renewal policies, notification must be made prior to its
effective date or within 30 days of receipt of this notice, whichever is later. An exclusion of certain terrorism
losses will be made part of this policy.

C41110306
sefeee end tho sejeeo logooreregistered trodcmorlm 01 SlIfcco CorpcrDtlon

EP

C·AG·2fj-PAllffiJOl-7Il54-OOOG-K



C 44180106

=.....

IMPORTANT NOTICE REGARDING THE RENEWAL
OF YOUR GENERAL LIABILITY COVERAGE

If at the time this policy was processed we had not yet received updated sales or receipts figures from your
agent or broker, the following provision applies:

To ensure timely delivery of your policy, we have issued it with a small increase over the estimated sales or
receipts shown on your expiring policy. If our estimates are inaccurate, please contact your agent or broker and
we will promptly endorse your policy to reflect the sales or receipts you forecast for the policy term.

Thank you for enlrustlng us with your insurance needs. We appreciate having you as a customer.

- C 4418 0106
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ADVISORY NOTICE TO POLICYHOLDERS

C 43181204

This is a summary of a major change to your policy. No coverage is provided by this summary nor can it be
construed to replace any provisions of your policy or endorsements. You should read your policy and review
your declaration page for complete information on the coverages you are provided. If there is any conflict
between the pOlicy and this summary, THE PROVISIONS OF THIS POLICY SHALL PREVAIL.

The areas within the policy that broaden or clarify coverage are highlighted below. This notice does not.
reference every editorial change made in your policy.

CA 00 51 1204 - CHANGES IN COVERAGE FORMS - MOBILE EQUIPMENT SUBJECT TO
MOTOR VEHICLE INSURANCE LAWS

BROADENING IN COVERAGE

The deflnltlons of "mobile equipment" and "auto" have been revised via this mandatory endorsement. Any land
vehicle that may have qualified as mobile equipment under your previous policy will now be considered an auto
if that vehicle is subject to a compulsory or financial responsibility law or other motor vehicle insurance law
where it is licensed or principally garaged. With this change, coverage is provided for these types of land
vehicles in the same manner as autos under the Commercial Auto program. However, the operation of any
machinery or equipment that is on, allached to or part of these vehicles will be excluded, as stated in the revised
"Operations" exclusion contained in Section I - Uabfiity Coverage of your policy, since such operations
coverage will continue to be available under a Commercial General Uability policy.

Includes copyrighted material of Insurance Services Office, Inc., with its permission.
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COMMERCIAL GENERAL LIABILITY
C4583 1207
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2007 GENERAL LIABILITY MUlTISTATE
FORMS REVISION

AOVISORY NOTICE TO POLICYHOLDERS

This is a summary of the major changes to your policy. This notice does not reference every editorial change
made in the coverage form. No coverage is provided by this summary nor can it be construed to replace any
provisions of your policy or endorsements. You should read your policy and review your declaration page for
complete information on the coverages you are provided. If there is any conflict between the policy and this
summary, THE PROVISIONS OF THIS POLICY SHALL PREVAIL

The major areas within the policy that broaden or reduce coverage are highlighted below. Also, the areas within
the policy that do not impact coverage are highlighted below.

COVERAGE FORM CHANGES

NO IMPACT IN COVERAGE

SUPPLEMENTARY PAYMENTS SECTION

CG 00 01 12 07 - Commercial General Liability Coverage Form (Occurrence Version)
CG 00 02 12 07 - Commercial General Liability Coverage Form (Claims-Made Version)
CG 00 09 12 07 - Owners And Contractors Protective Liability Coverage Form
CG 00 33 12 07 - Liquor Liability Coverage Form (Occurrence Version)
CG 00 34 12 07 - Liquor Liability Coverage Form (Claims-Made Version)
CG 00 35 12 07 - Railroad Protective Liability Coverage Form
CG 00 37 12 07 - Products/Completed Operations Liability Coverage Form (Occurrence Version)
CG 00 38 12 07 - Products/Completed Operations Liability Coverage Form (Claims-Made Version)
CG 00 39 12 07 - Pollution Liability Coverage Form (Designated Sites)
CG 00 40 12 07 - Pollution Liability Limited Coverage Form (Designated Sites)
CG 00 65 12 07 - Electronic Data Liability Coverage Form
CG 00 66 12 07 - Product Withdrawal Coverage From

The Supplementary Payments Section in your policy provides coverage for your defense costs with respect
to any claim we investigate or sellle, or any suit against you that we defend. The Supplementary Payments
Section has been revised to reinforce that coverage is provided for court costs taxed against you, but this
section does not provide coverage for plaintiff's attorneys' fees or attorneys' expenses taxed against you.

While this change Is considered to be a reinforcement of coverage intent, it may result in a decrease in
coverage in jurisdictions where courts have ruled that plaintiff's attorneys' fees or attorneys' expenses
taxed against the insured can be levied as a supplementary payment.

--==- C4553 1207

Includes copyrighted material of Insurance Services Office, Inc., with its permission.
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INFRINGEMENT OF COPYRIGHT, PATENT, TRADEMARK OR TRADE SECRET EXCLUSION

CG 00 01 12 07 - Commercial General Liability Coverage Form (Occurrence Version)
CG 00 02 12 07 - Commercial General Liability Coverage Form (Claims-MadeVersion)
CG 00 65 12 07 - Electronic Data Liability Coverage Form

The Infringement Of Copyright, Patent, Trademark Or Trade Secret exclusion in your policy has been re
vised to reinforce that the exclusion does !!Q! apply to coverage for personal and advertising injury arising
out of infringement of other intellectual property rights involving the use of another's advertising idea in your
advertisement.

DISTRIBUTION OF MATERIAL IN VIOLATION OF STATUTES EXCLUSION

CG 00 01 12 07 - Commercial General Liability Coverage Form (Occurrence Version)
CG 00 02 12 07 - Commercial General Liability Coverage Form (Claims-Made Version)

Previously, this exclusion was added to your policy, via mandatory endorsement. The endorsemenl con
tained an exclusion addressing injury or damage arising out of any action or omission that violales or is al
leged to violate the Telephone Consumer Protection Act (TCPA), the CAN-SPAM Act of 2003 or any other
similar statute, ordinance or regulation that prohibits or limits the sending, transmitting, communicating or
distribution of material or information. This exclusion has now been incorporated directly into your policy.

LIQUOR LIABILITY

CG 00 33 12 07 - Liquor Liability Coverage Form (Occurrence)
CG 00 34 12 07 - Liquor Liability Coverage Form (Claims-Made)

The definition of "injury" in your policy has been revised to reinforce that coverage is provided for bodily
injury or property damage, as well as any related care, loss of services or loss of support.

MULTISTATE ENDORSEMENTS

BROADENINGS IN COVERAGE

Existing Endorsements

CG 22 60 12 07 - Limitation Of Coverage - Real Estate Operations

When this revised endorsement is attached to your policy, coverage is provided for injury and damage
arising out of the ownership, operation, maintenance or use of premises listed or shown by you. The addi
tion of the words "or shown" accommodates real estate agents who provide real estate professional ser
vices for properties shown but not listed by such agents.

CG 22 93 12 07 - Lawn Care Services Coverage

When this revised endorsement is attached to your policy, insureds who apply herbicides/pesticides on
lawns under their regular care are now provided bodily injury and property damage coverage.

New Endorsements

CG 22 92 12 07 - Snowplowing Operations Coverage

When this endorsement is attached to your policy, coverage is provided for bodily injury and property
damage arising out of snow plow operations performed by an auto.

CG 24 16 12 07 - Canoes Or Rowboats

When this endorsement is attached to your policy, coverage is provided for bodily injury and property
damage arising out of the operation of any canoe or rowboat owned or used by or rented to you.

Includes copyrighted material of Insurance Services Office, Inc., with its permission.
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REDUCTIONS IN COVERAGE

Existing Endorsements

CG 21 47 12 07 - Employment-Related Practices Exclusion (For Use With Commercial General Liability
Coverage Forms)

CG 29 51 12 07 - Employment-Related Practices Exclusion (For Use With The Owners And Contractors
Protective Liability And Pollution Liability Coverage Forms)

The Employment-Related Practices Exclusion is revised to reinforce that, when these endorsements are
attached to your policy, coverage is not provided for any injury to a person associated with the employment
of that person, whether it occurs before employment, during employment or after employment of that per
son. Additionally, the exclusion is revised to reinforce that coverage does not apply for injury to a person
caused by the malicious prosecution of that person.

Whiie these changes are each a reinforcement of coverage intent, they may result in a decrease in cover
age in jurisdictions where courts have ruled the exclusion to be inapplicable in employment-related mali
cious prosecution claims and/or post employment claims. For that reason, out of caution, we are listing it
as a decrease.

New Endorsements

CG 21 97 12 07 - Abuse Or Molestation Exclusion - Specified Professional Services

When this endorsement is attached to your policy, coverage is not provided for injury or damage arising out
of the actual or threatened abuse or molestation of a person while in the care, custody or control of any
insured, dUring the rendering of the specified professional service.

CG 21 98 12 07 - Total Pollution Exclusion Endorsement (For Use With The Products Completed Oper
ations Coverage Forms)

When this endorsement is attached to your policy, coverage is not provided for bodily injury or property
damage (including any loss, cost or expense) arising out of any pollution exposure.

=
C45831207
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AMERICAN STATES INSURANCE COMPANY
GENERAL INSURANCE COMPANY OF AMERICA

POLICY NUMBER 01-CE-965517-7
RENEWAL OF 01-CE-965517-6 01-95

NAMED
INSURED
AND
MAILING
ADDRESS

SEATTLE, WASHINGTON
PEAK EXTRA PACKAGE POLICY

AMERICAN LIFE INC.:
3223 3RD AVE S STE 200
SEATTLE, WA 98134

RENEWAL DECLARATIONS

MC DONALD INSURANCE GROUP INC
PO BOX 3089
KIRKLAND, WA 98083

SEE NAMED INSURED EXTENSION

POLICY PERIOD FROM 01-24-07 TO 01-24-08 12:01 AM
STANDAflD TIME AT YOUR MAILING ADDRESS SHOWN AIlDVE.

AGENT
NAME
AND
ADDRESS

4653562 (425) 827-7400

130,231.00
49,495.00

137.00

THE TOTAL ESTIMATED PREMIUM FOR THE POLICY TERM IS $179,863.00
YOU WILL BE BILLED THROUGH YOUR CUSTOMER ACCOUNT *810-5152-299-01.
THIS POLICY IS SUBJECT TO A FINAL AUDIT.

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, THE COMPANIES
INDICATED ON THE SPECIFIC COVERAGE PART DECLARATIONS AGREE WITH YOU TO PROVIDE THE INSURANCE AS
STATED IN THIS POLICY.

COMMERCIAL PROPERTY COVERAGE PART ••........•... $
COMMERCIAL LIABILITY COVERAGE PART ••.••.....••.• $

COMMERCIAL AUTO COVERAGE PART ...••.•••.••.• $

PREMIUM FOR CERTIFIED ACTS OF TERRORISM
TOTAL POLICY PREMIUM

-
====--== COUNTERSIBNATUR E

.............. $
$

179,863.00
0.00

179,863.00

9-CCR (OBB7)

NORTHWEST

(DATE)

60 {BBAKER)CB

BY

COMPANY USE ONLY
INSURED COPY

Page 1

(AUTHORIzED REPRESENTATiVE)

PREPARED 02-16-07 (RONBYE)
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NAMED INSURED EXTENSION
AMERICAN STATES INSURANCE COMPANY

SEATILE, WASHINGTON

POLICY NUMBER: 01-CE-965517-7
The following Is a complete Iisl of the named Insureds:

AMERICAN LIFE INC.:
AMERICAN RETIREMENT INC:
3223 3RD AVE S, A WASHINGTON LIMITED PARTNERSHIP;
BROADWAY PARTNERS, A WASHINGTON GENERAL PARTNERSHIP;
3317 3RD AVE S LIMITED PARTNERSHIP:
2700 4TH S LLC;
HULLIN TRANSFER BUILDING
LIMITED PARTNERSHIP;
EVERGREEN LANDER INC;
2440 1ST AVE S, A LIMITED PARTNERSHIP;
LONE STAR INVESTORS LIMITED PARTNERSHIP;
OWL TRANSFER BUILDING LIMITED PARTNERSHIP;
2931 1ST AVE S LIMITED LIMITED PARTNERSHIP &
PREDATION LLC, A TENANCY IN COMMON:
66 S HANFORD, LLC:
2945 1ST AVE S LLC;
2418-20 ASSOCIATES;
2962 1ST AVE S LP;
2944 1ST AVE S LP;
2959 1ST AVE S LP;
2960 4TH AVE S LP;
1016 1ST AVE S LP;
2444 1ST AVE S LP;
2764 1ST AVE S LP;
1000 1ST AVE S LP;
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GENERAL INSURANCE COMPANY OF AMERICA
SEATTLE, WASHINGTON

COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 1

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-7

MAXIMUM LIMIT OF INSURANCE: $ 97,602,000**

,"~ THIS MAXIMUM LIMIT MAY INCLUDE CERTAIN "ON-PREMISES INLAND MARINE" COVERAGE (S) .
IF FORM CP7547--ACTUAL LOSS SUSTAINED BUSINESS INCOME COVERAGE IS INCLUDED, IT
IS AN ADDITIONAL AMOUNT OF INSURANCE AND NOT INCLUDED IN THE MAXIMUM LIMIT.
REFER TO THE PEAK EXTRA LIMITS SUMMARY FORM(S) FOR A COMPLETE DEFINITION OF
"MAXIMUM LIMIT".

IF VALUE REPORTING FORM IS ATTACHED, FULL REPORTING AND FAILURE TO SUBMIT REPORTS
PROVISIONS APPLY. PLEASE READ THE PROVISIONS CAREFULLY.

BLANKET COVERAGE SUMMARY

BUILDING AND PERSONAL PROPERTY
-----------------------------------------------------------------------------------

__~~~~~~_l __~~~:~~~~ __l~~!~~~~~~~~~l ~~~~~~~~ l~;~~~l ~~~~~~~ _
INCL MAX LMTI NIA I SPECIAL I I .1321$ 93,017.00

FIRE LOSSES FROM CERTIFIED ACTS $ 6,351.00
OF TERRORISM - IDENTIFIED BELOW

BUSINESS INCOME #
-----------------------------------------------------------------------------------

LIMIT OF I COINSURANCE I CAUSES OF I ADDITIONAL jAVERAGEI PREMIUM
INSURANCE LOSS COVERED EXCLUSIONS RATE

-----------------------------------------------------~ -----------------------------

INCL MAX LMTI NIA I SPECIAL I I .1701$ 13,268.00
FIRE LOSSES FROM CERTIFIED ACTS $ 389.00
OF TERRORISM - IDENTIFIED BELOW

-----------------------------------------------------------------------------------

STATEMENT OF VALUES ON FILE WITH COMPANY FOR ABOVE BLANKET COVERAGE(S)

FIRE COVERAGES PROVIDED

PREMISES 1 ADDRESS:

-==
BUILDING 1

2418-20 1ST AVE S
(P1267 L100 R#003972)
SEATTLE, WA 98134

GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: CARPET STORE (LESSORS RISK)

-

-===-

BUILDING @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
---------------------------------------------------------------------~-------------

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-----------------------------------------------------------------------------------

= 9-CC (CP) (0787) NORTHWEST (BBAKE) PREPARED 02-16-07 CHD40 SEQ.OOOI

C·AG-16-PRIliTOOl-53l16·0Cl1 7.M



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 2.

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-7

FIRE COVERAGES PROVIDED

1

PREMISES 1 ADDRESS: 2.418-2.0 1ST AgE S
------------ (Pl2.67 L100 R 003972.)

SEATTLE, WA 9 134

GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: JOISTED MASO~Y
OCCUPANCY: CARPET STORE (LESSORS RISK)

BUILDING

SUPPLEMENTARY ITEM(S)

~~~~j~~~~I~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~I~~~~~~~~~~~~~~I~~~~~~~~~~~~~
$ 429,0001 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. I 1$ 418.00

ORO OR LAW - BLANKET B & C LMT 34.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 1 .....

1

PREMISES 2. ADDRESS: 2.406-14 1ST €VE S
------------ (Pl2.67 L80 R 003971)

SEATTLE, WA 8134

GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: CAFE/ FRAME SHOt /RETAIL

BUILDING

BUILDING @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
-----------------------------------------------------------------------------------
BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET JIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
------------~----------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ 767,0001 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. I 1$ 898.00
ORD OR LAW - BLANKET B & C LMT 77.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 2. .....

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

LOSS PAYEE PACIFIC CONTINENTAL BANK
CLAUSE: PO BOX 1072.7

EUGENE, OR 97440

9-CC(CP) (0787) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI

e-AG-16-PRINTOOt-53B'6-tJlII8-M



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

FIRE COVERAGES PROVIDED

PREMISES 2 ADDRESS: 2406-14 1ST AVE S
------------ (P1267 L80 R#003971)

SEATTLE, WA 98134

PAGE CP 3

POLICY NUMBER: 01-CE-965517-7

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: JOISrED MASONRY
OCCUPANCY: CAFE/ FRAME SHOt !RETAIL

BUILDING

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

MORTGAGE HOLDER US SMALL BUSINESS ADMINISTRA
TION
RE: DLB 45890240-01
2719 N AIR FRESNO DR #107
FRESNO A CA 93727
LN {!33~0-10870

PREMISES 3 ADDRESS: 2440-42 1ST AVE S
------------ (P1267 L162 R#003975)

SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: TILE DISTR

BUILDING @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
-----------------------------------------------------------------------------------
BUS.INC.730 DAYS EXT. PD. INDEM. BLANKET IIDEDUCTfBLE: s 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
---------------------------------------------------------------------------------~-

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED. I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------
$ 908'0001 ORDINANCE!LAW-INCR. COST OF CONSTRUCT. I 1$ 897.00

ORD OR LAW - BLANKET B & C LMT 58.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 3 ..••.

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S)

MORTGAGE HOLDER US SMALL BUSINESS ADMINISTRA
TION
RE: DLB 45890240-01
2719 N AIR FRESNO DR #107
FRESNO A CA 93727
LN {!33,,0-10870

DESIGNATED BELOW:

COLUMBIA STATE BANK
NATASHA DERY
PO BOX 1257
LONGVIEW, WA 98632
LOC 3

9-CC(CP) (0787) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI
lJ·J\G-16-PR1HTool·53BG-001 9-t.t



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

FIRE COVERAGES PROVIDED

PAGE CP 4

POLICY NUMBER: 01-CE-965517-7

PREMISES 5 ADDRESS: 1531 UTAH AVE S
------------ (P1137 L570 R#003838)

SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: GARAGE/OFFICE COAST CRANE

BUILDING @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
----------------------------------~-------------~-~~-------------------------------

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
~----------------------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ 173,0001 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. I 1$ 212.00
ORD OR LAW - BLANKET B & C LMT 140.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 5 .....

PREMISES 6 ADDRESS: 1520 COLORADO AVE S
1'1/600' SFB 5MI RFS <5000 SQ FT
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: LIMOUSINE SERVICE

BUILDING @ BLANKET IloEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
--------------------------------------------------------------------~--------------

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IloEDUCTfBLEl s , 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-----------------------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)
------------------------------------------------~----- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ I ORO OR LAW - BLANKET B & C LMT 1$ 47.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 6 ....•

9-CC(CP) (0787) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.0001

C-JlG..1 B-PR INTOO1-S3SG..fHI2[].M



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

FIRE COVERAGES PROVIDED

PREMISES 10 ADDRESS: 3223 3RD AVE S
(P1355 L386 R#004174)
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: OFFICE/CATERING

PAGE CP 5

POLICY NUMBER: 01-CE-965517-7

PREMISES

BUILDING

=

===-

BUILDING @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
----------------~~-----------------------------------------------------------------

BUS. INC. 730 DAYS EXT.PD.INDEM. BLANKET I IDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-----------------------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)
------------------------------------------------------ ----~------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------
s 570,0001 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. I 1$. 616.00

ORD OR LAW - BLANKET B & C LMT 125.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 10

12 ADDRESS: 3317 3RD AVE S
------------ (RIA 219-29 S HORTON R#002995)

SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: RETAIL; INTERNET CO;CLUB CATER

BUILDING @ BLANKET JIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
-----------------------------------------------------------------------------------
BUS. INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-------~~-------------------------~------~~-----------------~----~-----------------

SUPPLEMENTARY ITEM(S)
-------------------------------------------------------- ------------------------~--

LIMIT OF I COVERAGE PROVIDED I DEDUCTIIlLE I PREMIUM
INSURANCE

-----------~-------------------------------------------------~---------------------

$ 190.0001 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. 1 1$ 259.00
ORD OR LAW - BLANKET Il & C LMT 178.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 12 •.•••

9-CC (CP) (0787) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOl
C·flG·1I).pRlHTOOI-5386.(K]21.M



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

FIRE COVERAGES PROVIDED

PAGE CP 6

POLICY NUMBER: 01-CE-965517-7

PREMISES 13 ADDRESS: 2436-60 6TH AVE S
(R/A 624 SLANDER R#004413)
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: INDUST/PROCESS/OFC (LRO)

BUILDING @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
-----------------------------------------------------------------------------------
BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-----------------------------------------------------------------------------------
TENANTS IMPROVEMENTS + BETTERMENTS @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
-------------------------------------~---------------------------------------------

PERSONAL PROPERTY OF INSURED @ BLANKET II DEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
-----------------------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------
$ 578,000 LEASEHOLD INTEREST COV. FORM $ 1,283.00

1,370,000 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. 1,864.00
ORD OR LAW - BLANKET B & C LMT 156.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 13 .....

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

LOSS PAYEE INDUSTRIAL PROPERTIES INC
CLAUSE: PO BOX 1716

AUBURN, WA 98071
BUILDING & ORDINANCE LAW ONLY

ADDITIONAL INSURED INDUSTRIAL PROPERTIES, INC.
CLAUSE: PO BOX 1716

AUBURN, WA 98071

PREMISES 14 ADDRESS: 6333-35 1ST AVE S
(P1289 L172 R#004119)
SEATTLE, WA 98108

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: CONCRETE DISTR/CLOTHING MFG

BUILDING @ BLANKET ,IDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
----------------------------------------------------------------------------------~

9-CC(CP) (0787) NORTHWEST (1lIlAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI

C·AG·1 fi.PRltfTO!Il-5381i-OD22·M



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

FIRE COVERAGES PROVIDED

PAGE CP 7

POLICY NUMBER: 01-CE-965517-7

BUILDING

PREMISES 15

=

-
====--
~

PREMISES 14 ADDRESS: 6333-35 1ST A«E S
------------ (P1289 L172 R 004119)

SEATTLE, WA 9 108

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: CONCRETE DISTR/CLOTHING MFG

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-------------------~--------------~---------------~--------------------------------

SUPPLEMENTARY ITEM(S)
------------------------------------~----------------- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-------------------------~--------------~-------------- ----------------------------

$ 847,0001 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. I 1$ 829.00
ORD OR LAW - BLANKET B & C LMT 125.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 14 •.••.

ADDRESS: 2700 4TH AVE S
Rff004228
S£ATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
---------- CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: WINE STORAGE/CLOTHING MFG/IMP

BUILDING @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
-----------------------------------------------------------------------------------
BUS. INC. 730 DAYS EXT.PD.INDEM. BLANKET I IDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
---------------------------------------------------------------------------~-------

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------
$ 914,0001 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. I 1$ 862.00

ORD OR LAW - BLANKET B & C LMT 155.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 15 .••.•

9-CC(CP) (0787) NORTHWEST (BSAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI
G-AG-l6-PRINT'Im-5586-002.8-M



BUILDING

PREMISES 16

COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

FIRE COVERAGES PROVIDED

ADDRESS: 270 S BANFORD ST
Rlf002948
SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: WAREHOUSE/OFFICES

PAGE CP 8

POLICY NUMBER: 01-CE-965517-7

BUILDING @ BLANKET II DEDUCTlBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .0091
-----------------------------------------------------------------------------------
BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTlBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .0051
-------------------~-~----------------------------~--------------------------------

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ 1,241,0001 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. I 1$ 1,368.00
ORD OR LAW - BLANKET B & C LMT 258.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 16 .••.•

BUILDING

PREMISES 21 ADDRESS: 3623 6TH AVE S
RIF004492
StATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: OWL TRANSFER & STORAGE CO INC

BUILDING @ BLANKET IIDEDUCTlBLE: $ 5,000
~!~~_~~~~~~_~~~_~~~!!~!~~_~~!~_~~_!~~~~~!~~ :~~~l______________ ~

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET I'DEDUCTlBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .0051
--~-~------------------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)

~~~~~~~~;~I~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~I~~~~~~~~~~~~~~I~~~~~~~~~~~~~~
$ 1,150,0001 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. I 1$ 1,167.00

ORD OR LAW - BLANKET B & C LMT 149.00

9-CC(CP) (0787) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI

C-ft.G...16-PRINTDJI.f53!IIl-OOZ4.M



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

FIRE COVERAGES PROVIDED

PREMISES 22 ADDRESS: 2921-43 1ST AVE S
RII004081
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: CRANE MANUFACTURING

PAGE CP 9

POLICY NUMBER: 01-CE-965517-7

BUILDING

PREMISES 23

=----
--====
-==!!!!!!!!!!!==

BUILDING @ BLANKET IIDEDUCTIBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
------------------~----------------------------------------------------------------

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET I 'DEDUCTIBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
--~-------------------------------------------~-~-----~----------------------------

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------~------------- ----------------------------$ 430,0001 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. 1$ 568.00
ORD OR LAW - BLANKET B & C LMT 68.00

ADDRESS: 2937 UTAH AVE S (2939-41)
Rlfi003845
StATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: CRANE MANUFACTURING

BUILDING @ BLANKET IIDEDUCTIBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
-----------------------------------------------------------------------------------
BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTIBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-----------------------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)
----------------------------------------------------~--------- ---------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

----------------------------------------------------------- -----------------~------$ 447,0001 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. I 1$ 586.00
ORD OR LAW - BLANKET B & C LMT 54.00

9-CC(CP) (0787) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI
C-AG·16-PRIHtoo1-5Ei-0025-M



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

FIRE COVERAGES PROVIDED

PREMISES 24 ADDRESS: 29Q.2 1ST ~VE S
------------ (Rg003990)

SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: WAREHOUSE

PAGE CP 10

POLICY NUMBER: 01-CE-965517-7

BUILDING @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
-----------------------------------------------------------------------------------
BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
----------------------------------------------------------------~------------------

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------
$ lORD OR LAW - BLANKET B & C LMT 1$ 60.00

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

MORTGAGE HOLDER COASTAL COMMUNITY BANK
2817 COLBY AVENUE
EVERETT, WA 98201
LOAN ## 1009032333

LOSS PAYEE COASTAL COMMUNITY BANK
CLAUSE: 2817 COLBY AVENUE

EVERETT WA 98201
LOAN ##'1009032333

PREMISES 25

BUILDING

ADDRESS: 2963 UTAH AVE S
RD003847!TENTATIVE RATES
StATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: CABINET SUPPLIER

BUILDING @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
-----------------------------------------------------------------------------------
BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
---------------~---~------------------------------~-----~~-------------------------

9-CC(CP) (0787) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.0001



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

FIRE COVERAGES PROVIDED

PREMISES 25 ADDRESS: 2963 UTAij AVE S
------------ R#003847/TENTATIVE RATES

S~ATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: CABINET SUPPLIER

PAGE CP 11

POLICY NUMBER: 01-CE-965517-7

SUPPLEMENTARY ITEM(S)
-------------~~~------------~------------------------- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------
$ ORD OR LAW - BLANKET B & C LMT I$ 15.00

PREMISES 26

BUILDING 1

ADDRESS: 66 S HANFORD ST
(RI!002950)
SEATTLE, WA 98134

GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: FRAME
OCCUPANCY: CRANE PARTS

-=
=--"""'"---=

BUILDING @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
--------~--------------------------------------------------------------------------

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-----------------------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

------------------------------------------------------ -------------~---------------$ 471,0001 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. I 1$ 478.00

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

LOSS PAYEE GATEWAY TO THE TUMWATER LLC
CLAUSE: 9049 SE 59TH

MERCER ISLAND, WA 98040

ADDITIONAL INSURED GATEWAY TO THE TUMWATER LLC
CLAUSE: 9049 SE 59TH

MERCER ISLAND, WA 98040

9-CC(CP) (0787) NORTHWEST (BBAKE) PREPARED 02-16-07 cMD40 SEQ.OOOI
C·AG-lIi-PftllfiOO1.ti386-OO!l-tA



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

FIRE COVERAGES PROVIDED

PAGE CP 12

POLICY NUMBER: 01-CE-965517-7

PREMISES 28 ADDRESS: 2945 1ST AVE S
R#999999/TENTATIVE RATES
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: ELEVATOR REPAIR & STORAGE

BUILDING @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
-----------------------------------------------------------------------------------
BUS. INC. 730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-----------------------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

------------------------------------------------------ -----~-----------------------$ ORD OR LAW - BLANKET B & C LMT 1$ 11.00

PREMISES 29 ADDRESS: 2959 UTAH AVE S
R/f003846
StATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: MACHINE SHOP

BUILDING @ BLANKET I/DEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
-----------------------------------------------------------------------------------
BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-----------------------------------------~~~--------------------------~------------

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

---------------------------------------~-------------- -----------------------------

$ lORD OR LAW - BLANKET B & C LMT 1$ 32.00

9-CC(CP) (0787) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.0001

t-AD·' D-PRlNTOOI-S3fi6.{\():!6-M



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

FIRE COVERAGES PROVIDED

PAGE CP 13

POLICY NUMBER: 01-CE-965517-7

BUILDING

PREMISES 31

=--
=
-
===

PREMISES 30 ADDRESS: 3601 WMARGINAL WAY SW
Rfl005089
S~ATTLE, WA 98106

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: CONTRACTOR OFFICES AND STORAGE

BUILDING @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
---------~-------------------------------------------------------------------------

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET jIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .006
-----------------------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)
--------------------------~---------------------------- ---------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ 172,0001 ORDINANCE!LAW-INCR. COST OF CONSTRUCT. 1$ 125.00
ORD OR LAW - BLANKET B & C LMT 15.00

ADDRESS: 2960 4TH AVE S
(Rlf004234)
SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: NON-COMBUSTIBLE

OCCUPANCY: STORAGE-LRO

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-----------------------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)
-----------~~----------------------------------------- -----------------------------

LIMIT OF I COVERAGE PROVIDED IDEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ lORD OR LAW - BLANKET B & C LMT 1$ 58.00

BUILDING 2 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: STORAGE-LRO

BUSINESS INCOME- RENTAL VALUE ONLY If BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF tERRORISM .005
~----------------------------------------------------------------------------------

9-CC(CP) (0787) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI
C·JlG.1 &PA11ITOO1·5Ml).OO~-M



BUILDING

PREMISES 31

COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

FIRE COVERAGES PROVIDED

ADDRESS: 2960 4TH AVE S
(Rt!004234)
SEATTLE, WA 98134

2 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: STORAGE-LRO

PAGE CP 14

POLICY NUMBER: 01-CE-965517-7

BUILDING

BUILDING

SUPPLEMENTARY ITEM(S)
--------------------------------~--------------------- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------
$ lORD OR LAW - BLANKET B & C LMT 1$ 13.00

PREMISES 32 ADDRESS: 3200 4TH AVE S
------------ (Rt!004237)

SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: PACIFIC INDUSTRIAL SUPPLY-LRO

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET [IDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-----------------------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)
------------------------------~----------------------- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ lORD OR LAW - BLANKET B & C LMT 1$ 31.00

PREMISES 33 ADDRESS: 1016 1ST AVE S
------------ (R#003941)

SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: GRAPHICS DESIGN

-------------------------~---------------------------- -----------------------------

BUILDING @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
--------------------~------------------------~-------------------------------------

BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-----------------------------------------------------------------------------------

9-CC(CP) (0787) NORTHWEST (BBARE) PREPARED 02-16-07 CMD40 SEQ.0001

C-1Ui-16-PRltITOOt-53a6-0030-M



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

FIRE COVERAGES PROVIDED

PREMISES 33 ADDRESS: 1016 1ST AVE S
------------ (R#003941)

SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: GRAPHICS DESIGN

PAGE CP 15

POLICY NUMBER: 01-CE-965517-7

BUILDING

PREMISES 38

==
-
-=---=

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

----------------------------------~------------------- -----------------------------$ 935,0001 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. 1$ 1,745.00
ORO OR LAW - BLANKET B & C LMT 166.00

ADDRESS: 4746 OHIO AVE S
RfJ003245
StATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: WAREHOUSE-LRO

BUILDING ~ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
-----------------------------------------------------------------------------------
BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-----------------------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)
------------------------------------------------------- -------------------------~--

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

----------------~-------------------------------------------------~----------------

$ 400,0001 ORDINANCE/LAW-INCR. COST OF CONSTRUCT. I 1$ 405.00
ORD OR LAW - BLANKET B & C LMT 572.00

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

MORTGAGE HOLDER ZIONS FIRST NATIONAL BANK
ATTN: BROOKE BARTON
ONE S. MAIN STREET
SALT LAKE CITY, UT 84111

9-CC(CP) (0787) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI
G-AG-1Q.PRINTOO1~-M



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 16

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-7

FIRE COVERAGES PROVIDED

1

PREMISES

BUILDING

39 ADDRESS: 2444 lSI AVE S
SEATTLE, WA 98134

GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: STORAGE

------------------------------------------------------ ----~-------~~-----~---------

BUILDING @ BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .009
-----------------------------------------------------------------------------------
BUS.INC.730 DAYS EXT.PD.INDEM. BLANKET IIDEDUCTfBLE: $ 5,000
FIRE LOSSES FROM CERTIFIED ACTS OF TERRORISM .005
-----------------------------------------------------------------------------------
_______________________________________________________ _ _ _ m ~ ~ _

BUILDING 1

PREMISES 40 ADDRESS: 2764 1ST AVE S
SEATTLE, WA 98134

GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: FIRE RESISTIVE
OCCUPANCY: T-RATE

~~~~~~~~~~~~~~~~~~~[~!~~~~~~~~;~~~~~~~~~~~~~~~~~~~~~~~~~~l~~~~~~~l~~~~~~~~~~~~~~
--------------------------------------~--------------- -----------------------------

130,231.00$

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------
$ lORD OR LAW - BLANKET B &C LMT 1$ 11.00

ABBREVIATIONS AND SYMBOL DEFINITIONS:
@ REPLACEMENT COST APPLIES
# COVERAGE DOES NOT INCLUDE EXTRA EXPENSE

COMMERCIAL PROPERTY TOTAL

A PREMIUM OF $6,740.00 IS INCLUDED IN THE TOTAL ABOVE FOR FIRE LOSSES
FROM CERTIFIED ACTS OF TERRORISM AS REQUIRED BY CERTAIN STATES.

9-CC(CP) (0787) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI

G·M-16-PRINTODl-53B6-0032·M



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN LIFE INC.;

PAGE CP 17

POLICY NUMBER: 01-CE-965517-7

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

""

=
-
=--

=

CP1410 0695
CP1531 0402
CP0405 0402
lL0935 0701
IL7049 0505
CP0090 0788
IL0157 0489
CP0126 0602
lL0146 0903
IL7201 0392
CP0160 1298
CP0140 0706
CPOOlO 0402
CP1030 0402
ILOl73 1298
IL0968 1102
CP7516 1102
CP7540 1202
CP7578 1000
CM0066 0904
CM7840 0198
CM7841 0198
CM7870 1098
CM7881 1188
CM7850 0198
CM7856 0198
CM7872 1188
CM7809 1188
CM7871 1098
CMOOOI 0904
CM7891 0199
CP0032 0402
CP7526 1202
CP7534 1098

372NS 1150
CP1218 0888
CP7586 0693
CP0060 0695
CP7900 0787
CP7501 1186
CP7575 0299

- ADDITIONAL COVERED PROPERTY
- ORD OR LAW - INC PER OF RESTORATION
- ORDINANCE OR LAW COVERAGE
- EXCL OF CERTAIN COMPUTER-RELATED LOSSES
- RENEWALS WITHIN AFFILIATED
- COMMERCIAL PROPERTY CONDITIONS
- WASHINGTON-CHANGES ACV
- WASHINGTON CHANGES
- COMMON POLICY CONDITIONS - WA
- COMPANY COMMON POL CONDITIONS
- WASHINGTON CHANGES - DOMESTIC ABUSE

AMEND ENDT-EXCL OF LOSS DUE TO VIRUS/BAC
- BLDG & PERSONAL PROPERTY COVERAGE FORM
- CAUSE OF LOSS - SPECIAL FORM
- WASHINGTON CHANGES-EXCL CAUSES
- EXCL OF CERTIFIED ACTS OF TERRORISM
- PEAK EXTRA PROPERTY
- PEAK EXTRA LIMITS SUMMARY
- ORDINANCE OR LAW COVERAGE
- ACCOUNTS RECEIVABLE COVERAGE FORM
- ELECTRONIC DATA PROCESSING
- ELECTRONIC DATA PROCESSING - MECHANICAL
- PEAK PROGRAM EXHIBITION RISKS COV FORM
- COMMERCIAL FINE ARTS COV. FORM
- MTC - OWNERS
- TRANSPORTATION COVERAGE FORM
- SALESPERSONS SAMPLES COVERAGE
- PROCESSORS COVERAGE
- PEAK PROGRAM 1M EXTENSION ENDORSEMENT
- COMMERCIAL INLAND MARINE CONDITIONS
- PEAK PROGRAM REPLACEMENT COST - WA

BUS INCOME W/O EXTRA EXPENSE COV FORM
- PEAK BUS INC COV EXTENSION END
- TIME ELEMENT COV CHANGES-PEAK PROGRAM
- MORTGAGE CLAUSE
- LOSS PAYABLE PROVISIONS- WASH
- PROTECTIVE SAFEGUARDS ENDT
- LEASEHOLD INTEREST COV. FORM
- POLICY CHANGES
- ADDITIONAL INSURED - PROPERTY
- TENTATIVE RATE

9-CC(CP) (0787) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI
~.AG·1lWRlIiTOO1-53BIHHl33·M



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 1

1

2, 000, 000
2,000,000
1,000,000
1,000,000

200,000
10,000

1
2, 000, 000
1,000,000
1,000,000

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-7

FORM OF BUSINESS: ORGANIZATION OTHER THAN A PARTNERSHIP OR JOINT VENTURE

LIM ITS 0 FIN SUR A N C E
---------------------------------------------------------------------------------
COMMERCIAL GENERAL LIABILITY

GENERAL AGGREGATE LIMIT (OTHER THAN PRODUCTS-COMPLETED OPERATIONS)
PRODUCTS-COMPLETED OPERATIONS AGGREGATE LIMIT
PERSONAL AND ADVERTISING INJURY LIMIT
EACH OCCURRENCE LIMIT
DAMAGE TO PREMISES RENTED TO YOU (ANY ONE PREMISE)
MEDICAL EXPENSE LIMIT (ANY ONE PERSON)

STOP GAP - EMPLOYER'S LIABILITY
DISEASE AGGREGATE LIMIT
EACH ACCIDENT LIMIT
EACH EMPLOYEE LIMIT

LOCATION OF ALL PREMISES YOU OWN. RENT. OR occuPy:

1- 2418-20 1ST AVE S
(P1267 LI00 RQ003972)
SEATTLE,WA 98 34

2. 2406-14 1ST AVE S
(P1267 L80 R«003971)
SEATTLE,WA 9 134

3. 2440-42 1ST AVE S
(P1267 L162 RQ003975)
SEATTLE,WA 98 34

5. 1531 UTAH AVE S
(Pl137 L570 RQ003838)
SEATTLE,WA 98 34

6. 1520 COLORADO AVE S
W/600' SFH 5MI RFS <5000 SQ FT
SEATTLE,WA 98134

10. 3223 3RD AVE S
(P1355 L386 RQ004174)
SEATTLE,WA 98 34

12. 3317 3RD AVE S
(RIA 219-29 S HORTON R#002995)
SEATTLE,WA 98134

13. 2436-60 6TH AVE S
(RIA 624 SLANDER R#004413)
SEATTLE, WA 98134

14. 6333-35 1ST A~E S
(P1289 L172 Rf004119)
SEATTLE,WA 98 08

15. 2700 4TH AVE S
R~004228
S ATTLE,WA 98134

16. 270 S HANFORD ST
RII002948
SEATTLE,WA 98134

9-CC(CG) (1298) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI

e-f10·1G-PRlliiOOl-53lllHlO3+M



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CO 2

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-7

==-=
=
==
~--==

=

LOCATION OF ALL PREMISES YOU OWN. RENT. OR OCCUpy;

17. 3201 3RD AVE S
W/I 600's PFH& 5KI RFD<5000SQ'
SEATTLE,WA 98134

18. 2430 1ST AVE S
SEATTLE,WA 98134

19. PLAT LOT I, PLAT BLOCK 301
SEATTLE TIDE LANDS
SEATTLE,WA 98134

21. 3623 6TH AVE S
Rft004492
SEATTLE,WA 98134

22. 2921-43 1ST AVE S
Rfl004081
S~ATTLE.WA 98134

23. 2937 UTAH AVE S (2939-41)
Rfl003845
S~ATTLE,WA 98134

24. 2962 1ST AVE S
(Rf/003990)
SEATTLE,WA 98134

25. 2963 UTAH AVE S
R#003847/TENTATIVE RATES
SEATTLE,WA 98134

26. 66 S HANFORD ST
(RfI002950)
SEATTLE,WA 98134

27. 2944 1ST AVE S
SEATTLE,WA 98134

28. 2945 1ST AVE S
Rfl999999/TENTATIVE RATES
S~ATTLE,WA 98134

29. 2959 UTAH AVE S
R#003846
SEATTLE,WA 98134

30. 3601 WMARGINAL WAY SW
R#005089
SEATTLE,WA 98106

31. 2960 4TH AVE S
(Rff004234)
SEATTLE,WA 98134

32. 3(2QO 4TH AVE S
Rf./004237)

SEATTLE, WA 98134

33. 1016 1ST AVE S
(Rf/003941)
SEATTLE,WA 98134

9-CC(CG) (1298) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI
G-AG-16-PRIIfTOOl-5386-OO3l).M



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 3

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-7

LOCATION OF ALI. PREMISES YOU OWN. RENT, OR OCCUPY;

34. 2450-52 1ST AVE S
SEATTLE,WA 98134

35. 2456 1ST AVE S
SEATTLE,WA 98134

36. R2456 1ST AVE S
SEATTLE,WA 98134

37. 2462 1ST AVE S
SEATTLE,WA 98134

38. 4746 OHIO AVE S
RII003245
StATTLE,WA 98134

39. 2444 1ST AVE S
SEATTLE,WA 98134

40. 2764 1ST AVE S
SEATTLE,WA 98134

41. 1000 1ST AVE S
SEATTLE,WA 98134

STOP GAP - EMPLOYERS LIABILITY

92405
** LOCATION # NA **

STOP GAP - EMPLOYER'S LIABILITY
USES POLICY'S PREM/OPS PREMIUM BASE

COMMERCIAL GENERAL LIABILITY TOTAL
OTHER THAN PRODUCTS-COMPLETED OPERATIONS

1 $ 970.00

** LOCATION # 1 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

44444 AGGREGATE LIMITS ENDORSEMENT - PER
LOCATION

FLAT CHARGE

** LOCATION # 2 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

10,200

1

18,000

40.5720

43.8000

40.5720

414.00

44.00

730.00

9-CC(CG) (1298) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI

C.I\'G-1 Ji.PFUIiIDtll-5366o(JOO50M



.AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 4

N.AMED INSURED: .AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-7

iiiiiiiii---
=

==-

** LOCATION # 3 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 5 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S .
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIIlIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 6 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 10 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 12 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 13 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

21,600

11,700

5,500

48,300

10,800

129,400

40.5720

40.5720

40.5720

40.5720

40.5720

40.5720

876.00

475.00

223.00

1,960.00

438.00

5,250.00

9-CC (CG) (1296) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI
C·I\G-1(j-PRINTDJI-5381HD37-M



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 5

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-7

** LOCATION # 14 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 15 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 16 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

57,500

63,800

104,300

40.5720

40.5720

40.5720

2,333.00

2,588.00

4,232.00

46622
** LOCATION # 17 **

PARKING - PRIVATE
PRODUCTS-COMPLETED OPERATIONS ARE
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

SUBJECT

8,500 34.4980 293.00

** LOCATION # 18 **
46604 PARKING - PUBLIC - OPEN AIR

PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

GROSS SALES (PER $1,000) 30,900 5.1170 158.00

45539
** LOCATION # 19 **

LAND - OCCUPIED BY PER~ONS OTHER THAN
lHE INSURED FOR BUSJNESS PURPOSES 
(LESSOR'S RISK ONLY)
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

(PER ACRE) 1 268.00

** LOCATION # 21 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 73,300 40.5720 2,974.00

9-CC(CG) (1298)NORTHWEST (B8AKE) PREPARED 02-16-07 CMD40 SEQ.OOOI

e-.n13-1G·PRINTII01-53fl6.000B-M



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 6

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-7

=

----
-

** LOCATION # 22 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 23 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) ~ OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI!'IIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 24 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 25 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 26 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 27 **
68606 VACANT BUILDINGS - NOT FACTORIES

OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI!1IT

AREA (PER 1000 SQUARE FEET)

24,285

34,500

7,200

9,960

31,200

26,200

40.5720

40.5720

40.5720

40.5720

40.5720

15.8160

985.00

1,400.00

292.00

404.00

1,266.00

414.00

9-CC (CG) (l298)NORTHWBST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI
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AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 7

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-7

** LOCATION # 28 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE (GENERAL AGGREGATE Lnnr

AREA PER 1000 SQUARE FEET) 7,020 40.5720 285.00

61212
** LOCATION # 29 **

BUILDINGS OR PREMISES - BANK OR OFFICE-
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

312.00AREA (PER 1000 SQUARE FEET) 7,700 40.5720

61217
** LOCATION # 30 **

BUILDINGS OR PREMISES - BANK OR OFFICE -
MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY - MAINTAINED BY THE INSURED -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

657.00AREA (PER 1000 SQUARE FEET) 16,200 40.5720

61217
** LOCATION # 31 **

BUILDINGS OR PREMISES - BANK OR OFFICE -
MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY - MAINTAINED BY THE INSURED -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 64,200 40.5720 2,605.00

61217
** LOCATION # 32 ** ~BUILDINGS OR PREMISES - BANK OR OFFICE -

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 18,000 40.5720 730.00

61217
** LOCATION # 33 **

BUILDINGS OR PREMISES - BANK OR OFFICE -
MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY - MAINTAINED BY THE INSURED -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 55,125 40.5720 2,237.00

9-CC(CG) (1298) NORTHWEST (BBARE) PREPARED 02-16-07 CMD40 SEQ.OOOl
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** LOCATION # 34 **
68606 VACANT BUILDINGS - NOT FACTORIES -

OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 35 **
68606 VACANT BUILDINGS - NOT FACTORIES -

OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 36 **
68606 VACANT BUILDINGS - NOT FACTORIES -

OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 37 **
68606 VACANT BUILDINGS - NOT FACTORIES -

OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 38 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 39 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 40 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

5,760

11,160

10,800

12,000

277,300

4,500

9,400

15.8160

15.8160

15.8160

15.8160

40.5720

40.5720

40.5720

91.00

177.00

171.00

190.00

11,251.00

183.00

381. 00

9-CC{CG) (1298) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI
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AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 9

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-965517-7

----------------------------------------------------------------------------------
~~~~_l ~~~~~:~:~~~:~~=!~~~:~~_~~::: l_~~!~~~~__l__~~ l__!~~~:~ _

$ 0.00
-------------
$ 49,495.00

** LOCATION # 41 **
68606 VACANT BUILDINGS - NOT FACTORIES -

OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

68606 VACANT BUILDINGS - NOT FACTORIES -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMIUM ADJUSTMENTS:

CERTIFIED ACTS OF TERRORISM

COMMERCIAL GENERAL LIABILITY TOTAL

76,000

2,250

15.8160

15.8160

1,202.00

36.00

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

CG2504 0397 - DESIGNATED LOCATIONS GENL AGGR
CG2100 0798 EXCLUSION - ALL HAZARDS
CG2152 0798 EXCLUSION-FINANCIAL SERVICES
IL0146 0903 COMMON POLICY CONDITIONS - ijA
IL0021 1185 NUCLEAR ENERGY EXCL. ENDT. (BROAD FORM)
IL7049 0505 RENEWALS WITHIN AFFILIATED
CGOOOI 1204 COMMERCIAL GENERAL LIABILITY COV FORM
CG0181 0798 WASHINGTON CHANGES

C4418 0106 EXPOSURE INCREASE NTC TO C
IL7201 0392 COMPANY COMMON POL CONDITIONS
CG8613 1001 EXCLUSION - ASBESTOS
CG0197 1204 WASHINGTON CHANGES-EMPLOYMENT
CG8663 0202 WA-FUNGI OR BACTERIA EXCLUSION
CG2173 1202 EXCLUSION OF CERTIFIED ACTS OF TERRORISM
CG7635 0905 LIABILITY PLUS ENDORSEMENT
CG0067 0305 EXCLUSION - VIOLATION OF STATUTES
CG0442 1103 WA - STOP GAP - EMPLOYERS
C4356 0205 NTC TO PLCYHLDRS-STOP GAP-

9-CC(CG) (1298) NORTHWEST (BBAKE) PREPARED 02-16-07 CMD40 SEQ.OOOI
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BUSINESS AUTO COVERAGE PART DECLARATIONS

ITEM ONE -- NAMED INSURED:
-------- AMERICAN LIFE INC.;
FORM OF BUSINESS: CORPORATION

ITEM TWO -- SCHEDULE OF COVERAGES AND COVERED AUTOS

PAGE BA 1

POLICY NUMBER: 01-CE-965517-7

THIS POLICY PROVIDES ONLY THOSE COVERAGES WHERE A CHARGE IS SHOWN IN THE
PREMIUM COLUMN BELOW. EACH OF THESE COVERAGES WILL APPLY ONLY TO THOSE "AUTOS"
SHOWN AS COVERED "AUTOS." "AUTOS" ARE SHOWN AS COVERED "AUTOS" FOR A PARTICULAR
COVERAGE BY THE ENTRY OF ONE OR MORE OF THE SYMBOLS FROM THE COVERED AUTO
SECTION OF THE BUSINESS AUTO COVERAGE FORM NEXT TO THE NAME OF THE COVERAGE.

COVERED
LIMIT OF AUTO

COVERAGES INSURANCE DEDUCTIBLE SYMBOL PREMIUM
--------------------------------- ----------------- ---------- ------- -----------
LIABILITY $ 1,000,000 8,9 $ 137.00

ITEM THREE

ESTIMATED TOTAL PREMIUM

SCHEDULE OF COVERED AUTOS YOU OWN

$ 137.00

NO SCHEDULED VEHICLES

ITEM FOUR -- SCHEDULE OF HIRED OR BORROWED COVERED AUTO COVERAGE AND PREMIUMS

RATING BASIS - COST OF HIRE

STATE

ESTIMATED RATE FACTOR
COST OF HIRE PER EACH $100 IF LIAB. COV MINIMUM

FOR EACH STATE COST OF HIRE IS PRIMARY) PREMIUM PREMIUM

WASHINGTON $ 100 1.49 $ 29.00 $ 29.00
-------------------------~-

l!~!~_~~~~!~~l ~ ~~~~~

=-
-=
=

=

COST OF HIRE MEANS THE TOTAL AMOUNT YOU INCUR FOR THE HIRE OF "AUTOS" YOU DO NOT OWN
(NOT INCLUDING "AUTOS" YOU BORROW OR RENT FROM YOUR PARTNERS OR EMPLOYEES OR THEIR
FAMILY MEMBERS).
COST OF HIRE DOES NOT INCLUDE CHARGES FOR SERVICES PERFORMED BY MOTOR CARRIERS OF
PROPERTY OR PASSENGERS.

ITEM FIVE -- SCHEDULE FOR NON-OWNERSHIP LIABILITY
---------

~!~~=~=~~~~=~~~~~~~~~~~~~===1~~~~~~~====1===~~========~==~~~~~~=
l!~~~_~~~~!~~ ~__~~~~~~_

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

CA0135 0803 - WASHINGTON CHANGES
CAOOOI 1001 - BUSINESS AUTO COVERAGE
IL7201 0392 - COMPANY COMMON POL CONDITIONS
CA0041 0303 - WASHINGTON WAR EXCL
IL0146 0903 - COMMON POLICY CONDITIONS - WA
CA7181 0103 - WASHINGTON CHGS-PREMIUM WAIVER
IL7049 0505 - RENEWALS WITHIN AFFILIATED
CA0051 1204 - CHANGES-MOBILE EQUIPMENT COVERAGE
CA7120 0598 - WAIVER OF COLLISION DEDUCTIBLE

9-CC(BA) (0702) NORTHWEST (BBAKE) PREPARED 02-16-07 CM2EO SEQ.OOOI
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BUSINESS AUTO COVERAGE PART DECLARATIONS PAGE BA 2 -LAST

NAMED INSURED: AMERICAN LIFE INC.; POLICY NUMBER: 01-CE-9655l7-7

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART: (CONTINUED)

CA2357 (1202) - EXCLUDES CERTIFIED TERRORISM

9-CC(BA) (0702) NORTHWEST (BBAKE) PREPARED 02-16-07 CMZEO SEQ.OOOI
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~Insurance
'"

PEAK EXTRA LIMITS SUMMARY

COMMERCIAL PROPERTY
CP 75 40 1202

The following is a summary of many of the Coverage Extensions, Add~ional Coverages and other limits found
in tha PEAK EXTRA PROGRAM. Those coverages and limits shown below are only a summary. You must refer
to all coverage Declarations, coverage parts, forms, endorsements and terms of this policy for complete
information about the property covered, property not covered, covered causes of loss, coverage conditions,
coverages provided, coverage limitations, coverage limits and coverage exclusions. If limits shown in the
Declarations or in endorsements are different than the limits shown in the following, those limits replace the
limits shown below.

MAXIMUM LIMIT OF INSURANCE - Our aggregate limit of Insurance for all loss resulting from a single
occurrence shall not exceed, after application of all deductibles, the Maximum limit of Insurance shown in the
Declarations.

==
~--=-

COVERAGE EXTENSIONS
Brand and Label
Inflation Guard
Lawn Coverage
Deferred Payments
Premises limitation
Inventory or Appraisals
Consequential Damage
Worldwide Personal Property

ADDITlONAL COVERAGES
Arson Reward"
Rre Extinguisher Recharge
Money Orders and Counterfeit Paper Currency
Extra Expense

Forgery or Alteration
Ordinance or Law - Coverage A

Coverages Band C - Combined limit
Coverages Band C - Combined lim~ -

Ultra Peak Extra Religious Program
Ulility Services - Direct Damage
Spoilage - Direct Damage
Money and Securities

INLAND MARINE COVERAGES
Accounts Receivable
Electronic Data Processing Coverage, including Mechanical

and Electrical Breakdown Coverage
Extra Expense

Exhibition Risks

• This may not be included in some states.

$25,000 or refer to the Declarations
4% or refer to the Declarations
$2,000
$25,000
1000 feel
$25,000 or $
$25,000 or refer to the Declarations
$10,000

$5,000
Actual Loss Sustained
$1,000
$10,000 or refer to the Declarations
($25,000 for Ultra Series Programs)
$5,000
To building limit
$100,000 or refer to the Declarations
$150,000 or refer to the Declarations

$25,000 or refer to the DeClarations
$25,000 or refer to the Declarations
$10,000 insidel$5,OOO outside
(ditterent limits may apply to Ultra
Series Programs)

$100,000 or refer to the Declarations
$50,000 or refer to the Declarations

$5,000 or reler to the Declarations
$25,000 or refer to the Declarations

= CP7S401202
sereee andtho aerecc logoate regl51ered tradnmarka of aeteec CorporDtlon
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INLAND MARINECOVERAGES - continued
Commercial Fine Arts
Motor Truck Cargo - Owners Form
Transportation
Salesperson Samples
Processors Coverage

OTHER COVERAGES
Building property includes plate glass, fences, signs and anlennas
Business personal property includes patterns, dies, molds and forms
Fire Department Service Charge
Pollutant Clean Up and Removal - including transit
Newly Acquired or Constructed Property - Building

Business Personal Property
Insurance will end

Personal Effects and Property of Others
Valuable Papers and Records - Other than Electronic Data
Property Off-Premises
Outdoor Property - including additional perils in causes of loss

Debris Removal Additional Umits
Coinsurance - Additional Condition deleled
Back up of water from sewer, drain or sump is a covered peril
Theil loss to furs, fur garments
Theil loss to jewelry, watches, precious stones and metals

except gold, silver, platinum and other alloys used as raw materials
Theil loss to stamps, tickets and letters of credit

$25,000 or refer to the Declarations
$10,000 or refer to the Declarations
$10,000 or refer to the Declarations
$25,000 or refer to the Declarations
$25,000 or refer to the Declarations

Actual Loss Sustained
$25,000
$1,000,000 or refer to the Declarations
$500,000 or refer to the Declarations
90 days (180 days for Ultra Series)
$25,000 or refer to the Declarations
$100,000 or refer to the Declarations
$25,000
$25,000{$2,500 tree, shrub or plant

or refer to the Declarations
$26,000 or refer to the Declarations

$5,000
$5,000
$25,000
$500 Ultra Series programs

BUSINESS INCOME COVERAGE EXTENSIONS
When your policy includes Business Income coverage, the follOWing enhancements apply:

Business Income from Dependent Properties $25,000 or refer to the Declarations
Utility Services - lime Element $25,000 or refer to the Declarations
Ordinance or Law - Increased Period of Restoration $25,000 or refer to the Deciarations
Spoilage - Time Element $25,000
Extended Period of Indemnity 90 days or refer to the Declarations
Newly Acquired Locations $250,000 for 90 days
Electronic Media and Records 120 days or refer to the

Declarations

CP75401202 Page2 012 EP



• Insurance
"

BUILDING AND PERSONAL
PROPERTY COVERAGE FORM

COMMERCIAL PROPERTY
CPOO 100402

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, dutiesand
what is and is not covered.

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The
words "we", "us" and "our" refer to the Company providing this insurance.

Other words and phrases that appear in quotation marks have special meaning. Refer to Section H. 
Definitions.

=-
=

====-==-

A. Coverage

We will pay for direct physical loss of or damage
to Covered Properly at the premises described in
the Declarations caused by or resulting from any
Covered Cause 01 Loss.

1. Covered Property

Covered Properly, as used in this Coverage
Parl, means the type of property described
in this Section, A.l., and limited in A.2.,
Property Not Covered, if a Umit of Insurance
is shown in the Declarations for that type of
property.

a. Building, meaning the building or
structure described in the Deciarations,
ineludinq;

(1) Completed additions;

(2) ,Rxtures, including outdoor fixtures;

(3) Permanently installed:

(a) Machinery and

(b) Equipment;

(4) Personal property owned by you
that is used to maintain or service
the building or structure or its
premises, including:

(a) Rre extinguishing equipment;

(b) Outdoor furniture;

(e) Roar coverings; and

(d) Appliances used for refrigerat
ing, ventilating, cooking, dish
washing or laundering;

(5) II not covered by other insurance:

(a) Additions under construction,
alterations and repairs to the
building or structure;

(b) Materials, equipment, supplies
and temporary structures, on or,
within 100 feet of the described
premises, used for making ad
ditions, alterations or repairs to
the building or structure.

b. Your Business Personal Property lo
cated in or on the building described in
the Declarations or in the open (or in a
vehicle) within 100 feet of the described
premises, consisting of the following
unless otherwise specified in the Decla
rations or on the Your Business Per
sonal Property Separation of
Coverage form:

(1) Furniture and fixtures;

(2) Machinery and equipment;

(3) "Stock";

(4) All other personal property owned
by you and used in your business;

(5) Labor, materials or services fur
nished or arranged by you on per
sonalproperty of others;

CP 00 1004 02
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(6) Your use interest as tenant in im
provements and bellerments. im
provements and bellerments are
fixtures, alterations, Installations or
additions:

(a) Made a part of the building or
structure you occupy but do not
own; and

(b) You acquired or made at your
expense but cannot legally re
move:

(7) Leased personal property for which
you have a contractual responsibility
to insure, unless otherwise provided
for under Personal Property of Oth
ers,

c. Personal Property or Others that is:

(1) In your care, custody or control; and

(2) Located in or on the building de
scribed in the Declarations or in the
open (or in a vehicle) within 100 feet
of the described premises.

However, our payment for loss of or
demage to personal property of others
will only be for the account of the owner
of the property.

2. Property Not Covered

Covered Property does not include:

a. Accounts, bills, currency, food stamps
or other evidences of debt, money,
notes or securities. Lollery tickets held
for sale are not securities;

b. Animals, unless owned by others and
boarded by you, or if owned by you,
only as "stock" while inside of buildings;

c. Automobiles held for sale;

d. Bridges, roadways, walks, patios or
other paved surfaces;

e. Contraband, or property in the course
of illegal transportation or trade;

f. The cost of excavations, grading, back
filling or filling;

g. Foundations of buildings, structures,
machinery or boilers if their foundations
are below:

(1) The lowest basement floor; or

(2) The surface of the ground, if there
is no basement;

Page 2 or 15

h. Land (including land on which the prop
erty is located), water, growing crops or
lawns;

I. Personal property while airborne or wa
terborne;

[, Bulkheads, pilings, piers, wharves or
docks;

k, Property that is covered under another
coverage form of this or any other policy
in which it is more specifically de
scribed, except for the excess of the
amount due (whether you can collect on
it or not) from that other insurance;

I. Retaining walls that are not part of a
building;

m. Underground pipes, flues or drains;

n. Electronic data, except as provided un
der Additional Coverages - Electronic
Data. Electronic data means informa
tion, facts or computer programs stored
as or on, created or used on, or trans
milled to or from computer software (In
cluding systems and applications
software), on hard or floppy disks, CD
ROMs, tapes, drives, cells, data pro
cessing devices or any other
repositories of computer software which
are used with electronically controlled
equipment. The term computer pro
grams, referred to in the foregoing de
scription of electronic data, means a set
of related electronic instructions which
direct the operations and functions of a
computer or device connected to it,
which enable the computer or device to
receive, process, store, retrieve or send
data. This paragraph, n., does not apply
to your "stock" of prepackaged soft
ware.

o. The cost to replace or restore the infor
mation on valuable papers and records,
including those which exist as electronic
data. Valuable papers and records in
clude but are not limited to proprietary
information, books of account, deeds,
manuscripts, abstracts, drawings and
card index systems. Refer to the Cov
erage Extension for Valuable Papers
And Records (Other Than Electronic
Data) for limited coverage for valuable
papers and records other than those
which exist as electronic data.
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p. Vehicles or self-propelled machines (in
cluding aircraft or process watercraft)
that:

(1) Are licensed for use on public
roads; or

(2) Are operated principally away from
the described premises.

This paragraph does not apply to:

(a) Vehicles or se~-propelled ma
chines or autos you manufac
ture, process or warehouse;

(b) Vehicles or selt-propelled ma
chines, other than autos, you
hold for sale;

(c) Rowboats or canoes out of wa
ter at the described premises;
or

(d) Trailers, but only to the extent
provided for in the Coverage
Extension for Non-Owned De
tached Trailers.

q. The following property while outside of
buildIngs:

(1) Grain, hay, straw or other crops;

(2) Fences, radio or television antennas
(including satellite dishes) and their
lead-in Wiring! masts or towers,
signs (other than signs attached to
buildings), trees, shrubs, or plants
(other than "stock" of trees, shrubs
or plants), all except as provided in
the Coverage Extensions.

3. Covered Causes Of Loss

See applicable Causes of Loss Form as
shown in the Declarations.

4. Addlllonal Coverages

a. DebrIs Removal

(1) Subject to Paragraphs (3) and (4),
we will pay your expense to remove
debris of Covered Property caused
by or resUlting from a Covered
Cause of Loss that occurs during
the policy period. The expenses will
be paid only if they are reported to
us in writing within 180 days of the
date of direct physical loss or dam
age.

(2) Debris Removal does not apply to
costs to:

(a) Extract "pollutants" from land
or water; or

(b) Remove, restore or replace pol
luted land or water.

(3) Subject to the exceptions in Para
graph (4), the following provisions
apply:

(a) The most we will pay for the to
tal of direct physical loss or
damage plus debris removal
expense is the Umit of Insur
ance applicable to the Covered
Property that has sustained loss
or damage.

(b) Subject to (a) above, the
amount we will pay for debris
removal expense is limited to
25% of the sum of the deduct
ible plus the amount that we pay
for direct physical loss or dam
age to the Covered Property
that has sustained loss or dam
age.

(4) We will pay up to an additional
$10,000 for debris removal ex
pense, for each location, in anyone
occurrence of physical loss or dam
age to Covered Property, if one or
both of the following circumstances
apply:

(a) The total of the actual debris
removal expense plus the
amount we pay for direct phys
ical loss or damage exceeds the
Umit of Insurance on the Cov
ered Property that has sus
tained loss or damage.

(b) The actual debris removal ex
pense exceeds 25% of the sum
of the deductible plus the
amount that we pay for direct
physical loss or damage to the
Covered Property that has sus
tained loss or damage.

Therefore, if (4)(a) and/or (4)(b) ap
ply, our total payment for direct
physical loss or damage and debris
removal expense may reach but will
never exceed the Limit of Insurance
on the Covered Property that has

CP 00 1004 02 Paga3Dl15 EP



sustained loss or damage, plus
$10,000.

(5) Examples

The following examples assume that
there is no coinsurance penalty.

The basic amount payable for de
bris removal expense under the
terms of Paragraph (3) Is calculated
as follows: $80,000 ($79,500 +
$500) x .25 = $20,000; capped at
$10,500. The cap applies because
the sum of the loss payable
($79,500) and the basic amount
payable for debris removal expense
($10,500) cannot exceed the limit
of Insurance ($90,000).

The additional amount payable for
debris removal expense is provided

in accordance with the terms of
Paragraph (4), because the debris
removal expense ($30,000) ex
ceeds 25% of the loss payable pius
the deductible ($30,000 is 37.5% of
$80,000), and because the sum of
the loss payable and debris removal
expense ($79,500 + $30,000 =
$109,500) would exceed the Limit
of Insurance ($90,000). The addi
tional amount of covered debris re
moval expense is $10,000, the
maximum payable under Paragraph
(4). Thus the total payablefor debris
removal expense in this example is
$20,500; $9,500 of the debris re
moval expense is not covered.

b. Preservation Of Property

If it is necessary to move Covered
Property from the described premises to
preserve it from loss or damage by a
Covered Cause of Loss, we will pay for
any direct physical loss or damage to
that property:

(1) While it is being moved or while
temporarily stored at another lo
cation; and

(2) Only if the loss or damage occurs
within 30 days after the property is
first moved.

c. Fire Department Service Charge

When the fire department is called to
save or protect Covered Property from
a Covered Cause of Loss, we will pay
up to $1,000 for your liability for fire de
partment service charges:

(1) Assumed by contract or agreement
prior to loss; or

(2) Required by local ordinance.

No Deductible applies to this Additional
Coverage.

d. Pollutant Clean Up And Removal

We will pay your expense to extract
"pollutants" from land or water at the
described premises jf the discharge,
dispersal, seepage, migration, release
or escape of the "pollutants· is caused
by or results from a Covered Cause of
Loss Ihal occurs durin9 the policy pe
riod. The expenses will be paid only il
they are reported to us in writing within
180 days of the date on which the Cov
ered Cause of Loss occurs.

$ 10,000

$ 10,500
$ 10,000

$ 90,000

$ 500

$ 80,000
$ 79,500

($80,000 - $500)

$ 30,000

$ 90,000

$ 500
$ 50,000

$ 49,500

($50,000 - $500)
$ 10,000Debris Removal Expense

Debris Removal Expense

Payable

($10,000 is 20% of $50,000)

The debris removal expense is less
than 25% of the sum of the loss
payable plus the deductible. The
sum of the loss payable and the
debris removal expense ($49,500
+ $10,000 = $59,500) is less than
the Limit of Insurance. Therefore
the full amount of debris removal
expense is payable In accordance
with the terms of Paragraph(3).

Basic Amount
Additional Amount

Debris Removal Expense

Debris Removal Expense

Payable

Example #1

Limit of Insurance

Amount of Deductible
Amount of Loss
Amount of Loss Payable

Example #2

Limit of Insurance

Amount of Deductible

Amount of Loss
Amount of Loss Payable
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This Additional Coverage does not apply
to costs to test for, monitor or assess
the existence, concentration or effects
of "pollutants". But we will pay for
testing which is performed in the course
of eKlracting the "pollutants" from the
land or water.

The most we will pay under this Addi
tional Coverage for each described
premises Is $10,000 for the sum of all
covered expenses arising out of Cov
ered Causes of loss occurring during
each separate 12 month period of this
policy.

e. Increased Cost 01 Construction

(1) This Additional Coverage applies
only to buildings to which the Re
placement Cost Optional Coverage
applies.

(2) In the event of damage by a Cov
ered Cause of loss to a building
that is Covered Property, we will
pay the increased costs incurred to
comply with law enforcement of an
ordinance or law ;n the course of
repair, rebuilding or replacement of
damaged parts of that property,
subject to the limitations stated in
e.(3) through e.(9) of this Additional
Coverage.

(3) The ordinance or law referred to in
e.(2) of this Additional Coverage is
an ordinance or law that regulates
the construction or repair of build
ings or establishes zoning or land
use requirements at the described
premises, and is in force at the time
of loss.

(4) Under this Addilional Coverage, we
will not pay any costs due to an or
dinance or law that:

(a) You were required to comply
with before the loss, even when
the building was undamaged;
and

(b) You failed to comply with.

(5) Under this Additional Coverage, we
will not pay for:

(a) The enforcement of any ordi
nance or law which requires
demolition, repair, replacement,
reconstruction, remodeling or
remediation of property due to

contamination by "pollutants'
or due to the presence, growth,
projteratlon, spread or any ac
tivityof "fungus', wet or dry rot
or bacteria; or

(b) Any costs associated with the
enforcement of an ordinance or
law which requires any insured
or others to test for, monitor,
clean up, remove, contain,
treat, detoxify or neutralize, or in
any way respond to, or assess
the effects of "pollutants",
"fungus", wet or dry rot or bac
teria.

(6) The most we will pay under this
Additional Coverage, for each de
scribed building insured under this
Coverage Form, is $10,000 or 5%
of the limit of Insurance applicable
to that building, whichever is less. If
a damaged bUilding is covered un
der a blanket limit of Insurance
which applies to more than one
building or item of properly, then the
most we will pay under this Addi
tional Coverage, for that damaged
building, is the lesser of: $10,000 or
5% times the value of the damaged
building as of the time of loss times
the applicable coinsurance percent
age.

The amount payable under this Ad
ditional Coverage is additional in
surance.

(7) With respect to this Additional Cov
erage:

(a) We will not pay for the In
creased Cost of Construction:

~) Until the properly is actually
repaired or replaced, at the
same or another premises;
and

~I) Unless the repairs or re
placement are made as
soon as reasonably possi
ble after the loss or dam
age, not to exceed two
years. We may extend this
period in writing during the
two years.

(b) If the building is repaired or re
placed at the same premises,
or if you elect to rebuild at

or on 100402 Pagesor1S EP

e-IlG·lli-PRlNTOO1.o5886-OO51·\l



another premises, the most we
will pay for the Increased Cost
of Construction, subject to the
provisions of e.(6) of this Addi
tional Coverage, is the
increased cost of construction
at the same premises.

(c) If the ordinance or law requires
relocation 10 another premises,
the most we will pay for the In
creased Cost of Construction,
subject to the provisions of e.(6)
of this Additional Coverage, is
the Increased cost of con
struction at the new premises.

(8) This Additional Coverage is not
subject to the terms of the Ordi
nance or Law Exclusion, to the ex
tent that such Exclusion would
conflict with the provisions of this
Additional Coverage.

(9) The costs addressed in the Loss
Payment and Valuation Conditions,
and the Replacement Cost Optional
Coverage, in this Coverage Form,
do not include the increased cost
attributable to enforcement of an
ordinance or law. The amount pay
abie under this Additional Coverage,
as slated in e.(6) of this Additional
Coverage, is not subject to such
limitation.

f. Electronic Data

(1) Under this Additional Coverage,
electronic data has the meaning de
scribed under Property Not Covered
- Electronic Data.

(2) Subject to the provisions of this Ad
ditional Coverage, we will pay for
the cost to replace or restore elec
tronic data which has been de
stroyed or corrupted by a Covered
Cause of Loss. To the extent that
electronic data is not replaced or
restored, the loss will be valued at
the cost of replacement of the me
dia on which the electronic data was
stored, with blank media of sub
stantially identical type.

(3) The Covered Causes of Loss appli
cable 10 Your Business Personal
Property apply to this Additional
Coverage - Electronic Data, sub
ject to the following:
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(a) If the Causes of Loss - Special
Form applies, coverage under
this Additional Coverage
Electronic Data is limited to the
"specified causes of loss" as
defined in that Form, and Col
lapse as set forth in that Form.

(b) If the Causes of Loss - Broad
Form applies, coverage under
this Additional Coverage
Electronic Data Includes Col
lapse as set forth in that Form.

(c) If the Causes of Loss Form is
endorsed to add a Covered
Cause of Loss, the additional
Covered Cause of Loss does
not apply to the coverage pro
vided under this Additional Cov
erage - Electronic Data.

(d) The Covered Causes of Loss
include a virus, harmful code or
similar instruction introduced
into or enacted on a computer
system (including electronic
data) or a network to which it is
connected, designed to damage
or destroy any part of the sys
tem or disrupt its normal opera
tion. But there is no coverage
for loss or damage caused by
or resulting from manipulation
of a computer system (including
electronic data) by any em
ployee, including a temporary
or leased employee, or by an
entity retained by you or for you
to inspect, design, install, mod
ify, maintain, repair or replace
that system.

(4) The most we will pay under this
Additional Coverage - Electronic
Data is $2,500 for all loss or dam
age sustained in anyone policy
year, regardless of the number of
occurrences of loss or damage or
the number of premises, locations
or computer systems involved. If
loss payment on the first occur
rence does not exhaust this
amount, then the balance is avail
able for subsequent loss or damage
sustained in but not after that policy
year. With respect to an occurrence
which begins in one policy year and
conlinues or results in additional
loss or damage in a subsequent
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policy year(s), all loss or damage is
deemed to be sustained in the pol
icy year in which the occurrence
began.

5. Coverage ExtenSions

Except as otherwise provided, the following
Extensions apply to property located In or on
the building described in the Declarations or
in the open (or in a vehicle) within 100 feet
of the described premises.

If a Coinsurance percentage of 80% or more
or, a Value Reporting period symbol, is
shown in the Declarations, you may extend
the insurance provided by this Coverage Part
as follows:

a. Newly Acquired Or Constructed
Property

(1) Buildings

If this policy covers Building, you
may extend that insurance to apply
to:

(a) Vour new buildings while being
built on the described premises;
and

(b) Buildings you acquire at lo
cations, other than the de
scribed premises, intendedfor:

(I) Similar use as the building
described in the Declara
tions; or

(II) Use as a warehouse.

The most we will pay for loss or
damage under this Extension is
$250,000 at each building.

(2) Your Business Personal Property

(a) If this policy covers Your Busi
ness Personal Property, you
may extend thet insurance to
apply to:

(I) Business personal prop
erty, including such prop
erty that you newly acquire,
at any location you acquire
other than at fairs, trade
shows or exhibitions;

(II) Business personal prop
erty, including such prop
erty that you newly acquire,
located at your newly
constructed or acquired
buildings at the location

described in the Declara
tions; or

(III) Business personal property
that you newly acquire,
located at the described
premises.

The most we will pay for loss
or damage under this Extension
is $100,000 at each building.

(b) This Extension does not apply
to:

(I) Personal property of others
that is temporarily in your
possession in the course
of Installing or performing
work on such property; or

(II) Personal property of others
that is temporarily in your
possession In the course
of your manufacturing or
wholesaling activities.

(3) Period Of Coverage

With respect to insurance on or at
each newly acquired or constructed
property, coverage will end when
any of the following first occurs:

(a) This policy expires;

(b) 30 days expire after you acquire
the property or begin con
struction of that part of the
building that would qualify as
covered property; or

(c) Vou report values to us.

We will charge you addllional pre
mium for values reported from the
date you acquire the property or
begin construction of that part of the
building that wouid qualify as cov
ered property.

b. Personal Eflects And Property or
Others

You may extend the insurance that ap
plies to Your Business Personal Prop
erty to apply to:

(1) Personal effects owned by you,
your officers, your partners or

. members, your managers or your
employees. This extension does not
apply to loss or damageby theft.

(2) Personal property of others in your
care, custody or control.
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The mosl we will pay for loss or damage
under this Extension is $2,500 at each
described premises. Our payment for
loss of or damage to personal property
of others will only be for the account of
the owner of the property.

c. Valuable Papers And Records (Other
Than Electronic Data)

(1) You may extend the insurance that
applies to Your Business Personal
Property to apply to the cost to re
place or restore the lost information
on valuable papers and records for
which duplicates do not exist. But
this Extension does not apply 10
valuable papers and records which
exist as electronic data. Electronic
data has the meaning described
under Property Not Covered 
Electronic Data.

(2) If the Causes of Loss - Special
Form applies, coverage under this
Extension is limited to the ·specified
causes of loss" as defined in that
Form, and Collapse as set forth in
that Form.

(3) If the Causes 01 Loss - Broad
Form applies, coverage under this
Extension includes Collapse as set
forth in that Form.

(4) Under this Extension, the most we
will pay to replace or restore the lost
information is $2,500 at each de
scribed premises, unless a higher
limit is shown in the Declarations.
Such amount is additional insur
ance. We will also pay for the cost
of blank material for reproducing Ihe
records (Whether or not duplicates
exist), and (when there is a dupli
cate) for the cost of labor to Iran
scribe or copy Ihe records. The
costs of blank material and labor are
subject to the applicable Umit of In
surance on Your Business Personal
Property and therefore coverage of
such costs is not additional insur
ance.

d. Property Off-PremIses

(1) You may extend the insurance pro
vided by this Coverage Form to
apply to your Covered Property
while it is eway from the described
premises, if it is:

(a) Temporarily at a location you do
not own, lease or operate;
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(b) In storage at a location you
lease, provided the lease was
executed after the beginning of
the current policy term; or

(c) At any fair, trade show or exhi
bition,

(2) This Extension does not apply to
property:

(a) In or on a vehicle; or

(b) In the care, custody or control
of your salespersons, unless
the property is in such care,
custody or control at a fair,
trade show or exhibition.

{3} The most we will pay for loss or
damage under this Extension is
$10,000.

e. Outdoor Property

You may extend the insurance provided
by this Coverage Form to apply to your
outdoor fences, radio and television an
tennas (including satellite dishes), signs
(other than signs attached to buildings).
trees, shrubs and plants, (other than
"stock" of trees, shrubs or plants), in
cluding debris removal expense, caused
by or resulting from any of the following
causes of loss if they are Covered
Causes of Loss:

(1) Rre;

(2) Lightning;

(3) Explosion;

(4) Riot or CiVil Commolion; or

(5) Aircraft.

The most we will pay for loss or damage
under this Extension is $1,000, but not
more than $250 for anyone tree, shrub
or plant. These limits apply to anyone
occurrence, regardless of the types or
number of items lost or damaged in that
occurrence.

I. Non-Owned Detached Trailers

(1) You may extend the insurance that
applies to Your Business Personal
Property to apply to loss or damage
to trailers that you do not own, pro
vided that:

(a) The trailer is used in your busl
(less;
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(b) The trailer is in your care, cus
tody or control at the premises
described in the Declarations;
and

(c) You have a contractual respon
sibilily to pay for loss or damage
to the trailer.

(2) We will not pay for any loss or
damagethat occurs:

(a) While the trailer is allached to
any motor vehicle or motorized
conveyance, whether or not the
motor vehicle or motorized con
veyance is in motion;

(b) During hilching or unhitching
operations, or when a trailer be
comes accidentally unhitched
from a motor vehicle or motor
ized conveyance.

(3) The most we will pay for loss or
damage under this Extension is
$5,000, unless a higher limit is
shown in the Declarations.

(4) This insurance is excess over the
amount due (whether you can col
lect on it or not) from any other in
surance covering such property.

Each of these Extensions is additional insurance
unless otherwise indicated. The Additional Con
dition, Coinsurance, does not apply to these Ex
tensions.

B. Exclusions And Umltatlons

See applicable Causes of Loss Form as shown
in the Declarations.

C. Umlts Of Insurance

The most we will pay for loss or damage in any
one occurrence is the applicable Limit of Insur
ance shown in the Declarations.

The most we will pay for loss or damage to out
door signs attached to buildings is $1,000 per
sign in anyone occurrence.

The limits applicable to the Fire Department Ser
vice Chargeand Pollutant Clean Up and Removal
Additional Coverages are in addition to the Limits
of Insurance.

Payments under the Preservation of Property
Additional Coverage will not increase the appli
cable Limit of insurance.

D. Deductible

In anyone occurrence of loss or damage (here
inafter referred to as loss), we will first reduce the
amount 01 loss il required by the Coinsurance
Condition or the Agreed Value Optional Cover
age. If the adjusted amount of loss is less than
or equal to the Deductible, we will not pay for that
loss. lithe adjusted amount of loss exceeds the
Deductible, we will then subtract the Deduolible
from the adjusted amount of loss, and will pay
the resulting amount or the Limit 01 Insurance,
whichever is less.

When the occurrence involves loss to more than
one item of Covered Property and separate lim
its 01 Insurance apply, the losses will not be
combined in determining appiication of the De
ductible. But the Deductible will be applied only
once per occurrence.

Example No.1:

(This example assumes there is no coinsurance pen
ally.)

Deductible: $ 250
Umit of Insurance - Bldg. 1: $ 60,000
Limit of Insurance - Bldg. 2: $ 80,000
Loss to Bldg. 1: $ 60,100
Loss to Bldg. 2: $ 90,000

The amount of loss to Bldg. 1 ($60,100) is less
than the sum ($60,250) of the Umit of Insurance
applicable to Bldg. 1 plus the Deductible.

The Deductible will be subtracted from the
amount 01 loss in calculating the loss payable for
Bldg. 1:

$ 60,100
250

$ 59,850 Loss Payable - Bldg. 1

The Deductible applies once per occurrence and
therelore is not subtracted in determining the
amount of loss payable for Bldg. 2. Loss payable
for Bldg. 2 is the Limit of Insurance of $80,000.

Total amount of loss payable: $59,850 + 80,000
" $139,850

=
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Example NO.2:

(This example, too, assumes there is no coinsurance
penalty.)

The Deductible and Umils of Insurance are the same
as those in Example No.1.

Loss to Bldg. 1: $70,000
(exceeds Limit of Insurance plus Deductible)

Loss to Bldg. 2: $90,000
(exceeds Limit of Insurance plus Deductible)

Loss Payable - Bldg. 1: $60,000
(Limit of Insurance)

Loss Payable - Bldg. 2: $80,000
(Limit of Insurance)

Total amount of loss payable:

$140,000

E. Loss Conditions

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Abandonment

There can be no abandonment of any prop
erty to us.

2. AppraIsal

If we and you disagree on the value of the
property or the amount of loss, either may
make written demand for an appraisal of the
loss. In this event, each party will select a
competent and impartial appraiser. The two
appraisers will select an umpire. If they can
not agree, either may request that selection
be made by a jUdge of a court having juris
diction. The appraisers will state separately
the value of the property and amount of loss.
If they fail to agree, they will submit their dif
ferences to the umpire. A decision agreed to
by any two will be binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the ap
praisal and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.

3. Duties In The Event Of Loss Or Damage

a. You must see that the following are
done in the event of loss or damage to
Covered Property:

(1) Notify the police if a law may have
been broken.
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(2) Give us prompt notice of the loss
or damage. Include a description of
the property involved.

(3) As soon as possible, give us a de
scription of how, when and where
the loss or damage occurred.

(4) Take all reasonable steps to protect
the Covered Property from further
damage, and keep a record of your
expenses necessary to protect the
Covered Property, for consideraUon
in the settlement of the claim. This
will not increase the Limit of
Insurance. However, we will not
pay for any SUbsequent loss or
damage resulting from a cause of
loss that is not a Covered Cause of
Loss. Also, if feasible, set the dam
aged property aside and in the best
possible order for examination.

(5) At our request, give us complete in
ventories of the damaged and un-
damaged property. Include
quantities, costs, values and
amount of loss claimed.

(6) As often as may be reasonably re
quired, permit us to inspect the
property proving the loss or damage
and examine your books and rec
ords.

Also permit us to take samples of
damaged and undamaged property
for inspection, testing and analysis,
and permit us to make copies from
your books and records.

(7) Send us a signed, sworn proof of
loss containing the information we
request to investigate the claim.
You must do this within 60 days af
ter our request. We will supply you
with the necessary forms.

(8) Cooperate with us in the investi
gation or settlement of the claim.

b. We may examine any insured under
oath, while not in the presence of any
other insured and at such times as may
be reasonably required, about any mat
ter relating to this Insurance or the
claim, including an insured's books and
records. In the event of an examination,
an insured's answers must be signed.
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4. Loss Payment

a. In the event of loss or damage covered
by lhis Coverage Form, at our option,
we will either:

(1) Pay the value of lost or damaged
property;

(2) Pay the cost of repairing or replac
ing the lost or damaged property,
subject to b. below;

(3) Take all or any part of the property
at an agreed or appraised value; or

(4) Repair, rebuild or replace the prop
erty w~h other property of like kind
and qualily, subject to b. below.

We will determine the value of iost or
damaged property, or the cost of its reo
pair or replacement, in accordance with
the applicable terms of the Valuation
Condition in this Coverage Form or any
applicable provision which amends or
supersedes the Valuation Condition.

b. The cost to repair, rebuild or replace
does not include the increased cost at
tributable to enlorcement of any ordl
nance or law regulating the
construction, use or repair of any prop
erty.

c. We will give nolice of our intentions
within 30 days after we receive the
sworn proof of loss.

d. We will not pay you more than your fl-
nancial interest in the Covered Property.

e. We may adjust losses w~h the owners
of lost or damaged property nother than

~
you. If we pay the owners, such pay-
ments will satisfy your claims against us
for the owners' property. We will not pay
the owners more than their financial in·
terest in the Covered Property.

iiiiiii
f. We may elect to defend you against

- sults arising from claims of owners of

= property. We will do this at our expense.= g. We will pay for covered loss or damage
within 30 days after we receive the

= sworn proof of loss, n you have corn-== plied with all of the terms of this Oover-
age Part and:--= (1) We have reached agreement wilh~

-
you on the amount of loss; or

(2) An appraisal award has been made.=I -=
I ==
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5. Recovered Property

If either you or we recover any property after
loss settlement, that party must give the
other prompt notice. At your option, the
property will be returned to you. You must
then return to us the amount we paid to you
for the property. We will pay recovery
expenses and the expenses to repair the re
covered property, subject to the Umit of in
surance.

6. Vacancy

a. Description Of Terms

(1) As used in this Vacancy Condition,
the term building and the term
vacant have the meanings set forth
in (l)(a) and (1)(b) below:

(a) When this policy is issued to a
tenant, and with respect to that
tenant's interest in Covered
Property, building means the
unit or suite rented or leased to
the tenant. Such building is va
cant when it does not contain
enough business personal
property to conduct customary
operations.

(b) When this policy is issued to the
. owner or general lessee of a

building, building means the en
lire building. Such building is
vacant unless al least 31% of
lts total square footage is:

(I) Rented to a lessee or sub
lessee and used by the
lessee or sub-lessee 10
conduct its customary op
erations; and/or

(II) Used by the building owner
to conduct customary op
erations.

(2) Buildings under construction or reno
ovation are not considered vacant.

b. Vacancy Provisions

If the building where loss or damage
occurs has been vacant for more than
60 consecutive days before that loss or
damageoccurs:

(1) We will not pay for any loss or
damage caused by any of the fol·
lowing even if they are Covered
Causes of Loss:

(a) Vandalism;

EP



(b) Sprinkler leakage, unless you
have protected the system
against freezing;

(c) Building glass breakage;

(d) Water damage;

(e) Theft; or

(I) Attempted thell.

(2) With respect to Covered Causes of
loss other than those listed in
b.(l)(a) through b.(l)(1) above, we
will reduce the amount we would
otherwise pay for the loss or dam
age by 15%.

7. Valuation

We will determine the valua of Covered
Property in the event of loss or damage as
follows:

a. At actual cash value as of the time of
loss or damage, except as provided in
b., c., d., e. and f. below.

b. If the Umlt of Insurance for Building
satisfies the Additional Condition, Coin
surance, and the cost to repair or re
place the damaged building property is
$2,500 or less, we will pay the cost of
building repairs or replacement.

The cost of building repairs or replace
ment does not include the increased
cost attributable to enforcement of any
ordinance or law regulating the con
struction, use or repair of any property.
However, the following property will be
valued at the actual cash value even
when attached to the building:

(1) Awnings or floor coverings;

(2) Appliances for refrigerating, ventilat
ing, cooking, dishwashing or laun
dering; or

(3) Outdoor equipment or furniture.

c. "Stock" you have sold but not delivered
at the seiling price less discounts and
expenses you otherwise would have
had.

d. Glass at the cost of replacement with
safety glazing material if required by
law.

e. Tenant's Improvements and Better
ments at:

(1) Actual cash value of the lost or
damaged property if you make re
pairs promptly.

(2) A proportion of your original cost if
you do not make repairs promptly.
We will determine the proportionate
value as follows:

(a) Multiply the original cost by the
number of days from the loss
or damage to the expiration of
the lease; and

(b) Divide the amount determined
in (a) above by the number of
days from the installation of im
provements to the expiration of
the lease.

If your lease contains a renewal op
tion, the expiration of the renewal
option period will replace the expi
ration of the lease in this procedure.

(3) Nothing if others pay for repairs or
replacement.

F. Additional Cendlllons

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Coinsurance

If a Coinsurance percentage is shown in the
Declarations, the following condition applies.

a. We will not pay the full amount of any
loss if the value of Covered Property at
the time of loss times the Coinsurance
percentage shown for it in the Declara
tions is greater than the Umit of Insur
ance for the property.

Instead, we will determine the most we
will pay using the following steps:

(1) Multiply the value of Covered Prop
erty at the time of loss by the Coin
surance percentage;

(2) Divide the limit of Insurance of the
property by the figure determined in
Step (1);

(3) Multiply the total amount of loss,
before the application of any de
ductible, by the figure determined in
Step (2); and

(4) Subtract the deductible from the
figure determined in Step (3).

We will pay the amount determined in
Step (4) or the limit of insurance, whi
chever is less. For the remainder, you
will either have to rely on other insur
ance or absorb the loss yourself.

Page 12 of 15
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We will pay no more than $19,750. The remaining
$20,250 is not covered.

$250,000 x 90% = $225,000
(the minimum amount of insurance to
meet your Coinsurance requirements
and to avoid the penalty shown below)
$180,000 -;. $225,000 = .80
$50,000 x .80 = $40,000
$40,000 - $1,000 = $39,000

Slep (2):
Step (3):
Step (4):

Step (1):

We will pay no more than $39,000. The remaining
$11,000 is not covered.

2. MOrlg8geholders

a. The term mortgageholder includes trus
tee.

b. We will pay for covered loss of or dam
age to buildings or structures to each
mortgageholder shown in the Declara
tions in their order of precedence, as
inlerests may appear.

c. The mortgageholder has the right to re
ceive loss payment even if the mort
gageholder has started foreclosure or
similar action on the building or struc
ture.

d. If we deny your claim because of your
acts or because you have failed to
comply with the terms of this Coverage
Part, the mortgageholder will still have
lhe right to receive loss payment if the
mortgageholder:

(1) Pays any premium due under this
Coverage Part at our request if you
have failed to do so;

(2) Submits a signed, sworn proof of
loss within 60 days after receiving
notice from us of your failure to do
so; and

(3) Has notified us of any change in
ownership, occupancy or substan
tial change in risk known to the
mortgageholder.

All of the terms of this Coverage Part
will then apply directly to the mortgage
holder.

e. If we pay the mortgageholder for any
loss or damage and deny payment to
you because of your acts or because
you have failed to comply with the terms
of this Coverage Part:

(1) The mortgageholder's rights under
the mortgage will be transferred to
us to the extent of the amount we
pay; and

(2) The mortgageholder's right to re
cover the full amount of the

80%

s250,000

80%

$ 250,000

$ 200,000
$ 250
$ 40,000

$ 75,000
$ 100,000

$ 75,000
$ 250,000

$ 180,000
$ 1,000

$ 30,000

$ 20.000
$ 60,000

90%
The Coinsurance per
cenlage for it is
The Limit of Insurance
for BUildings and Per
sonal Property at Loca
tion Nos. 1 and 2 is
The Deductible is
The amount of loss is:
Bldg. at Location No.2
Personal Property at
Location No. 2

Step (2):
Step (3):
Step (4):

Example No.1 (Underinsurance):

When: The value of prop
erty is
The Coinsurance per
centage for it is
The Limit of Insurance
for it is $ 100,000
The Deduclible is $ 250
The amount of loss is $ 40,000

Step (1): $250,000 x 80% = $200,000
(the minimum amounl of insurance to
meet your Coinsurance requirements)
$100,000 + $200,000 = .50
$40,000 x .50 = $20,000
$20,000 - $250 = $19,750

Example NO.2 (Adequate Insurance):

When: The value of prop
ertyis
The Coinsurance per
centage for it is
The Limit of Insurance
for it is
The Deductible is
The amount of loss is

The minimum amounl of insurance to meet
your Coinsurance requirement is $200,000
($250,000 x 80%). Therefore, the Limil of
Insurance in lhis Example is adequate and
no penalty applies. We will pay no more than ..
$39,750 ($40,000 amount of loss minus the
deductible of $250).

b. If one Limit of Insurance applies to two or
more separate items, this condition will apply
to the total of all property to which the limit
applies.

Example No.3:

When: The value of property is:
Bldg. at Location No. 1
Bldg. at Location No.2
Personal Property at
Location No.2

=

---
=
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Works of art, antiques or rare arti
cles, including etchings, pictures,
statuary, marbles, bronzes, porce
lains and brio-a-brae; or

(4) "Stock", unless the Including
"Stock" option is shown in the
Declarations.

(1) Personal property of others;

(2) Contents of a residence;

(3)

2. Inflation Guard

a. The Limit of Insurance for property to
which this Optional Coverage applied
will automatically increase by the annual
percentage shown in the Declarations.

b. The amount of increase will be:

(1) The Limit of Insurance that applied
on the most recent of the policy In
ception date, the policy anniversary
date, or any other policy change
amending the Limit of Insurance,
times

(2) The percentage of annual increase
shown in the Declarations, ex
pressed as a decimal (example: 8%
is .08), times

(3) The number of days since the be
ginning of the current policy year or
the effective date of the most recent
policy change amending the Limit
of Insurance, divided by 365.

3. Replacement Cost

a. Replacement Cost (without deduction
for depreciation) replaces Actual Cash
Value in the Loss Condition, Valuation,
of this Coverage Form.

b. This Optional Coverage does not apply
to:

Example:

If: The applicable Limit of
Insurance is $ 100,000
The annual percentage
increase is 8%
The number of days
since the beginning of
the policy year (or last
policy change) is 146

The amount of increase
is $100,000 x .08 x 146
+ 365 = $ 3,200

(1) On or after the effective date of this
Optional Coverage; and

(2) Before the Agreed Value expiration
date shown in the Declarations or
the policy expiration date, whichever
occurs first.

mortgageholder's claim will not be
impaired.

At our option, we may pay to the mort
gageholder the whole principal on the
mortgage plus any accrued interest. In
this event, your mortgage and note will
be transferred to us and you will pay
your remaining mortgage debt to us.

f. If we cancel this policy, we will give
written notice to the mortgageholder at
least:

(1) 10 days before the elfective date of
cancellation If we cancel for your
nonpayment of premium; or

(2) 30 days before the effective date of
cancellation if we cancel for any
other reason.

g. If we elect not to renew this policy, we
will give written notice to the mortgage
holder at least 10 days before the expi
ration date of this policy.

G. Optional Coverages

If shown as applicable in the Declarations, the
following Optional Coverages apply separately to
each item.

1. Agreed Value

a. The Addilional Condition, Coinsurance,
does not apply to Covered Property to
which this Optional Coverage applies.
We will pay no more for loss of or dam
age to that property than the proportion
that the Limit of Insurance under this
Coverage Part for the property bears to
the Agreed Value shown for it in the
Declarations.

b. If the expiration date for this Optional
Coverage shown in the Declarations is
not extended, the Additional Condition,
Coinsurance, is reinstated and this Op
tional Coverage expires.

c. The terms of this Optionai Coverage
apply only to loss or damage that oc
curs:
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Under the terms of this Replacement
Cost Optional Coverage, tenants'
improvements and betterments are not
considered to be the personal property
of others.

c. You may make a claim for loss or dam
age covered by this insurance on an
actual cash value basis instead of on a
replacement cost basis. In the event
you elect to have loss or damagesettled
on an actual cash value basis, you may
still make a claim for the additional cov
erage this Optional Coverage provides
if you notify us of your intent to do so
within 180 days after the loss or dam
age.

d. We will not pay on a replacement cost
basis for any loss or damage:

(1) Until the lost or damaged property
is actually repaired or replaced; and

(2) Unless the repairs or replacement
are made as soon as reasonably
possible after the loss or damage.

With respect to tenant's improvements
and bellerments, the following also ap
ply:

(3) If the conditions in d.(1} and d.(2)
above are not met, the value of
tenants' improvements and better
ments will be determined as a pro
portion of your original cost, as set
forth in the Valuation Condition of
this Coverage Form; and

(4) We will not pay for loss or damage
to tenants' improvements and bet
terments ff others pay for repairs or
replacement.

e. We will not pay more for loss or damage
on a replacement cost basis than the
least 01 (1), (2) or (3), subject to f. be
low:

(1) The Limit of Insurance applicable to
the lost or damaged property;

(2) The cost to replace the lost or
damaged property wnh other prop
erty:

(a) Of comparable material and
quality; and

(b) Used for the same purpose; or

(3) The amount actually spent that is
necessary to repair or replace the
lost or damaged property.

If a building is rebuilt at a new premises,
the cost described in e.(2) above is lim
ited to the cost which would have been
incurred ff the building had been rebuilt
at the original premises.

f. The cost of repair or replacement does
not include the increased cost attribut
able to enforcement of any ordinance
or law regulating the construction, use
or repair of any property.

4. Extension Of Replacement Cost To Per
sonal Property orOthers

a. If the Replacement Cost Optional Cov
erage is shown as applicable in the
Declarations, then this Extension may
also be shown as applicable. If the
Declarations show this Extension as ap
plicable, then Paragraph 3.b.(1) of the
Replacement Cost Optional Coverage is
deleted and all other provisions 01 the
Replacement Cost Optional Coverage
apply to replacement cost on personal
property of others.

b. With respect to replacementcost on the
personal property of others, the follow
ing limitation applies:

If an item(s) of personal property of oth
ers is subject to a written contract which
governs your liability for loss or damage
to that itsrrus), then valuation of that
itemls) will be based on the amount for
which you are liable under such con
tract, but not to exceed the lesser of the
replacement cost of the property or the
applicable Limit of Insurance.

H. Deflnltlons

1. "Fungus" means any type or form of fungus,
including mold or mildew, and any mycotox
ins, spores, scents or by-products produced
or released by fungi.

2. "Pollutants" means any solid, liqUid, gas·
eous or thermal irritant or contaminant, in
cluding smoke, vapor, soot, fumes, acids,
alkalis, chemicals and waste. Waste includes
materials to be recycled, reconditioned or
reclaimed.

3. "Stock" means merchandise held in storage
or for sale, raw materials and in-process or
finished goods, inclUding supplies used in
their packing or shipping.

=
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COMMERCIAL PROPERTY
CP 00 32 04 02• Insurance

BUSINESS INCOME (WITHOUT EXTRA EXPENSE)
COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and
what is and is not covered.

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations, The
words "we", "us" and "our" refer to the Company providing this insurance.

Other words and phrases that appear in quotation marks have special meaning. Refer to Section G. 
Deflnllions.

A. Coverage

1. Business Income

Business Income means the:

a. Net Income (Net Profit or Loss before
income taxes) that would have been
earned or incurred; and

b. Continuing normal operating expenses
incurred, including payroll.

For manufacturing risks, Net Income in
cludes the net sales value of production.

Coverage is provided as described and limited
below for one or more of the following options for
which a Umit of Insurance is shown in the Dec
larations:

a. Business Income including "Rental
Value".

b. Business Income other than "Rental
Value tt

•

c. "Rental Value".

If option a. above is selected, the term Business
Income will include "Rental Value". If option c.
above is selected, Ihe term Business Income will
mean "Rental Value" only.

If Limits of Insurance are shown under more than
one of the above options, the provisions of this
Coverage Part apply separately to each.

We will pay for the actual loss of Business In
come you sustain due to the necessary
"suspension" of your "operations" during the
"period of restoration". The "suspension" must
be caused by direct physical loss of or damage
to property at premises which are described in

the Declarations and for which a Business
Income Limit of Insurance is shown in the Decla
rations. The loss or damage must be caused by
or result from a Covered Cause of Loss. With
respect to loss of or damage to personal property
in the open or personal property in a vehicle, the
described premises include the area within 100
feet of the site at which the described premises
are located.

With respect to the requirements set forth in the
preceding paragraph, if you occupy only part of
the site at which the described premises are lo
cated, your premises means:

a. The portion of the building which you
rent, lease or occupy; and

b. Any area within the building or on the
site at which the described premises are
located, if that area services, or is used
to gain access to, the described prem
ises.

2. Covered Causes Of Loss, Exclusions
And Limitations

See applicable Causes of Loss Form as
shown in the Declarations.

3. Additional L1mltallon - Interrupllon of
Computer OperatIons

a. Coverage for Business Income does not
apply when a "suspension" of
"operations" is caused by destruction
or corruption of electronic data, or any
loss or damage to electronic data, ex
cept as provided under the Additional
Coverage - Interruption of Computer
Operations.

CP 00 320402
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b. Electronic data means inlormatlon, lacts
or computer programs stored as or on,
created or used on, or transmitted to or
lrom computer software (InclUding sys
tems and applications software), on
hard or Iloppy disks, CD-ROMs, tapes,
drives, cells, data processing devices
or any other repositories 01 computer
software which are used with electron
ically conlrolled equipment. The term
computer programs, relerred to in the
loregoing description 01 electronic data,
means a sel 01 related electronic in
structions which direct the operations
and lunctlons 01 a computer or device
connected to it, which enable the com
puler or device to recaive, process,
s1ore, retrieve or send data.

4. Additional Coverages

a. Expenses To Reduce Loss

In the event 01 a covered loss 01 Busi
ness Income, we will pay necessary ex
penses you incur, except the cost 01
extinguishing a lire, to avoid lurther loss
01 Business Income. The total 01 our
payment lor Business Income loss and
Expenses to Reduce Loss will not be
more than the Business Income loss
that would have been payable under this
Coverage Form (after application 01 any
Coinsurance penalty) ilthe Expenses to
Reduce Loss had not been incurred.
This coverage does not increase the
Umit 01 Insurance.

The Coinsurance condilion does not
apply specllically to such Expenses to
Reduce Loss, but it is used as de
scribed above to determine the total
amount payable.

b. Civil Autlhorlty

We will pay lor the actual loss of Busi
ness Income you sustain caused by ac
tion 01 civil authority that prohibits
access to the described premises due
to direct physical loss alar damage to
property, other than at the described
premises, caused by or resulling lrom
any Covered Cause 01 Loss. This cov
erage begins 72 hours after the time of
that action, and will apply for a period
of up to three consecutive weeks from
the date on which the coverage begins.

Page2018

c. Alterations And New Buildings

We will pay for the actual loss 01 Busi
ness Income you sustain due to direct
physical loss or damage at the de
scribed premises caused by or resulting
from any Covered Cause of Loss to:

(1) New buildings or structures,
whether complete or under con
struction;

(2) Alterations or additions to existing
buildings or structures; and

(3) Machinery, equipment, supplies or
building materials located on or
within 100 feet of the described
premises and:

(a) Used in the construction, alter
ations or additions; or

(b) incidental to the occupancy 01
new buildings.

If such direct physical loss or damage
delays the start of ·operations", the
"period of restoration" will begin on the
date "operations" would have begun if
the direct physical loss or damage had
not occurred.

d. Extended Business income

(1) Business Income Other Than
"Rental Vaiue n

II the necessary "suspension" of
your "operations" produces a Busi
ness Income loss payable under
this policy, we will pay for the actual
loss of Business Income you incur
during the period thal:

(a) Begins on the date property
(except "finished stock") is ac
tually repaired, rebuilt or re
placed and ·operations" are
resumed; and

(b) Ends on the earlier of:

(I) The date you could restore
your ·operations" , with
reasonable speed, to the
level which would generate
the business income
amount that would have
existed if no direct physical
loss Or damage had oc
curred; or
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(II) 30 consecutive days after
the date determined in
(l)(a) above.

However, Extended Business In
come does not apply to loss of
Business Income incurred as a re
sult of unfavorable business condi
tions caused by the impact of the
Covered Cause of Loss in the area
where the described premises are
located.

Loss of Business Income must be
caused by direct physical loss or
damage at the described premises
caused by or resulting from any
Covered Cause of Loss.

(2) "Renlal Vafue"

If the necessary "suspension" of
your Iloperations" produces a
"Rental Value" loss payable under
this policy, we wili pay for the actual
loss of "Rental Value" you incur
during the period that:

(a) Begins on the date property is
actually repaired, rebuilt or
replaced and tenantability is rs
slored; and

(b) Ends on the earlier of:

~) The date you could restore
tenant occupancy, with
reasonable speed, to the
level which would generate
the "Rental Value" that
would have exisled if no di
rect physical loss or dam
age had occurred; or

(II) 30 consecutive days after
the date determined in
(2)(a) above.

However, Extended Business in
come does not apply to loss of
"Rental Value" incurred as a result
of unfavorable business conditions
caused by the impact of the Cov
ered Cause of Loss in the area
where the described premises are
located.

Loss of "Rental Value" must be
caused by direct physical loss or
damage at Ihe described premises
caused by or resulting from any
Covered Cause of Loss.
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e. Interruptfon of Computer Operallons

(1) Under this Additional Coverage,
electronic data has the meaning de
scribed under Additional Limitation
- Interruption of Computer Oper
ations.

(2) Subject to all provisions of this Ad
ditional Coverage, you may extend
the insurance that applies to Busi
ness Income to apply to a
"suspension" of "operations"
caused by an interruption in com
puler operations due to destruction
or corruption of electronic data due
to a Covered Cause of Loss.

(3) With respect to the coverage pro
vided under this Additional Cover
age, the Covered Causes of Loss
are subject to the following:

(a) If the Causes of Loss - Special
Form applies, coverage under
this Additional Coverage - in
terruption of Computer Oper
ations is limited to the
"specified causes of loss" as
defined in that form, and Col
lapse as set forth in that form.

(b) If the Causes of Loss - Broad
Form applies, coverage under
this Additional Coverage - In
terruption of Computer Oper
ations includes Collapse as set
forth in that form.

(c) If the Causes of Loss Form is
endorsed to add a Covered
Cause of Loss, the additional
Covered Cause of Loss does
not apply to the coverage pro
vided under this Additional Cov
erage Interruption of
Computer Operations.

(d) The Covered Causes of Loss
include a virus, harmful code or
similar instruction introduced
into or enacted on a computer
system (including electronic
data) or a network to which it is
connected, designed to damage
or destroy any part of the sys
tem or disrupt its normal opera
tion. But there is no coverage
for an interruption related to
manipulation of a computer
system (including electronic
data) by any employee,
including a temporary or leased
employee, or by an entity
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retained by you or for you to in
spect, design, install, maintain,
repair or replace that system.

(4) The most we will pay under this Addi
tional Coverage - Interruption of Com
puter Operations is $2,500 for all loss
sustained in anyone policy year, re
gardless of the number of interruptions
or the number of premises, locations or
computer systems involved. if loss pay
ment relating to the first interruption
does not exhaust this amount, then the
balance is available for loss sustained
as a result of subsequent interruptions
in that policy year. A balance remaining
at the end of a policy year does not in
crease the amount of insurance in the
next policy year. With respect to any in
terruption which begins in one policy
year and continues or results in addi
tional loss in a subsequent policy
year(s), all loss is deemed to be sus
tained in the policy year in which the in
terruption began.

(5) This Additional Coverage - Interruption
in Computer Operations does not apply
to loss sustained after the end of the
"period of restoration", even II the
amount of insurance stated in (4) above
has not been exhausted.

5. Coverage Extension

If a Coinsurance percentage of 50% or more
is shown in the Declarations, you may ex
tend the insurance provided by this Cover
age Part as follows;

NEWLY ACQUIRED LOCATIONS

a. You may extend your Business Income
Coverage to apply to property at any lo
cation you acquire other than fairs or
exhibitions.

b. The most we will pay for loss under this
Ex/ention is $100,000 at each location.

c. Insurance under this Extensionfor each
newly acquired location will end when
any of the follOWing first occurs;

(1) This policy expires;

(2) 30 days expire after you acquire or
begin to construct the property; or

(3) You report values to us.

We will charge you additional premium
for values reported from the date you
acquire the property.

This Extension is additional insurance. The
Additional Condition, Coinsurance, does not
apply to this Ex/ension.

B. Limits of Insurance

The most we will pay for loss In anyone occur
rence is the applicable Limit of Insurance shown
in the Declarations.

The limit applicable to the Coverage Extension is
in addition to the Limit of Insurance.

Payments under the following Additional Cover
ages will not increase the applicable Limit of In
surance:

1. Alterations and New Buildings;

2. Civil Authority;

3. Extended Business Income;

4. Expenses to Reduce Loss.

C. Loss ConditIons

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. AppraIsal

If we and you disagree on the amount of Net
Income and operating expense or the
amount of loss, either may make written de
mand for an appraisal of the loss. In this
event, each party will select a competent and
impartial appraiser.

The two appraisers will select an umpire. If
they cannot agree, either may request that
selection be made by a judge of a court
having jurisdiction. The appraisers will state
separately the amount of Net Income and
operating expanse or amount of loss. II they
fail to agree, they will submit their differences
to the umpire. A decision agreed to by any
two will be binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the ap
praisal and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.

2. DuDes In The Event Of Loss

a. You must see that the following are
done in the event ot loss:

(1) Notify the police If a law may have
been broken.
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(2) Give us prompt notice of the direct
physical loss or damage. Include a
description of the property involved.

(3) As soon as possible, give us a de
scription of how, when, and where
the direct physical loss or damage
occurred.

(4) Take all reasonable steps to protect
too Covered Property from further
damage, and keep a record of your
expenses necessary to protect the
Covered Properly, for consideration
in the settlement of the claim. This
will not increase the Umit of Insur
ance. However, we will not pay for
any subsequent loss or damage re
sulting from a cause of loss that is
not a Covered Cause of Loss. Also,
if feasible, set the damaged prop
erty aside and in the best possible
order for examination.

(5) As often as may be reasonably re
quired, permit us to inspect the pro
perty proving the loss or damage
and examine your books and re
cords.

Also permit us to take samples of
damaged and undamaged property
for inspection, testing and analysis,
and permit us to make copies from
your books and records.

(6) Send us a signed, sworn proof of
loss containing the information we
request to investIgate the claim.
You must do this within 60 days af
ter our request. We will supply you
with the necessary forms.

(7) Cooperate with us in the investi
gation or settlement of the claim.

(8) if you intend to continue your busi
ness, you must resume all or part
of your "operations" as quickly as
possible.

b. We may examine any insured under
oath, while not in the presence of any
other insured and at such times as may
be reasonably required, about any mat
ter relating to this insurance or the
claim, including an insured's books and
records. In the event of an examination,
an insured's answers must be signed.

3. Loss Determination

a. The amount of Business Income loss
will be determined based on:

(1) The Net Income of the business
before the direct physical loss or
damage occurred;

(2) The likely Net Income of the busi
ness if no physical loss or damage
had occurred, but not including any
Net Income that would likely have
been earned as a result of an in
crease in the volume of business
due to favorable business condi
lions caused by the impact of the
Covered Cause of Loss on custom
ers or on other businesses;

(3) The operating expenses, including
payroll expenses, necessary to re
sume "operations" with the same
quality of service that existed just
before the direct physical loss or
damage; and

(4) Other relevant sources of informa
lion, including:

(a) Your financial records and ac
counting procedures;

(b) Bills, invoices and other vouch
ers; and

(e) Deeds, liens or contracts.

b. Resumption Of Operations

We will reduce the amount of your
Business Income loss to the extent you
can resume your "operations", in whole
or in part, by using damaged or undam
aged property (including merchandise
or stock) at the described premises or
elsewhere.

c. If you do not resume "operations", or
do not resume ''operations'' as quickly
as possible, we will pay based on the
length of lime it would have taken to re
sume "operations" as quickly as possi
ble.

4. Loss Payment

We will pay for covered loss within 30 days
after we receive the sworn proof of loss, if
you have complied with all of the terms of
this Coverage Part and:

a. We have reached agreement with you
on the amount of loss; or
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Example No. 1 (Underinsurance):

50%

$200,000
$ 80,000

The Net Income and operating expenses
for the 12 months following the inception,
or last previous anniversary date, of this
policy at the described premises would
have been $400,000
The Coinsurance percentage
is 50%

The Limit of Insurance $150,000
The amount of loss is $ 80,000
$400,000 x 50% = $200,000 (the mini
mum amount of insurance to meet your
Coinsurance requirements)

$150,000 .;. $200,000 = .75
$80,000 x .75 = $60,000

We will pay no more than $60,000. The re
maining $20,000 is not covered.

When:

Step 1:

Step 2:
Step 3:

5. Collection expenses;

6. Cost of raw stock and factory supplies con
sumed (including transportalion charges);

7. Cost of merchandise sold (including trans
portation charges);

8. Cost of other supplies consumed (inclUding
transportation charges);

9. Cost of services purchased from outsiders
(not employees) to resell, that do not con
tinue under contract;

10. Power, heat and refrigeration expenses that
do not continue under contract 0f Form CP
15 11 is attached);

11. All ordinary payroll expenses or the amount
of payroll expense excluded (if Form CP 15
10 is attached); and

12. Special deductions for mining properties
(royalties unless specifically included in cov
erage; actual depletion commonly known as
unit or cost depletion - not percentage de
pletion; welfare and retirement fund charges
based on tonnage; hired trucks).

Example No.2 (Adequate Insurance):

When: The Net Income and operating expenses
for the 12 months following the inception,
or last previous anniversary date, of this
policy at the described premises would
have been $400,000
The Coinsurance percentage
is

The Umit of Insurance is

The amount of loss is

If a Coinsurance percentage is shown in the
Declarations, tha following condition applies in
addition to the Common Policy Conditions and
the Commercial Property Conditions.

We will not pay the full amount of any loss ff the
Limit of Insurance for Business Income is less
than:

a. The Coinsurance percentage shown for
Business Income in the Declarations;
limes

b. The sum of:

(1) The Net Income (Net Profit or Loss
before income taxes), and

(2) Operating expenses, including pay-
roll expenses,

that would have been earned or incurred
(had no loss occurred) by your
·operations" at the described premises
for the 12 months following the incep
tion, or last previous anniversary date,
of this policy (whichever is later).

Instead, we will determine the most we will pay
using the following steps:

1. Mulliply the Net Income and operating ex
pense for the 12 months following the in
ception, or last previous anniversary date, of
this policy by the Coinsurance percentage;

2. DiVide the Limit of Insurance for the de
scribed premises by the figure determined in
Step 1; and

3. Multiply the total amount of loss by the figure
determined in Step 2.

We will pay the amount determined Step 3 or the
limit of insurance, whichever is less. For the
remainder, you will either have to rely on other
insurance or absorb the loss yourself.

In determining operating expenses for Ihe pur
pose of applying the Coinsurance condition, the
following expenses, if applicable, shall be de
ducted from the total of all operaling expenses:

1. Prepaid freight - outgoing;

2. Returns and allowances;

3. Discounts;

4. Bad debts;

b. An appraisal award has been made.

D. AddItional Condition

COINSURANCE

-
=
-=-====-=
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The minimum amount of insurance 10 meet your
Coinsurance requirement is $200,000 ($400,000
x 50%). Therefore, the Limit of Insurance in this
Example is adequate and no penally applies. We
will pay no more than $80,000 (amount of loss).

F. Optional Coverages

If shown as applicable in the Declarations, the
following Optional Coverages apply separately to
each item.

1. Maximum Period Of Indemnity

a. The Additional Oondition, Ooinsurance,
does not apply to this Coverage Form
at the described premises to which this
Optional Ooverage applies.

b. The most we will pay for loss of Busi
ness Income is the lesser of:

(1) The amount of loss sustained dUring
the 120 days immediately following
the beginning of the "period of
restoration"; or

(2) The Limit of Insurance shown in the
Declarations.

2. Monthly Limit Or Indemnity

a. The Additional Oondition, Coinsurance,
does not apply to this Coverage Form
at the described premises to which this
Optional Coverage applies.

b. The most we will pay for loss of Busi
ness Income in each period of 30 con
secutive days after the beginning of the
·period of restoration" is:

(1) The Limit of Insurance, multiplied by

(2) The fraclion shown in the Declara-
tions for this Optional Coverage.

We will pay:
Days 1-30
Days 31-60
Days 61-90

Example:

When:

OP 0032 0402

The Limit of Insurance is
The fraction shown in the
Declarations for this
Optional Ooverage is
The most we will pay for
loss in each period of 30
consecutive days is:
$120,000 x 1/4 =$30,000
If, in this example, the
actual amount of loss is:
Days 1-30
Days 31-60
Days 61-90

$120,000

1/4

$40,000
20,000
30,000

$90,000

Page? of B

$30,000
20,000
30,000

$80,000

The remaining $10,000 is not cov
ered.

3. Business Income Agreed Value

a. To activate this Optional Ooverage:

(1) A Business Income ReportlWork
Sheet must be submitted to us and
must show financial data for your
"operations ":

(a) During the 12 months prior to
the date of the Work Sheet; and

(b) Estimated for the 12 months
immediately following the incep
tion of this Optional Ooverage.

(2) The Declarations must indicate that
the Business Income Agreed Value
Optional Ooverage applies, and an
Agreed Value must be shown in the
Declarations. The Agreed Value
should be at least equal to:

(e) The Ooinsurance percentage
shown in the Declarations; mul
tiplied by

(b) The amount of Net Income and
operating expenses for the fol
lowing 12 months you report on
the Work Sheet.

b. The Additional Condition, Coinsurance, is
suspended until:

(1) 12 months after the effective dale of this
Optional Coverage; or

(2) The expiration date of this policy;

Whichever occurs first.

c. We will reinstate the Additional Condition,
Coinsurance, automatically if you do not
submit a new Work Sheet and Agreed Value:

(1) Within 12 months of the effective date
of this Optional Coverage; or

(2) When you request a change in your
Business Income Limit of Insurance.

d. If the Business Income Limit of Insurance is
less than the Agreed Value, we will not pay
more of any loss than the amount of loss
mUltiplied by:

(1) The Business Income Limit of Insur
ance; divided by

(2) The Agreed Value.

EP
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Step (a):
Step (b):

Example:

When:

=;;;;;;;;......
-
==-===-

The Umit of Insurance is $100,000
The Agreed Value is $200,000
The amount of loss is $80,000
$100,000 + $200,000 2 .50
.50 x $80,000 '" $40,000

We will pay $40,000. The remaining
$40,000 is not covered.

4. Extended Period Of IndemnIty

Under Paragraph A.4.d., Extended Busi
ness Income, the number "30" in Subpara.
graphs (l)(b) and (2)(b) is repl!!ced by I~e

number shown in the Declarations for this
Optional Coverage.

F. DeflnlUons

1. "Finished Stock" means stock you have
manufactured.

"Finished stock" also includes whiskey and
alcoholic products being aged, unless there
is a Coinsurance percentaga shown for
Business Income in the Declarations.

"Finished stock" does not include stock you
have manufactured that is held for sale on
Ihe premises of any retail outlet insured un·
der this Coverage Part.

2. "Operations" means:

a. Your business activities occurring at the
described premises; and

b. The tenantability of the described prem
ises, if coverage for Business Income
including "Rental Value" or "Rental
Value" applies.

3. "Period of Restoration" means Ihe period of
time that:

a. Begins 72 hours after the time of direct
physical loss or damage caused by or
resulting from any Covered Cause of
Loss at the described premises; and

b. Ends on the earlier of:

(1) The date when the property at the
described premises should be re
paired, rebuilt or replaced with rea
sonable speed and similar quality;
or

(2) The date when business is resumed
at a new permanent localion.

Page BolB

"Period of restoration" does not include
any increased period required due to
the enforcementof any ordinance or law
Ihat:

(1) Regulates the construction, use or
repair, or requires the tearing down
of any property; or

(2) Requires any insured or others to
test for, monitor, clean up, remove,
contain, Ireal, detoxify or neutralize,
or in any way respond to, or assess
the effects of "pollutants".

The expiration date of Ihls policy will not
cut short the "period of restoration".

4. "Pollutants" means any solid, liqUid, gas
eous or thermal irritant or contaminant, in
cluding smoke, vapor, soot, fumes, acids,
alkalis, chemicals and waste. Waste includes
materials to be recycled, reconditioned or
reclaimed.

5. "Rental Value" means Business Income that
consists of:

a. Net Income (Nel Profit or Loss before
income taxes) that would have been
earned or incurred as rental income
from tenant occupancy of the premises
described in the Declarations as fur
nished and equipped by you, inclUding
fair rental vaiue of any portion of the
described premises which is occupied
by you; and

b. Continuing normal operating expenses
incurred in connection with that prem
ises, including:

(1) Payroll; and

(2) The amount of charges which are
the legal obligation of the tenant(s)
but would olherwise be your obli
gations.

6. nSuspension" means:

a. The slowdown or cessation of your
business activities; or

b. That a part or all of other described
premises is rendered untenantable, if
coverage for Business Income including
"Rental Value" or "Rental Value" ap
plies.



~ Insurance.,
COMMERCIAL PROPERTY

CP 00 60 06 95

LEASEHOLD INTEREST COVERAGE FORM

Throughout this policy the words "you" and "your" reler to the Named Insured shown in the Declarations. The
words "we", "us" and "our" reler to the Company providing this insurance.

(1) Made a part of the building or
structure you occupy but do not
own; and

B. EXCLUSIONS AND LIMITATIONS

See applicable Causes of Loss Form as shown
in the Declarations.

Refer to SECTION F.

(2) You acquired or made at your ex
pense but cannot legally remove.

d. Prepaid Ren!, meaning the unamor
tized portion of any amount of advance
rent you paid that will not be refunded
to you. This does not include the cus
tomary rent due at:

(1) The beginning of each month; or

(2) Any other rental period.

2. Covered Causes of Loss

See applicable Causes of Loss Form as
shown in tha Declarations.

C. LIMITS OF INSURANCE

1. Applicable to Tenants Lease Interest

a. The most we will pay for loss because
of the cancellation of anyone lease is
your "net leasehold interest" at the time
of loss.

But, ff your lease is cancelled and your
landlord lets you continue to use your
premises under a new lease or other
arrangement, the most we will pay for
loss because 01 the cancellation of any
one lease is the lesser of:

(1) The difference between the rent you
now pay and the rent you will pay
under the new lease or other ar
rangement; or

(2) Your "nat leasehold interest" at the
time of loss.

We will pay for loss of Covered Leasehold Inter
est you sustain due to the cancellation of your
lease. The cancellation must result from direct
physical loss alar damage to property at the
premises described in the Declarations caused
by or resulting from any Covered Cause of Loss.

1. Covered Leasehold Interest

Covered Leasehold Interest means the fol
lowing for which an amount of "net leasehold
interest" at inception is shown In the Lease
hold Interest Coverage Schedule:

a. Tenants' Lease Interest, meaning the
dffference between the:

(1) Rent you pay at the described
premises; and

(2) Rental value of the described prem
ises that you lease.

b. Bonus Payments, meaning the un
amortized portion of a cash bonus that
will not be refunded to you. A cash bo
nus is money you paid to acquire your
lease. It does not include;

(1) Rent, whether or not prepaid; or

(2) Security.

c. Improvements and Betterments,
meaning the unamortized portion of
payments made by you for improve
ments and betterments. It does not in
clude the value of improvements and
betterments recoverable under any
other insurance, but only to the extent
01 such other insurance.

Improvements and belterments are fix
tures, aiterations, installations or addi
tions:

Other words and phrases that appear in quotation marks have special meaning.
DEFiNITIONS.

A. COVERAGE

Copyright, ISO Commercial Risk Services, Inc., 1994
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b. Your "net leasehold interest" decreases
automatically each month. The amount
of "net leasehold interest" at any time
is your "gross leasehold interest" times
the leasehold interest factor for the re
maining months of your lease. A pro
portionate share applies for any period
of time less than a month.

Refer to the end of this form for a table
of leasehold interest factors.

2. Applicable to Bonus Payments, Improve
ments and Betterments and Prepaid Renl

a. The most we will pay for loss because
of the cancellation of anyone lease is
your "net leasehold interest" at the lime
of loss.

But, if your lease is cancelled and your
landlord lets you continue to use your
premises under a new lease or other
arrangement, the most we will pay for
loss because of the cancellation of any
one lease is the lesser of:

(1) The loss sustained by you; or

(2) Your "net leasehold interest" at the
time of loss.

b. Your "net leasehold interest" decreases
automatically each month. The amount
of each decrease is your "monthly
leasehold interest". A proportionate
share applies for any period of time less
than a month.

D. LOSS CONDITIONS

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Appraisal

If we and you disagree on the amount of
loss, either may make written demand for an
appraisal. In this event, each party will select
a competent and impartialappraiser. The two
appraisers will select an umpire. If they can
not agree, either may request that selection
be made by a judge of a court having juris
diction. The appraisers will state the amount
of loss. If they fail to agree, they will submit
their differences to the umpire. A decision
agreed to by any two will be binding. Each
party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the ap
praisal and umpire equally.

Page 2 of4

If there is an appraisal, we will still retain our
right to deny the claim.

2. Dulles In The Event Of Loss Of Covered
Leasehold Inlerest

a. You must see that the following are
done in the event of loss of Covered
Leasehold Interest

(l) Notify the police if a law may have
been broken.

(2) Give us prompt nolice of the direct
physical loss or damage. Include a
description of the property involved.

(3) As soon as possible, give us a de
scription of how, when and where
the direct physical loss or damage
occurred.

(4) Take all reasonable steps to protect
the property at the described prem
ises from further damage by a Cov
ered Cause of Loss. However, we
will not pay for any subsequent loss
or damage resulling from a cause
of loss that is not a Covered Cause
of Loss. Also, if feasible, set the
damaged property aside and in the
best possible order for examination.

(5) As often as may be reasonably re
quired, permit us to inspect the
property proving the loss or damage
and examine your books and
records.

Also permit us to take samples of
damaged and undamaged property
for inspection, tesling and analysis,
and permit us to make copies from
your books and records.

(6) Send us a signed, sworn proof of
loss containing the information we
request to investigate the claim.
You must do this within 60 days af
ter our request. We will supply you
with the necessary forms.

m Cooperate with us in the investi
gation or settlement of the claim.

b. We may examine any insured under
oath, while not in the presence of any
other insured and at such times as may
be reasonably required, about any mat
ter relating to this Insurance or the
claim, including an Insured's books and
records. In the event of an examination,
an insured's answers must be signed.
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3. Loss Payment

We will pay for covered loss within 30 days
after we receive the sworn proof of loss, if:

a. You have complied wilh all of the lerms
of this Coverage Part; and

b. (1) We have reached agreemenl wilh
you on lhe amounl of loss; or

(2) An appraisal award has been made.

4. Vacancy

a. Description of Terms

(1) As used in this Vacancy Condilion,
wilh respect 10 the lenanl's inlerest
in Covered Property, building
means the unit or suite rented or
leased 10 lhe tenant. Such building
is vacant when it does not contain
enough business personal property
to conduct customary operations.

(2) BUildings under construction or ren
ovation are not considered vacant.

b. Vacancy Provisions - Subleased
Premises

The following provisions apply if the
building where direct physical loss or
damage occurs has been vacant for
more than 60 consecutive days before
that loss or damage occurs, provided
you have entered inlo an agreemenl to
sublease the described premises as of
the time of loss or damage:

(1) We will not pay for any loss or
damage caused by any of the fol
lowing even if they are Covered
Causes of Loss:

(a) Vandalism;

(b) Sprinkler leakage, unless you
have protected lhe system
againsl freezing:

(c) Buiiding glass breakage:

(d) Waler damage;

(e) Theft; or

(I) Attempted theft.

(2) With respect to a Covered Cause
of Loss not listed in (1)(a) through
(1)(1) above, we will reduce the
amount we would olherwise pay for
the loss or damage by 15%.

c. If you have not enlered into an
agreement 10 sublease the described

premises as of lhe lime of loss or dam
age, we will nol pay for any loss of
Covered Leasehold Interest.

E. ADDITIONAL CONDITION

The following condition replaces the Cancellalion
Common Policy Condition:

CANCELLATION

1. The first Named Insured shown In the Dec
larations may cancel this policy by mailing
or delivering to us advance notice of cancel
lation.

2. We may cancel this policy by mailing or de
livering to the first Named Insured written
nolice of cancellation at least

a. 10 days before the effeclive date of
cancellation if we cancel for nonpay
menl of premium; or

b. 30 days before the effective date of
cancellalion if we cancel for any other
reason.

3. We will mail or deliver our notice to the first
Named Insured's last mailing address known
10 us.

4. Notice of cancellalion will stale the effective
date of cancellation, The policy will end on
that dale.

5. If this policy is cancelled, we will send the
first Named Insured any premium refund
due. The cancellation will be effeclive even
if we have not made or offered a refund.

6. If this coverage is cancelled, we will calcu
late the earned premium by:

a. Compuling the average of the "net
leasehold inlerest" at the:

(1) Inception date, and

(2) Cancellation dale,

of this coverage.

b. MUltiplying the rate for lhe period of
coverage by the average "net leasehold
interest'·.

c. If we cancel, we will send you a pre
mium refund based on the difference
belween the:

(1) Premium you originally paid us; and

(2) Proportion of the premium calcu-
laled by multiplying the amount In
paragraph a. times the rate for the

CP 00 60 06 95 Pag930f4 EP



7. If notice is mailed, proof of mailing wiil be
sufficient proof of notice.

period of coverage for the expired
term 01 the policy.

d. If you cancel, your refund may be less
than the refund calculated in paragraph
c.

$500

x10

$5,000

$1,000
x18.419

$18,419

effective

"Net Leasehold Interest" means the
unamortized amount shown in the
Schedule. Your "net leasehold interest"
at any time is your "monthly leasehold
interest" times the number of months
left in your lease.

Example:

"Monthly Leasehold Interest"
With 10 months left in lease

"Net Leasehold Interest"

(20 months left in lease, 10%
annual rate of interest)
"Gross Leasehold Interest"
Leasehold Interest Factor

"Net Leasehold Interest"

b. Applicable to Bonus Payments, Im
provements and Betterments or Prepaid
Rent.

3. "Net Leasehold Interest":

a. Applicable to Tenants' Lease Interest.

"Net Leasehold Interest" means the
present value of your "gross leasehold
interest" lor each remaining month of
the term of the lease at the rate of in
terest shown in the Leasehold Interest
Coverage Schedule.

The "net leasehold interest" is the
amount that, placed at the rate of inter
est shown in the Leasehold Interest
Coverage Schedule, would be equiv
alent to your receiving the "Gross
Leasehold Interest" lor each separate
month of the unexpired term of the
lease.

To find your "net leasehold interest" at
any time, multiply your "gross leasehold
interest" by the leasehold interest factor
found in the table of leasehold interest
factors attached to this form.

Example:

124

$500

-4,000

$1,000

$12,000

"Gross Leasehold .Interest"

(1) Whether you occupy all or part of the
premises; or

(2) If you sublet the premises.

Example:

Rental value of your leased premises $5,000

Monthly rent including taxes,
insurance, janitorial or other
services that you pay for as part
of the rent

2. "Monthly Leasehold Interest" means the
monthly portion of covered Bonus Payments,
Improvements and Betterments and Prepaid
Rent. To find your "monthly leasehold
interest", divide your original costs of Bonus
Payments, Improvements and Betterments
or Prepaid Rent by the numberof months left
in your lease at the lime of the expenditure.

Example:

Original Cost of Bonus
Payment
With 24 months left in the lease

at time of Bonus Payment

"Monthly Leasehold Interest"

F. DEFINITIONS

1. "Gross Leasehold Interest" means the
difference between the:

a. Monthly rental value of the premises
you lease; and

b. Actual monthly rent you pay including
taxes, insurance, janitorial or other ser
vice that you pay for as parl of the rent.

This amount is not changed:

===
===
===
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COMMERCIAL PROPERTY CONDITIONS

COMMERCIAL PROPERTY
CP 00 90 07 88

This Coverage Part is subject to the following conditions, the Common Policy Conditions and applicable Loss
Conditions and Additional Conditions in Commercial Properly Coverage Forms.

A. CONCEALMENT, MISREPRESENTATION OR
FRAUD

This Coverage Part is void in any case of fraud
by you as it relates 10 this Coverage Part at any
time. It is also void if you or any other insured,
at any time, intentionally conceal or misrepresent
a material fact concerning:

1. This Coverage Part;

2. The Covered Property;

3. Your interest in the Covered Property; or

4. A claim under this Coverage Part.

B. CONTROL OF PROPERTY

Any act or negiect of any person other than you
beyond your direction or control will not affect
this insurance.

The breach of any condition of this Coverage
Part at anyone or more locations will not affect
coverage at any location where, at the lime of
loss or damage, the breach of condition does not
exist.

C. INSURANCE UNDER TWO OR MORE COV
ERAGES

if two or more of this policy s coverages apply to
the same loss or damage, we will not pay more
than the actual amount of the loss or damage.

D. LEGAL ACTION AGAINST US

No one may bring a legal action against us under
this Coverage Part unless:

1. There has been full compliance with all of
the terms of this Coverage Part; and

2. The action is brought within 2 years aller the
date on which the direct physical ioss or
damage occurred.

E. LIBERALIZATION

If we adopt any revision that would broaden the
coverage under this Coverage Part without

additional premium within 45 days prior to or
during the policy period, the broadened coverage
will immediately apply to this Coverage Part.

F. NO BENEFIT TO BAILEE

No person or organization, other than you, having
custody of Covered Property will benefit from this
insurance.

~ OTHER INSURANCE

1. You may have other insurance SUbject to the
same plan, terms, conditions and provisions
as the insurance under this Coverage Part.
If you do, we will pay our share of the cov
ered loss or damage. Our share is the pro
portion that the applicable Limit of insurance
under this Coverage Part bears to the Limits
of Insurance 01 all insurance covering on the
same basis.

2. If there is other insurance covering the same
loss or damage, other than that described in
1. above, we will pay only for the amount of
covered loss or damage in excess 01 the
amount due from thai other insurance,
whether you can collect on it or not. But we
will not pay more than the applicable Limit
of Insurance.

H. POLICY PERIOD, COVERAGE TERRITORY

Under this Coverage Part:

1. We cover loss or damage commencing:

a. During the policy period shown in the
Declarations; and

b. Within the coverage territory.

2. The coverage territory is:

a. The United States of America (including
its territories and possessions);

b. Puerto Rico; and

c. Canada.

CP 00 90 07 BB
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I. TRANSFER OF RIGHTS OF RECOVERY
AGAINST OTHERS TO US

If any person or organization to or for whom we
make payment under this Coverage Part has
rights to recover damages from another, those
rights are transferred 10 us to the extent of our
payment. That person or organization must do
everything necessary to secure our rights and
must do nothing after loss to impair them. But
you may waive your rights against another party
in writing:

1. Prior to a loss to your Covered Property or
Covered Income.

Page20f 2

2. After a loss to your Covered Property or
Covered Income only if, at lime of loss, that
party is one of the following:

a. Someone insured by this insurance;

b. A business firm:

(1) Owned or controlled by you; or

(2) That owns or controls you; or

c. Your tenant.

This will not restrict your insurance.
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COMMERCIAL PROPERTY
CP 01260602

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WASHINGTON CHANGES

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART

A. The following is added:

VEHICLES

The word "vehicles" as used in this Coverage
Part means vehicles running on land or tracks,
but not aircraft.

B. In the Appraisal Condition, the following state
ment does not apply: If there is an appraisal, we
will still refain our right to deny a claim.

C. Loss Condlllon - Duties In The Event Of
Loss Or Damage

The duty to notify the police if a law may have
been broken does not apply.

D. SUbparagraph e. of the Valuation Loss Condition
in the Building And Personal Property Coverage
Form is replaced by the following:

e. We will determine the value of Tenanl's Im
provements and Betterments in the event of
loss or damage at

(1) Actual cash value of the lost or dam
aged property if you make repairs within
a reasonable lime after loss.

(2) A proportion of your original cost if you
do not make repairs within a reasonable
lime after loss. We will determine the
proporlionate value as follows:

(a) Multiply the original cost by the
number of days from the loss or
damage to the expiration of the
lease; and

(b) Divide the amount determined in (a)
above by the number of days from
the installation of improvements to
the expiration of the lease.

If your lease contains a renewal op
tion, the expiration of the renewal
option period will replace the expi
ration of the lease in this procedure.

(3) Nothing nothers pay for repairs or re
placement.

E. The Mortgageholders Additional Condition is
replaced by the following;

Insurance Commissioner's Regulation No.
335/WAC-2B4-21-01O requires that Form 372
(Ed. 11-50) or Form 436 BFU (Ed. 5-42) be en
dorsed on this policy to replace the Mortgage
holders Additional Condition.

F. Subparagraph e. of the Replacement Cost Op
tional Coverage is replaced by the following:

e. We will not pay more for loss or damage on
a replacement cost basis than the least of
(1), (2) or (3), subjecl to f. below:

(1) The Umit of Insurance applicable to the
lost or damaged property;

(2) The amount it would cost to replace the
damaged item at the time of the loss
with new property of similar kind and
quality to be used for the same purpose;
or

(3) The amount actually spent in repairing
the damage, or replacing the damaged
property with new property of similar
kind and quality.

If a bUilding is rebuilt at a new premises, the
cost described in e.(2) above is limited to the
cost which would have been incurred if the
building had been rebuilt at the original
premises.

;:J ISO Properties, Inc., 2002

CP 01 ze06 02 Page 1013
SiJlacotmd the SiJrneO lOgo ere 1radDTmlrks ofSaleco CorporaHon

EP



==-==
=

---

G. Paragraph A.ll., VolcanIc ActIon, of the
Causes 01 Loss - Basic Form and the Causes
01 Loss - Broad Form;

The term Volcanic AcUon in Paragraph B.l.b.(5)
and Paragraph F. of the Causes Of Loss 
Special Form; and

The term Volcanic Action in Paragraphs
A.2.c.(9), B.l.b.(5) and 1.4. of the Mortgagehold
ers Errors And Omissions Coverage Form are
replaced by the following:

VOLCANIC ACTION

1. Volcanic Action means direct loss or
damage resulting from the eruption of a
volcano when the loss or damage is
caused by:

a. Volcanic blast or airborne shock
waves; or

b. Ash, dust or particulate matter.

This endorsement does not provide
coverage for damage to:

(1) Land;

(2) Property in the open or in open
sheds;-or

(3) Portions of buildings not com
pletely enclosed, or personal
property contained within those
buildings.

All volcanic eruptions that occur
within any tss-hcur period will con
st~ute a single occurrence.

2. Removal

Direct loss includes the cost to:

a. Remove the ash, dust or particulate
matter from the interior and exterior
surfaces of the covered building;
and

b. Clean equipment and "stock". If
"stock" cannot be returned to ~s

state before the volcanic eruption,
the measure of loss will be the re
duction in actual cash value.

Payment for removal applies only to the
in~ial deposit of ash, dust or particulate
matter following a volcanic eruption.
Subsequent deposits arising from the
movement of volcanic dust or ash by
wind or other means are not covered.

The following provision applies only to:

(1) Business Income (And Extra
Expense) Coverage Form;

(2) Business Income (Without Extra
Expense) Coverage Form; and

(4) Extra Expense Coverage Form:

The "period of restoration" arising from
the need for removal is the time neces
sary to remove the matter described
with reasonable speed from the Cov
ered Property.

3. Volcanic Action does not include loss
caused by, resulting from, contributed to
or aggravated by:

a. Fire;

b. Explosion;

c. Rood, surface water, waves, tides,
tidal waves, overflow of any body of
water, or their spray, all whether
driven by wind or not; or

d. Earth movement, including but not
limited to earthquake, volcanic
eruption, landslide, mine subsi
dence, lava flow, mud flow, earth
sinking, earth rising or shifting.

H. Exclusion 2-d. of the Causes Of Loss - Special
Form is replaced by the following:

d. (1) Wear and tear;

(2) Rust, corrosion, fungus, decay,
deterioration, hidden or latent
defect or any quality in property
that causes it to damage or de
stroy itself;

(3) Smog;

(4) Settling, cracking, shrinking or
expansion;

(5) Nesting or infestation, or dis
charge or release of waste pro
ducts or secretions, by insects,
birds, rodents or other animals;

(6) Mechanical breakdown, includ
ing rupture or bursting caused
by centrifugal force. But ff me
chanical breakdown results in
elevator collision, we will pay for
the loss or damage caused by
that elevator collision;

(7) The following causes of loss to
personal property;

(a) Dampness or dryness of
atmosphere;
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(b) Changes in or extremes of
temperature; or

(c) Marring or scratching.

But if an excluded cause of loss that
is listed in 2.d.(l) through (7) results

Page30f3

in a "specified cause of loss",
building glass breakage or collapse,
as provided in the Addllional
Coverage, Collapse, we will pay for
the loss or damage caused by that
"specified cause of loss", building
glass breakage or collapse.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF LOSS DUE TO VIRUS OR BACTERIA

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY POLICY

===-

A. The exclusion set forth in Paragraph B. applies
to all coverage under all forms and endorsements
that comprise this Coverage Part or Policy, in
cluding but not limited to forms or endorsements
that cover property damage to buildings or per
sonal property and forms or endorsements that
cover business income, extra expense or action
of civil authority.

B. We will not pay for loss or damage caused by or
resulting from any virus, bacterium or other mi
croorganism that induces or is capabie of induc
ing physical distress, illness or disease.

However, this exclusion does not apply to loss
or damage caused by or resulting from 'funqus",
wet rot or dry rot. Such loss or damage is
addressed in a separate exclusion in this Cover
age Part or Policy.

C. With respect to any loss or damage subject to
the exclusion in Paragraph B., such exclusion
supersedes any exclusion relating to
"pollutants".

D. The following provisions in this Coverage Part or
Policy are hereby amended to remove reference
to bacteria;

1. Exclusion of "Fungus", Wet Rot, Dry Rot
And Bacteria; and

2. Additional Coverage - LImited Coverage for
"Fungus", Wet Rot, Dry Rot And Bacteria,
including any endorsement increasing the
scope or amount of coverage.

E. The terms of the exclusion in Paragraph B., or
the inapplicability of this exciusion to a particular
loss, do not serve to create coverage for any loss
that would otherwise be excluded under this
Coverage Part or Policy.
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COMMERCIAL PROPERlY

WASHINGTON CHANGES 
DOMESTIC ABUSE

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

'.iJ SAFECO" CP 01 fiD 12 98

This endorsement modifies Insurance provided under the following:

COMMERCIAL PROPERlY COVERAGE PART
STANOARO PROPERlY POLICY

A. The lollowing exclusion and reiated provisions are
added to Paragraph B.2. EXCLUSIONS In the Causes
of Loss Fonns and to any Coverage Fonn or policy to
which a Causes 01 Loss Form is not attached:
1. We will not pay for loss or damage arising outof

any act committed:
a. By or at the direction of any Insured; and
b. With the Intent to cause a loss.

2. However, this exeluslan or the Concealment,
Misrepresentation or fraud Condition will not
apply to deny an insured's claim foran otherwise
covered property loss If such loss Is caused by
an act of "domestic abuse" by another Insured
under the policy, and the insured making claim:
a. flies a police report and cooperates with any

law enforcement Investigation relating to the
act 01 "domestic abuse"; and

b. did not cooperaate in or contribute to the
creation of the loss.

3. If we pay a claim pursuant to Paragraph A.2., our
payment to the insured is limited to that insured's
insurable interest In the property lass any
payments we first made to a mortgagee or other
party with a legel secured Interest in the property.
In no event will we pay more than the Limit of
Insurance.

B. The following is added to the TRANSFER Of RIGHTS
OF RECOVERY AGAINST OTHERS TO US Commercial
Property Condition:
If we pay an Insured, who is a victim of "domestic
abuse", for a loss caused by an act of "domestic
abuse", the rights of that insured to recover damages
from the perpetrator of the abuse ere transferred to us
to the extent of our payment That Insured may not
waive such rights to recover against the perpetrator of
the" domestic abuse".

C. As used in this endorsement, "domestic abuse"
means:
1. Physkal harm, bodily injury, assault or the

infliction of fear of imminent physical harm,
bodily Injury or assault between family or
household members;

2. Sexual assauit of one family or household
member by another,

3. Stalking, as defined in RCW 9A.46.110 of one
fam i1y or household member by another family
or household member, or

4. Intentionally, knowingly or recklessly causing
damage to property so as to intimidate orattempt
to control the behaVior of another family or
household member.

Copyright, Insurance services Office, lne., 1998 Pag, 1 Df 1
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CAUSES OF lOSS - SPECIAL FORM

COMMERCIAL PROPERTY
CP 10300402

Words and phrases that appear in quotation marks have special meaning. Refer to Section F. - Definitions.

<!I ISO Properties, Inc., 2001
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A. Covered Causes Of Loss

When Speclel is shown in the Declarations, Cov
ered Causes of Loss means Risks Of Direct
Physical Loss unless the loss is:

1. Excluded in Section B., Exclusions; or

2. IJmited in Section c., Limilations;

that follow.

B. ExclusIons

1. We will not pay for loss or damage caused
directly or indirectly by any of the following.
Such loss or damage is excluded regardless
of any other cause or event that contributes
concurrently or in any sequence to the loss.

a. Ordinance Or Law

The enforcement of any ordinance or
law:

(1) Regulating the construction, use or
repair of any property; or

(2) Requiring the tearing down of any
property, including the cost of re
moving its debris.

This exclusion, Ordinance Or Law, ap
plies whether the loss results from:

(1) An ordinance or law that is enforced
even if the property has not been
damaged; or

(2) The increased costs incurred to
comply with an ordinance or law in
the course of construction, repair,
renovation, remodeling or demoli
tion of property, or removal of its
debris, following a physical loss to
that property.

CP 1030 04 02

b. Earth Movement

(1) Earthquake, including any earth
sinking, rising or shifting related to
such event;

(2) Landslide, including any earth sink
ing, rising or shifting related to such
event;

(3) Mine subsidence, meaning subsi
dence of a man-made mine,
whether or not mining activity has
ceased;

(4) Earth sinking (other than sinkhole
collapse), rising or shifting including
soil conditions which cause settling,
cracking or other disarrangement of
foundations or other parts of realty.
Soil conditions include contraction,
expansion, freezing, thaWing, ero
sion, improperly compacted soil and
the action of water under the ground
surface.

But if Earth Movement, as described in
b.(1) through (4) above, results in fire
or explosion, we will pay for the loss or
damage caused by that fire or explo
sion.

(5) Volcanic eruption, explosion or effu
sion. But if volcanic eruption, explo
sion or effusion results in lire,
building glass breakage or Volcanic
Action, we will pay for the loss or
damage caused by that fire, building
glass breakage or Volcanic Action.

c.JlG-l6-PRIJiillBl-535frOOB,l·M



Volcanic action means direct loss
or damage resulting from the erup
tion of a volcano when the loss or
damage is caused by:

(a) Airborne volcanic blast or air
borne shock waves;

(b) Ash, dust or particulate matter;
or

(c) Lava 1I0w.

All vclcanic eruptions that occur
within any 166 hour period will con
stitute a single occurrence.

Volcanic action does not include the
cost to remove ash, dust or particu
late mailer that does not cause di
rect physical loss or damage to the
described property.

c. Governmental Action

Seizure or destruction of property by
order 01 governmental authority.

But we will pay for loss or damage
caused by or resulting from acts of de
struction ordered by governmental au
thority and taken at the time of a fire to
prevent its spread, il the fire would be
covered under this Coverage Part.

d. Nuclear Hazard

Nuclear reaction or radiation, or radio
active contamination, however caused.

But il nuclear reaction or radiation, or
radioactive contamination, results in fire,
we will pay for the loss or damage
caused by that fire.

e. Utlllty servlces

The failure of power or other utility ser
vice supplied to the described premises,
however caused, if the failure occurs
away from the described premises. Fai
lure includes lack of sufficient capacity
and reduction in supply.

But if the failure of power or other utility
service results in a Covered Cause 01
Loss, we will pay for the loss or damage
caused by that Covered Cause of Loss.

This exclusion does not apply to the
Business Income coverage or to Eldra
Expense coverage. Instead, the Special
Exclusion in paragraph B.4.a.(1) applies
to these coverages.

Paga 2 Or9

f. War And Military Action

(1) War, including undeclared or civil
war;

(2) Warlike action by a military force,
including action in hindering or de
fending against an actual or ex
pected attack, by any government,
sovereign or other authority using
military personnel or other agents;
or

(3) Insurrection, rebellion, revolution,
usurped power, or action taken by
governmental authority in hindering
or defending against any of these.

g. Water

(1) Rood, surface water, waves, tides,
tidal waves, overflow of any body of
water, or their spray, all whether
driven by wind or not;

(2) Mudslide or mudflow;

(3) Water that backs up or overflows
from a sewer, drain or sump; or

(4) Water under the ground surface
pressing on, or flowing or seeping
through:

(a) Foundations, walls, floors or
paved surfaces;

(b) Basements, whether paved or
not; or

(c) Doors, windows or other
openings.

But if Water, as described in g. (1)
through g.(4) above, results in fire, ex
plosion or sprinkler leakage, we will pay
lor the loss or damage caused by that
fire, explosion or sprinkler leakage.

h. "Fungus", Wet Rot, Dry Rot And
Bacteria

Presence, growth, proliferation, spread
or any activity of 'Iungus", wet or dry
rot or bacteria.

But if '~ungusn, wet or dry rot or bacte
ria results in a 'specified cause of loss',
we will pay for the loss or damage
caused by that 'specified cause ot
loss".

This exclusion does not apply:

1. When "fungus", wet or dry rot or
bacteria results trom fire or light
ning; or
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2. To the extent that coverage is pro
vided in the Additional Coverage 
Limited Coverage For "Fungus, Wet
Rot, Dry Rot And Bacteria w~h re
spect to 1055 or damageby a cause
of loss other than fire or lightning.

Exclusions B.l.a. through B.l.h. apply
whether or not the 1055 event results in
widespread damage or affects a substantial
area.

2. We will not pay for loss or damage caused
by or resulting from any of the following:

a. Artnicially generated electrical current,
including electric arcing, that disturbs
electrical devices, appliances or wires.

But if artificially generated electrical
current results in fire, we will pay for the
loss or damage caused by that fire.

b. Delay, 1055 of use or 1055 of market.

c. Smoke, vapor or gas from agricultural
smudging or industrial operations.

d. (1) Wear and tear;

(2) Rust, or other corrosion, decay, de
terioration, hidden or latent defect
or any quality in property that
causes it to damage or destroy it
self;

(3) Smog;

(4) SeUling, cracking, shrinking or ex
pansion;

(5) Nesting or infestation, or discharge
or release of waste products or se
cretions, by insects, birds, rodents
or other animals.

(6) Mechanical breakdown, including
rupture or bursting caused by cen
trifugal force. But if mechanical
breakdown results in elevator colli
sion, we will pay for the loss or
damage caused by that elevator
collision.

(7) The following causes of loss to per
sonal property:

(a) Dampness or dryness of at
mosphere;

(b) Changes in or extremes of tem
perature; or

(0) Marring or scratching.

But if an excluded cause of 1055 that is
listed in 2.d.(1) through (7) results in a
"specified cause of loss" or building
glass breakage, we will pay for the loss
or damage caused by that "specified
cause of loss" or building glass break
age.

e. Explosion of steam boilers, steampipes,
steam engines or steamturbines owned
or leased by you, or operated under
your control. But if explosion of steam
boilers, steam pipes, steam engines or
steam turbines results in fire or com
bustion explosion, we will pay for the
loss or damage caused by that fire or
combustion explosion. We will also pay
for loss or damage caused by or result
ing from the explosion 01 gases or fuel
within the furnace of any fired vessel or
w~hin the lIues or passages through
which the gases of combustion pass.

f. Continuous or repeated seepage or
leakage of water, or the presence or
condensation of humidity, moisture or
vapor, that occurs over a period of 14
days or more.

g. Water, other liquids, powder or molten
material that leaks or flows from plumb
ing, heating, air conditioning or other
equipment (except fire protective sys
tems) caused by or resulting from
freezing, unless:

(1) You do your best to maintain heat in
the building or structure; or

(2) You drain the equipment and shut
on the supply if the heat is not
maintained.

h. Dishonest or criminal act by you, any of
your partners, members, officers, man
agers, employees (including leased em
ployees), directors, trustees, authorized
representatives or anyone to whom you
entrust the property for any purpose:

(1) Acting alone or in collusion with
others; or

(2) Whether or not occurring dUring the
hours of employment.

This exclusion does not apply to acts of
destruction by your employees (includ
ing leased employees); but theft by em
ployees (inclUding leased employees) is
not covered.

CP 10300402 Page30f9 EP
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I. Voluntary parting with any property by
you or anyone else to whom you have
entrusted the property If induced to do
so by any fraudulent scheme, trick, de
vice or false pretense.

J. Rain, snow, ice or sleet to personal
property in the open.

k. Collapse, except as provided below in
the Additional Coverage for Collapse.
But if collapse results in a Covered
Cause of Loss at the described prem
ises, we will pay for the loss or damage
caused by that Covered Cause of Loss.

I. Discharge, dispersal, seepage, mi
gration, release or escape of
"pollutants" unless the discharge, dis
persal, seepage, migration, release or
escape is itself caused by any of the
"specified causes of loss". But if the
discharge, dispersal, seepage, mi
gration, release or escape of
"pollutants" results in a "specified
cause of loss", we will pay for the loss
or damage caused by that "specified
cause of loss".

This Exclusion, I., does not apply to
damage to glass caused by chemicals
applied to the glass.

m. Neglect of an insured to use all reason
able means to save and preserve prop
erty from further damage at and aller
the time of loss.

3. We will not pay for loss or damage caused
by or resuiting from any of the following, 3.a.
through 3.c. But if an excluded cause of loss
that is listed in aa, through 3.c. results in a
Covered Cause of Loss, we will pay for the
loss or damage caused by that Covered
Cause of Loss.

a. Weather conditions. But this exclusion
only applies if weather conditions con
tribute in any way with a cause or event
excluded in Paragraph 1. above to pro
duce the loss or damage.

b. Acts or decisions, including the failure
to act or decide, of any person, group,
organization or governmental body.

c. Faulty, inadequate or defective:

(l) Planning, zoning, development, sur
veying, siting:

(2) Design,
ship,

specifications, workman
repair, construction,
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renovation, remodeling, grading,
compaction:

(3) Materials used in repair , con
struction, renovation or remodeling;
or

(4) Maintenance;

of part or all of any property on or off the
described premises.

4. Special Exclusions

The following provisions apply only to the
specified Coverage Forms.

a. Business Income (And Extra Ex
pense) Coverage Form, Bustness In
come (WIthout Extra Expense)
Coverage Form, or Extra Expense
Coverage Form

We will not pay for:

(1) Any loss caused directiy or indi
rectly by the failure of power or
other utility service supplied to the
described premises, however
caused, if the failure occurs outside
of a covered building. Failure in
cludes lack of sufficient capacity
and reduction in supply.

But if the failure of power or other
utility service results in a Covered
Cause of Loss, we will pay for the
loss resulting from that Covered
Cause of Loss.

(2) Any loss caused by or resulting
from:

(a) Damage or destruction of
"finished stock"; or

(b) The time required to reproduce
"finished stock".

This exclusion does not apply to
Extra Expense.

(3) Any loss caused by or resulting
from direct physical loss or damage
to radio or television antennas (in
cluding satellite dishes) and their
lead-ln wiring, masts or towers.

(4) Any increase of loss caused by or
resulting from:

(a) Delay in rebuilding, repairing or
replacing the property or re
suming "operations", due to in
terference at the location of the
rebuilding, repair or
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replacement by strikers or other
persons; or

(b) Suspension, lapse or cancella
tion of any license, lease or
contract. But if lhe suspension,
lapse or cancellation is direclly
caused by lhe suspension of
"operations" , we will cover
such loss that affecls your
Business Income during the
"period of restoration" and any
extension of the "period of
restoration" in accordance with
the terms of the Extended Busi
ness Income Additional Cover'
age and the Extended Period of
Indemnity Optional Coverage or
any variation of these.

(5) Any Extra Expense caused by or
resulting from suspension, lapse or
cancellation of any license, lease or
contract beyond the "period of
restoration" •

(6) Any other consequential loss.

b. Leasehold Interest Coverage Form

(1) Paragraph 8.1.a., Ordinance Or
Law, does not apply to insurance
under this Coverage Form.

(2) We will not pay for any loss caused
by:

(a) Your cancelling the lease;

(b) The suspension, lapse or can
cellation of any license; or

(e) Any other consequential loss.

c. Legal LIability Coverage Form

(1) The following exclusions do not ap
ply to insurance under this Cover
age Form:

(a) Paragraph 8.1.a, Ordinance Or
Law;

(b) Paragraph e,1.e, Governmental
Action;

(e) Paragraph e.1.d., Nuclear Haz
ard;

(d) Paragraph 8.1.0., Utility Ser
vices; and

(e) Paragraph e.1.1., War And Mili
tary Action.

(2) The following addilional exclusions
apply to insurance under this Cov
erage Form:

(a) Contractual LIability

We will not defend any claim or
"suit", or pay damages thai you
are legally liable to pay, solely
by reason of your assumption
of liability in a contracl or
agreement. But this exclusion
does not apply to a written lease
agreement in which you have
assumed liability for building
damage resulting from an actual
or attempted burglary or rob
bery, provided that:

(I) Your assumption of liability
was executed prior to the
accident; and

(II) The building is Covered
Property under this Cover
age Form.

(b) Nuclear Hazard

We will not defend any claim or
"SUit". or pay any damages,
loss, expense or obligation, re
sulting from nuclear reaction or
radiation, or radioactive con
lamination, however caused.

C. Limitations

The following limitations apply to all policy forms
and endorsements, unless otherwise stated.

1. We will not pay for loss of or damage to
property, as described and Iimiled in this
section. In addition, we will not pay for any
loss that is a consequence of loss or dam
age as described and limited in this section.

a. Steam boilers, steam pipes, steam en
gines or steam turbines caused by or
resulting from any condition or event in
side such equipment. But we will pay for
loss of or damage to such equipment
caused by or resulting from an explo
sion of gases or fuel within the furnace
of any fired vessel or Within the flues or
passages through which the gases of
combustion pass.

=
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b. Hot water boilers or other water heating
equipment caused by or resulting from
any condtlon or event inside such boil
ers or equipment, other than an explo
sion.

c. The interior of any building or structure,
or to personal property in lhe building
or structure, caused by or resulting from
rain, snow, sleet, ice, sand or dust,
whether driven by wind or not, unless:

(1) The building or structure first sus-
tains damage by a Covered Cause
of Loss to its roof or walls through
which the rain, snow, sleet, ice,
sand or dust enters; or

(2) The loss or damage is caused by
or results from thawing of snow,
sleet or ice on the building or struc
ture.

d. Building materials and supplies not at
tached as part of the building or struc
ture, caused by or resulting from theft.

However, this limitation does not apply
to:

(1) Building materials and supplies held
for sale by you, unless they are in
sured under the Builders Risk Cov
erage Form; or

(2) Business Income coverage or Extra
Expense coverage.

e. Property that is missing, where the only
evidence of the loss or damage is a
shortage disclosed on taking inventory,
or other instances where there is no
physical evidence to show what hap
pened to the property.

f. Property that has been transferred to a
person or to a place outside the de
scribed premises on the basis of unau
thorized instructions.

2. We will not pay for loss of or damage to the
following types of property unless caused by
the ·specified causes of loss" or building
glass breakage:

a. Animals, and then only if they are killed
or their destruction Is made necessary.

b. Fragile articles such as statuary, mar
bles, chinaware and porcelains, if bro
ken. This restriction does not apply to:

(1) Glass; or
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(2) Containers of property held for sale.

c. Builders' machinery, tools, and equip
ment owned by you or entrusted to you,
provided such property is Covered
Property.

However, this limilation does not apply:

(1) If the property is located on or wilhin
100 feet of the described premises,
unless the premises is insured un
der the Builders Risk Coverage
Form; or

(2) To Business income coverage or to
Extra Expense coverage.

a. The special limit shown for each category,
a. through d., is the total Iimil for loss of or
damage to all property In that category. The
special limit applies to anyone occurrence
of theft, regardless of the types or number
of articles that are losl or damaged in that
occurrence. The special limits are:

a. $2,500 for furs, fur garments and gar
ments trimmed with fur.

b. $2,500 for jewelry, watches, watch
movements, jewels, pearls, precious
and semiprecious stones, bullion, gold,
silver, piatinum and other precious al
loys or metals. This Iimil does not apply
to jewelry and watches worth $100 or
less per Item.

c. $2,500 for patterns, dies, molds and
forms.

d. $250 for stamps, tickets, including lot
tery tickets held for sale, and lellers of
credit.

These special limits are part of, not In addi
tion to, the Umit of Insurance applicable to
the Covered Property.

This Iimilation, C.3., does not apply to Busi
ness Income coverage or to ExIra Expense
coverage.

4. We will not pay the coslto repair any defecl
to a system or appliance from which water,
other liquid, powder or molten material es
capes. But we will pay the cost to repair or
replace damaged parts of fire extinguishing
equipmenl ilthe damage:

a. Results in discharge of any substance
from an automatic lire protection sys
tem; or

b. Is directly caused by freezing.
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However, this limitation does not apply to
Business Income coverage or to Extra Ex
pense coverage.

D. Additional Coverage - Collapse

The term Covered Cause of Loss Includes the
Additional Coverage - Collapse as described
and limited in 0.1. through 0.5. below.

1. With respect to buildings:

a. Collapse means an abrupt falling down
or caving in of a building or any part of
a building with the result that the
building or part of the building cannot be
occupied for its intended purpose;

b. A building or any part of a building that
is in danger of falling down or caving in
is not considered to be in a state of col
lapse;

c. A part of a building that is standing is
not considered to be in a state of col
lapse even if it has separated from an
other part of the building;

d. A building that is standing or any part of
a building that is standing is not consid
ered to be in a state of collapse even if
it shows evidence of cracking, bulging,
sagging, bending, leaning, sellling,
shrinkage or expansion.

2. We will pay for direct physical loss or dam
age to Covered Property, caused by collapse
of a building or any part ot a building that is
insured under this Coverage Form or that
contains Covered Property insured under
this Coverage Form, if the collapse is caused
by one or more of the following:

a. The "specified causes of loss" or
breakage of building glass, all only as
insured against in this Coverage Part;

b. Decay that is hidden from view, unless
the presence of such decay is known to
an insured prior to collapse;

c. Insect or vermin damage that is hidden
from view, unless the presence of such
damage is known to an insured prior to
collapse;

d. Weight of people or personal property;

e. Weight of rain that collects on a roof;

f. Use of defective material or methods in
construction, remodeling or renovation
if the collapse occurs during the course
of the construction, remodeling or reno
vation. However, if the collapse occurs

after construction, remodeling or reno
vation is complete and is caused in part
by a cause of loss listed in 2.a. through
2.e., we will pay for the loss or damage
even if use of defective material or
methods, in construction, remodeling or
renovation, contributes to the collapse.

The criteria set forth in 1.a. through 1.d. do
not limit the coverage otherwise provided
under this Causes of Loss Form for the
causes ot loss listed in 2.a., 2.d. and 2.e.

3. With respect to the follOWing property:

a. Outdoor radio or television antennas
(including satellite dishes) and their
lead-in wiring, masts or towers;

b. Awnings, gutters and downspouts;

c. Yard fixtures;

d. Outdoor swimming pools;

e. Fences;

f. Piers, wharves and docks;

g. Beach or diving platforms or appurte
nances;

h. Retaining walls; and

I. Walks, roadways and other paved sur-
faces;

if the collapse is caused by a cause of loss
listed in 2.b. through 2.f., we will pay for loss
or damage to that property only if:

a. Such loss or damage is a direct result
of the collapse of a building insured un
der this Coverage Form; and

b. The property is Covered Property under
this Coverage Form.

4. It personal property abruptly falls down or
caves in and such collapse is not the result
of collapse of a building, we will pay tor loss
or damage 10 Covered Property caused by
such collapse of personal property only if:

a. The collapse was caused by a Cause
of Loss listed in 2.a. through 2.f. above;

b. The personal property which collapses
is inside a building; and

c. The property which collapses Is not of
a kind listed in 3. above, regardless of
whether that kind at property is consid
ered to be personal property or real
property.

The coverage stated in this Paragraph 4.
does not apply to personal property if

== CP 10 SO04 02 Page 7ol9 EP

G-I\G-1Ii-PRINTOO1-s::l6lHl0B7-M



marring and/or scratching is the oniy damage
to that personal property caused by the col
lapse.

Collapse of personal property does not mean
cracking, bulging, sagging, bending, leaning,
sellling, shrinkage or expansion.

5. This Additionai Coverage, Collapse, wiil not
increase the Limits of insurance provided in
this Coverage Part.

E. Additional Coverage - limited Coverage For
"Fungus", WeI Rol, Dry Rot And Bacteria

1. The coverage described in E.2. and E.G. only
applies when the "fungus", wet or dry rot or
bacteria is the result of one or more of the
following causes that occurs dUring the pol
icy period and only if all reasonable means
were used to save and preserve the property
from further damage at the time of and after
that occurrence.

a. A "specified cause of loss" other than
fire or lightning; or

b. Flood, if the Rood Coverage Endorse
ment applies to the affected premises.

2. We will pay for loss or damage by 'funqus",
wet or dry rot or bacteria. As used in this
Limited Coverage, the term loss or damage
means:

a. Direct physical loss or damage to Cov
ered Property caused by "fungus", wet
or dry rot or bacteria, including the cost
of removal of the ''fungus'', wet or dry
rot or bacteria:

b. The cost to tear out and replace any
part of the bUilding or other property as
needed to gain access to the ''fungus",
wet or dry rot or bacteria; and

c. The cost of testing performed aller re
moval, repair, replacement or restora
lion of the damaged property is
completed, provided there is a reason
to believe that "fungus", wet or dry rot
or bacteria are present.

3. The coverage described under E.2. of this
Limited Coverage is limited to $15,000. Re
gardless of the number of claims, this limit is
the most we will pay for the total of all loss
or damage arising out of ail occurrences of
uspecified causes of foss" {other than fire to
lightning) and Rood which take place in a
12-month period (starting with the beginning
of the present annual policy period). Wilh
respect to a particular occurrence of loss
which resulls in ''fungus'', wet or dry rot or
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bacteria, we will nol pay more than a total of
$15,000 even if the "fungus", wet or dry rot
or bacteria continues to be present or active,
or recurs, in a later policy period.

4. The coverage provided under this Limited
Coverage does not increase the applicable
Limit of Insurance on any Covered Property.
If a particular occurrence resulls in loss or
damage by "fungus", wet or dry rot or bac
teria, and other 1055 or damage, we will not
pay more, for the total of all loss or damage,
than the applicable Limit of Insurance on the
affected Covered Property.

If there is covered loss or damage to Cov
ered Property, not caused by "fungus", wet
or dry rot or bacteria, loss payment will not
be limited by the terms of this Limited Cov
erage, except to the exlent that "fungus",
wet or dry rot or bacteria causes an increase
in the 1055. Any such increase in the 1055 will
be subject to the terms of this Limited Cov
erage.

5. The terms of this Limited Coverage do not
increase or reduce the coverage provided
under Paragraph F.2. (Water Damage, Other
Liquids, Powder Or Mollen Material Damage)
of this Causes Of Loss Form or under the
Additional Coverage - Collapse.

6. The following aa, or s.e., applies only if
Business Income andlor Extra Expense cov
erage applies to the described premises and
only if the "suspension" of "operations" sat
isfies ail terms and conditions of the applica
ble Business Income and/or Extra Expense
coverage form.

a. If the loss which resulted in "fungus',
wet or dry rot or bacteria does nol in it
self necessitate a "suspension" of
"operations", but such "suspension" is
necessary due to loss or damage to
property caused by "fungus", wet or dry
rot or bacteria, then our payment under
Business Income and/or Exira Expense
is limited to the amount of loss and/or
expense sustained in a period of nol
more than 30 days. The days need not
be consecutive.

b. If a covered "suspension" of "oper
ations" was caused by loss or damage
other than ''fungus", wet or dry rot or
bacteria but remediation of "fungus",
wet or dry rot or bacteria prolongs the
"period of restoration", we will pay for
loss and/or expense suslained during
the deiay (regardless of when such a



delay occurrs during the "period of
restoration"), but such coverage is lim
ited to 30 days. The days need not be
consecutive.

F. Addilional Coverage Extensions

1. Property In Transit

This Extension applies only to your personal
property to which this form applies.

a. You may extend the insurance provided
by this Coverage Part to apply to your
personal property (other than property in
the care, custody or control of your
salespersons) in transit more than 100
feet from the described premises. Prop
erty must be in or on a motor vehicle
you own, lease or operate while be
tween points in the coverage territory.

b. Loss or damage must be caused by or
result from one of the following causes
of loss:

(1) Rre, lightning, explosion, windstorm
or hail, riot or civil commotion, or
vandalism.

(2) Vehicle collision, upset or overturn.
Collision means accidental contact
of your vehicle with another vehicle
or object. It does not mean your ve
hicle's contact with the road bed.

(3) Theft of an entire bale, case or
package by forced entry into a se
curely locked body or compartment
of the vehicle. There must be visible
marks of the forced entry.

c. The most we will pay for loss or damage
under this Extension is $5,000.

This Coverage Extension is additional insur
ance. The Additional Condition, Coinsu
rance, does not apply to this Extension.

2. Water Damage, Other Llqulds, Powder
Or Molten Material Damage

If loss or damage caused by or resulting from
covered water or other liqUid, powder or
molten material damage loss occurs, we will
also pay the cost to tear out and replace any
part of the building or structure to repair
damage to the system or appliance from
which the water or other substance escapes.
This Coverage Extension does not increase
the Umit of Insurance.

3. Glass

a. We will pay for expenses incurred to put
up temporary plates or board up
openings if repair or replacement of
damaged glass is delayed.

b. We will pay for expenses incurred to re
move or replace obstructions when re
pairing or replacing giass that is part of
a building. This does not include re
moving or replacing window displays.

This Coverage Extension, F.3., does not in
crease the Limit of Insurance.

G. Deflnlllons

1. "Fungus" means any type or form of fungus,
including mold or mildew, and any rnycotox
ins, spores, scents or by-products produced
or released by fungi.

2. "Specified Causes of Loss" means the fol
lowing: Rre; lightning; explosion; windstorm
or hail; smoke; aircraft or vehicles; riot or
civil commotion; vandalism; leakage from fire
extinguishing equipment; sinkhole collapse;
volcanic action; falling objects; weight of
snow, ice or sleet; water damage.

a. Sinkhole collapse means the sudden
sinking or collapse of land into under
ground empty spaces created by the
action of water on limestone or dolo
mite. This cause of loss does not in
clude:

(1) The cost of filling sinkholes; or

(2) Sinking or collapse of land into
man-made underground cavities.

b. Falling objects does not include loss or
damage to:

(1) Personal property in the open; or

(2) The interior of a building or struc-
ture, or property inside a building or
slructure, unless the roof or an out
side wall of the building or structure
is first damaged by a falling object.

c. Water damage means accidental dis
charge or leakage of water or steam as
the direct result of the breaking apart or
cracking of a plumbing, heating, air
conditioning or other system or appli
ance (other than a sump system includ
ing its related equipment and parts), that
is located on the described premises
and contains water or steam.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFUllY.

ORDINANCE OR LAW - INCREASED PERIOD
OF RESTORATION

This endorsement modifies insurance provided under the following:

BUSINESS INCOME (AND EXTRA EXPENSE) COVERAGE FORM
BUSINESS INCOME (WlTHOUT EXTRA EXPENSE) COVERAGE FORM
EXTRA EXPENSE COVERAGE FORM

A. If a Covered Cause of Loss occurs to property
at the premises described in the Declarations,
coverage is extended to include the amount of
actual and necessary loss you sustain during the
increased period of "suspension" of "operations"
caused by or resulting from the enforcement of
any ordinance or law that:

1. Regulates the construction or repair of any
property;

2. ReqUires the tearing down of parts of any
property not damaged by a Covered Cause
of Loss; and

3. Is in force at the time of loss.

However, coverage is not extended under this
endorsement to include loss caused by or result
ing from the enforcement of any ordinance or law
which requires:

1. The demolition, repair, repiacement, re
construction, remodeling or remediation
of property due to contamination by
"pollutants" or due to the presence,
growth, proliferation, spread or any ac
tivity of "fungus", wet or dry rot or bac
teria; or

2. Any insured or others to test for, moni
tor, clean up, remove. contain, treat,
detoxify or neutralize, or in any way re
spond to, or assess the effects of
"pollutants", "fungus", wet or dry rot or
bacteria.

B. The Period Of Restoration definition is replaced
by the following:

3. "Period of Restoration" means the period of
time that:

a. Begins:

(1) 72 hours after the time of direct
physical loss or damage for Busi
ness Income coverage; or

(2) Immediately after the time of direct
physical loss or damage for Extra
Expense coverage;

caused by or resulting from any Cov
ered Cause of Loss at the described
premises; and

b. Ends on the earlier of:

(1) The date when Ihe property at the
described premises should be re
paired, rebuill or replaced with rea
sonable speed and similar quality;
or

(2) The date when business is resumed
at a new permanent location.

"Period of restoration" includes any in
creased period required to repair or recon
struct the property to comply with the
minimum standards of any ordinance or law,
In force altha lime of loss, that regulates the
construction or repair, or requires the tearing
down of any property.

The expiration date of this policy will not cui
short the "period of restoration".

C. The following definition is added:

"Fungus" means any type or form of fungus, in
cluding mold or mildew, and any mycotoxins,
spores, scents or by-producls produced or re
leased by fungi.

CP 15 310402
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO"
't:d ADDITIONAL INSURED 

COMMERCIAL PROPERTY

CP75011186

COMMERCIAL PROPERlY

This endorsement modifies Insurance pmvlded under the following:

BUiLDING AND PERSONAL PROPERlY COVERAGE FORM

SCHEDULE

Building
lIumber

Premises
Number

Description
of Property

Additional Insured
(Name and Address)

The following Is added 10 the LOSS PAYMENT Loss Condition:

For Covered Property In which both you and an Additional Insured shown in the Schedule or In the Declarations have an
Insurable interest, we will:

1. Adjusllosses with you and the Additional Insured; and .

2. Pay any claim lor loss or damage jointly 10 you and the Additional Insured, as interest may appear.

CP75011186



~ SAFECO"

COMMERCIAL PROPERTY
CP75161102

PEAK EXTRA
PROPERTY ENDORSEMENT

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM

CAUSES OF LOSS - SPECIAL FORM

SECTION A. BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM

1. The following items are amended as shown. All other text and provisions of the indicated item remain as
written in the BUILDING AND PERSONAL PROPERTY COVERAGE FORM, CONDOMINIUM
ASSOCIATION COVERAGE FORM, or CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE
FORM.

Description 01 item wllh amended malerlal: Section The mosl we will pay Is
increased 10:

Building property includes fences, signs and antennas A.l.a.(5}
(including satellite dishes), if not covered by other
Insurance. This property is covered inside or outside
of buildings.

Your Business Personal Property includes:

Machinery and equipment, patterns, dies, molds A.l.b.(2}
and forms;

Building plate glass that you have a contractual A.l.b.(B}
responsibility to insure as a building tenant.

Debris Removal A.4.a.(4} $25,000

Rre Department Service Charge A.4.c. Actual loss sustained

Pollutant Clean Up and Removal - The following is added: A.4.d. $25,000 for the sum of all ~

We will also pay your expense to extract "pollutants" covered expenses arising out R
from land or water away from the described premises if the of Covered Causes of Loss
expense directly results from a Covered Cause of Loss that occurring during each
occurs during the policy period to covered property while separate 12 month period
in transit. of this policy.

Coverage Extensions - If a loss is covered by both a specific A.5.
coverage form on this policy and a Ccverage Extension, the
coverage provisions of the specific coverage form apply
to the loss.

Newly Acquired or Constructed Property:
• (1) Building A.5.a.(1) $1,000,000

+ (2) Your Business Personal Property A.5.a.(2) $500,000
(S) Insurance will end: "SO days" is replaced by "gO days' A.5.a.(S)(b)

N-ol applicab[e for Condominium Commercial Unil-Dwners Covorage Form.
+ Section ts amendeD 10 read A.5.a.(1) on the Condominium Commercial Unil-owners Coverage Form.

CP75161102 Page 1 of 10
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Description of item with amended material: Section The most we will payIs
Increased to:

Personal Effects and Property of Others:

(1) Personal Effects owned by you, your officers, A.5.b.{1)
yourpartners or members, your managers or employees

(2) Personal Property 01 others in your care, custody A.5.b.(2)
or control

Valuable Papers and Records (Other than Electronic Data) A.5.c.

Property Off-Premises. A.5.d.{3)

Outdoor Property: (6) Wind (7) Hail are added as causes A.5.e.
01 loss. References to fences, anlennas and signs are
deleted.

Limits of Insurance - the most we will pay for loss or C.
damage in anyone occurrence is the Maximum Limit of
Insurance shown in the Declarations. Lesser limits apply
10 coverages which have specific Iimils slated in lhe
Declarations or in forms or endorsements,

$25,000

$25,000

$100,000

$25,000

$25,000, bul not more than
$2,500 on anyone tree,
shrub or plant

Paragraph two reference to outdoor signs is deleted.

*' Valualion - If Ihe cost to repair or replace the damaged E.7.b.
building property is $5,000 or less, we will pay Ihe cosl of
building repairs or replacement.

Additional Condition - Coinsurance - This condition is F.l.
deleted, Other references in this Coverage Part to
coinsurance are deleted.

Replacement Cost - The reference 10 Personal Property G.3.b.{1)
of Others is deleted. This Optional Coverage may apply
to personal property of others.

2. The follOWing Coverage Extensions are added. The limits applicable to Coverage Extensions A.5. h. and
A.5.i. are in addition to the Limits of Insurance. Other Coverage Extensions shown in Ihe following will not
increase the applicable Limit of Insurance.

Description Seclion Themost we will payIs:
Brand and Label - 11 covered business personal property A.5.g. $25,000
is damaged, we have the option 10 take all or any part of
the property at an agreed or appraised value. When you
do not wanl your damaged "stock" sold under your brand
or label, you may extend the insurance Ihat applies 10Your
Business Personal Property to cover the cost to:

(1) Remove the brand or label from "stock" or its
containers, and relabel the "stock" 10 comply with
the raw; or

(2) Label the damaged "stock" as salvage but, in doing
so, you must cause no further damage to il.

In either case, we will pay Ihe difference belween the
salvage value of Ihe damaged "slack" with the brand or
label attached, and ils salvage value wilh the brand or
label removed. In addition, we will pay your expenses for
removing the brands or labels and relabeling the damaged
"stock" .=

-
--= ... Section Is amended toread E.B.b. on the Condomfnluffi Assoclallon Coverage Farm. Thts amendmcflils nolllppllcable lor Condominium Commercial
- Unil-Dwnem Coverage Form.
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A.5.1.

A.5.i.

A.5.k.

A.5.j.

$25,000

$25,000

$10,000

$2,000 at each
described premises

$25,000

The most we will pay Is:

A.5.m.

Sectlon
A.5.h.

Descrlptlon
Inflation Guard - If Building coverage is shown In the
Declarations and the Replacement Cost Optional Coverage
has been selected for the building coverage, then the
Optional Coverage - inflation Guard as listed under
section G of the Building and Personal Property Coverage
Form, the Condominium Association Coverage Form or
the Condominium Commercial Unit-Owners Coverage
Form automatically applies to the building coverage. The
percentage increase is 4%. The insured may purchase a
higher percentage under the Inflation Guard Optional
Coverage. If the insured chooses a higher percentage,
we will charge the difference between the additional
premium due for the higher percentage and 4%.

Lawn Coverage - You may extend the insurance that
applies to Building to apply to your lawns on which the
property is located. The lawn exclusion in A.2.h. does
not apply to this Extension of Coverage.

Deferred Payments - You may extend the insurance that
applies to Your BUSiness Personal Property to cover direct
physical loss to the following:

(1) Business Personal Property which you have sold under
an installment or deferred payment plan and which is
in possession of the buyer. We will pay only for your
remaining interest in the property.

(2) Business Personal Property which is rented or
leased to others.

We will acquire your financial interest in property we pay for
under this Coverage Extension, up to the amount of our
payment.

Premises Limitation - The premises limitation found
anywhere in the Commercial Property Coverage Part is
broadened from "within 100 feet" of the described premises,
to "within 1000 feet" of the described premises.

Inventory or Appraisals - You may extend the insurance that
applies to Your Business Personal Property to pay the cost
of any inventories or appraisals that we require when loss
or damage occurs to insured property.

Consequential Damage - You may extend the insurance that
applies to Your Business Personal Property to cover the
consequential damage to your undamaged personal property.
Consequential damage means a part or parts of your product
are physically lost or damaged by a Covered Cause of Loss,
causing the part or parts that are not damaged to be
unmarketable as a complete product.

Worldwide Personal Property - You may extend the insurance A.5.n.
that applies to Your Business Personal Property to apply
while it is outside the territorial limits of this policy, for loss
caused by or resulting from any Covered Cause of Loss.
Worldwide personal property coverage does not apply to:

(1) Property within the coverage territory of the United States
of America (including its territories and possessions),
Puerto Rico, and Canada;

(2) Business Personal Property rented or leased to others;
(3) Business Personal Property at Newly Acquired Locations; or
(4) "Stock". .
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3. The following Additional Coverages are added. The limit provided for each of the Additional Coverages
AA.g., AA.h., A.4.i., A.4.j., AA.k. and A.4.n. is in addition to the Umits of Insurance. Other Additional
Coverages shown in the following will not increase the applicable Umit of Insurance.

Forgory or Alteration [Section A.4.k.)

(1) We will pay for loss involving Covered Instruments resulting directiy from the Covered Causes of Loss.
(2) Covered Instruments; checks, drafts, promissory notes or similar written promises, orders or directions

to pay a sum certain in "money" that are;
(a) Made or drawn by or drawn upon you;

$1,000

Actual loss sustained

The most wewill pay is:
$5,000

AA.i.

A.4.h.

Section
A.4.g.

Description
Arson Reward - We will pay an arson reward for inlormation
which leads to an arson conviction lor loss or damage
covered by this policy. This limit applies per occurrence,
regardless of the number of persons providing information.
No deductible applies to this Additional Coverage.

Rre Extinguisher Recharge - We will pay up to this
amount for your expense of recharging portable fire
extinguishers used to fight a fire at the premises
described in the Declarations or at immediately
adjacent premises which expose your property to
loss. No deductible applies to this Additional
Coverage.

Money Orders and Counterfeit Paper Currency - We
will pay up to this amount in anyone occurrence for
loss caused by your accepting in good faith:

(1) Any post office or express money orders which
are not paid upon presentation; or

(2) Counterfeit paper currency;
in exchange for merchandise, services or money. No
deductible applies to this Additional Coverage.

Extra Expense (Section A.4.j.)

(1) We wiil pay the actual and necessary Extra Expense you sustain due to direct physical loss or damage
to property at the premises described in the Declarations, inclUding personal property in the open (or
in a vehicle) within 1000 feet, caused by or resulting from any Covered Cause of Loss. If you are a
tenant, your premises is the portion of the building which you rent, lease or occupy, inclUding:

(a) All routes within the building to gain access to the described premises; and
(b) Your personal property in the open (or in a vehicle) within 1000 feet.

(2) Extra Expense means necessary expenses you incur during the "period of restoration" that you would
not have incurred if there had been no direct physical loss or damage to property:

(a) To avoid or minimize the suspension of business and to continue "operations":

(i) At the described premises; or
(Ii) At replacement premises or temporary locations, including:

(a) Relocation expenses; and
(b) Costs to equip and operate the replacement or temporary locations;

(b) To minimize the suspension of business if you cannot continue "operations", or
(c) 0) To repair or replace any property; or

Oil To research, replace or restore the lost information on damaged valuable papers and records;
to the extent it reduces the amount of loss that otherwise would have been payable under this
Additional Coverage.

(3) Limits of Insurance
The most we will pay for loss or damage under this Additional Coverage is $10,000.

(4) Insurance Under Two or More Coverages
If two or more of this policy's coverages apply to the same "'ass", we will not pay more than the actual
amount of "loss",

(5) The provisions of this Additional Coverage are superseded if Extra Expense coverage is provided by
another form attached to and made a part of this policy.

-
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(b) Made or drawn by one acting as your agent;
that ere purported to have been so made or drawn.

(3) Covered Causes of Loss: forgery or alteration of, on or in any Covered Instrument.
(4) Coverage Extension: Legal Expenses

If you are sued for refusing to pay any Covered Instrument on the basis that it has been forged or
altered, and you have our writtan consent to defend against the suit, we will pay for any reasonable
legal expenses that you incur and pay in that defense. The amount we will pay under this extension is
in adoltlon to the Umit of Insurance applicable to this Additional Coverage.

(5) Exclusions
(a) Section B., Exclusions, of the Causes of Loss - Special Form does not apply to this Forgery or

Alteration Coverage, except for:
(i) Paragraph B.l.c., Governmental Action:
(Ii) Peragraph B.l.d., Nuclear Hazard; and
(iii) Paragraph B.l.I., War and Military Action.

(b) We will not pay for loss caused by or resulting from any of the following:
(i) Dishonest or criminal acts committed by any of your "employees", directors or trustees:

(a) Whether acting alone or in collusion with other persons; or
(b) Whether while performing services for you or otherwise.

(ii) Loss that is an indirect result of any act or "occurrence" covered by this insurance, including,
but not Iimiled to, loss resulting from:
(a) Your inability to realize income that you would have realized had there been no loss of,

or loss from damage to, Covered instruments.
(b) Payment of damages of any type for which you are legally liable. But, we will pay

compensatory damages arising direclly from a loss covered under this insurance.
(c) Payment of costs, fees or other expenses you incur in establishing either the existence

or the amount of loss under this Additional Coverage.
(iii) Expenses related to any legal action, except as provided in paragraph A.4.k.(4) above.

(6) Limits of Insurance
The most we will pay for loss In anyone "occurrence" is $5,000.

(7) Insurance Under Two or More Coverages
If two or more of this policy's coverages apply to the same loss, we will pay the lesser of:
(a) The actual amount of loss; or
(b) The sum of the Limits of Insurance applicable to those coverages.

(8) Loss Sustained During Prior Insurance
(a) If you, or any predecessor in interest, sustained loss during the period of any prior insurance that

you or any predecessor in interest could have recovered under that insurance except that the time
within which to discover loss had expired, we will pay for it under this insurance, provided:
(i) This insurance became effective at the time of cancellation or termination of the prior

insurance; and ~
(ii) The loss would have been covered by this insurance had it been in effect when the acts or ::

events causing the loss were committed or occurred.
(b) The insurance under this Condition is part of, not in addition to, the Limit of Insurance applying to

this Additional Coverage and is limited to the lesser of the amount recoverable under:
(i) This insurance as of its effective date; or
(ii) The prior insurance, had it remained in effect.

(9) The provisions of this Additional Coverage are superseded if Forgery or Alteration coverage is provided
by another coverage form attached to and made a part of this policy.

Utility Services· Direct Damage (Section A.4.1.1

(1) We will pay for loss of or damage to Covered Property, other than "Perishable Stock", described in the
Declarations, caused by the interruption of service to the covered premises. The interruption must
result from direct physical loss or damage by a Covered Cause of Loss to the following property, not
on the described premises:
(a) Water Supply Services, meaning the following types of property supplying water to the covered

premises:

(i) Pumping stations: and
(Ii) Water mains.

CP75161102 Page. 5 of 10 EP
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(b) Communication Supply Services, meaning property supplying communication services, including
telephone, radio, microwave or television services to the covered premises, such as:
(i) Communication transmission lines, including optic fiber transmission lines;
(ii) Coaxial cables; and
(iii) Microwave radio relays except satellites.

(c) Power Supply Services, meaning the following types of property supplying electricity, steam or gas
to the covered premises:
(i) Utility generating plants;
(ii) Switching stations;
(iii) Substations;
(iv) Transformers; and
(v) Transmission lines.

(2) Umits of Insurance
(a) The most we will pay lor loss or damage under this Additional Coverage is $25,000 at each

covered building.
(b) This Additional Coverage is included within the Umit 01 Insurance.

(3) The Utiltty Services exclusion in B.1.e. 01 the Causes 01 Loss - Special Form does not apply to this
Additional Coverage.

(4) The provisions 01 this Additional Coverage are superseded il the Utility Services - Direct Damage Form
is attached to and made a part 01 this policy.

Spoilage Due to Power Outage, Mechanical Breakdown, or Contamination· Direct Damage (Section A.4.m.)

(1) You may extend the insurance which applies to Your Business Personal Property to apply to spoilage
01 "perishable stock" caused by:
(a) Breakdown or Contamination, meaning:

(i) Change in temperature or humidity caused by mechanical breakdown or lailure 01
refrigerating, cooling, or humidity control equipment; and

(ii) Contamination by the relrigerant.
(b) Power Outage, meaning change in temperature or humidtty caused by complete or partial

interruption 01 electrical power due to conditions beyond your control.
(2) This coverage does not apply to loss to stock which is outside of a bUilding or in or on a vehicle unless

the stock is being moved to prevent or reduce loss covered by this policy.
(3) EXCLUSIONS

(a) Only the following Exclusions contained in paragraph B.1. of the Causes 01 Loss - Special Fonm
apply to this Additional Coverage:
(i) Earth Movement;
(ii) Government Action;
(iii) Nuclear Hazard;
(iv) War and Military Action; and
(v) Water.

(b) The following Exclusions are added:
We will not pay for loss or damage caused by:
(i) The disconnecting 01 any refrigerating, cooling or humidtty control system lrom the source 01

power.
(ii) Shutting off electrical power by turning off the switch that controls the flow of electricity.
(iii) The inability 01 an Bectricel Utility Company or other power source to provide sufficient power

due to:
(a) Lack of fuel; or
(b) Governmental order.

(iv) A power source at the described premises not having enough power to meet demand due to
lack of generating capacity.

The following is added to the DEFINITIONS section:
"Perishable stock", with respect to this Additional Coverage, means personal property maintained
under controlled conditions lor its preservation and susceptible to loss or damage il the controlled
conditions change.

=-=
---
====--- (4)-=--
-"""'"=-=
=

'C-AB-16-PR1HTOO1055BIj.()[I97·M



(5) The most we will pay under this Additional Coverage is $25,000 at each covered building. Payments
under this Additional Coverage will not increase the applicable Limit of Insurance.

(6) The provisions of this Additional Coverage are superseded if a Spoilage Coverage Form is attached to
and made a part of this policy.

Money and Securities Coverage (Section A.4.n.)

(1) We will pay lor loss of "money" and "securities" resulting directly from "theft", disappearance, or
destruction:
(a) Inside the premises, which means

(il inside the interior of that portion of any building you occupy in conducting your business; or
(Ii) the interior 01 that portion 01 any building occupied by a banking institution or similar sale

depository.
(b) Outside the premises, which means

(i) outside the building you occupy in conductinq your business, while in the care and custody
of you, any of your partners or any "employees"; or

(ii) outside the building you occupy in conducting your business, while in the care and custody
of an armored motor vehicie company.
But we will pay only for the amount of loss that you cannot recover:
(a) Under your contract with the armored vehicle company; and
(b) From any insurance or indemnity carried by, or for the benefit of customers of, the

armored motor vehicle company.
(2) Limits of Insurance

The most we will pay for loss in anyone occurrence inside the premises is $10,000. The most we will
pay for loss in anyone occurrence outside the premises is $6,000. No deductible applies to this
Additional Coverage.

(3) Exclusions
(a) Section B., Exclusions, of the Causes of Loss - Special Form does not apply to this Money and

Securities Coverage, except for:
(i) Paragraph B.l.c., Governmental Action;
(ii) Paragraph B.1.d., Nuclear Hazard; and
(iii) Paragraph B.1.1., War and Military Action.

(b) We will not pay for loss caused by or resulting from any of the following:
(i) Any dishonest or criminal act committed by any of your "employees", directors or trustees

or authorized representatives:
(a) Acting alone or in collusion with other persons; or
(b) While performing services for you or otherwise.

(ii) Loss that is an indirect result of any act or "occurrence" covered by this insurance, including,
but not limited to, loss resulting from: ~

(a) Your inability to realize income that you would have realized had there been no loss of,
or loss from damage to, "money or securities".

(b) Payment of damages of any type for which you are legally liable. But, we will pay
compensatory damages arising directiy from a loss covered under this insurance.

(c) Payment of costs, fees or other expenses you incur in establishing either the existence
or the amount of loss under this Additional Coverage.

(iii) Expenses related to any legal action.
(iv) Accounting or arithmetical errors or omissions;
(v) Giving or surrendering of property in any exchange or purchase;
(vi) Voluntary parting oftitie to or possession of property resulting from your, or anyone acting on

your express or implied authority, being induced by any dishonest act to voluntarily part with
title 10 or possession of any property; or

(vii) Loss of property contained in any money operated device unless the amount of "money"
deposited in it is recorded by a continuous recording instrument in the device.

(c) The money and securities exclusion in A.2.a. of the Building and Personal Property Coverage
Form does not apply to this Additional Coverage.

CP75161102 Page 7 of 10 EP
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(4) Valuation· Settlement
Subject to the applicable limits of insurance for this Additional Coverage, we will pay for:
(a) Loss of "money" but only up to and including its face value. We may, at our option, pay for loss

of "money" issued by any country other than the United States of America;
(i) At face value in the "money" issued by that country; or
(ii) In the United States of America dollar equivalent detennined by the rate of exchange on the

day the loss was discovered.
(b) Loss of "securities" but only up to and including their value at the close of business on the day the

loss was discovered. We may, at our option:
(i) Pay the value of such "securities" or replace them in kind, in which event you must assign to

"us" all your rights, title and interest in and to those "securities"; or
(ii) Pay the cost of any Lost Securities Bond required in connection with issuing duplicates of the

"securilies". However, we will be liable only for the payment of so much of the cost of the
bond as would be charged for a bond having a penalty not exceeding the lesser of the:
(a) Value of the "securities" at the close of business on the day the loss was discovered; or
(b) The limit of insurance applicabie to this Additional Coverage.

Any property Ihat we pay for or replace becomes our property.
(5) Additional Conditions

(a) Duties in the Event of Loss: If you have reason to believe that any loss of, or loss from damage
to, "money" and "securities" involves a violation of law, you must notify the police.

(b) Loss Sustained During Prior Insurance: If you, or any predecessor in interest, sustained loss during
the period of any prior insurance that you or any predecessor in interest could have recovered
under that insurance except that the time within which 10 discover loss had expired, we will pay for
it under this insurance, provided:
0) This Insurance became effective at the time of cancellation or termination of the prior

insurance; and
(ii) The loss would have been covered by this insurance had it been in effect when the acts or

events causing the loss were committed or occurred.
The insurance under this Condition is part of, not in addition to, the Umit of Insurance applying to
this Addilional Coverage and is limited to the lesser of the amount recoverable under:
(i) This insurance as of its effective date; or
(ii) The prior insurance, had it remained in effecl.

(c) Policy Period: Subject to the Loss Sustained During Prior Insurance condition, we will pay only for
loss that you sustain through acts committed or events occurring during the policy period.

(d) Loss Covered Under More Than One Coverage of This Insurance: If two or more coverages of this
Insurance apply to the same loss, we will pay the lesser of:
(i) The actual amount of loss; or
(ii) The sum of the Limits of Insurance applicable to those coverages.

(6) The provisions of this Additional Coverage are superseded if a Theft of Money and Securilies fonn or
a Theft, Disappearance or Destruction form is aUached to and made a part of this policy.

4. The following are added under H. Definilions:
4. "Employees"

a. "Employees" means
(1) Any natural person

(a) While in your service (and for 30 days after tennination of service); and
(b) Whom you compensate directly by salary, wages, or commissions; and
(c) Whom you have the right to direct and control while perfonning services for you; or

(2) Any natural person employed by an employment contractor while that person is subject to
your direction and control and perfonning services for you, excluding, however, any such
person while havlng care and custody of property outside the "premises".

b. But "employees" does not mean any
(1) Agent, broker, factor, commission merchant, consignee, independent contractor or

representative of the same general character; or
(2) Director or trustee, except while performing acts coming within the scope of the usual duties

of an employee.
5. "Loss" means accidental loss or damage.
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6. lIMoney" means:
a. Currency, coins and bank notes in current use and having a face value; and
b. Travelers checks, register checks and money orders held for sale to the public.

7. "Occurrence" means all ioss caused by any person or in which that person is involved, whether the
loss involves one or more instruments.

8. "Operations" means the type of your business activities occurring at the described premises.

9. "Period of Restoration" means the period of time thaI:
a. Begins:

(1) 72 hours after the time of direct physical loss or damage for Business Income coverage; or
(2) immediately aller the time of direct physical loss or damage for Extra Expense coverage;
caused by or resulting from any Covered Cause of Loss at the described premises; and

b. Ends on the earlier of:
(1) The date when the property at the described premises should be repaired, rebuilt or replaced

with reasonable speed and similar quality; or
(2) The date when business Is resumed at a new permanent location.
"Period of restoration" does not include any increased period required due to the enforcement of
any ordinance or law thaI:
(1) Regulates the construction, use or repair, or requires the tearing down of any property; or
(2) Requires any insured or others to test for, monitor, clean up, remove, conlaln, Ireat, detoxify

or neutralize, or in any way respond to, or assess the effecls of "pollutants".
The expiration date of this policy will not cut short the "period 01 restoration".

10. "Securities" means negotiable and nonnegotiable instruments or contracts represenling either
"money" or other properly and includes:
a. Tokens, tickels, revenue and other stamps (whether represented by actual stamps or unused

value in a meter) in currenl use; and
b. Evidences 01 debt issued in connection with credit or charge cards, which cards are not issued

by you;

but does not include "money".
11. "Theft" means any ael of stealing.

SECTlOt>I 8. CAUSES OF LOSS - SPECIAL FORM

The following items are amended as shown. These amendments apply only il the CAUSES OF LOSS 
SPECIAL FORM applies to this policy. All other text and provisions 01 the indicated item remain as wrillen
in the CAUSES OF LOSS - SPECIAL FORM:

Description of item Wilh amended material:
EXCLUSIONS - Water that backs up or overflows from
a sewer, drain or sump. This exclusion is deleted.

EXCLUSIONS - Continuous or repeated seepage. This
exclusion is deleted.

EXCLUSIONS - Waler, other liquids, powder or molten
material. This exclusion is deleted.

EXCLUSIONS - Rain, snow, ice or sleet to personal property
in the open. This exclusion is deleted.

LIMITATIONS - Building materials and supplies not attached
as part of the building or structure. This limitation is deleted.

LIMITATIONS - Builders' machinery, tools and equipment.
This limitation is deleted.

LIMITATIONS - Furs, fur garments and garments trimmed with
fur, for ioss or damage by theft.

LIMITATIONS - Jewelry, watches, watch movements, jewels,
pearls, precious and semiprecious stones, bullion, gold,
silver, platinum, and other precious alloys or metals, for
loss or damage by theft.

Section
B.1.g.(3)

B.2.1.

B.2.g.

B.2.j.

C.1.d.

C.2.c.

C.3.a.

C.3.b.

The most we will pay Is:

$5,000

$5,000

CP75161102 Page 9 0110 EP
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DescriptiDn of item with amended material:

Gold, silver, platinum, and other precious alloys or metals
used as raw material in your manufacturing processes, for
loss or damage by theft.

LIMITATIONS - Patterns, dies, molds and forms, for loss or
damage by theft. This limitation is deleted.

Page 1Dof 10
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C.3.c.

The most we will pay is:

$25,000
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~ SAFECO'

COMMERCIAL PROPERTY
CP 75261202

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

PEAK EXTRA
BUSINESS INCOME

COVERAGE EXTENSION ENDORSEMENT

This endorsement modifies insurance provided under the following:

BUSINESS INCOME (AND EXTRA EXPENSE) COVERAGE FORM
BUSINESS INCOME (WITHOUT EXTRA EXPENSE) COVERAGE FORM
EXTRA EXPENSECOVERAGE FORM
VALUED BUSINESS INTERRUPTION COVERAGE FORM

The following Additional Coverages are added to
section A, 5. Additional Coverages of the
BUSINESS INCOME (AND EXTRA EXPENSE)
COVERAGE FORM; BUSINESS INOOME (WITHOUT
EXTRA EXPENSE) COVERAGE FORM and the
EXTRA EXPENSE COVERAGE FORM. In the
VALUED BUSINESS INTERRUPTION COVERAGE
FORM, the following additional coverages are added
to Section A.2. AddItional Coverages.

1. Business Income from Dependent Properties

a. We wili pay for the actual ioss of Business
Income or Extra Expense you sustain due to
the necessary suspension of your
"operations" during the "period of
restoration". The suspension must be
caused by direct physical loss of or damage
to "dependent property" caused by or re
sulting from any Covered Cause of Loss.
Coverage for Business Income does not ap
ply when a "suspension" of "operations' is
caused by destruction or corruption of elec
tronic data, or any loss or damage to elec
tronic data. Coverage for Extra Expense
does not apply when action is taken to avoid
or minimize a "suspension" of "operations"
caused by destruction or corruption of eiec
tronic data or any loss or damage to elec
tronic data.

b. Under the LOSS DETERMINATION (Loss
Payment) Loss Condition, the following is
added to the Resumption of Operations pro
vision:

We wili reduce the amount of your Business
Income loss, other than Extra Expense, to

the extent you can resume "operations", In
whole or in part, by using any other available
source of materials or outlet for your prod
ucts.

c. The following is added to the DEFINITIONS
section:

(1) "Dependent property" means prop
erty operated by others whom you de
pend on to:

(a) Deliver materials or services to you,
or to others for your account (Con
tributing Locations). With respect to
Contributing Locations, services
does not mean water, communi
cation or power supply services;

(b) Accept your products or services
(Recipient Locations);

(c) Manufacture products for delivery to
your customers under contract of
sale (Manufacturing Locations); or

(d) Attract customers to your business
(Leader Locations).

d. The most we wili pay under this Additional
Coverage is $25,000. Payments under this
Additional Coverage will not increase the ap
plicable Limit of Insurance.

e. The provisions of this Additionai Coverage
are superseded by CP 15 08 Business In
come From Dependent Properties - Broad
Form, or CP 15 09 Business Income From
Dependent Properties - Limited Form, if at
tached to and made a part of this policy.

CP7526 1202 Page 1 013
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2. Utility Services - TIme Element

a. We will pay for loss of Business Income or
Extra Expense at the described premises or
Newly Acquired Locations, (when Newly Ac
quired Locations is a Coverage Extension in
the Business Income or Extra Expense Cov
erage form), caused by the interruption of
service to the described premises or Newly
Acquired Locations. The interruption must
result from direct physical loss or damage by
a Covered Cause of Loss to the property
described in paragraph b., if such property is
located outside of a covered building de
scribed in the Declarations, or outside of a
covered building at Newly Acquired Lo
cations. Coverage for Business Income does
not apply when a "suspension" of
"operations" is caused by destruction or
corruption of electronic data, or any loss or
damage to electronic data. Coverage for Ex
tra Expense does not apply when action is
taken to avoid or minimize a 'suspension"
of "operations" caused by destruction or
corruption of electronic data or any loss or
damage to electronic data.

b. Utility Services

(1) Water Supply ServIces, meaning
pumping stations and water mains sup
plying water to your premises.

(2) Communication Supply Services,
meaning property supplying communi
cation services, including telephone, ra
dio, microwave or television services, to
your premises, such as:

(a) Communication transmission lines,
including optic fiber transmission
lines;

(b) Coaxial cables; and

(e) Microwave radio relays except sat
ellites.

(3) Power Supply Services, meaning the
following types of property supplying
electricity, steam or gas to your prem
ises:

(a) Utility generating plants;

(b) Switching stations;

(e) Substations;

(d) Transformers; and

(e) Transmission lines.

e. This Additional Coverage does not apply to
loss caused by spoilage of "perishable
stock" caused by interruption of Utility Ser
vices. 'Perishable stock" means personal
property which is maintained under con
trolled conditions for its preservation and
which is susceptible to loss or damage if the
controlled conditions change.

d. The most we will pay under this Additional
Coverage is $25,000. Payments under this
Additional Coverage will not increase the ap
plicable Limit of Insurance.

e. The provisions of this Additional Coverage
are superseded by CP 15 45 Utility Services
- lime Element, if attached to and made a
part of this policy.

3. Ordinance or Law - Increased PerIod of
Restorallon

a. If a Covered Cause of Loss occurs to prop
erty at the premises described in the Decla
rations, coverage is extended to include the
amount of actual and necessary loss you
sustain during the increased period of sus
pension of "operations" caused by or result
ing from the enforcement of any ordinance
or law that:

(1) Regulates the construction or repair of
any property;

(2) Requires the tearing down of parts of
any property not damaged by a Covered
Cause of Loss; and

(3) Is in force at the time of loss.

However, coverage is not extended under
this Additional Coverage to include loss
caused by or resulling from the enlorcement
of any ordinance or law which requires any
insured or others to test for, monitor, clean
up, remove, contain, treat, detoxify or neu
tralize, or in any way respond to, or assess
the effects of "pollutants", fungus, wet or dry
rot or bacteria.

b. The most we will pay under this Additional
Coverage is $25,000. Payments under this
Additional Coverage will not increase the ap
plicable Limit of Insurance.

c. The provisions of this Additional Coverage
are superseded by CP 15 31 Ordinance or
Law - Increased Period of Restoration, if
attached to and made a part of this policy.
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4. Spoilage Due to Power Outage, Mechanical
Breakdown, or Contamination - Time Ele
ment

a. You may extend the insurance which applies
to Business Income or Extra Expense to
cover loss caused by spoilage of "perishable
stock" caused by:

(1) Breakdown or Contamination, meaning:

(a) Change in temperature or humidity
caused by mechanical breakdown
or failure of refrigerating, cooling, or
humidity control equipment; and

(b) Contamination by the refrigerant.

(2) Power Outage, meaning change in tem
perature or humidity caused by com
plete or partial inlerruption of electrical
power due to conditions beyond your
control.

b. This coverage does not apply to loss to
stock which is outside of a building or in or
on a vehicle unless the stock is being moved
to prevent or reduce loss covered by this
policy.

c. EXCLUSIONS

(1) Only the following Exclusions conlained
in paragraph B.l. of the Causes of
Loss - Special Form apply to this
Additional Coverage:

(a) Earth Movement;

(b) Governmenl Action;

(c) Nuclear Hazard;

{d} War and Military Action; and

(e) Water.

(2) The following Exclusions are added:

We will nOI pay for loss or damage
caused by:

(a) The disconnecting of any refrigeral
ing, cooling or humidity control sys
tem from the source of power.

(b) Shutting off electrical power by
turning off the switch thai controls
the flow of electricity.

(c) The inabilily of an Electrical Utilily
Company or other power source 10
provide sufficient power due 10:

0) Lack of fuel; or

(II) Governmental order.

(d) A power source at the described
premises not having enough power
to meet demand due to lack of gen
erating capacity.

d. The following is added to the DEFINITIONS
section:

"Perishable stock", with respect to this
Additional Coverage, means personal prop
erty maintained under controlled conditions
for its preservation and susceptible to loss
or damage if the conlrolled conditions
change.

e. The most we will pay under Ihis Additional
Coverage is $25,000. Paymenls under this
Additional Coverage will not increase the ap
plicable Umit of Insurance.

The following items in the BUSINESS INCOME (AND
EXTRA EXPENSE) COVERAGE FORM and the
BUSINESS INCOME (WITHOUT EXTRA EXPENSE)
COVERAGE FORM are amended as shown below:

Addillonal Coverages - Extended Business In
come

In the Additional Coverages - Extended Business In
come section, paragraph A.5.c.(2)(b)01), the number
"30· is replaced by the number "90·. The provisions
of this coverage amendment are superseded by acti
vation of the OPTIONAL COVERAGE - Extended
Period of Indemnity, if a number greater than "90"
is shown in the Declarations for that Optional Cover
age.

The follOWing item in the BUSINESS INCOME (AND
EXTRA EXPENSE) COVERAGE FORM, BUSINESS
INCOME (WITHOUT EXTRA EXPENSE) COVERAGE
FORM and the EXTRA EXPENSE COVERAGE
FORM is amended as shown below:

Coverage EXlenslon - Newly Acquired Locallons

In the Coverage Extension - Newly Acquired Lo
cations section, paragraph A.6.b., the number
"$100,000" is replaced by the number "$250,000". In
paragraph A.6.c.(2), the number "30" is replaced by
the number "90".
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THIS ENDORSEMENT CHANGES THE POLlCY. PLEASE READ IT CAREFULLY.

~ SAFECO"
1'~ PEAK PROGRAM

TIME ELEMENT COVERAGE CHANGES

CP 76 34 1096

COMMERCIAL PROPERTY

This endorsement modifies insurance provided under the following:

BUSINESS INCOME (AND EXTRA EXPENSE) COVERAGE FORM
BUSINESS INCOME (WITHOUT EXTRA EXPENSE) COVERAGE FORM
VALUED BUSINESS INTERRUPTION COVERAGE FORM
EXTRA EXPENSE COVERAGE FORM

A. In the BUSINESS INCOME (AND EXTRA EXPENSE) CDVERAGE FORM end the BUSINESS INCOME (WITHOUT EXTRA
EXPENSE) COVERAGE FORM, paragraph E. ADDITIONAL CONDITIONS· Coinsurance is deleted. Any other references
to coinsurance In the forms are also deleted.

8. The follOWing Is added:

DEDUCTIBLE

1. We will not pay for loss In anyone occurrence until fhe amount of loss exceeds the Deductible shown In the
Declarations. We will then pay the amount of loss In excess of the Deductible, up to the applicable Limit of
Insurance.

2. When the same occurrence Involves loss to insurance under this coverage part and loss under the BUILDING AND
PERSONAL PROPERTY COVERAGE FORM, only one deductible will be applied to the occurrence.

CP 75341098

THIS ENDORSEMENT CHANGES TKE POLlCY. PLEASE READ IT CAREFULLY.

'.iJ SAFECO" TENTATIVE RATE CP 75 7502 99

===--=-

COMMERCIAL PROPERTY

The rates used In the development of the premium for the Commercial Property Coverage Part are tentative. When the
published rates are established. we will adjust the premium from the Inception date of this Coverage Part If the published
rates are lower than the tentative rates. If this Is a renewal of a policy previously issued by us, we will adjust the premium
effective from the renewal date of this Coverage Part if the pUblished rates are lower. If the pUblished rates are higher than
the tentative rates, the tentative rates shall remain In effect until the next annual policy renewal.

lncludes copyrlghled malarial of Insurance
8ervroes olnce, Inc .. willl lis permission.
Copyright, lnauranea S,rvices OlflCe, Inc., 1989
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ORDINANCE OR LAW CO\lERAGE

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ ITCAREFULLY.

~ SAFECO" CP 75781000

COMMERCIAL PROPERlY

POLICY NUMBER: Ol-CE-965517-7

111is endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERlY COVERAGE FORM
CONOOMINIUM ASSOCIATION COVERI\GE FORM
STANDARD PROPERlY POLICY

"
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A. Each Coverage - Coverage A, Coverage Band
Coverage C- Is provided under this endorsement only
with respect to the bUilding(s) described in the
Deciaratlons.

B. Application Of Coverage(s)
111e Coverage(s) provided by this endorsement apply
only if both B.1. and B.2. are satisfied and are then
subject to the qualifications set forth in B.3.
1. The ordinance or law:

a. Regulates the demoiltlon, construction or
repair of bulldlnqs, or establishes zoning or
land use requirements at the described
premises; and

b. Is in force at the time of loss.
But coverage under this endorsement applies only in
response to the minimum requirements of the
ordinance or law. Losses and costs incurred In
complying with recommended actions or standards
that exceed actual requirements are not covered under
this endorsement.
2. a. 111e bulidlng sustains direct physical

damage that is covered under this policy
and such damage results in enforcement of
the ordinance or law; or

b. The bUilding sustains both direct physical
damage that is covered under this poilcy
and direct physical damage that is not
covered under this policy, and the building
damage in its entirety results inenforcement
olthe ordinance law,

c. But if the bullidng sustains direct physical
damage that is not covered under this
poilcy, and such damage is the sublect of
the ordinance or law, then there is no
coverage under this endorsement even If the
building has also sustained covered direct
physical damage,

3. In the situation described in B.2.b. above, we will
not pay the IuII amount of loss otherwise payable
under the temns of Coverages A. 8, and/or C of
this endorsement. Instead, we will pay a
proportion of such loss; meaning the proportion
that the covered direct physical damage bears to
the total direct physical damage.
(Section H. of this endorsement prOVides an
example of this procedure.)
However, if the covered direct physical damage,
alone, would have resulted In enforcement of the
ordinance or law, then we will pay the lull amount
of loss otherwise payable under the terms of
Coverages A. B, and/or Cof this endorsement.

C. We will not pay under this endorsement for the costs
associated with the enforcement of any ordinance or
law Which requires any insured or others to test for,
monitor, clean up, remove, contain, treat, detoxify or
neutralize, or In any way respond to, or assess the
effects of "pollutants",

D. Coverage
1. Coverage A - Coverage For Loss To The

Undamaged Portion Of The BuUding.
With respect to the building that has sustained
covered direct physical damage, we will pay
under Coverage A for the 1055 in value of the
undamaged portion of the building as a
consequence of enforcement of an ordinance or
law that requires demolition of undamaged parts
of the same building,
Coverage A Is included within the limit of
Insurance shown in the Declarations as
applicable to the covered building. Coverage A
does notIncrease the Limit of Insurance.

CDpyright, Insuranoe Services Oln"., Inc" agg Pag. 1 of3
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CP 75 781000

COMMERCIAL PROPERlY

2. Coverage B• Demolition Cost Coverage
With respect to the building that has sustained
covered direct physical damage, we will pay the
cost to demolish and clear the site of undamaged
parts of the same building, as a consequence of
enforcement of an ordinance or law that requires
demolition of such undamaged property.
The Coinsurance Ad@ional Condition does not
apply to Demolition Cost Coverage.

3. Coverage C - tocreased Cost Of Construction
Coveraga
a. With respect to the building that has

sustained covered direct physical damage,
we will pay the increased cost to:
(1) Repair orreconstruct damaged portions

of that building; andior
(2) Reconstruct or remodel undamaged

portions of that building, whether or not
demolition is required;

when the increased cost Is a consequence
of enforcement of the minimum
requirements of the ordinance or law.
However.
(1) This coverage applies only if the

restored or remodeled property Is
Intended lor similar occupancy as the
current property, uniess such
occupancy Is not permitted by zoning
or land use ordinance or law.

(2) We will not pay for the Increased cost
of construction If the bUilding is not
repaired, reconstructed or remodeled.
The Coinsurance Additional Condition
does not apply to Increased Cost of
Construction Coverage.

b. When a bUilding Is damaged or destroyed
and Coverage C applies to that bUildIng In
accordance with a.a, above, coverage forthe
Increased cost of construction also applies
to repair or construction of the following,
subject to the same conditions stated In
3.a.:
(1) The cost of excavations, grading,

backfilling and filling;
(2) Foundation of the building;
(3) Pilings; and
(4) Underground pipes, flues and drains.

The items listed In b.(1) through b.{4) above
are deleted from Property Not Covered, but
only wlth respect 10 the coverage desclibed
in this provision, 3.b.

E. Loss Payment
1. All following loss paymenl Provisions, E.2.

through E.3. are subject to the apportionment
procedures set forth in Section B.3. of this
endorsement.

2. When there Is a loss in value of an undamaged
portion ofa building to which Coverage A applies,
the loss payment for that building, InclUding
damaged and undamaged portions, will be
determined as follows:
a. If the Replacement Cost Coverage Option

applies and the property is being repaired
or replaced,· on the same or another
premises. we wiil not pay more than the
iesser at.
(1) The amount you would actually spend

to repair, rebuild or reconstruct the
building, but not for more than the
amount it wouid cost to restore the
bUilding on the same premises and to
the same height, floor area, styie and
comparable quality of the original
property insured; or

(2) The L1mil of Insurance shown In the
Declarations as applicable 10 the
covered building.

b. If the Replacement Cost Coverage Option
appiles and the property is not repaired or
replaced, or If the Replacement Cost
Coverage Option does not apply, we will not
pay more than the lesser of:
·(1) The actual cash value of the building

at the time of loss; or
(2) The Limit of Insurance shown in the

Declarations as applicable to the
covered bUilding.

3. The most we will pay, for the total of all covered
losses for Demolition Cost and Increased Cost of
Construction, Is the combined i1mll of $100,000,
applicable to the following loss payment
provisions:
a. For Demolition Cost, we will not pay more

than the amount you actuaily spend to
demolish and clear the site of the described
premises.

b. With respect to the Increesed Cost of
Construction:
(1) We will not pay for the increased cost

of construction:
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(a) Until the property Is actuelly
repaired or replaced, at the same
or another premises; end

(b) Uniess lhe repairs or replacement
are made as soon as reasonably
possible after the loss or damage,
notto exceed two years. We may
extend this period in writing during
the two years.

(Z) If the building is repaired or replaced
at the same prem lses, or if you elect to
rebuild at another premises, the most
we will pay for the Increased cost of
construction Is the Increased cost of
conslruclion at the same premises.

(3) If the ordinance or law requires
relocation to another premises, the
most we will pay lor the Increased cost
of construction Is the Increased costof
conslruclion at the new premises.

F. The terms of this endorsement apply separately to
each building to Which this endorsement applies.

G. Under this endorsement we will not pay for oss due
to any ordinance or law that
1. You were required to comply with before the loss,

even if the building was undamaged; and
Z. You failed to comply with.

H. Example of Proportionate Loss Payment for Ordinance
or Law Coverage Losses (procedure as set forth In
Section 8.3. of this endorsement)
Assume:
• Wind Is a Covered Cause of Loss; Flood is an

exclUded Cause of Loss

CP 76 7810 DO

COMMERCIAL PROPERTY

• The building has a value of $200,000
• Total direct physical damage to building:

$100,000
• The ordinance or law In this jurisdiction Is

enforced when building damage equals or
exceeds 50% of the bUilding's value

• Portion of direct physical damage that Is covered
(caused by Wind): $30,000

• Portion of direct physical damage that is not
covered (caused by flood) : $70,000

• Loss under Ordinance or Law Coverage Cof this
endorsement: $60,000

Step 1:
Determine the proportion that the covered
direct physical damage bears to the total
direct physical damage.

$30,000 + $100,000 = .30
Step Z.:

Apply that proportion to the Ordinance or
Law loss.

$60,000 x .30 = $18,000

In this example, the most we will pay under this
endorsement lor the Coverage C loss Is $18,000,
subject to the applicable LImit of Insurance and
any other applicable proVisions.
NOTE: The same procedure applies to losses
under Coverage A and 8 of this endorsement

I. The provisions of the coverage provided under this
endorsement are superseded by CP 04 05 Ordinance
or Law Coverage form, if attached to and made a part
of this policy.

Copyrlg[ll, Insurance 5erviCBs mUce, Inc., 1999 Paga 3 013

C-AG-1&-PRlN1OOt·5386-D1 S9-M



TH[S ENDORSEMENT CHANGES THE POLlCY. PLEASE READ IT CAREFULLY.

~ SAFECO' .PROTECTIVE SAFEGUARDS
ENDORSEMENT

CP 75 85 06 93

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPER1Y COVERAGE PART
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM

SCHEDULE'

Describe any" P-9":

Premo
No.

3
10
12

Bldg.
No.

1
1
1

Protective Safeguards
Symbols Applicable

P-1
P-1
P-1

1. The following Is added to the:
Commercial Property Conditions
Condominium Commercial Unit·Owners Coverage
Conditions

PROTECTIVE SAFEGUARDS
a. As a condition of this insurance, you are required

to maintain the protective devices or services
listed in the Schedule above.

b. The protective safeguards to which this
endorsement applies are identified by the
following symbols:
"P-1" Automatic Sprinkler System, Including
related supervisory services.
Automatic Sprinkler System means:
(1) Any automatic fire protective or

extinguish ing system, including connected:
(a) Sprlnkiers and discharge nozzles;
(b) Ducts, pipes, valves and fittings;
(c) Tanks, their component parts and

supports; and

(d) Pumps and private fire protection
mains.

(2) When supplied from an automatic fire
protective system:
la) Non-automatic fire protective systems;

and
(b) Hydrants, standpipes and outlets.

"P-2" Automallc FIre Alarm, protecting the entire
building, that is:
(1) Connected to a central station; or
(2) Reporting to a public or private fire alarm

station.
"P-3" Security ServIce, with a recording system
or watch ciock, making hourly rounds covering
the entire building, when the premises are not In
actual operation.
"P·4" Service Contract with a privately owned
fire department providing lire protection service
to the described premises.

CP 7586 D693 Page 1 of2



·P-8" Commercial Cooking Prnteclion - A U. L.
listed automatic fire suppression system installed
for the protection of cooking and ventilating
equipment, including plenums. exhaust
ducts and hood over cooking appliances.
The suppression system must be serviced
by an independent contractor on a

basis. The ventilating
system, Including plenums, exhaust ducts, roof
vent and hood over cooking appliances must be
cleaned by an Independent contractor on a

basis.
"P·9" The protective system described In the
Schedule.

CP 76 86 06 93

2. The folloWing is added to the EXCLUSIONS secllon
ot.
CAUSES OF LOSS - BASIC FORM
CAUSES OF LOSS· BROAD FORM
CAUSES OF LOSS - SPECIAL FORM
STANDARD PROPERTY POLICY
MORTGAGE HOLDERS E& 0 COVERAGE FORM

We will not pay for loss or damage caused by or
resulting from fire if, prior to the fire, you:
a. Knew of any suspension or Impairment in any

protective safeguard listed in the Scheduie above
and failed 10 notify usof that facI; or

b. Failed to maintain any protective safeguard listed
in Ihe Schedule above, and over which you had
control, In complete working order.

If part of an Automatic Sprinkler System is shut off due
to breakage, leakage, freezing conditions or opening
of sprinkler heads, notification to us will not be
necessary if you can restore full protection Within 4B
hours.

=

-=-
-
==-
=

=

'Information required to complete this Schedule, If notshown on this endorsement, will be shown In the Declarations.

CP 76860693 Page 2 of2
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

!Jj) SAFECO" PROTECTIVE SAFEGUARDS
ENDORSEMENT

CP 75 86 06 93

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERlY COVERAGE PART
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM

SCHEDULE'

Describe any" P-9";

Premo
No.

13
14
15

Bldg.
Ne.

1
1
1

Protective Safeguards
Symbels Applicable

P-l
P-l
P-l

1. The following Is added to the:
Commercial Property Conditions
Condominium Commercial UnII-Owners Coverage
Conditions

PROTECTIVE SAFEGUARDS
a. As a condition of this insurance, you are required

to maintain the protective devices or services
listed In the Schedule above.

b. The protective safeguards to which this
endorsement applies are Identified by the
follOWing symbols:
"P-1" Automatic Sprfnkler System, Including
related supervisory services.
Automatic Sprinkler System means:
(1) Any automatic fire protective or

extinguishing system, Including connected:
(a) Sprinklers and discharge nozzles;
(b) Ducts, pipes, valves and fillings;
(c) Tanks, their component parts and

supports; and

(d) Pumps and private fire protection
mains.

(2) When supplied from an automatic fire
protective system:
(a) Non-automatic fire protective systems;

and
(b) Hydrants, standpipes and outlets.

•P-2" Autematic Fire Alarm, protecting the entire
building, that is:
(1) Connected to a central station; or
(2) Reporting to a publlc or private fire alarm

station.
"P-3" Security Service, with a recording system
or watch clock, making hourly rounds covering
the entire building, when the premises are not In
actual operation.
"P-4" Service Centracl with a privately owned
fire department providing fire protection service
to the described premises.

CP 75860693 Page 1 of2



"P-S" Commercial Cooklng Protection - A U. L
listed automatic fire suppression system Installed
for the protection of cooking and ventilating
equipment, inclUding plenums, exheust
ducts and hood over cooking appliances.
The suppression system must be serviced
by an Independent contractor on a

basis. The ventilating
system, Including plenums, exhaust ducts, roof
vent and hood over cooking appliances must be
cieaned by an Independent contractor on a

basis.
"p-g" The protective system described In the
Schedule.

CP 76 86 06 93

2. The following Is added to the EXCLUSIONS section
ot.

CAUSES OF LOSS - BASIC FORM
CAUSES OF LOSS - BROAD FORM
CAUSES OF LOSS - SPECIAL FORM
STANDARD PROPERlY POLICY
MORTGAGE HOLDERS E& 0 COVERAGE FORM

We wllJ not pay for loss or damage caused by or
rasultlnq from fire If, prior to the fire, you;
a. Knew of any suspension or impairment In any

protective safeguard listed In the SchedUle above
and failed to notify us of that fact; or

b. Failed to maintain any protective safeguard listed
In the Schedule above, and over Which you had
control, In complete Working order.

If part of an Automatic Sprinkler System Is shut 011 due
to breakage, leakage, freezing conditions or opening
of sprinkler heads, notification to us will not be
necessary if you can restore full protection within 48
hours.

-

===---=

'Information required to complete this Schedule, if notshown on this endorsement, will be shown in the Declarations.
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THIS ENDORSEMEfllT CHANGES THE POLlCY. PLEASE READ IT CAREFULLY.

~ SAFE CO" PROTECTIVE SAFEGUARDS
ENDORSEMENT

CP 76 86 06 93

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPER1Y COVERAGE PART
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM

SCHEDULE'

Describe any" P-9":

Premo
No.

16
21
22

Bldg.
No.

1
1
1

Protective Sateguards
Symbols Applicable

P-l
P-l
P-l

1. The following Is added to the:
Commercial Property Conditions
Condominium Commercial Unit-Owners Coverage
Conditions

PROTECTIVE SAFEGUARDS
a. As a eondnlon of this Insurance, you are required

to maintain the protective devices or services
listed In the Schedule above.

b. The protective safeguards to which this
endorsement applies are Identified by the
follOWing symbols:
"P-1" Automatic Sprinkler System, including
related supervisory services.
Automatic Sprinkler System means:
(1) Any automatic fire protective or

extinguishing system, Including connected:
(a) Sprinklers and discharge nozzles;
(b) Ducts, pipes, valves and fittings;
Ie) Tanks, their component parts and

supports; and

(d) Pumps and private fire protection
mains.

(2) When supplied from an automate fire
protective system:
(a) Non-automatic fire protective systems;

and
(b) Hydrants, standpipes and outlets.

"P-2" Automatic Fire Alarm, protecting the entire
building, that is:
(1) Connected to a central station; or
(2) Reporting to a public or private fire alarm

station.
"P-3" Security Service, with a recording system
or watch clock, making hourly rounds covering
the entire building, when the premises are not in
actual operation.
"P-4" Service Contract with a privately owned
fire department proViding fire protection service
to thedescribed premises.

CP 76860693 P,ge1 012
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"P-O" Commercial Cooking Protection - A U. L.
listed automatic fire suppression system installed
for the prnteetlon of cooking and venlilaling
equbment, including plenums, exhaust
ducts and hood over cooking appliances.
The suppression system must be selVlced
by an Independent contractor on a

basis. The ventilating
system, Including plenums, exhaust ducts, roof
vent and hood over cooking appliances must be
cleaned by an independent contractor on a

basis.
"P-9" The protective system described In Ihe
Schedule.

CP 76060693

2. The following Is added 10 Ihe EXCLUSIONS seetlon
or.
CAUSES OF LOSS - BASIC FORM
CAUSES OF LOSS - BROAD FORM
CAUSES OF LOSS - SPECIAL FORM
STANDARD PROPERTY POLICY
MORTGAGE HOLDERS E & 0 COVERAGE FORM

We will not pay for loss or damage caused by or
resu Iling from fire If, prior to the fire. you:
a. Knew of any suspension or Impairment in any

protectse saleguard listed in Ihe Schedule above
and failed to nolify us of that fact; or

b. Failed 10 maintain any protective safeguard listed
in the Schedule above, and over which you had
control, In complete working order.

II pari of an Aulomatic Sprinkler Syslem is shut off due
10 breakage, leakage, freezing condttlons or opening
of sprinkler heads. notlficallon 10 us will not be
necessary if you can restore full protectlon wilhin 48
hours.

=
====
===
=!!!!!!!!!"""'"===

'Informallon requlred 10 complete this Schedule, if not shown onIhls endorsement, will be shown In the Declarations.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

'iJ SAFECO" PROTECTIVE SAFEGUARDS
ENDORSEMENT

CP 75 86 06 93

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM

SCHEDULE'

Describe aoy "p-o":

Premo
No.

26
38

Bldg.
No.

I
I

Protective Safeguards
Symbols Appllcabfe

P-I
P-I

1. The following Is added to the:
Commercial Property Conditions
Condominium Commercial Unit-Owners Coverage
Condllions

PROTECTIVE SAFEGUARDS
a. As a condition of this insurance, you are required

to maintain the protectiVe devices or services
listed In the Schedule above.

b. The protectve safeguards to Which this
endorsement applies are identified by the
following symbols:
"P·1" Automatic Sprinkler System, Including
related supervisory services.
Automatic Sprinkler System mean s:
(1) Any automatic fire protectiVe or

extinguishing system, inciuding connected:
(a) Sprinklers and discharge nozzles;
(b) Ducts. pipes, valves and fittings;
(c) Tanks, their component parts and

supports; and

(d) Pumps and priVate fire protection
mains.

(2) When supplied from an autometlc fire
protectiVe system:
(a) Non-automatic fire protectiVe systems;

and
(b) Hydrants, standpipes and outlets.

"P·2" Automatic Fire Alarm, protecting the entire
bUilding, that Is:
(1) Connected 10 a central station: or
(2) Reporting to a public or private tire alarm

station.
"p-a" Security Service, with a recordlnq system
or watch clock, making hourly rounds covering
the entlrn building, when the premises are not in
actual operation.
"P-4" Service Contract with a priVately owned
fire department providing fire protection service
to the described premises.

CP 76860693 Page 1 of2
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·P-8" Commercial Cooking Protection - A U. L
listed aulomatic fire suppression system installed
for the protection of cooking and ventilating
equipment, including plenums, exhaust
duels and hood over cooking appliances.
The suppression system must be serviced
by an independent contractor on a

basis. The ventilating
system, Including plenums, exhaust ducts, roof
vent and hood over cooking appliances must be
cleaned by an independent contractor on a

basis.
"P-9" The protective system described In the
Schedule.

CP 75 86 06 93

2. The following Is added to the EXCLUSIONS section
ot
CAUSES OF LOSS - BASIC FORM
CAUSES OF LOSS - BROAD FORM
CAUSES OF LOSS - SPECIAL FORM
STANDARD PROPERlY POLICY
MORTGAGE HOLDERS E& 0 COVERAGE FORM

We will not pay lor loss or damage caused by or
resulting from fire If, prior to the fire, you:
a. Knew ot any suspension or Impairment in any

protective safeguard listed In the Schedule above
and failed to notify us of that fact; or

b. Failed to maintain any protective safeguard listed
In the Schedule above, and over which you had
control, in complete working order.

If part ofan Automatic Sprinkler System Is shut ofi due
to breakage, leakage, freezing conditions or opening
of sprinkler heads, notification to us will not be
necessary if you can restore full protection Within 48
hours.

---
====--=-

"Information required to complete this Schedule, if not shown on this endorsement, will be shown In the Declarations.

CP 75 86 06 93 Page 2 or 2
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THIS EIIDORSEMENT CHAf'lGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO'
7'~ POLICY CHANGES

IL 12 01 11 85

CP 79 DO 07 87

COMMERCIAL PROPERTY

This endorsement modifies Insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART

LEASEHOLD INTEREST COVERAGE SCHEDULE
(FORM CP0060)

LOCATION 13:
INCEPTION DATE OF LEASE: 03-01-2000
MONTHS REMAINING AT INCEPTION: 193.0
EXPIRATION DATE OF LEASE: 02-15-2020
PERCENT OF INTEREST: 6%
TENANTS GROSS INTEREST MONTHLY: $4,712.
TENANTS NET INT. AT INCEPTION: $588,882.
TENANTS LEASE INTEREST PREMIUM: INCL.
TOTAL COVERED LEASE INT. NET: $578,000.
LOCATION 13 CONTINUED
TOTAL COVERED LEASE INT. PREM.: INCL.

CopyrIght, Insurance Services Ofllce, Inc•• 19&3 Pagel or2
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.m Insurance
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COMMERCIAL GENERAL LIABILITY
CG 00 01 1204

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

iiiiiiii

===--
-

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words "you" and "your"
refer to the Named Insured shown in the Declarations,
and any other person or organization qualifying as a
Named Insured under this policy. The words "we",
"us" and "our" refer to the company providing this
insurance.

The word "insured" means any person or
organization qualffying as such under Section II
Who Is An Insured.

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section V 
Definitions.

SECTION I - COVERAGES

COVERAGE A BODILY INJURY AND PROPERTY
DAMAGE LIABILITY

1. Insuring Agreement.

a. We will pay those sums that the insured be
comes legally obligated to pay as damages
because of "bodily injury" or "property
damage" to which this insurance applies.
We will have the right and duty to defend the
insured against any "suit" seeking those
damages. However, we will have no duty to
defend the insured against any "suit" seek
ing damages for "bodily injury" or "property
damage" to which this insurance does not
apply. We may, at our discretion, investigate
any "occurrence" and settle any claim or
"suit" that may result. Bul:

(1) The amount we will pay for damages is
limited as described in Section III 
Limits Of Insurance; and

(2) Our right and duty to defend ends when
we have used up the applicable limit of
insurance in the payment of judgments

or settlements under Coverages A or B
or medical expenses under Coverage
C.

No other obligation or liability to pay sums
or perform acts or services is covered unless
explicitly provided for under Supplementary
Payments - Coverages A and B.

b. This insurance applies to "bodily injury" and
"property damage" only if:

(1) The "bodily injury" or "property
damage" is caused by an "occurrence"
that takes place in the "coverage
territory";

(2) The "bodily injUry" or "property
damage" occurs during the policy pe
riod; and

(3) Prior to the policy period, no insured
listed under Paragraph 1. of Section II
- Who Is An Insured and no
"employee" authorized by you to give
or receive notice of an "occurrence 11 or
claim, knew that the "bodily injury" or
"property damage" had occurred, in
whole or in part. If such a listed insured
or authorized "employee" knew, prior to
the policy period, that the "bodily injury"
or "property damage" occurred, then
any continuation, change or resumption
of such "bodily injUry" or "property
damage" during or after the policy pe
riod will be deemed to have been known
prior to the policy period.

c. "Bodily injury" or "property damage" which
occurs during the policy period and was not,
prior to the policy period, known to have oc
curred by any insured listed under Paragraph
1. of Section II - Who Is An Insured or any
"employee" authorized by you to give or re
ceive notice of an "occurrence" or claim, in
cludes any continuation, change or
resumption of that "bodily injury" or
"properly damage" after the end of the pol
icy period.

® ISO Properties, Inc., 2003
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d. "Bodily injury" or "property damage" will be
deemed to have been known to have oc
curred at the earliest time when any insured
listed under Paragraph 1. of Section II 
Who Is An Insured or any "employee" au
thorized by you to give or receive notice of
an "occurrence" or claim:

(1) Reports all, or any part, of the "bodily
injury" or "property damage" to us or
any other Insurer;

(2) Receives a written or verbal demand or
claim for damages because of the
"bodily injury" or "property damage";
or

(3) Becomes aware by any other means
that "bodily InjUry" or "property
damage" has occurred or has begun to
occur.

e. Damages because of "bodily injury" include
damages claimed by any person or organ
ization for care, loss of services or death re
sulling at any time from the bodily injury.

2. Exclusions

This insurance does not apply to:

a. Expected Or Intended InJury

"Bodily injury" or "property damage" ex
pected or intended from the standpoint of the
insured. This exclusion does not apply to
"bodily injury" resulting from the use of rea
sonable force to protect persons or property.

b. Contractual L1ablllty

"Bodily injury" or "property damage" for
which the insured is obligated to pay dam
ages by reason of the assumption of liability
in a contract or agreement. This exclusion
does not apply to liability for damages:

(1). That the insured would have in the ab
sence of the contract or agreement; or

(2) Assumed in a contract or agreement
that is an "insured contract", provided
the "bodily Injury" or "property
damage" occurs subsequent to the ex
ecution of the contract or agreement.
Solely for the purposes of liability as
sumed in an "insured contract", rea
sonable attorney fees and necessary
litigation expenses incurred by or for a
party other than an Insured are deemed
to be damages bacause of ''bodily
injury" or "property damage", provided:

(a) Liability to such party for, or for the
cost of, that party's defense has
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also been assumed in the same
"insured contract"; and

(b) Such attorney fees and litigation ex
penses are for defense of that party
against a civil or alternative dispute
resolution proceeding in which
damages to which this insurance
applies are alleged.

c. Liquor Liability

"Bodily injury" or "property damage" for
which any Insured may be held liable by
reason of:

(1) Causing or contributing to the intoxica
tion of any person;

(2) The furnishing of alcoholic beverages to
a person under the legal drinking age
or under the influence of alcohol; or

(3) Any statue, ordinance or regulation re
lating to the sale, gift, distribution or use
of alcoholic beverages.

This exclusion applies only if you are in the
business of manufacturing, distributing, seil
Ing, serving or furnishing alcoholic bever
ages.

d. Workers' Compensallon And Similar
Laws

Any obligation of the insured under a work
ers' compensation, disability benefits or un
employment compensation law or any similar
law.

e. Employer's Liability

"Bodily InjUry" to:

(1) An "employee" of the insured arising
out of and in the course of:

(a) Employment by the Insured; or

(b) Perlorming duties related to the
conduct of the insured's business;
or

(2) The spouse, child, parent, brother or
sister of that "employee" as a conse
quence of Paragraph (1) above.

This exclusion applies:

(1) Whether the insured may be liable as
an employer or in any other capacity;
and

(2) To any obligation to share damages with
or repay someone else who must pay
damages because of the injury.
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This exclusion does not apply to liability as
sumed by the insured under an "insured
contract".

f. Poilu lion

(l) "Bodily Injury" or "property damage"
arising out of the actual, alleged or
threatened discharge, dispersal, seep
age, migration, release or escape of
"pollutants":

(a) At or from any premises, site or lo
cation which is or was at any time
owned or occupied by, or rented or
loaned to, any insured. However,
this subparagraph does not apply to:

(I) "Bodily injury" if sustained
within a building and caused by
smoke, fumes, vapor or soot
produced by or originating from
equipment that is used to heat,
cool or dehumidify the building,
or equipment that is used to
heat water for personal use, by
the building'S occupants or their
guests;

(II) "Bodily injury" or "property
damage" for which you may be
held liable, if you are a contrac
tor and the owner or lessee of
such premises, site or location
has been added to yoiJr policy
as an additional insured with re
spect to your ongoing oper
ations performed for that
additional insured at that prem
ises, site or location and such
premises, site or location is not
and never was owned or occu
pied by, or rented or loaned to,
any insured, other than that ad
difional insured; or

(III) "Bodily injury" or "property
damage" arising out of heat,
smoke or fumes from a "hostile
fire";

(b) At or from any premises, site or lo
cation which is or was at any time
used by or for any insured or others
for the handling, storage, disposal,
processing or treatment of waste;

(o) Which are or were at any time
transported, handled, stored,

treated, disposed of, or processed
as waste by or for:

{I} Any insured; or

(II) Any person or organization for
whom you may be legally re
sponsible; or

(d) At or from any premises, site or lo
cation on which any insured or any
contractors or subcontractors work
ing directly or indirectly on any in
sured's behalf are performing
operations if the "pollutants" are
brought on or to the premises, site
or location in connection with such
operations by such insured, con
tractor or subcontractor. However,
this SUbparagraph does not apply to:

(I) "Bodily injury" or "property
damage" arising out of the es
cape of fuels, lubricants or other
operating fluids which are
needed to perform the normal
electrical, hydraulic or mechan
ical functions necessary for the
operation of "mobile
equipment" or its parts, if such
fuels, lubricants or other oper
ating fluids escape from a vehi
cle part designed to hold, store
or receive them. This exception
does not apply if the ''bodily
injury" or "property damage"
arises out of the intentional dis
charge, dispersal or release of
the fuels, lubricants or other
operating fluids, or if such fuels,
lubricants or other operating flu
ids are brought on or to the
premises, site or location with
the intent that they be dis
charged, dispersed or released
as part of the operations being
performed by such insured,
contractor or subcontractor;

{Il} "Bodily injury" or "property
damage" sustained wilhin a
building and caused by the re
lease of gases, fumes or vapors
from materials brought into that
bUilding in connection with op
erations being performed by
you or on your behalf by a con
tractor or subcontractor; or

=
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(III) "Bodily injury" or "property
damage" arising out of heat,
smoke or fumes from a "hostile
fira" .

(e) At or from any premises, site or lo
cation on which any insured or any
contractors or subcontractors work
ing directly or indirectly on any in
sured's behalf are performing
operetions if the operations are to
test for, monitor, clean UPI remove,
contain, treat, detoxify or neutralize,
or in any way respond to, or assess
the effects of, "pollutants".

(2) Any loss, cost or expense arising out
of any:

(a) Request, demand, order or statutory
or regulatory requirement that any
insured or others test for, monitor,
clean up, remove, contain, treat.
detoxily or neutralize, or in any way
respond to, or assess the effects of,
J~pollutantsll; or

(b) Claim or suit by or on behalf of a
governmental authority tor damages
because of testing for, monitoring,
cleaning up, removing, containing,
treating, detoxifying or neutralizing,
or in any way responding to, or as
sessing the effects of, "pollutants".

However, this paragraph does not apply
to liability for damages because of
"property damage" that the insured
would have in the absence of such re
quest, demand, order or statutory or re
gulatory requirement, or such claim or
"suit" by or on behalf of a governmental
authority.

g. Aircraft, Auto Or Watercraft

"Bodily injury" or "property damage" arising
Dut of the ownership, maintenance, use or
entrustment to others of any aircraft, "auto"
or watercraft owned or operated by or rented
or ioaned to any insured. Use includes oper
ation and "loading or unloading".

This exclusion applies even if the claims
against any insured allege negligence or
other wrongdoing in the supervision, hiring,
employment, training or monitoring of others
by that insured, if the "occurrence" which
caused the "bodily injury" or "property
damage" involved the ownership, mainte
nance, use or entrustment to others of any

Page 4 or16

aircraft, "aula" or watercraft that is owned
or operated by or rented or loaned to any in
sured.

This exclusion does not appiy to:

(1) A watercraft while ashore on premises
you own or rent;

(2) A watercraft you do not own that is:

(e) Less than 26 feet long; and

(b) Not being used to carry persons or
property for a charge;

(3) Parking an "auto" on, or on the ways
next to, premises you own or rent, pro
vided the "auto" is not owned by or
rented or loaned to you or the insured;

(4) Uability assumed under any "insured
contract" for the ownership, mainte
nance or use of aircraft or watercrall; or

(5) "Bodily injury" or "property damage"
arising out of:

(a) the operation of machinery or
equipment that is attached to, or
part of, a land vehicle that would
qualify under the definition of
"mobile equipment" it it were not
subject to a compulsory or financial
responsibility law or other motor ve
hicle insurance law In the state
where it is licensed or principally
garaged; or

(b) lhe operation of any of lhe machin
ery or equipment listed in Paragraph
1.(2) or 1.(3) of the definilion of
"mobile equipment".

h. Mobile EqUipment

"Bodily injury" or "property damage" arising
oul of:

(1) The transportation of "mobile
equipment" by an "auto" owned or op
erated by or rented or loaned to any in
sured; or

(2) The use of "mobile equipment" in, or
while in practice for, or while being pre
pared for, any prearranged racing,
speed, demolition, or sluntlng aclivity.

I. War

"Bodily injury" or "property damace'', how
ever caused, arising, direclly or indirectly,
out of:

(1) War, including undeclared or civil war;
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(2) Warlike action by a military force, in
cluding action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other au
thority using military personnel or other
agents; or

(3) Iinsurreclion, rebellion, revolution,
usurped power, or acuon by govern
mental authority in hindering or defend
ing against any of these,

I. Damage To Property

"Property damage" to:

(1) Property you own, rent, or occupy, in
cluding any costs or expenses incurred
by you, or any other person, organiza
tion or entity, for repair, replacemenl,
enhancement, restoration or mainte
nance of such property for any reason,
including prevention of injury to a per
son or damage to another's property;

(2) Premises you sell, give away or aban
don, if the "property damage" arises out
of any part of those premises;

(3) Property loaned to you;

(4) Personal property in the care, custody
or control of the insured;

(5) That particular part of real property on
which you or any contractors or sub
contractors working direcfly or indirectly
on your behaff are performing oper
ations, if the "property damage" arises
out of those operations; or

(6) That particular part of any property that
must be restored, repaired or replaced
because "your work" was incorrectly
performed on it.

Paragraphs (1), (3) and (4) of this exclusion
do not apply to "property damage" (other
than damage by fire) to premises, including
the contents of such premises, rented to you
for a period of 7 or fewer consecutive days.
A separate limit of insurance applies to
Damage To Premises Rented To You as
described in Section III - Limits Of Insur
ance.

Paragraph (2) of this exclusion does not ap
ply if the premises are "your work" and were
never occupied, rented or held for rental by
you.

Paragraphs (3), (4), (5) and (6) of this exclu
sion do not apply to liability assumed under
a sidetrack agreemenl.

Paragraph (6) of this exclusion does not ap
ply to "property damage" included in the
"products-completed operations hazard".

k, Damage To Your Product

"Property damage" to "your product" arising
out of it or any part of il.

I. Damage To Your Work

"Property damage" to "your work" arising
out of it or any part of it and included in the
"products-completed operations hazard".

This exclusion doesnot apply if tha damaged
work or the work out of which the damage
arises was performed on your behalf by a
subcontractor.

m. Damage To Impaired Property Or Prop
erty Not Physically Injured

"Property damage" to "impaired property"
or property that has not been physically in
jured, arising out of:

(1) A defect, deficiency, inadequacy or
dangerous condilion in "your product"
or lIyour work"; or

(2) A delay or failure by you or anyone act
ing on your behalf to perform a contract
or agreement in accordance with its
terms.

This exclusion does not apply to the loss of
use of other property arising out of sudden
and accidental physical injury to "your
product" or "your work" after it has been put
to its intended use.

n, Reoall Of Products, Work Or Impaired
Property

Damages claimed for any loss, cost or ex
pense incurred by you or others for the loss
of use, wilhdrawal, recall, inspection, repair,
replacement, adjustment, removal or dis
posal ot:

(1) "Your product";

(2) "Your work"; or

(3) "Impaired property";

if such product, work, or property is with
drawn or reealied from the market or from
use by any person or organization because
of a known or suspected dafect, deficiency,
inadequacy or dangerous condition in il.

o, Personal And Advertising InJury

"Bodily injury" arising out of "personal and
advertisinginjury".
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p. Electronic Data

Damages arising out of the loss of, loss of
use of, damage to, corruption of, inability to
access, or inability to manipulate electronic
data.

As used in this exclusion, electronic data
means information, facts or programs stored
as or on, created or used on, or transmitted
to or from computer sollware, including sys
tems and applications sollware, hard or
floppy disks, CD-ROMS, tapes, drives, cells,
data processing devices or any other media
which are used with electronically controlled
equipment.

Exclusionsc. through n, do not apply to damage
by fire to premises while rented to you or tempo
rarily occupied by you with permission of the
owner. A separate limit of insurance applies to
this coverage as described in Section III - lim
its Of Insurance.

COVERAGE B PERSONAL AND ADVERTISING
INJURY LIABILITY

1. Insurance Agreement

a. We will pay those sums that the insured be
comes legally obligated to pay as damages
because of "personal and advertising injury"
to which this insurance applies. We will have
the right and duty to defend the insured
against any "suit" seeking those damages.
However, we wiJl have no duty to defend the
insured against any "suit" seeking damages
for "personal and advertising injury" to which
this insurance does not apply. We may, at
our discretion, investigate any offense and
sellle any claim or "suit" thai may result.
But:

(1) The amount we will pay for damages is
limited as described in Section III 
Limits Of Insurance; and

(2) Our right and duty to defend end when
we have used up the applicable limit of
insurance in the payment of jUdgments
or selliements under Coverages A or B
or medical expenses under Coverage
C.

No other obligation or liability to pay sums
or perform acts or services is covered unless
explicitly provided for under Supplementary
Payments - Coverages A and B.

b. This insurance applies to "personal and ad
vertising injury" caused by an offense arising
out of your business but only if the offense

was commilled in the "coverage territory II

during the policy period.

2. Exclusions

This insurance does not apply to:

a. Knowing VIolation Of Rights Of Another

"Personal and advertising injury" caused by
or at the direction of the insured with the
knowledge that the act would violate the
rights of another and would inflict "personal
and advertising injury".

b. MaterIal Published With Knowledge Of
Falsity

"Personal and advertising injury" arising out
of oral or wrillen publication of material, if
done by or at the direction of the insured
with knowledge of its falsity.

c. Material Published Prior To Polley Period

"Personal and advertising injury" arising out
of oral or written pUblication of material
whose first pubflcatlon took place before the
beginning of the policy period.

d. Criminal Acts

"Personal and advertising injury" arising out
of a criminal act commilled by or at the dl-
rectlon of the insured.

e. Contractual Liability

"Personal and advertising injury" for which
the insured has assumed liability in a con-
tract or agreement. This exclusion does not
apply to liability for damages that the insured
would have in the absence of the contract
or agreement.

f. Breach Of Contract ~

"Personal and advertising injury" arising oUI ~

of a breach of contract, except an implied
contract to use another's advertising idea in
your ''advertisement''.

g. Quality Or Performance Of Goods - Fai-
lure To Conform To Statements

"Personal and advertising injury" arising out
of the failure of goods, products or services
to conform with any statement of quality or
performance made in your "advertisement".

h. Wrong DescrIption Of Prices

"Personal and advertising injury" arising out
of the wrong description of the price of
goods, products or services stated in your
"advertisement" ..
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I. Infringement Of Copyright, Patent,
Trademark or Trade Secret

"Personal and advertising injury" arising out
of the infringement of copyright, patent,
trademark, trade secret or other intellectual
property rights.

However, this exclusion does not apply to
infringement, in your "advertisement", of co
pyright, trade dress or slogan.

J. Insureds In MedIa And Internet Type
Businesses

"Personal and advertising injury" committed
by an insured whose business is:

(1) Advertising, broadcasting, publishing or
telecasting;

(2) Designing or determining content of
websttes for others; or

{3} An Internet search, access, content or
service provider.

However, this exclusion does not apply to
Paragraphs 14.a., b. and c. of "personal and
advertising injury" under the Definitions
Section.

For the purposes of this exclusion, the plac
ing of frames, borders or links, or advertis
ing, for you or others anywhere on the
Internet, is not by itself, considered the busi
ness of advertising, broadcasting, publishing
or telecast;ng.

k. Electronic Chatrooms Or Bulletin Boards

"Personal and advertising injury" arIsing out
of an electronic chatroom or bulletin board
the insured hosts, owns, or over which the
insured exercises control.

I. Unauthorized Use Of Another's Name Or
Product

"Personal and advertising injury" arising out
of the unauthorized use of another's name
or product in your e-mail address, domain
name or metatag, or any other similar tactics
to mislead another's potential customers.

m. Pollution

"Personal and advertising injUry" arising out
of the actual, alleged or threatened dis
charge, dispersal, seepage, migration, reo
lease or escape of "pollutants" at any time.

n. pollutfon·Related

Any loss, cost or expense arising out of any:

{1} Request, demand, order or statutory or
regulatory requirement that any insured
or others test for, monitor, clean up, re
move, contain, treat, detoxijy or neutral
ize, or in any way respond to, or assess
the effects of, "pollutants"; or

{2} Claim or suit by or on behalf of a gov
ernmental authority for damages be
cause of testing for, monttoring,
cleaning up, removing, containing,
treating, detoxifying or neutralizing, or in
any way responding to, or assessing the
effects of, "pollutants".

o. War

"Personal and advertising injury" I however
caused, arising, directly or indirectly, out of:

{1} War, inclUding undeclared or civil war;

(2) Warlike action by a milttary force, in-
cluding action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other au
thortty using military personnel or other
agents; or

(3) Insurrection, rebellion, revolution,
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these.

COVERAGE C MEDICAL PAYMENTS

1. Insuring Agreement

a. We will pay medical expenses as described
below for "bodily injury" caused by an acci
dent:

(1) On premises you own or rent;

{2} On ways next to premises you own or
rent; or

(3) Because of your operations;

provided that:

(1) The accident takes place in the
"coverage territory" and during the pol
icy period;

(2) The expenses are incurred and reported
to us within ana year of the date of the
accident; and
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(3) The injured person submits to examina
tion, at our expense, by physicians of
our choice as often as we reasonably
require.

b. We will make these payments regardless of
fault. These payments will not exceed the
applicable limit of insurance. We will pay
reasonable expenses for:

(1) First aid administered at the lime of an
accident;

(2) Necessary medical, surgical, x-ray and
dental services, including prosthetic de
vices; and

(3) Necessary ambulance, hospital, profes
sional nursing and funeral services.

2. Exclusions

We will not pay expenses for "bodily injury":

a. Any Insured

To any insured, except "volunteer workers".

b. Hired Person

To a person hired to do work for or on behalf
of any insured or a tenant of any insured.

c. Injury On Normally Occupied Premises

To a person injured on that part of premises
you own or rent that the person normally oc
cupies.

d. Workers Compensation And Similar Laws

To a person. whether or not an "employee"
of any insured, if benefils for the "bodily
injury" are payable or must be provided un
der a workers' compensation or disability
benefits laws or a similar law.

e. Athletics Actlvllles

To a person injured while practicing, in
structing or participating in any physical ex
ercises or games, sports, or athletic tests.

f. Products-Completed Operations Hazard

Included within the "products-completed op
erations hazard".

g. Coverage A Exclusions

Excluded Under Coverage A.

SUPPLEMENTARY PAYMENTS - COVERAGES A
ANDB

1. We will pay, with respect to any claim we inves
tigate or sellle, or any "suit" against an insured
we defend:

a. All expenses we incur.

b. Up to $250 for cost of bail bonds required
because of accidents or traffic law violations
arising out of the use of any vehicle to which
the Bodily Injury Uability Coverage applies,
We do not have to furnish these bonds.

c. The cost of bonds to release attachments,
but only for bond amounts within the appli
cable limit of insurance. We do not have to
furnish these bonds.

d. All reasonable expenses incurred by the in
sured at our request to assist us in the in
vestigation or defense of the claim or "suit",
including actual loss of earnings up to $250
a day because of time off from work.

e. All costs taxed against the insured in the
l.Isuit".

f. Prejudgment Interest awarded against the
insured on that part of the judgment we pay.
If we make an offer to pay the applicable limit
of insurance, we will not pay any prejudg
ment interest based on that period of time
after the offer.

g. All interest On the full amount of any judg
mentlhat accrues after entry of the judgment
and before we have paid, offered to pay, or
deposited in court the part of the judgment
that is within the applicable limit of insurance.

These payments will not reduce the limits of in
surance.

2. If we defend an insured against a "suit" and an
indemnitee of the insured is also named as a
party to the "suit", we will defend that indemnitee
if all of the following conditions are met:

a. The "suit" against the indemnitee seeks
damages for which the insured has assumed
the liability of the indemnitee in a contract or
agreement that is an "insured contract";

b. This insurance applies to such liability as
sumed by the insured;
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c. The obligation to defend, or the cost of the
defense of, that indemnitee, has also been
assumed by the insured in the same
"insured contract";

d. The allegations in the "suit" and the infor
mation we know about the "occurrence" are
such that no conflict appears to exist be
tween the interests of the insured and the
interests of the indemnitee;

e. The indemnitee and the insured ask us to
conduct and control the defense of that in
demnitee against such "suit" and agree that
we can assign the same counsel to defend
the insured and the indemnitee; and

f. The indemnitee:

(1) Agrees in writing to:

(a) Cooperate with us in the investi
gation, settlement or defense 01 the
"suit";

(b) Immediately send us copies of any
demands, notices, summonses or
legal papers received in connection
with the llsuitll;

(c) Notify any other insurer whose cov
erage is available to the indemnitee;
and

(d) Cooperate with us with respect to
coordinating other applicable insur
ance available to the indemnitee;
and

(2) Provides us with wrillen authorization to:

(a) Obtain records and other informa
tion related to the "suit"; and

(b) Conduct and control the defense of
the indemnitee in such "suit".

So long as the above conditions are met, attor
neys' fees incurred by us in the defense of that
indemnitee, necessary litigation expenses in
curred by us and necessary litigation expenses
incurred by the indemnitee at our request will be
paid as Supplementary Payments. Notwith
standing the provisions of Paragraph 2.b.(2) of
Section I - Coverage A - Bodily Injury and
Property Damage Liability, such payments will
not be deemed to be damages for "bodily injury"
and "property damage" and will not reduce the
limits of insurance.

Our obligation to defend an insured's indemnitee
and 10 pay for attorney's fees and necessary Iiti·
gation expenses as Supplementary Payments
ends when:

a. We have used up the applicable limit of in
surance in the payment of judgments or set
tlements; or

b. The conditions set forth above, or the terms
of the agreement described in Paragraph f.
above, are no longer met.

SECTION II - WHO IS AN INSURED

1. If you are designated in the Declarations as:

a. An individual, you and your spouse are in
sured, but only with respect to the conduct
of a business of which you are the sole
owner.

b. A partnership or joint venlUre, you are an in
sured. Your members, your partners, and
their spouses are also insureds, but only with
respect to the conduct of your business.

c. A limited fJability company, you are an in
sured. Your members are also insureds, but
only with respect to the conduct of your bu
siness. Your managers are insureds, but
only with respect to their duties as your
managers.

d. An orpanlzauon other than a partnership,
joint venture or limited liability company, you
are an insured. Your "executive officers" and
directors are insureds, but only with respect
to their duties as your officers or directors.
Your stockholders are also insureds, but only
with respect to their liability as stockholders.

e. A trust, you are an insured. Your trustees are
also insureds, but only wllh respect to their
duties as trustees.

2. Each of the following is also an insured:

a. Your "volunteer workers" only while per
forming duties related to the conduct of your
business, or your "employees", other than
either your" "executive officers" (if you are
an organization other than a partnership, joint
venture or limited liability company) or your
managers (if you are a limited liability com
pany). but only for acts within the scope of
their empioyment by you or while performing
duties related to the conduct of your busi
ness. However. none of these "employees'
or "volunteer workers" are insureds for:

(1) "Bodily injury" or "personal advertising
injury":

(a) To you, to your partners or mem
bers (if you are a partnership or joint
venture), to your members 0f you
are a limited liability company), to a

CG 00011204 Page9 of 16 EP

e-AG-15-PRIHlOOt·53lIG-Dllm-M



co-"employee" while in the course
of his or her employment or
performing duties related to the
conduct of your business, or to your
other "volunteer workers" while
performing duties related to the
conduct of your business;

(b) To the spouse, child, parent,
brother or sister of that co
"employee" or "volunteer worker"
as a consequence of Paragraph
(l)(a) above;

(c) For which there is any obligation to
share damages with or repay
someone else who must pay dam
ages because of the injury de
scribed in Paragraphs (l)(a) or (b)
above; or

(d) Arising out of his or her providing
or failing to provide professional
heallh care services.

(2) "Property damage" to property:

(a) Owned, occupied or used by,

(b) Rented to, in the care, custody or
control of, or over which physical
control is being exercised for any
purpose by

YOUr any of your "employees If ,

"volunleer workers", any partner or
member (if you are a partnership or joint
venture), or any member Of you are a
limited liability company}.

b. Any person (other than your "employee" or
"volunteer worker", or any organization while
acting as your real estate manager.

c. Any person or organization having proper
temporary custody of your property if you
die, but only:

(1) With respect to liability arising out of the
maintenance or use of that property;
and

(2) Until your legal representative has been
appointed.

d. Your legal representative if you die, but only
with respect to duties as such. That repre
sentative will have all your rights and duties
under this Coverage Part.

3. Any organization you newly acquire or form,
other than a partnership, joint venture or limited
liability company, and over which you maintain
ownership or majority interest, will qualify as a

Named Insured ilthere is no other similar insur
ance available to that organizalion. However:

a. Coverage under this provision is afforded
only until the 90th day alter you acquire or
form the organization or the end of the policy
period, whichever is earlier;

b. Coverage A does not apply to "bodily injury"
or "property damage" that occurred before
you acquired or formed the organization; and

c. Coverage B does not apply to "personal and
advertising injury" arising out of an offense
committed before you acquired or formed
lhe organization.

No person or organization is an insured with respecl
to the conduct of any currenl or past partnership, joint
venture or limited liability company that is not shown
as a Named Insured in the Declarations.

SECTION III - LIMITS OF INSURANCE

1. The Umils of Insurance shown in the Declara
tions and the rules below fix the most we will pay
regardless of the number of:

a. Insureds;

b. Claims made or "suits" brought; or

c. Persons or organizations making claims or
bringing "suits",

2. The General Aggregate Limit is the most we will
pay for the sum of:

a. Medical expenses under Coverage C;

b. Damages under Coverage A, except dam
ages because of "bodily injury" or "property
damage" included in the "products
completed operations hazard"; and

c. Damages under Coverage B.

3. The Products-Completed Operations Aggregate
Limit is the most we will pay under Ccverage A
for damages because of "bodily injury" and
"property damage" included in the "products
compleled operations hazard".

4. Subject to 2. above, the Personal and Advertising
Injury Umit is the most we will pay under Cover
age B for the sum of all damages because of all
"personal and advertising injury" suslained by
anyone person or organization.

5. Subject to 2. or 3. above, whichever applies, the
Each Occurrence Umit is the most we will pay for
the sum of:

a. Damages under Coverage A; and
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b. Medical expenses under Coverage C

because of all "bodily injury" and "property
damaqe" arising outof anyone "occurronce".

6. Subject to 5. above, the Damage To Premises
Rented To You Um~ is the most we will pay un
der Coverage A for damages because of
"property damage" to anyone premises, while
rented to you, or In the case of damage by fire,
while rented to you or temporarily occupied by
you with permission of the owner.

7. Subject to 5. above, the Medical Expense Umit
is the most we will pay under Coverage C for all
medical expenses because of "bodily injury"
sustained by anyone person.

The Limits of Insurance of this Coverage Part apply
separately to each consecutive annual period and to
any remaining period of less than 12 months, starting
with the beginning of the policy period shown in the
Declarations, unless the policy period is extended af
ter issuance for an additional period of less than 12
months. In that case, the additional period will be
deemed part of the last preceding period lor purposes
of determining the Umits of Insurance.

SECTION IV - COMMERCIAL GENERAL LIABIL
ITY CONDITIONS

1. Bankruptcy

Bankruptcy or insolvency of the insured or of the
insured's estate will not relieve us of our obli
gations under this Coverage Part.

2. Duties In The Event Of Occurrence, Offense,
Claim Or Suit

a. You must see to it that we are notified as
soon as practicable of an "occurrence" or
an offense which may result in a claim. To
the eldent possible, notice should include:

(1) How, when and where the "occurrence"
or offense took place;

(2) The names and addresses of any in
jured persons and witnesses; and

(3) The nature and location of any injury or
damage arising out of the "occurrence"
or offense.

b. If a claim is made or "suit" is brought against
any insured, you must:

(1) Immediately record the specifics of the
claim or "sult" and the date received;
and

(2) Notify us as soon as practicable.

You must see to it that we receive written
notice of the claim or "suiP' as soon as
practicable.

c. You and any other involved insured must:

(1) Immediately send us copies of any de
mands, notices, summonses or legal
papers received in connection w~h the
claim or "suit";

(2) Authorize us to obtain records and other
information;

(3) Cooperate w~h us in the investigation
or settlement of the claim or defense
against the "suit"; and

(4) Assist us, upon our request, in the en
forcement of any right against any per
son or organization which may be liable
to the insured because of injury or
damage to which this insurance may
also apply.

d. No insured will, except at that insured's own
cost, voluntarily make a payment, assume
any obligation, or incur any expense, other
than for first aid, without our consent.

3. Legal Action Against Us

No person or organization has a right under this
Coverage part:

a. To join us as a party or otherwise bring us
into a "suit" asking for damages from an in
sured; or

b. To sue us on this Coverage Part unless all
of its items have been fully complied with.

A person or organization may sue us to recover
on an agreed settlement or on a final judgment
against an insured; but we will not be liable for
damages that are not payable under the terms
of this Coverage Part or that are in excess of the
applicable limit of insurance. An agreed settle
ment means a settlement and release of liability
signed by us, the insured and the claimant or the
claimant's legal representative.

4. Other Insurance

If other valid and collectibie insurance is available
to the insured for a loss we COlier under Cover
ages A and B of this Coverage Part, our obli
gations are lim~ed as follows:

a. Primary Insurance

This insurance is primary except when b.
below applies. If this insurance is primary,
our obligations are not affected unless any
of the other insurance is also primary. Then,
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we will share with all that other insurance by
the method described in c. below.

b. Excess In surance

This insurance is excess over:

(1) Any of the other insurance, whether pri
mary, excess, contingent or on any
other basis:

(a) That is Fire, Extended Coverage,
Builder's Risk, Installation Risk or
similar coverage for "your work";

b. That is Fire insurance tor premises
rented to you or temporarily occu
pied by you with permission of the
owner;

c. That is insurance purchased by you
to cover your liability as a tenant tor
"property damage" to premises
renled to you or temporarily occu
pied by you with permission at the
owner; or

d. If the loss arises oUI of the mainte
nance or use of aircraft, "autos" or
watercraflto the extent not subject
to Exclusions g. of Section I 
Coverage A - Bodily Injury And
Property Damage Liability.

(2) Any other primary insurance available to
you covering liability for damages aris
ing out of the premises or operations,
or the products and completed oper
ations, for which you have been added
as an additional insured by attachment
at an endorsement.

When this insurance is excess, we will have
no duty under Coverages A or B to detend
the insured against any "suit" It any other
insurer has a duty to defend the insured
against that "suit". If no other Insurer de
fends, we will undertake to do so, but we will
be entitled to the insured's rights against all
those other insurers.

When this insurance is excess over other in
surance, we will pay only our share of the
amount of the loss, if any, that exceeds the
sum of:

(1) The total amount that all such other in
surance would pay for the loss in the
absence of this insurance; and

(2) The total at all deductible and self-in
sured amounts under all that other in
surance.

We will share the remaining loss, if any, with
any other insurance that is not described in
this Excess Insurance provision and was not
bought specifically to apply in excess of the
Limits of Insurance shown in the Declara
tions of this Coverage Part.

c. Method Of Sharing

It all of the other insurance permits contrib
ution by equal Shares, we will follow this
method also. Under this approach each In
surer contributes equal amounts until it has
paid its applicable limit of insurance or none
of the loss remains, whichever comes first.

If any of the other insurance does not permit
contribution by equal shares, we will contrib
ule by limits. Under lhis method, each insur
er's share is based on the ratio of ils
applicable limit of insurance to the total ap
plicabte limits of insurance of all insurers.

5. Premium Audit

a. We will compute all premiums for this Cov
erage Part in accordance with our rules and
rates.

b. Premium shown in this Coverage Part as
advance premium is a deposit premium only.
At the close of each audil period we will
compute the earned premium tor that period
and send notice to the first Named Insured.
The due date for audit and retrospective
premiums is the dale shown as the due date
on the bill. If the sum of the advance and
audit premiums paid lor the policy period is
greater than the earned premium, we will re
turn the excess to the first Named Insured.

c. The lirst Named Insured must keep records
of the information we need for premium
computation, and send us copies at such
times as we.may request.

6. Representations

By accepting this policy, you agree:

a. The statements in the Declarations are ac
curale and complete;

b. Those stalements are based upon reprssen
lations you made to us; and

c. We have issued this policy in reliance upon
your representations.
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6. "Executive officer" means a person holding any
01 the officer positions created by your charter,
constitution, by-laws or any other similar govern
ing document.

(3) "Personal and advertising injury" of
fenses that take place through the In
ternet or similar electronic means of
communication

provided the insured's responsibility to pay dam
ages is determined in a "suit" on the merits, in
the territory described in a. above or In a selUe
ment we agree to.

7. "Hoslile fire" means one which becomes uncon
trollable or breaks out from where it was intended
to be.

8. "Impaired property" means tangible property,
other than "your product" or ·your work", that
cannot ba used or is less useful because:

a. It incorporates ·your product" or "your
work" that is known or thought to be defec
tive, deficient, inadequate or dangerous; or

b. You have failed to fulfill the terms of a con
tract or agreement;

However, "auto" does not include "mobile
equipment" .

3. "Bodily injury" means bodily injury, sickness or
disease sustained by a person, including death
resulting from any of these at any time.

4. "Coverage territory" means:

a. The United States of America (including its
territories and possessions), Puerto Rico and
Canada;

b. International waters or airspace, but only it
the injury or damage occurs in the course of
travel or transportation between any places
included in a. above; or

c. All other parts of the world if the Injury or
damage arises out of:

(1) Goods or products made or sold by you
in the territory described in a. above;

(2) The activities of a person whose home
is in the territory described in a. above,
but is away for a short time on your
business; or

a "leased worker".
include a "temporary

5. "Employee" includes
"Employee" does not
worker".

8. Transfer Of Rights Of Recovery Against Oth
ers To Us

If the insured has rights to recover all or part of
any payment we have made under this Coverage
Part, those rights are transferred to us. The in
sured must do nothing after loss to impair them.
At our request, the insured will bring "suit" or
transfer those rights to us and help us enforce
them.

9. When We Do Not Renew

If we decide not to renew this Coverage Part, we
will mail or deliver to the first Named Insured
shown in the Declarations written notice of the
nonrenewal not less than 30 days before the ex
piration date.

If notice is mailed, proof of mailing wili be suffi
cient proof of notice.

a. A land motor vehicle, trailer or semi-trailer
designed for travel on public roads, including
any attached machinery or equipment; or

b. Any other land vehicle that is subject to a
compulsory or financial responsibility law or
other motor behicle insurance law in the
state where it is licensed or principally ga
raged.

7. Separation 01 Insured

Except with respect to the Umits of Insurance,
and any rights or duties specifically assigned in
this Coverage Part fo the first Named Insured,
this insurance applies:

a. As if each Named Insured were the only
Named Insured; and

b. Separately to each insured against whom
claim is made or "suit" is brought.

2. r'Auton means:

1. "Advertisement" means a notice that is broad
cast or published 10 the general public or specific
market segments about your goods, products or
services for the purpose of attracting customers
or supporters. For the purposes of this definition:

a. Notices that are published include material
placed on the Internet or on similar electronic
means 01 communication; and

b. Regarding web-siles, only that part of a
web-site that is about your goods, products
or services for the purposes of attracting
customers or supporters is considered an
advertisement.

SECTION V - DEFINITIONS
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if such property can be restored to use by:

a. The repair, replacement, adjustment or re
moval of "your product" or "your work"; or

b. Your fulfilling the terms of the contract or
agreement.

9. "Insured contract" means:

a. A contract for a lease of premises. However,
that portion of the contract for a lease of
premises that Indemnifies any person or or
ganization for damage by fire to premises
while rented to you or temporarily occupied
by you with permission of the owner is not
an "tnsured contract";

b. A sidetrack agreement;

c. Any easement or license agreement, except
in connection with construction or demolition
operations on or within 50 feet of a railroad;

d. An obligation, as required by ordinance, to
indemnify a municipality, except in con
nection with work for a municipality;

e. An elevator maintenance agreement;

f. That part of any other contract or agreement
pertaining to your business (Including an in
demnification of a municipality in connection
with work performed for a municipality) under
which you assume the tort liability of another
party to pay for "bodily injury" or "property
damage" to a third person or organization.
Tort liability means a liability that would be
imposed by law in the absence of any con
tract or agreement.

Paragraph f. does not include that part of any
contract or agreement.

(1) That indemnifies a railroad for "bodily
injury" or "property damage" arising out
of construction or demolition operations,
within 50 feet of any railroad property
and affecting any railroad bridge or
treslle, tracks, roadbeds, tunnel, under
pass or crossing;

(2) That indemnifies an architect, engineer
or surveyor for injury or damage arising
out of:

(a) Preparing, approving, or failing to
prepare or approve, maps, shop
drawings, opinions, reports, sur
veys, field orders, change orders or
drawings and specifications; or

(b) Giving directions or instructions, or
failing to give them, if that is the

primary cause of the injury or dam
age; or

(3) Under which the insured, if an architect,
engineer or surveyor, assumes liability
for an injury or damage arising oul of the
Insured's rendering or failure to render
professional services, including those
listed in (2) above and supervisory, in
spection, architectural or engineering
activities.

10. "Leased worker" means a person leased to you
by a labor leasing firm under an agreement be
tween you and the labor leasing firm, to perform
duties relaled to the conduct of your business.
"Leased worker" does not include a "temporary
worker",

11. "Loading or unloading" means the handling of
property:

a. After it is moved from the place where it is
accepted for movement into or onto an air
craft, walercraft or nautoll

;

b. While it is in or on an aircraft, watercraft or
"auto"; or

c. While it is being moved from an aircraft, wa
tercraft or "aula" to the place where it is fi
naily delivered;

but "loading or unloading" does not include the
movemenl of property by means of a mechanical
device, other than a hand truck, that is not at
tached to the aircraft, watercraft or "auto".

12. "Mobile equipment" means any of the following
types of land vehicles, including any attached
machinery or equipment:

a. Bulldozers, farm machinery, forklifts and
other vehicles designed for use principally
off public roads;

b. Vehicles maintained for use solely on or next
to premises you own or rent;

c. Vehicles that travel on crawler treads;

d. Vehicles, whether self-propeiled or not,
maintained primarily to provide mobility to
permanently mounted:

(1) Power cranes, shovels, loaders, diggers
or drills; or

(2) Road construction or resurfacing equip
ment such as graders, scrapers or roll
ers;

e. Vehicles not described in a., b., c. or d.
above that are not self-propelled and are
maintained primarily to provide mobility to
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permanently attached equipment of the fol
lowing types:

(1) Air compressors, pumps and genera
tors, including spraying, welding, build
ing cleaning, geophysical exploration,
lighting and well servicing equipment;
or

(2) Cherry pickers and similar devices used
to raise or lower workers;

f. Vehicles not described in a., b., c. or d.
above maintained primarily for purposes
other than the transportation of persons or
cargo.

However, self-propelled vehicles with the
following types of permanently attached
equipment are not "mobile equipment" but
will be considered "autos":

(1) Equipment designed primarily for:

(a) Snow removal:

(b) Road maintenance, but not con
struction or resurfacing; or

(c) Street cleaning;

(2) Cherry pickers and similar devices
mounted on automobiles or truck chas
sis and used to raise or lower workers;
and

(3) Air compressors, pumps and genera
tors, including spraying, welding, build
ing cleaning, geophysical exploration,
lighting and well servicing equipment.

However, "mobile equipment" does not include
any land vehicles that are subject to a compu
sory or financial responsibility law or other motor
vehicle insurance law in the state where it is li
censed or principally garaged. Land vehicles
subject to a compulsory or financial responsibility
law or other motor vehicle insurance law are
considered "autos".

13. "Occurrence" means an accident, including con
tinuous or repeated exposure to substantially the
same general harmful conditions.

14. "Personal and advertising injury" means inJury,
including consequential "bodily injury", arising
out of one or more of the following offenses:

a. False arrest, detention or imprisonment;

b. Malicious prosecution;

c. The wrongful eviction from, wrongful entry
into, or invasion of the right of private occu
pancy of a room, dwelling or premises that a

person occupies, committed by or on behalf
of its owner, landlord or lessor;

d. Oral or written publication, in any manner, of
material that slanders or libels a person or
organization or disparages a person's or or
ganization's goods, products or services;

e. Oral or written publication, in any manner, of
material that violates a person's right of pri
vacy;

f. The use of another's advertising idea in your
"advertisement"; or

g. Infringing upon another's copyright, trade
dress or slogan in your "advertisement".

15. "Pollutants" mean any solid, liquid, gaseous or
thermal irritant or contaminant, including smoke,
vapor, soot, fumes, acids, alkalis, chemicals and
waste. Waste includes materials to be recycled,
reconditioned or reclaimed.

16. "Products-completed operations hazard":

a. Includes all "bodily injury" and "property
damage" occurring away from premises you
own or rent and arising out of "your product"
or "your work" except:

(1) Products that are still in your physical
possession; or

(2) Work that has not yet been completed
or abandoned. However, "your work"
will be deemed completed at the earliest
of the following times:

(a) When all of the work called for in
your contract has been completed.

(b) When all of the work to be done at
the job site has been completed if
your contract calls for work at more
than one job site.

(e) When that part of the work done at
a job site has been put to its in
tended use by any person or organ
ization other than another contractor
or subcontractor working on the
same project.

Work that may need service, mainte
nance. correction repair or replacement,
but which is otherwise complete, will be
treated as completed.

b. Does not include "bodily injury" or "property
damage" arising out of:

(1) The transportation of property, unless
the injury or damage arises out of a
condition in or on a vehicle not owned
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or operated by you, and that condition
was created by the "loading or
unloading" of that vehicle by any in
sured;

(2) The existence of tools, uninstalled
equipment or abandoned or unused
materials; or

(3) Products or operations for which the
classification, listed in the Declarations
or in a policy schedule, states that pro
ducts-completed operations are subject
to the General Aggregate Uml!.

17. "Property damage" means:

a. Physical injury to tangible property, including
all resulting loss of use of that property. All
such loss of use shall be deemed to occur
at the time of the physical Injury that caused
it; or

b. Loss of use of tangible property that Is not
physically injured. All such loss of use shall
be deemed to occur at the time of the
"occurrence" that caused it.

For the purposes of this insurance, electronic
data is not tangible property.

As used in this definition, electronic data means
InformatiDn, facts or proqrarns stored as Dr on,
created Dr used on, or transmitted to or from
computer software, Including systems and appli·
cations software, hard Dr floppy disks,
CD-ROMS, tapes, drives, cells, data processing
devices Dr any other media which are used with
electronically cnntrolled equipment.

18. "Suit" means a civil proceeding in which dam
ages because of "bDdily Injury", "property
damage" or "personal and advertising Injury" to
which this insurance applies are alleged. "Suit"
includes:

a. An arbitration proceeding in which such
damages are claimed and to which the in
sured must submit or does submit with our
consent; or

b. Any other alternative dispute resolutlon pro
ceeding In which such damages are claimed
and to which the Insured submits with Dur
consent.

19. "Temporary worker" means a person who is fur
nished to you to substitute tor a permanent
"employee II on leave or to meet seasonal or
short-term workload conditions.

20. ''Volunteer wDrker" means a person who is not
your "employee", and who donates his Dr her
work and acts at the direction of and within the
scope of duties determined by YDU, and Is not
paid a fee, salary or other cornpensatkm by YDU
or anyone else for their work performed for you.

21. "Your product";

a. Means:

(1) Any gDods or products, other than real
property, manufactured, sold, handled,
distributed Dr disposed of by:

(a) You;

(b) Others trading under your name; or

(e) A person or DrganlzatiDn whose bu-
siness or assets YDU have acquired;
and

(2) Containers (other than vehicles), mate-
rials, parts or equipment furnished in
connection with such goods or pro-
ducts.

b. Includes:

(1) Warranties Dr representations made at
any time with respect to the fitness,
quality, durability, performance or use
of "YDur products"; and

(2) The providing of or failure to provide
warnings or Instructions.

c. ODes not include vending machines or other
property rented to Dr located for the use of
others but not sold.

22. ~'Your work":

a. Means:

WDrk or operations performed by YDU
x

(1) ~
or on your behalf; and

(2) Materials, parts or equipment furnished
in connection with such work or oper-
atlons,

b. Includes:

(1) Warranties or representations made at
any time with respect to the fltness,
quality, durability, pertorrnance or use
of "yourwork" I and

(2) The providing of or failure to provide
warnings Dr instructions.
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COMMERCIAL GENERAL LIABILITY
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - VIOLATION OF STATUTES THAT GOVERN
E-MAILS, FAX, PHONE CALLS OR OTHER METHODS

OF SENDING MATERIAL OR INFORMATION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERALLIABILITY COVERAGE PART
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A. The following exclusion is added to Paragraph 2.,
Exclusions of Section I - Coverage A 
Bodily Injury And Property Damage LIability:

2. Exclusions

This insurance does not apply to:

DISTRIBUTION OF MATERIAL IN VIO
LATION OF STATUTES

"Bodily injury" or ''property damage" arising
directly or indirectly out of any action or
omission that violates or is alleged to violate:

a. The Telephone Consumer Protection
Act (TCPA), including any amendment
of or addition to such law; or

b. The CAN-SPAM Act of 2003, including
any amendment of or addition to such
law; or

c. Any slatute, ordinance or regulation,
other than the TCPA or CAN-SPAM Act
of 2003, that prohibits or limits the
sending, transmitting, communicating or
distribulion of material or information.

B. The following exclusion is added to Paragraph 2.,
Exclusions of Section - Coverage B - Per
sonal And AdvertisIng Injury LIability:

2. ExclusIons

This insurance does not apply to:

DISTRIBUTION OF MATERIAL IN VIO
LATION OF STATUTES

"Personal and advertising injury" arising di
rectly or indirectiy out of any action or omis
sion that violates or is alleged to violate:

a. The Telephone Consumer Protection
Acl (TCPA), including any amendment
of or addition to such law; or

b. The CAN-SPAM Act of 2003, including
any amendment of or addition to such
law; or

c. Any statute, ordinance or regulation,
other than the TCPA or CAN-SPAM Act
of 2003, that prohibits or limits the
sending, transmitting, communicating or
distribution of material or information.
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COMMERCIAL GENERAL LIABILITY
CG 01810798..

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WASHINGTON CHANGES

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. Exclusion e. of Coverage A - Bodily Injury And
Property Damage Uability (Section I - Cover
ages) applies only to "bodily injury" to any
"employee" of the insured whose employment is
not subject to the industrial Insurance Act 01
Washington (Washington Revised Code Title 51).

With respect to "bodily Injury" to "employees"
01 the insured whose employment is subject to
the Industrial Insurance Act of Washington, Ex
clusion e. is replaced with the following:

This Insurance does not apply to:

1. "Bodily injury" to an "employee" of the in
sured arising out of and in the course of:

a. Employment by the insured; or

b. Performing duties related to the conduct
01 the insured's business; or

2. Any obligation to share damages with or re
pay someone else who must pay damages
because 01 the injury.

This exclusion does not apply to liability assumed
by the insured under an "insured contract".

B. Paragraphs 2.a.(1)(a), (b) and (c) of Section II •
Who Is An Insured apply only to "employees" 01
the insured whose employment is not subject to
the Industrial Insurance Act of Washington
(Washington Revised Code 11l1e 51).

With respect to "employees" of the insured
whose employment is subject to the Industrial
Insurance Act of Washington, Paragraphs
2.a.(l) of Secllon II - Who Is An Insured is
replaced with the lollowi ng:

2. Each of the following is also an insured:

a. Your "employees," other than either
your "executive officers" (if you are an
organization other than a partnership,
joint venture or limited liability company)
or your managers (if you are a limited
liability company), but only for acts
within the scope 01 their employment by
you or while performing duties related to
the conduct of your business. However,
none of these "employees" is an In
sured for:

(1) "Bodily injury" or "personal and ad
vertising injury:"

(a) To you, to your partners or
members (if you are a partner
ship or joint venture), to your
members (if you are a limited li
ability company), or to a co
"employee" while that
co- "employee" is either in the
course of his or her employ
ment or perfomning duties re
lated to the conduct of your
business;

(b) For which there is any obligation
to share damages with or repay
someone else who must pay
damages because of the injury
described in Paragraph (l)(a)
above; or

(e) Arising out of his or her provid
ing or failing to provide profes
sional health care services.
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COMMERCIAL GENERAL LIABILITY
CG 01971204

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WASHINGTON CHANGES - EMPLOYMENT-RELATED
PRACTICES EXCLUSION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

"""""-
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A. The following exclusion is added to Paragraph 2.,
Exclusions of Coverage A - Bodily InjUry
And Property Damage LIability (Section I
Coverages):

This insurance does not apply to:

"Bodily injury" to:

1. A person arising out of any:

a. Refusal to employ that person;

b. Termination of that person's employ
ment; or

c. Employment-related practices, policies,
acts or omissions, such as coercion,
demotion, evaluation, reassignment,
discipline, defamation, harassment, hu
miliation or discrimination directed at
that person; or

2. The spouse, child, parent, brother or sister
of that person as a consequence of "bodily
injury" to that person at whom any of the
employment-related practices described in
Paragraphs a., b. and c. above is directed.

This exclusion applies:

1. Whether the insured may be liable as an
employer or in any other capacity; and

2. To any obligation to share damages with or
repay someone else who must pay damages
because of the injury.

However, Paragraphs t.a, and 2. of this exclu
sion do not apply il such "bodily injury" is sus
tained by any "employee" of the insured whose
employment is subject to the Industrial Insurance
Act 01 Washington (Washington Revised Code
Title 51).

B. The following exclusion is added to Paragraph 2.,
ExclusIons of Coverage B - Personal And
AdverUslng Injury LIability (Secllon I - Cov
erages):

This insurance does not apply to:

"Personal and advertising injury" to:

1. A person arising out of any:

a. Relusalto employ that person;

b. Termination of that person's employ
ment; or

c. Employment-related practices, policies,
acts or omissions, such as coercion,
demotion, evaluation, reassignment,
discipline, delamatlon, harassment, hu
miliation or discrimination directed at
that person; or

2. The spouse, child, parent, brother or sister
of that person as a consequence of
"personal and advertising injury" to that per
son at whom any of the employment-related
practices described in Paragraphs a., b. and
c. above is directed.

This exclusion applies:

1. Whether the insured may be liable as an
employer or in any other capacity; and

2. To any obligation to share damages with or
repay someone else who must pay damages
because of the injury.

However, Paragraphs t.a, and 2. of this exclu
sion do not apply if such "personal and advertis
ing injury" is sustained by any "employee" of the
insured whose employment is subject to the In
dustrial Insurance Act of Washington (Washing
ton Revised Code Title 51).

earn 87 '204
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO" EXCLUSION· FINANCIAL SERVICES CG 21 62 07sa

COMMERCIAL GENERAL UA81UlY

This endorsement modifies insurance provided under the folloWing:

COMMERCIAL GENERAL UABIUlY COVERAGE PART

The following exclusion Is added to Paragraph 2.,
Exclusions of Section I • Coverage A - Bodily Injury And
Property Damage Liability and Section I - Coverage 8 
Personal And Advertising Injury Liability:
This insurance does notapply to "bodily InJUry," "property
damage," or "personal and advertising injury" resulting
from the rendering of or the failure to render financial
services by any Insured to others. For the purpose of this
exclusion, financial services include butare not limited to:

1. Planning, administering oradvising on:
a. Any:

(1) Investment,
(2) Pension,
(3) Annuity,
(4) Savings.
(6) Checking; or
(6) IndIVIdual retirement
plan, fund or account,

b. The Issuance or withdrawal 01 any bond,
debenture, stock or other securities;

c. The fradlng of securities, commodities or
currencies; or

d. Any acquisitions or mergers;
2. Acting as a dividend disbursing agent, exchange agent,

redemption or subscrlatlon agent. warrant or scrip
agent, fiscal or paying agent. tax withholding agent,
escrow agent, clearing agent, or electronic funds
transfer agent;

3. Lending, or arranging for the lending of, money.
Including credit card. debit card, leasing or mortgage
operations or actiVities or interbank transfers;

4. Repossessing of real or personal property from a
borrower Dr acting as an assignee for the benefit of
creditors;

5. Checking or reporting of credit;
6. Maintaining of financial accounts or records;
7. Tax planning, tax advising or tha preparation of tax

returns; or
8. Seiling or Issuing travelers checks, letters of credit,

certified checks, bank checks or money orders.

Copyrlght,lnsurance Se"Ices Oillee, Inc.. 1997 Page 1 or 1
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~ SAFECO"

COMMERCIAL GENERAL LIABILITY
CG 21731202

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION FOR CERTIFIED ACTS OF TERRORISM

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITYCOVERAGE PART
LIQUOR LIABILITY COVERAGE PART
OWNERS AND CONTRACTORS PROTECTIVELIABILITYCOVERAGE PART
POLLUTION LIABILITYCOVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITYCOVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART
UNDERGROUND STORAGE TANK POLICY

"""""-Oiiii-=

-==

A. The following exclusion is added:

This insurance does not apply to:

TERRORISM

"Any injury or damage" arising, directly or indi
rectly, out of "a certified act of terrorism".

B. The following definitions are added:

1. For the purposes of this endorsement, "any
injury or damage" means any injury or dam
age covered under any Coverage Part to
which this endorsement is applicable, and
includes bUI is not limited to "bodily lf1iury",
"property damage", "personal and advertis
ing injury", llnjury" or llenvironmental
damage" as may be defined in any applica
ble Coverage Part.

2. "Certified act of terrorism" means an act that
is certified by the Secretary of the Treasury,

in concurrence with the Secretary of State
and the Attorney General of the United
States, to be an act of terrorism pursuant to
the lederal Terrorism Risk Insurance Act of
2002.The federal Terrorism Risk Insurance
Act of 2002 sets forth the following criteria
for a "certified act of terrorism":

a. The act resulted in aggregale losses in
excess of $5 million; and

b. The act is a violent act or an act that is
dangerous to human life, property or in
frastructure and is commilled by an in
dividual or individuals acting on behalf
of any foreign person or foreign interest,
as part of an effort to coerce the civilian
population of the United Slates or to In
fluence the policy or affect the conduct
of the United States Government by
coercion.

=- CO 21731202
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFUllY.

~ SAFECO"
r'~ EXCLUSION· ASBESTOS CG 86 13 10 01

COMMERCIAL GENERAL L1ABILIlY

This endorsement modifies Insurance provided under the following:

COMMERCIAL GENERAL L1ABILIlY COVERAGE PART

This Insurance does notepply to "bodily InjUry," "property damage," or "personal and advertising InjUry" arising outof or
resulting from the manufacturing, handling, seiling, distribution, disposal, existence, use oforexposure to asbestos, asbestos
dust, asbestos fibers or asbestos products.

We will not have the duty 10 defend any such claim or "suit"

CG 86 13 1001



1I[~lnsurance
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COMMERCIAL AUTO
CA01 35 DB 03

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WASHINGTON CHANGES

For a covered "auto" licensed or principally garaged in, or for "garage operations" conducted in, Washington,
Ihis endorsement modifies insurance provided under the following:

BUSINESS AUTO COVERAGE FORM
BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM
GARAGE COVERAGE FORM
MOTOR CARRIER COVERAGE FORM
TRUCKERS COVERAGE FORM

With respect to coverage provided by this endorsemenl, the provisions of the Coverage Form apply unless
modified by the endorsement.

-.....
=
-
==---==

A. Changes In Liability Coverage

1. The Employee Indemnification And Em
ployer's Liability Exclusion applies only to
"bodily injury" to any "employee" of Ihe in
sured whose employment is not subject to
Ihe Industrial Insurance Act at Washington
(Washington Revised Code Title 51).

With respect to "bodily injury" to
"employees" of the insured whose employ
ment is subject to the Industrial Insurance
Act of Washington. the Employee Indemni
fication And Employer's LIability exclu
sion is replaced with the following:

This insurance does not apply to "bodily
injury" to:

a. An "employee" of the insured arising
out of and in the course of:

(1) Employment by the "insured"; or

(2) Performing duties related to the
conduct of the "insured's" busi
ness; or

b. Any obligation to share damages with
or repay someone else who must pay
damages because of the injury.

This exclusion does not apply to "bodily
injury" to domestic "employees" not entilled
to workers' compensation benefits or to li
ability assumed by the insured under an

"insured contract". A domestic "employee"
is a person engaged in household or do
mestic work performed principally In con
nection with a residence premises.

2. The Liquor Liability Exclusion in the Ga
rage Coverage Form is replaced by the fol
lowing:

17. Liquor Liability

"Bodily injury" or "property damage" for
which an "insured" may be held liable
by reason of:

a. Causing or contributing to the intox
ication of any person;

b. The furnishing of alcoholic bever
ages 10 a person under the legal
drinking age or under the influence
of alcohol; or

c. Any statute, ordinance or regulation
relating to the sale, gift, dislribution
or use of alcoholic beverages.

This exclusion applies only if you
are the owner or lessor of premises
that are used in part for Ihe follow
ing purposes:

(1) Serving or furnishing alcoholic
beverages for a charge whether
or not such activily:

(a) Requires a license; or

==!!!!!!!!--
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(b) Requires a banquet permit,
as permil is defined in
Wash. Rev. Code Ann.
Sec. 66.04.010 (19); or

(c) Is for the purpose of finan
cial gain or livelihood; or

(2) Serving or furnishing alcoholic
beverages without a charge, if:

(a) A license is required for
such activity; or

(b) A banquet permil, as permit
is defined in Wash. Rev.
Code Ann Sec. 66.04.010
(19), is required for such
activity.

B. Changes In Physical Damage Coverage

1. The lead-in 10 Paragraph B.l. is replaced by
Ihe following:

We will not pay for "loss" caused directly or
indirectly by any of the following:

2. The Limit of Insurance provision with respect
10 repair or replacement resulting in better
Ihan like kind or quality is replaced by Ihe
following, and supersedes any provision to
the contrary:

3. We may deduct for betterment for parts
normally subject to repair and replace
menl during the useful life of the "auto".
In this event, deductions shall be Iimiled
to the lesser of:

a. An amount equal 10 the proportion
that the expired life of Ihe part to be
repaired or replaced bears to the
normal useful life of Ihat part; or

b. The amount which Ihe resale value
of the "auto" is increased from the
repair or replacement.

3. The following is added to Paragraph C. LImit
Of Insurance:

We will not pay for a loss which is paid under
Underinsured Motorists Coverage.

C. Changes In Conditions

1. The Appraisal For PhysIcal Damage Loss
Condition is replaced by Ihe following:

APPRAISAL FOR PHYSICAL DAMAGE
LOSS

If you and we disagree on the amount of
"loss", eilher may demand an appraisal of
Ihe "loss". In Ihis evenl, each party will se
lect a compelent appraiser. The two ap
praisers will select a competent and impartial
umpire. The appraisers will state separately
Ihe actual cash value and amount of "loss."
If they fail to agree, they will submit their dif
ferences 10 the umpire. A decision agreed to
by any two will be binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the ap-
praisal and umpire equally.

Neilher we nor you shall be held 10 have
waived any rights by any act relating to ap
praisal.

2. The Transfer 01 Rights Of Recovery
Against Others To Us Condition is replaced
by the following:

a. If any person or organization 10 or for
whom we make payment under this
Coverage Form has rights 10 recover
damages from another, those rights are
transferred to us for that payment. That
person or organization must do every
Ihing necessary 10 secure our rights and
must do nolhing after "accident" or
"loss" to impair them.

b. We are entitled to a recovery oniy after
the person or organization has been
fully compensated for damages by an
other party.

Page 2 012
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~lnsurance.,

POLICY NUMBER: Ol-CE-965517-7

COMMERCIAL GENERAL LIABILITY
CG04421103

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

STOP GAP - EMPLOYERS LIABILITY COVERAGE
ENDORSEMENT - WASHINGTON

This endorsement modifies insurance provided under Ihe following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

SCHEDULE

limits Of Insurance

Bodily Injury By Accident $ Each Accident

Bodily Injury By Disease $ Aggregate Umit

Bodily Injury By Disease $ Each Employee

(II no entry appears above, the information required to complete Ihis endorsement will be shown in the
Declarations as applicable to this endorsemen!.)

=-=!!!!!!!!!!

.=--=-

A. The following is added to SecUon I - Cover
ages:

COVERAGE - STOP GAP - EMPLOYERS
LIABILITY

1. Insuring Agreement

a. We will pay those sums that the insured
becomes legally obligated by Washing
ton Law to pay as damages because of
"bodily injury by accident" or "bodily in
jury by disease" to your "employee" to
which this insurance applies. We will
have the right and duty to delend the
insured against any "suit" seeking those
damages. However, we will have no
duty to defend the insured against any
"suit" seeking damages to which this
insurance does not apply. We may, at
our discretion, investigate any accident
and settle any claim or "suit" that may
resul!. Bul:

(1) The amount we will pay for dam
ages is limited as described in Sec
lion III - Limits Of Insurance;
and

(2) Our right and duty to defend end
when we have used up the applica
ble limit of insurance in the payment
of judgments or settlements under
this coverage.

No other obligation or liability to pay
sums or perform acts or services is
covered unless explicitly provided for
under Supplementary Payments.

b. This insurance applies to "bodily injury
by accident" or "bodily injury by
disease" only if:

(1) The:

(a) "Bodily injury by accident" or
"bodily injury by disease" takes
place in the "coverage
territory";

CG04421103
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(b) "Bodily injury by accident" or
"bodily injury by disease" arises
out of and In the course of the
injured "employee's" employ
ment by you; and

(e) "Employee", at the time of the
injury, was covered under a
worker's compensation policy
and subject to a "workers com
pensation law" of Washington;
and

(2) The:

(a) "Bodily injury by accident" is
caused by an accident that oc
curs during the policy period; or

(b) "Bodily injury by disease" is
caused by or aggravated by
conditions of employment by
you and the injured
"employee's" last day of last
exposure to the conditions
causing or aggravating such
"bodily injury by disease" oc
curs during the policy period.

c. The damages we will pay, where recov
ery is permitted by law, include dam
ages:

(1) For:

(a) Which you are liable to a third
party by reason of a claim or
"suit" against you by that third
party to recover the damages
claimed against such third party
as a result of injury to your
"employee";

(b) Care and loss of services; and

(e) Consequential "bodily injury by
accident" or "bodily injury by
disease" to a spouse, child,
parent, brother or sister of the
injured "employee";

provided that these damages are
the direct consequence of "bodily
injury by accident" or "bodily injury
by disease" that arises out of and in
the course of the injured
"employee's" employment by you;
and

(2) Because of "bOdily injury by
accident" or "bodily injury by
disease" to your "employee" that
arises out of and in the course of

Page 2 of 5

employment, claimed against you in
a capacity other than as employer.

2. Exclusions

This insurance does not apply to:

a. Intentional InJury

"Bodily injury by accident" .or "bodily
injury by disease" intentionally caused
or aggravated by you, or "bodily injury
by accident" or "bodily injury by
disease" resulting from an act which is
determined to have been committed by
you if it was reasonable to believe that
an injury is substantially certain to oc
cur.

b. Fines Or Penalties

Any assessment, penalty, or fine levied
by any regulatory inspection agency or
authority.

c. Statutory Obligations

Any obligation of the insured under a
workers' compensation, disability bene
fits or unemployment compensation law
or any similar law.

d. Contractual LIability

Uability assumed by you under any
contract or agreement.

e. VIolation Of law

"Bodiiy injury by accident" or "bodily
injury by disease" suffered or caused
by any employee while employed in vi
olation of law with your actual know
ledge or the actual knowledge of any of
your "executive officers".

f. Termination, Coercion Or Discrimi
nation

Damages arising out of coercion, criti
cism, demotion, evaluation, reassign
ment, discipline, defamation,
harassment, humiliation, discrimination
against or termination of any
"employee", or arising out of other em
ployment or personnel decisions con
cerning the insured.

g. Failure To Comply With "Workers
Compensation law"

"Bodily injury by accldent" or "bodily
injury by disease" to an "employee"
when you are:

(1) Deprived of common law defenses;
or

Q·t\G·16-PAINTOO1-531ffi.017G:-M
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(2) Otherwise subject to penalty;

because of your failure 10 secure your
obligations or other failure to comply
with any "workers compensation /aw".

h. VIolation Of Age Laws Or Employ
ment Of Minors

"Bodily Injury by accident" or "bodily
injury by disease" suffered or caused
by any person:

(1) Knowingly employed by you in vio
lation of any law as to age; or

(2) Under the age of 14 years, regard
less of any such law.

I. Federal Laws

Any premium, assessmenl, penalty,
fine, benefit, liability or other obligation
imposed by or granted pursuant to:

(1) The Federal Employer's LiabilityAct
(45 USC Section 51-60);

(2) The Nonappropriated Fund Instru
mentalities Act (5 USC Sections
8171-8173);

(3) The Longshore and Harbor Work
ers' Compensation Act (33 USC
Sections 910-950);

(4) The Outer Continental Shelf Lands
Act (43 USC Section 1331-1356);

(5) The Defense Base Act (42 USC
Seclions 1651-1654);

(6) The Federal Coal Mine Health and
Safety Act of 1969 (30 USC Sec
tions 901-942);

(7) The Migrant and Seasonal Agricul
tura/ Worker ProtectionAcl (29 USC
Sections 1801-1872);

(8) Any other workers compensation,
unemployment compensation or
dlsabiltty laws or any similar law; or

(9) Any subsequent amendments to the
laws listed above.

I. PunlUve Damages

Multiple, exemplary or punitive dam
ages.

k. Crew Members

"Bodily injury by accident" or "bodily
injury by disease" to a master or mem
ber of the crew of any vessel or any
member of the flying crew of an aircraft.

B. The Supplementary Payments provisions apply
to Coverage - Stop Gap Employers Liability as
well as to Coverages A and B.

C. For the purposes of this endorsement, Section
II - Who Is An Insured, is replaced by the fa/
lowing:

If you are designated in the Declarations as:

1. An individual, you and your spouse are in
sureds, but only with respect to the conduct
of a business of which you are the sole
owner.

2. A partnership or joinl venture, you are an ln
sured. Your members, your partners, and
their spouses are also insureds, but only with
respect to the conduct of your business.

3. A limited liability company, you are an in
sured. Your members are also insureds, but
only with respect to the conduct of your
business. Your managers are insureds, but
only with respect to their duties as your
managers.

4. An organization other than a partnership,
joinl venture or limited liability company, you
are an insured. Your "executive officers" and
directors are insureds, but only with respect
to their duties as your officers or directors.
Your stockholders are also Insureds, but only
with respect to their liability as stockholders.

No person or organization is an insured with re
spect to the conduct of any current or past part
nership, joint venture or limited Iiabiltty company
that is not shown as a Named Insured in the
Declarations.

D. For the purposes of this endorsement, Section
III - Limits 01 Insurance, is replaced by the
following:

1. The Limits of Insurance shown in the
Schedule of this endorsement and the rules
below fix the most we will pay regardless of
the number of:

a. Insureds;

b. Claims made or "suits" brought; or

c. Persons or organizations making claims
or bringing "suits",

2. The "Bodily Injury By Accident" - Each Ac
cident Limit shown in the Schedule of this
endorsement is the most we will pay for all
damages covered by this insurance because
of "bodily injury by accident" to one or mora
"employees" in anyone accident.

= CG04421103 Page 3 DIS EP



3. The "Bodily Injury By Disease" - Aggregate
limit shown in the Schedule of this en
dorsement is the most we will pay for all
damages covered by this insurance and
arising OUt of "bodily injury by disease", re
gardless of the number of "employees" who
sustain "bodily injury by disease" .

4. Subject to Paragraph 0.3. of this endorse
ment, the "Bodily Injury By Disease" 
Each "Employee" Limit shown in the
Schedule of this endorsement is the most
we will pay for all damages because of
"bodily injury by disease" to anyone
"employee".

The limits of the coverage apply separately to
each consecutive annual period and to any re
maining period of less than 12 months, starting
with the beginning of the policy period shown in
the Declarations, unless the policy period is ex
tended after issuance for an additional period of
less than 12 months. In that case, the additional
period will be deemed part of the last preceding
period for purposes of determining the Limits of
Insurance.

E. For the purposes of this endorsement, Condition
2. - Duties In The Event Of Occurrence,
Claim Or Suit of the Conditions Section IV is
deleted and replaced by the following:

2. Duties In The Event Of Injury, Claim Or
Suit

a. You must see to it that we or our agent
are notified as soon as practicable of a
"bodily injury by accident" or "bodily in
jury by disease" which may result in a
claim. To the extent possible, notice
should include:

(1) How, when and where the ''bodily
injury by accident" or "bodily injury
by disease" took place;

(2) The names and addresses of any
injured persons and witnesses; and

(3) The nature and location of any in
jury.

b. If a claim is made or "suit" is brought
against any insured, you must:

(1) Immediately record the specifics of
the claim or "suit" and the date re
ceived; and

(2) Notify us as soon as practicable.

You must see to it that we receive writ
ten notice of the claim or "suit" as soon
as practicable.

c. You and any other involved insured
must:

(1) Immediately send us copies of any
demands, notices, summonses or
legal papers received in connection
with the injUry, claim, proceeding or
"suit";

(2) Authorize us to obtain records and
other information;

(3) Cooperate with us and assist us, as
we may request, in the Invsstiqatton
or settlement of the claim or de
fense against the "suit";

(4) Assist us, upon our request, in the
enforcement of any right against
any person or organization which
may be liable to the insured be
cause of injury to which this insur
ance may also apply; and

(5) Do nothing after an injury occurs
that would interfere with our right to
recover from others.

d. No insured will, except at that insured's
own cost, voluntarily make a payment,
assume any obligation, or incur any ex
pense, other than for first aid, without
our consent.

F. For the purposes of this endorsement, Paragraph
4. of the Deflnlllons Section is replaced by the
following:

4. "Coverage territory" means:

a. The United States of America (including
its territories and possessions), Puerto
Rico and Canada;

b. Internationalwaters or airspace, but only
if the injury or damage occurs in the
course of travel or transportation be
tween any places included in a. above;
or

Pags4or5
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c. All other parts of the world if the injury
or damage arises oul of the activities of
a person whose home is in the territory
described in a. above, but who is away
for a short time on your business;

provided the insured's responsibility to pay
demages is determined in the United States
(including its territories and possessions),
Puerto Rico, or Canada, in a suit on the
merits according to the substantive law in
such territory, or in a settlementwe agree to.

G. The following are added to the Definitions Sec
tion:

1. 'Workers Compensation Law" means the
Workers Compensation Law and any Occu
pational Disease Law of Washington. This

does not include provisions of any law pro
viding non-occupational disability benefits.

2. "Bodily injury by accident" means bodily in
jury, sickness or disease sustained by a
person, including death, resulting from an
accident. A disease is not "bodily injury by
accident" unless it results directiy from
"bodily injury by accident".

3. "Bodily injury by disease" means a disease
sustained by a person, including death.
"Bodily injury by disease" does not include
a disease that results directly from an acci
dent.

H. For the purposes of this endorsement, the defi
nition of 'bodily injury" does not apply.

CG044211 03 Paga 5 oJ5 EP
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO" EXCLUSION - ALL HAZARDS
IN CONNECTION

WITH DESIGNATED PREMISES

CG 21 00 0798

COMMERCIAL GENERAL LIABILITY

POLICY NUMBER: 01-CE-965517-7

This endorsement modifies Insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE

Descrlpllon and Localion of Premises:
2430 1st ave s seattle wa

(If no entry appears above, InfDrmatlDn rsqulred to complete Ihis endorsement will be shown in the Declarations as applicable
to this endorsement)

The follOWing exclusion Is added to Paragraph 2.,
Exclusions Df Secllon I "Covera~e A - Bodily fnjury And
Property Damage Liability and Paragraph 2., Exclusions
of Section I " Covera~e B - Personal And Adverlising
Injury Liability.

This Insurance does not apply to "bodily injury," "property
damage" or "personal and advertising injury" arising out
ot

COpyriglll. Insurance Services Orfice, Inc., 1997

1. The ownership, maintenance or use of the premises
shown in the SchedUle or any property located on
these prem ses:

2. Operations on those premises or elsewhere which are
necessary or Incidental to the ownership, rnantenance
or use of thDse premises; or

3. Goods or products manufactured at ordlslributed from
those premises.

fj./L12-16.JlRINTIJD1·S:se&D1 B().1.t:



THIS ENDORSEMErlT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFE CO" DESIGNATED lOCATION(S)
GENERAL AGGREGATE LIMIT

CG 25 04 03 97

COMMERCIAL GENERAL LIABILITY

This endorsement modifies Insurance provided under Ihe following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
SCHEDULE

(If no entry appears above, information required to complete this endorsement will be shown in the Declarations as applicabie
to this endorsement)
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-
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A. For ali sums which the insured becomes legally
obligated 10 pay as damages caused by
"occurrences" under COVERAGE A (SECTIOrl Ij, and
for all medical expenses caused by accidents under
COVERAGE C (SECTION I), which can be attributed
on Iy to operations at a single designated "location"
shown in the Schedule above:
1. A separate Designated location General

Aggregate limit applies 10 each designated
"location", and that limit is equal to the amount
of the General Aggregate limit shown in the
Declarations.

2. The Designated location General Aggregate Limit
Is the most we will pay for Ihe sum 01 ali
damages under COVERAGE A, except damages
because of "bodily injury" or "properly damage"
inciuded in the "products-completed operations
hazard", and lor medical expenses under
COVERAGE Cregardless of the number ot.
a. Insureds;
b. Claims made or "suits" brought; or
c. Persons or organizations making claims or

bringing "suits".
3. Any payments made under COVERAGE A lor

damages or under COVERAGE C lor medical
expenses shall reduce the Designated location
General Aggregate Limit for that designated
"location". Such payments shall not reduce the
General Aggregate limit shown in the
Declarations nor shall they reduce any other
Designated location General Aggregate limit for
any other designaled "location" shown In Ihe
Schedule above.

4_ The limits shown In the Declarations lor Each
Occurrence Rre Damage and Medical Expense
continue to apply. However, instead of being
subject to the General Aggregate limit shown in

the Declarations, such limits will be subject to the
applicable Designated location General Aggregate
lImil

B. For ali sums which the insured becomes legally
obligated to pay as damages caused by
"occurrences" under COVERAGE A (SECTION I), and
lor all medical expenses caused by accidents under
COVERAGE C(SECTION I), which cannot be attributed
only to operations at a single designated "location"
shown in the Schedule above:
1. Any payments made under COVERAGE A lor

damages or under COVERAGE C for medical
expenses shall reduce the amount available under
the General Aggregate, Limll or the
Products-Completed Operations Aggregate Limit,
Whichever is applicable; and

2. Such payments shall not reduce any Designated
location General Aggregate limIt.

C. When coverage for liability arising out of the
"products-completed operations hazard" Is provided,
any payments for damages because 01 "bodily Injury"
or "properly damage" Included In the
"products-completed operations hazard" will reduce
the Products-Completed Operations Aggregate lIm~,

and not reduce the General Aggregate Limi~ nor the
Designated location General Aggregate Limit

D_ For the purposes of this endorsement, the Dellollioos
section Is amended by the addition of the follOWing
delin ition:
"location" means premises involving the same or
connecting lois, or premises whose connection is
Interrupted only by a street, roadway, watelWay or
right-ol-way 01 a railroad.

E. The provisions 01 limits Of Insurance (SECTION III)
not otherwise modified by this endorsement shall
continue to apply as stipUlated.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LIABILITY PLUS ENDORSEMENT

This endorsement modifies insurance provided under Ihe following:

COMMERCIAL GENERALLIABILITY COVERAGE PART

SCHEDULE

Name of Person or Organization:

The following paragraph is added to WHO IS AN
INSURED (Section II):

4. Any person or organization shown in the Sched
ule or for whom you are required by written con
tract, agreement or permit to provide insurance
is an insured, subject to the following additional
provisions:

a. The contract, agreement or permit must be
in effect during the policy period shown in
the Declarations, and must have been exe
cuted prior to the "bodily injury," "property
damage," 'personal and advertising injury."

b. The person or organization added as an in
sured by this endorsement is an insured only
to the extent you are held liable due to:

ADDITIONAL
CONTRACT,
SCHEDULE

INSURED BY WRITIEN
AGREEMENT OR PERMIT, OR

(1) The ownership, maintenance or use of
that part of premises you own, rent,
lease or occupy, subject to the following
additional provisions:

(a) This insurance does not apply to
any "occurrence" which takes place
after you cease to be a tenant in
any premises leased to or rented to
you;

(b) This insurance does not appiy to
any structural alterations, new con
struction or demolition operations
performed by or on behalf of the
person or organization added as an
insured;

(2) Your ongoing operations for that in
sured, whether the work is performed
by you or for you;
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(3) The maintenance, operation or use by
you of equipment leased to you by such
person or organization, subject to the
following additional provisions:

(a) This insurance does not apply to
any "occurrence" which takes place
after the equipment lease expires;

(b) This insurance does not apply to
"bodily injury" or "property dam
age" arising out of the sole negli
gence of such person or
organization;

(4) Permits issued by any state or political
subdivision with respect to operations
performed by you or on your behalf,
subject to the following additional pro
vision:

This insurance does not apply to "bodily
injury,1I "property damage, tt "personal
and advertising injury" arising out of op
erations performed for the state or
municipality.

c. The insurance with respect to any architect,
engineer, or surveyor added as an insured
by this endorsement does not apply to
"bodily injury," "property damage," "per
sonal and advertising injury" arising out of
the rendering of or the failure to render any
professional services by or for you, includ
ing:

(1) The preparing, approving, or failing to
prepare or approve maps, drawings,
opinions, reports, surveys, change or
ders, designs or specifications; and

(2) Supervisory, inspection or engineering
services.

d. This insurance does not apply to "bodily
injury" or "property damage" included within
the "products-completed operations haz
ard."

A person's or organization's status as an insured un
der this endorsement ends when your operations for
that insured are completed.

No coverage will be provided if, in the absence of this
endorsement, no liability would be imposed by law on
you. Coverage shall be limited to the extent of your
negligence or fault according to the applicable princi
ples of comparative fault.

NON·OWNED WATERCRAFT AND NON-OWNED
AIRCRAFT LIABILITY

Exclusion g. of COVERAGE A (Section I) is replaced
by the follOWing:

g. "Bodily injury" or "property damage" arising
out of the ownership, maintenance, use or
entrustment to others of any aircraft, "auto"
or watercrafl owned or operated by or rented
or loaned to any insured. Use includes oper
ation and "loading or unloading."

This exclusion applies even if the claims
against any insured allege negligence or
other wrongdoing in the supervision, hiring,
employment, training or monitoring of others
by that insured, if the "occurrence" which
caused the "bodily injury" or "property
damage" involved the ownership, mainte
nance, use or entrustment to others of any
aircraft, "auto" or watercrafl that is owned
or operated by or rented or loaned to any in
sured.

This exclusion does not apply to:

(1) A watercrafl while ashore on premises
you own or rent;

(2) A watercrafl you do not own that is:

(e) less than 52 feet long; and

(b) Not being used to carry persons or
property for a charge;

(3) Parking an "auto" on, or on the ways
next to, premises you own or rent, pro
vided the "auto" is not owned by or
rented or loaned to you or the insured;

(4) Uability assumed under any "lnsured
contract" for the ownership, mainte
nance or use of aircrafl or watercraft; or

(5) "Bodily injury" or "property damage"
arising out of the operation of any of the
equipment listed in paragraph 1.(2) or
f.(3) of the definition of "mobile equip
ment."

(6) An aircrafl you do not own provided it is
not operated by any insured.

TENANTS' PROPERTY DAMAGE LIABILITY

When a Damage to Premises Rented to you Umit is
shown in the Declarations, Exclusion J. of Coverage
A, Section I is replaced by the following:

I. Damage To Property

"Property damage" to:

(1) Property you own, rent, or occupy, inclUding
any costs or expenses incurred by you, or
any other person, organization or entity, for
repair, replacement, enhancemant, restora
tion or maintenance of such property for any
reason, including prevention of injury to a
person or damage to another's property;
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(2) Premises you sell, give away or abandon, if
the "property damage" arises out of any part
of Ihose premises;

(3) Property loaned 10 you;

(4) Personal property in the care, custody or
control of the insured;

(5) That particular part of real property on which
you or any contractors or subcontraclors
working direclly or indireclly on your behalf
are performing operations, if Ihe ''property
damage" arises out of those operations, or

(6) Thai particular pari of any property Ihal must
be reslored, repaired or replaced because
"your work" was incorrectly performed on it.

Paragraphs (1), (3) and (4) of this exclusion do
not apply to "property damage" (olher than
damage by fire) to premises, including the con
tenls of such premises, renled to you. A separate
Iimil of insurance applies 10 Damage To Prem
ises Rented To You as described in Section III
- Limits Of Insurance.

Paragraph (2) of Ihis exclusion does nol apply if
Ihe premises are "your work" and were never
occupied, rented or held for rental by you.

Paragraphs (3), (4), (5) and (6) of Ihis exclusion
do not apply to Iiabilily assumed under a side
Irack agreement.

Paragraph (6) of this exclusion does nol apply to
"property damage" included in Ihe "products
compleled operations hazard."

Paragraph 6. of Seclion III is replaced by the follow
ing:

6. Subjecl 10 5. above, the Damage To Property
Limit is Ihe mosl we will pay under Coverage A
for damages because of "property damage" 10
anyone premises, while renled to you, or in the
case of damage by fire, while renled 10 you or
temporarily occupied by you wilh permission of
the owner.

The Tenanls' Property Damage 10 Premises Renled
to You limit is the higher of $200,000 or the amount
shown in the Declarations as Damage to Premises
Renled 10 You Limit.

WHO IS AN INSURED - MANAGERS

The following is added 10 Paragraph z.a. of WHO IS
AN INSURED (Seclion II):

Paragraph (1) does not apply 10 execulive officers, or
to managers at Ihe supervisory level or above.

SUPPLEMENTARY PAYMENTS - COVERAGES A
AND B - BAIL BONDS

Paragraph t.b, of SUPPLEMENTARY PAYMENTS 
COVERAGES A AND B is replaced by Ihe following:

b. Up to $2,000 for cost of bail bonds required be
cause of accidenls or traffic law violations arising
out of the use of any vehicle to which Ihe Bodily
Injury Liabilily Coverage applies. We do not have
to furnish these bonds.

EMPLOYEES AS INSUREDS - HEALTH CARE
SERVICES

Provision 2.a.(1) d. of WHO IS AN INSURED (Section
II) is deleted, unless excluded by separale endorse
ment.

EXTENDED COVERAGE FOR NEWLY ACQUIRED
ORGANIZATIONS

Provision 4.a. of WHO IS AN INSURED (Section II) is
replaced by the following:

a. Coverage under this provision is afforded
only unW the end of Ihe policy period.

EXTENDED "PROPERTY DAMAGE"

Exclusion a. of COVERAGE A. (Section I) is amended
to read:

a. "Bodily injury" or "property damage" expected
or inlended from Ihe standpoint of Ihe insured.
This exclusion does nol apply 10 "bodily injury"
or "property damage" resulling from Ihe use of
reasonable force to protect persons or property.

INCREASED MEDICAL EXPENSE LIMIT

The medical expense limit is amended to $10,000.

KNOWLEDGe OF OCCURRENCE

The following is added 10 Paragraph 2. Duties In The
Evenl Of Occurrence, Offense, Claim Or Suil of
COMMERCIAL GENERAL LIABILITY CONDITIONS
(Section IV):

Knowledge of an "occurrence," claim or "suit" by
your agent, servanl or employee shall nol in itself
constilute knowledge of the named insured unless an
officer of the named insured has received such notice
from the agenl, servanl or employee.
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UNINTENTIONAL FAILURE TO DISCLOSE ALL
HAZARDS

The following is added to Paragraph 6. Representa
tions of COMMERCIAL GENERAL UABIU1Y CONDI
TIONS (Section IV):

If you unintentionally fail 10 disclose any hazards ex
isting at the inception date of your policy, we will not
deny coverage under this Coverage Fonn because of
such failure. However, this provision does not affect
our right to collect additional premium or exercise our
right of cancellation or non-renewal.

LIBERALIZATION CLAUSE

The following paragraph is added to COMMERCIAL
GENERAL UABIU1Y CONDITIONS (Section IV):

10. If a revision to this Coverage Part, which would
provide more coverage with no additional pre
mium, becomes effective during the policy period
in the state shown in the Declarations, your pol
icy will automatically provide this additional cov
erage on the effective date of the revision.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

FUNGI OR BACTERIA EXCLUSION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL liABiliTY COVERAGE PART

A. The following exclusion is added to Paragraph 2.,
Exclusions of Secllon I - Coverage A 
Bodily Injury And Properly Damage Liability:

2. Exclusions

This insurance does not apply to:

Fungi or Bacteria

a. "Bodily injury" or "property damage"
which would not have occurred, in
whole or in part, but for the actual, al
leged or threatened inhalation of, inges
tion of, contact with, exposure to,
existence of, or presence of, any
"fungi" or bacteria, whether suddenly
or over a long period of time, on or
within a building or structure, including
its contents.

b. Any loss, cost or expenses arising out
of the abating, tesling for, monitoring,
cleaning up, removing, containing,
treating, detoxifying, neutralizing, reme
diating or disposing of, or in any way
responding to, or assessing the effects
of, "fungi" or bacteria, by any insured
or by any other person or entity.

This exclusion does not apply to any '1ungi"
or bacteria that are, are on, or are contained
in, a good or product intended for consump
tion.

B. The foilowing exclusion is added to Paragraph 2.,
Exclusions of Section I - Coverage B - Per
sonal And Advertising Injury Liability:

2. Exclusions

This insurance does not apply to:

Fungi or Bacteria

a. "Personal and advertising injury" which
would not heve taken place, in whole or
in part, but for the actual, alleged or
threatened inhalation of, ingestion 01,
contact with, exposure t01 existence of,
or presence of any '1ungi" or bacteria,
whether suddenly or over a long period
of time, on or within a bUilding or struc
ture, including its contents.

b. Any loss, cost or expense arising out of
the abating, testing for, monitoring,
cleaning up, removing, containing,
treating, detOXifying, neutralizing, reme
diating or disposing of, or in any way
responding to, or assessing the effects
of, "funqi" or bacteria, by any insured
or by any other person or entity.

c. The following definition is added to the Defi
nitions Section:

"Fungi" means any type or form of fungus, in
clUding but not limited to yeast, mold, mildew,
blight or mushroom, and inclUding any mycotox
ins, spores, scents, or any other substances,
products or byproducts produced by, released
by, or arising out of the current or past presence
of fungi.

CG ali 6302:02
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COMMERCIAL INLAND MARINE
CM 00 010904

COMMERCIAL INLAND MARINE CONDITIONS

Page 1 oJ3
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The following conditions apply in addition to the
Common Policy Conditions and applicable Additional
Conditions in Commercial Inland Marine Coverage
Forms:

LOSS CONDITIONS

A. Abandonment

There can be no abandonment of any property to
us.

8. Appraisal

If we and you disagree on the value of the prop
erly or the amounl of loss, either may make writ
ten demand for an appraisal of lhe loss. In this
event, each party will select a compelenl and
impartial appraiser. The two appraisers will select
an umpire. If they cannot agree, either may re
quest that selection be made by a judge of a
court havingjurisdiclion. The appraisers will state
separately the value of the property and amount
of loss. If they fail to agree, they will submit their
differences to the umpire. A decision agreed to
by any two will be binding. Each party will:

1. Pay its chosen appraiser; and

2. Bear the other expenses of the appraisal and
umpire equally.

If there is an appraisal, we will still retain our right
to deny the claim.

C. Duties In The Event Of loss

You must see that the following are done in the
event of loss or damage to Covered Property:

1. Notify the police if a law may have been
broken.

2. Give us prompt notice of the loss or damage.
Include a description of the property in
volved.

3. As soon as possible, give us a description
of how, when and where the loss or damage
occurred.

4. Take all reasonable steps to protect the
Covered Property from further damage, and
keep a record of your expenses necessary
to protect the Covered Property, for consid
eration in the settlemenl of the claim. This

eM 00 010904

will not increase the Limit· of Insurance.
However, we will not pay for any subsequent
loss or damage resulting from a cause of
loss that is not a Covered Cause of Loss.
Also, if feasible, set the damaged property
aside and in the best possible order for
examinalion.

5. You will not, except at your own cost, volun
tarily make a payment, assume any obli
galion, or incur any expense without our
consent.

6. As often as may be reasonably required,
permit us to inspect the property proving the
loss or damage and examine your books and
records.

Also permit us to lake samples of damaged
and undamaged property for inspection,
testing and analysis, and permit us to make
copies from your books and records.

7. We may examine any insured under oath,
while not in the presence of any other in
sured and at such times as may be reason
ably required, about any mailer relating to
this insurance or the claim, including an in
sured's books and records. In the event of
an examination, an insured's answers must
be signed.

8. Send us a signed, sworn proof of loss COn
taining the information we request to settle
the claim. You must do this within 60 days
after our request. We will supply you with the
necessary forms.

9. Immediately send us copies of any demands,
notices, summonses or legal papers re
ceived in connection with the claim or suil.

10. Cooperate with us in the investigation or
settlement of the claim.

D. Insurance Under Two Or More Coverages

If two or more of this policy's coverages apply to
the same loss or damage, we will not pay more
than the actual amount of the loss or damage.

E. Loss Payment

1. We will give notice of our inlentions wilhin
30 days after we receive lhe sworn proof ot
loss.
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2. We will not pay you more than your financial
interest in the Covered Property.

3. We may adjust losses with the owners of lost
or damaged property if other than you. II we
pay the owners, such payments will satisfy
your claim against us for the owners' prop
erty. We will not pay the owners more than
their financial interest in the Covered Prop
erty.

4. We may elect to defend you against suits
arising from claims of owners of property.
We will do this at our expense.

5. We will pay for covered loss or damage
within 30 days after we receive the sworn
proof of loss if you have complied with all the
terms of this Coverage Part and:

a. We have reached agreement with you
on the amount of the loss; or

b. An appraisal award has been made.

6. We will not be liable for any part of a loss
that has been paid or made good by others.

F. Other Insurance

1. You may have other insurance subject to the
same plan, terms, conditions and provisions
as the insurance under this Coverage Part.
If you do, we will pay our share of the cov
ered loss or damage. Our share is the pro
portion that the applicable Limit of Insurance
under this Coverage Part bears to the Lim~s

of Insurance of all insurance covering on the
same basis.

2. If there is other insurance covering the same
loss or damage, other than that described in
1. above, we wm pay only for the amount of
covered loss or damage in excess of the
amount due from that other insurance,
whether you can collect on it or not. But we
will not pay more than the applicable Limit
of Insurance.

G. Pair, Sets Or Parts

1. Pair Or Sel

In case of loss or damage 10 any part of a
pair or set we may:

a. Repair or replace any part to restore the
pair or set to its value before the loss
or damage; or

b. Pay the difference between the value of
the pair or set before and after the loss
or damage.

2. Parts

In case of loss or damage to any part of
Covered Property consisling of several parts
when complete, we will only pay for the
value of the lost or damaged part.

H. Recovered Properly

If e~her you or we recover any property after loss
settlement, that party must give the other prompt
notice. At your option, the property will be re
turned to you. You must then return to us the
amount we paid to you for the property. We will
pay recovery expenses and the expenses to re
pair the recovered property, subject to the Limit
of Insurance.

1. Reinstatement Of Limit After Loss

The Limit of Insurance will not be reduced by the
payment of any claim, except for total loss or
damage of a scheduled item, in which event we
will refund the unearned premium on that item.

J. Transfer Of Rights Of Recovery Against Oth
ers To Us

If any person or organizalion to or for whom we
make payment under this Coverage Part has
rights to recover damages from another, those
rights are transferred to us to the extent of our
payment. That person or organization must do
everything necessary to secure our rights and
must do nothing after loss to impair them. But
you may waive your rights against another party
in writing:

1. Prior to a loss to your Covered Property.

2. After a loss to your Covered Property only if,
at time of loss, that party is one 01 the fol
lOWing:

a. Someone Insured by this insurance; or

b. A business firm:

{1} Owned or controlled by you; or

{2} That owns or controls you.

This will not restrict your insurance.

GENERAL CONDITIONS

A. Concealment, Misrepresentation Or Fraud

This Coverage Part is void in any case of fraud,
intentional concealment or misrepresentation of
a material fact, by you or any other insured, at
any time, concerning:

1. This Coverage Part;

2. The Covered Property;
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3. Your interest in the Covered Property; or

4. A claim under this Coverage Part.

B. Control Of Property

Any act or neglect of any person other than you
beyond your direction or control will not affect
this insurance.

The breach of any condition of this Coverage
Part at anyone or more locations will not affect
coverage at any location where, at the time of
loss or damage, the breach of condition does not
exist,

C. legal Action Against Us

No one may bring a legal action against us under
this Coverage Part unless:

1. There has been full compliance with all the
terms of this Coverage Part; and

2. The action is brought within 2 years after you
first have knowledge of the direct loss or
damage.

D. No Benefit To Bailee

No person or organization, other than you, having
custody of Covered Property will benefit from this
insurance.

E. Policy PerIod, Coverage Territory

We cover loss or damage commencing:

1. During the policy period shown in the Decla
rations; and

4. Within the coverage territory.

F. Valuation

The value of property will be the least of the fol
lowing amounts:

1. The actual cash value of that property;

2. The cost of reasonably restoring that prop
erty to its condition immediately before loss
or damage; or

3. The cost of replacing that property with sub-
stantially identical property.

In the event of loss or damage, the value of
property will be determined as of the time of loss
or damage.

eMoo010904 Paga 3 013 EP
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~Insurance COMMERCIAL INLAND MARINE
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ACCOUNTS RECEI\fABlE COVERAGE FORM

Various provrsrons in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy, the words "you" and "your"
refer to the Named Insured shown in the Declarations.
The words "We n t "us" and "our" refer to the
Company providing this insurance.

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section E 
Definitions.

A. Coverage

1. We will pay:

a. All amounts due from your customers
that you are unable to collect;

b. Interest charges on any loan required to
offset amounts you are unable to collect
pending our payment of these amounts;

c. Collection expenses in excess of your
normal collection expenses that are
made necessary by the loss or damage;
and

d. Other reasonable expenses that you in
cur to re-establish your records of ac
counts receivable;

that result from Covered Causes of Loss to
your records of accounts receivable.

2. Property Not Covered

Coverage does not apply to:

a. Records of accounts receivable in stor
age away from the "premises" shown in
the Declarations; or

b. Contraband, or property in the course
of illegal transportation or trade.

3. Covered Causes Of Loss

Covered Causes of Loss means RISKS OF
DIRECT PHYSICAL LOSS OR DAMAGE to
your records of accounts receivable except
those causes of loss listed in the Exclusions.

4. AdditIonal Coverage - Collapse

We will pay for direct physical loss or dam
age to Covered Property, caused by collapse
of a building or any part of a bUilding that
contains Covered Property insured under
this Coverage Form, if the collapseis caused
by one or more of the following:

a. Rre; lightning; windstorm; hail; explo
sion; smoke; aircraft; vehicles; riot; civil
commotion; vandalism; leakage from
fire extinguishing equipment; sinkhole
collapse; volcanic action; breakage of
building glass; falling objects; weight of
snow, ice or sleet; water damage;
earthquake; all only as insured against
in this Coverage Form;

b. Decay that is hidden from view, unless
the presence of such decay is known to
an insured prior to collapse;

c. Insect or vermin damage that is hidden
from view, unless the presence of such
damage is known to an insured prior to
collapse;

d. Weight of people or personalproperty;

e. Weight of rain that collects on a roof;

f. Use of defective materials or methods
in construction, remodeling or reno
vation if the collapse occurs during the
course of the construction, remodeling
or renovation. However, if the collapse
occurs affer construction, remodeling or
renovation is complete and is caused in
part by a cause of loss listed in Para
graphs a. through e., we will pay for the
loss or damage even if use of defective
material Dr methods, in construction,
remodeling or renovation, contributes to
the collapse.

This Add~ional Coverage does not increase
the Limits of Insurance provided in this Cov
erage Form.

@ ISO Properties, lnc., 2003
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5. Coverage Extension

REMOVAL

If you give us written notice within 10 days
of removal of your records of accounts re
ceivable because of imminent danger of loss
or damage, we will pay for loss or damage
while they are:

a. At a safe place away from your
"premises": or

b. Being taken to and returned Irom that
place.

This Coverage Extension Is included within
the Limit of Insurance applicable to the
"prernises" from which the records 01 ac
counts receivable are removed.

B. Exclusions

1. We will not pay for loss or damage caused
direelly or indirectly by any of the following.
Such loss or damage is excluded regardless
01 any other cause or event that contributes
concurrently or in any sequence to the loss.

a. Governmental Action

Seizure or destruction of property by
order of governmental authority."

But we will pay for loss or damage
caused by or resulting from acts of de
struction ordered by governmental au
thority and taken at the time of a fire to
prevent its spread if the fire would be
covered under this Coverage Form.

b. Nuclear Hazard

(1) Any weapon employing atomic fis
sion or lusion; or

(2) Nuclear reaction or radiation, or ra
dioactive contamination from any
other cause. But il nuclear reaction
or radiation, or radioactive contam
ination results in fire, we will pay for
the direct loss or damage caused
by that fire il the fire would be cov
ered under this Coverage Form.

c. War And Military Action

(1) War, including undeclared or civil
war;

(2) Warlike action by a military force,
including action in hindering or de
fending against an actual or ex
pected attack, by any government,
sovereign or other authority using
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military personnel or other agents;
or

(3) Insurrection, rebellion, revolution,
usurped power or action taken by
governmental authority in hindering
or defending against any of these.

Exclusions B.l.a. through a.t.c, apply
whether or not the loss event results in
widespread damage or affects a sub
stantial area.

2. We will not pay for loss or damage caused
by or resulting from any of the lollowing:

a. Delay, loss of use, loss 01 market or any
other consequential loss.

b. Dishonest or criminal act committed by:

(1) You, any of your partners, employ
ees, directors, trustees, or author
ized representatives;

(2) A manager or a member if you are
a Iirnited liability company;

(3) Anyone else with an interest in the
property, or their employees or au
thorized representatives; or

(4) Anyone else to whom the property
is entrusted lor any purpose.

This exclusion applies whether or not
such persons are acting alone or in col
lusion with other persons or such acts
occur during the hours 01 employment.

This exclusion does not apply to Cov
ered Property that is entrusted to others
who are carriers lor hire or to acts of
destruction by your employees. But
theft by employees is not covered.

c. Alteration, falsification, concealment or
destruction of records 01 accounts re
ceivable done to conceal the wrongful
giving, taking or withholding of money,
securllies or other property.

This exclusion applies only to the extent
of the wrongfUl giving, taking or with
holding.

d. Bookkeeping, accounting or billing er
rors or omissions.

e. Electrical or magnetic Injury, distur
bance or erasure of electronic reo
cordings that is caused by or results
lrom:

(1) Programming errors or faUlty ma
chine instructions;
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(2) Faulty installation or maintenance of
data processing equipment or com
ponent parts;

(3) An occurrence that took place more
than 100 feet from your "premises";
or

(4) Interruption of electrical power sup
ply, power surge, blackout or
brownout if the cause of such oc
currence took place more than 100
feet from your "premises".

But we will pay for direct loss or damage
caused by lightning.

f. Volunlary parting with any property by
you or anyone enlrusted with the prop
erty if induced to do so by any fraudu
lent scheme, trick, device or false
pretense.

g. Unauthorized instructions to transfer
property to any person or to any place.

h. Neglect of an insured to use all reason
able means to save and preserve prop
erty from further damage at and after
the time of loss.

3. We will not pay for loss or damage that re
quires any audil of records or any inventory
computation to prove its factual existence.

4. We will not pay for loss or damage ca used
by or resulting from any of the following. But
if loss or damage by a Covered Cause of
Loss results, we will pay for the loss or
damage caused by that Covered Cause of
Loss.

a. Wealher Condilions. But this exclusion
only applies if weather conditions con
tribute in any way with a cause or event
excluded in Paragraph 1. above to pro
duce the loss or damage.

b. Acts or decisions, including the failure
to act or decide, of any person, group,
organization or governmental body.

c. Faulty, inadequate or defective:

(1) Planning, zoning, development, sur
veying, siting;

(2.) Design, specifications, workman
ship, repair, construction, reno
vation, remodeling, grading,
compaction;

(3) Materials used in repair, con
struction, renovation or remodeling;
or

(4) Maintenance; of part or all of any
property wherever located.

d. Collapse except as provided in the Ad
ditional Coverage - Collapse Section
of this Coverage Form.

C. Limits Of Insurance

The most we will pay for loss or damage in any
one occurrence Is the applicable Umit of Insur
ance shown in the Declarations.

D. Addltlonal Conditions

1. Determination Of Receivables

General Condition F. Valua!lon in the Com
mercial Inland Marine Condilions is replaced
by the following:

a. If you cannot accurately establish the
amounl of accounts receivable out
standing as of the time of loss or dam
age, the following method will be used:

(1) Determine the total of the average
monthiy amounts of accounts re
ceivable for the 12 months imme
diately preceding the month in
which the loss or damage occurs;
and

(2.) Adjust that total for any normal fluc
tuations in the amount of accounts
receivable for the month in which
lhe loss or damage occurred or for
any demonstrated variance from the
average for that month.

b. The following will be deducted from the
total amount of accounts receivable,
however that amount is established:

(1) The amount of the accounts for
which there is no loss or damage;

(2) The amount of the accounts that
you are able to re-establish or col
lect;

(3) An amount to allow for probable bad
debts that you are normally unable
to collect; and

(4) Ali unearned interest and service
charges.

2. Recoverfes

The following is added to Loss Condition H.
Recovered Properly In the Commercial In
land Marine Conditions:

You will pay us the amount of all recoveries
you receive for loss or damage paid by us.
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But any recoveries in excess of the amount
we havepaid belong to you.

3. The following condltions apply in addition to
the Commercial Iniand Marine Conditions
and the Common Policy Conditions:

a. Coverage TerrItory

We cover records of accounts receiv
able:

(1) Within your "premises"; and

(2) Away from your ''premises'' while in
transit or w~hin premises of others
if those premises are located or the
transit is within:

(a) The United States of America
(including its territorlas and
possessions);

(b) Puerto Rico; and

(c) Canada.

b. Coin surance

If a Coinsurance percentage is shown in
the Declarations, the following condilion
applies.

We will not pay the full amount of any
loss if the value of all accounts receiv
able, except those in transit, at the time
of loss times the Coinsurance percent
age shown for it in the Declarations is
greater than the Umit of Insurance for
Coverage Applicable at All Locations.

Instead, we will determine the most we
will pay using the following steps:

(1) Multiply the value of all accounts
receivable, except those in transit,
at the time of loss by the Coinsu
rance percentage;

(2) Divide the Limit of Insurance for
Coverage Applicable at All Lo
cations by the figure determined in
Step (1); and

(3) Multiply the total amount of loss by
the ligure determined in Step (2).

We will pay the amount determined in
Step (3) or the Limit of Insurance,
whichever is less. For the remainder,
you will either have to rely on other in
surance or absorb the loss yourself.

This condition will not apply to records
of accounts receivable in transit, interest
charges, excess collection expenses or
expenses to re-establish your records
of accounts receivable.

c. ProtecUon Of Records

Whenever you are not open for busi
ness, and except while you are actually
using the records, you must keep all
records of accounts receivable in re
ceptacles that are described in the
Declarations.

E. DefinlUons

'Premises" means that interior portion of the
building at the address shown in the Declarations
that you occupy lor your business.
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~ SAFE CO" PROCESSORS COVERAGE FORM CM 78091188

COMMERCIAL INLAND MARINE

Various provisions in this policy restrict coverage. Read the entire policy carelully to determine rights, duties and what is and
Is notcovered.

Throughout this polley, the words "you" and "your" refer to the Named Insured shown in the Declarations. The words "we,"
"us" and "our" refer to the Company providing this insurance.

Other words and phrases that appear inquotation marks have special meaning. ReIer to Section F-DEFINITIONS

A. COVERAGE
We will pay for" loss" to Covered Property from any
of the Covered Causes of Loss.
1. COVERED PROPERlY, as used In this Coverage

Form, means lawful goods or articles incidental
to your business Which Is:
a. Your property;
b. The property 01 others which you accept in

trust, on commission or on consignment; or
c. Propertl' you have sold but have not

delivered,
while on the premises of processors or while in
transit between your premises and the premises
of processors.

2. PROPERTY NOT COVERED
Covered Property does not Include:
a. Automobiles, or other vehicles designed for

highway use, unless unlicensed and not
operated on public roads;

b. Watercratt;
c. Alrcratt;
d. Property while located on your premises;
e. Property shipped by mail.

3. COVERED CAUSES OF LOSS
Covered Causes of Loss means RISKS OF
DIRECT PHYSICAL "LOSS" to Covered Property
except those causes of "loss" listed in the
Exclusions.

4. a. ADDITIONAL COVERAGE - COLLAPSE
We will pay for direct "loss" caused by or
resuttlng from risks of direct physical" loss"
involving collapse of all or part of a building
or structure caused by one or more of the
following:
(1) Rre; lightning; Windstorm; hall;

explosion; smoke; aircraft; vehicles;
riot; civil commotion; vandalism;
breakage of glass; falling objects;
weight of snow, Ice or sleet; water
damage; all only as covered in this
Coverage Form;

(2) Hidden decay;
(3) Hidden insect or vermin damage;
(4) Weight of people or personal property;
(6) Weight of rain that collects on a root,
(6) Use of defective materials or methods

in construction, remodeling or
renovation If the collapse occurs dUring
the course of the construction,
remodeling or renovation.

(7) Earth movement, including earthquake,
volcanic eruption, landslide, mudflow,
mine SUbsidence, earth sinking, rising
or shifting.

(8) Flood, surface water, waves, tides, tidal
waves, overflow of any body of water
or their spray.

This Add~ional Coverage does not increase
lhe l.mlts of Insurance provided in this
Coverage Form.

b. ADDITIOrlAL COVERAGE· CONFUSION OF
GOODS
We will pay for "loss" caused by or
resulting from confusion of goods. Such
confusion must be a direct result of a
Covered Causes of Loss.

B. EXCLUSIONS
1. We will not pay for a "loss" caused directiy or

indirectiy byany of the follOWing. Such "loss" is
exclUded regardless of any other cause or event
lhat contributes concurrently or In any sequence
10 the" loss".
a. GOVERNMENTAL ACTION

Seizure or destruction of property by order
of govemmental authority. But we will pay
for acts of destruction ordered by
govemmental author~y and taken at the time
of a fire to prevent its spread If the fire
would be covered under this Coverage Form.

b. NUCLEAR HAZARD
(1) Any weapon employing atomic fission

or fusion; or
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(2) Nuclear reaction or radiation, or
radioactive contamination from any
other cause. But we will pay for direct
"loss" caused by resuitlng fire if the
fire would be covered under this
Coverage Fonm.

c. WAR AND MILITARY ACTION
(1) War, Including undeclared or civil war,
(2) Warlike action by a military force,

Induding action in hindering or
defending against an actual or expected
attack, by any government, sovereign
or other authority using military
personnel or other agents; or

(3) lrrsurracton, rebelilon, revolution,
usurped power or' action taken by
governmental authority in hindering or
defending against any of these.

2. We will not pay for a "loss" caused by or
resulting from any of the following:
a. Delay, loss of use, loss of market or any

other consequential loss.
b. Unexplained disappearance.
c. Shortage found upon taking inventory.
d. -Dishonest acts by you, anyone else with an

interest in the property, your or their
employees or authorized representatives or
anyone entrusted with the property, whether
or not acting alone or In collusion with other
persons or occurring during the hours of
employment. But this exclusion does not
apply to a carrier for hire.

e. Artificially generated cunrent creating a short
circuit or other electric disturbance within an
article covered under this Coverage Fonm.
But we will pay for direct "loss" caused by
resulting fire or explosion, if these causes
of "loss" would be covered under this
Coverage Form. This exclusion only applies
to "loss" to that article in which the
disturbance occurs.

f. The weight of the load exceeding the
registered lifting or supporting capacity of
the equipment.

g. Your neglect to use all reasonable means to
save and preserve the property at and after
any "loss" or When the property Is so
endangered.

3. We will not pay for a "loss" caused by or
resulting from any of the follOWing. But if "loss"
by a Covered Cause of Loss results, we will pay
for that resulting" loss".

a. Weather conditions. But this exclusion only
applies if weather conditions contribute In
any way with a cause or event excluded in
paragraph 1. above to produce the "loss".

b. Acts ordecisions, Including the failure to act
or decide, of any person, group, organization
or governmental body.

c. Faulty, Inadequate or defective:
(1) Planning, zoning, development,

surveying, siting;
(2) Design, specifications, workmanship,

repair, construction, renovation,
remodeling, grading, compaction;

(3) Materials used in repair, construction,
renovation or remodeling; or

(4) Maintenance;
of part or all of any property wherever
located.

d, Collapse except as provided In the Additional
Coverage - Collapse section ofthis Coverage
Form.

e. Wear and tear, any quality In the property
that causes it to damage or destroy Itself,
hidden or latent defect, gradual deterioration,
depreciation; mechanical breakdown;
Insects, venmln, rodents; corrosion, rust,
dampness, cold or heal

C. llMITS OF INSURANCE
The most we will pay for" loss" In anyone occunrence
is the applicable Limit of Insurance shown In the
Declarations.

D. DEDUCTIBLE
We will not pay for" loss" In anyone occurrence until
the amount of the adjusted" loss" before applying the
applicable Limits of Insurance exceeds the Deductible
shown in the Declarations. We will then pay the
amount of the adjusted "loss" In excess of the
Deductible, up to the applicable Limit of Insurance.

Eo ADDITIONAL CONDITIONS
The following conditions apply in addition to the
Commercial Inland Marine Conditions and the
Common Policy Conditions:
1. COVERAGE TERRITORY

We cover property wherever located within:
a. The United States of America; and
b. Canada.

2. CDINSURANCE
All Covered Property must be Insured for 100%
of its total value as of the time of "loss" or you
will Incur a penalty. The penalty Is that we will
pay only the proportion of any "loss" that the
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limit of Insurance shown In the Declarations for
all Covered Property at all locations bears to
100% of the total value of all property at all
locations as of the time of "loss".

3. RECOVERY RIGHTS AGAINST OTHERS
You may not enter Into any special agreement
which releases or limits the liability of any carrier
or bailee except:
a. You may accept the ordinary Bills of Lading

or receipts Issued by any carrier, but you

eM 7809 11 66
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cannot release the carrier from Its common
law or statutory liability; or

b. You may release pUblic truckmen to a
valuation of not less than $50 per shipment.

4. NOTICE TO POliCE
You agree that you will report promptly to the
Pollee Department all thefts or acts of vandals.

F. DEFINITIONS
"Loss" means accidental loss or damage.
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Fii SAFECO" ELECTRONIC DATA PROCESSING
COVERAGE

CM 78 40 0198

COMMERCIAL INLAND MARINE

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and what is and
Is not covered.

Throughout this pnllcy, the words "you" and "your" refer to the Named Insured shown In the Declarations. The words "we",
"us" and "our" refer to the Company providing this Insurance.

Other words and phrases that appear In quotallon marks have special meaning. Refer to Section F-DEFINITIONS.
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A. COVERAGE
We will pay for" loss" to Covered Property from any
of the Covered Causes of loss.
1. COVERED PROPERTY, as used in this Coverage

Form, means:
"Electronic data processing equipment",
electronic data processing "data" and "media"
which Is:
a. Your property; or
b. Property of others which is In your care and

forwhich you are liable.
2. PROPERTY NOT COVERED

Covered Property does not Include:
a. Accounts, bills, evidences of debt, valuable

papers, records, deeds, manuscripts,
abstracts or programs supportive
documentation, unless they are converted
inlo data form, and then only In mat form;
or

b. Property you have loened, rented or leased
to others while away from your premises.

c. Electronic data processing "data" or
"media" that cannot be replaced with similar
property of equal quality.

d. Contraband, or property in the course of
Illegal transit or trade.

3. COVERED CAUSES OF LOSS
Covered Causes of loss means RISKS OF
DIRECT PHYSICAL "lOSS" to Covered Property
except those causes of "loss" nstec In the
Exclusions.

4. ADDITIONAL COVERAGES:
a. EXTRA EXPENSE

We will pay for Ihe actual "extra expense"
you Incur to avoid or minimize Ihe
suspension of your "data processing
operallon" to continue your business. The
"loss" must be caused by direct physical
"loss" to Covered Property by or resuiling
from any Covered Cause of loss. The most
we will pay in anyone occurrence is $5,000
or the limit shown In the Declarallons,
whichever is greater.

b. DATA AND MEDIA
The most we willpay in anyone occurrence
for "loss" to "data" and "media" is $5,000
or the limit shown in the Declaration,
whichever is greater.

c. DEBRIS REMOVAL
We will pay for expenses you incur for the
removal of debris of Covered Property
caused by or resulting from a Covered
Cause of loss that occurs during the polley
period, The expenses must be reported to
us in writing Within 180 days of the date 01
direct physical "loss". Payments made
under this Addilional Coverage will not
Increase the applicable limit 01 Insurance.
The most we will pay under this Additional
Coverage is 25% 01 the amount we pay for
the direct physical "loss" to Covered
Property, plus the deductible In this polley
applicable; but if,
(1) The sum 01 direct physical "loss" or

damage, and debris removal expense
exceeds the limlis of Insurance; or,

[2) The debris removal expense exceeds
the amount payable under the 25%
limitation stated above;

we will pay up to an addllional $50,000 for
each location in anyone occurrence.

d. POLLUTANT CLEAN UP AND REMOVAL
We will pay your expenses to extract
"pollutants" from land or water if the
release, discharge or dispersal of the
"pollutants" is caused by or results from a
Covered Cause of Loss ihat occurs during
the policy period. The expenses will be paid
only if they are reported to us In writing
within 180 days of the earlier ot
(1) The data of direct physlcal "loss"; or
(2) The end of the policy perod,
The most we will pay under this Additional
Coverage is $10,000 for the sum of all such
expenses arising out of Covered Causes 01
Loss occurring dunng each separate 12
month period of Ihls polley.
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e. PRESERVATION OF PROPERTY
If II is necessary to move Covered Property
from the described premises to preserve It
from "loss" by a Covered Cause of Loss,
we will pay lor any dlrect physical "loss" to
that property:
[1) While it Is being moved or while

temporarily stored at another location;
and,

(2J Only if the "loss" occurs within 10
days after the property Is first moved.

I. AUTOMATIC EXTINGUISHING SYSTEM
RECHARGE
We will pay up to $25,000 lor expenses you
Incur to recharge Automatic ExtingUishing
Systems used exclusively 10 protect Covered
Property when they discharge as intended to
control a Covered Cause of Loss.
We will also pay up 10$25,000 for expenses
you Incur to recharge these systems should
they accidentally discharge.
No deductible applies to this Additional
Coverage.
We will not cover any discharge that occurs
at the time of installation, testing, repair or
recharging of the automatic extinguishing
system.

g. DUPLICATE "DATA" AND "MEDIA"
We will pay up to $50,000 in anyone
occurrence for "loss" to duplicate or
back-up "data" and "media" which are
stored at premises other than those shown
In the Declarations.

B. EXCLUSIONS
1. We will not pay for a "loss" caused directly or

Indirectly by any of the follOWing. Such "loss" is
excluded regardless of any other cause or event
that contributes concurrently or In eny sequence
to the "joss".

a. GOVERNMENTAL ACTIONS
Seizure or destruction of property by order
ofgovernmental authorlty,
Bul we will pay for acts of destruction
ordered bygovernmental authority and taken
at the lime of a fire to prevent Its spread if
the fire would be covered under this
Coverage Form.

b. NUCLEAR HAZARD
(1) Any weapon employing atomic fission

or fusion; or
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(2J Nuclear reaction or radiation, or :
radioactive contamination from any
other cause. But we will pay for direct
"loss" caused by resulting fire If the
fire would be covered under this
Coverage Form.

c. WAR AND MILITARY ACTION
(1) War, InclUding undeclared or civil war,
(2) Warlike action by a milliary force,

including acnon In hindering or
defending against an actual orexpected
attack, by any government, sovereign
or other authority using military
personnel or other agents; or

(3) Insurrection, rebellion, revolution,
usurped power or action taken by
governmental autllorlty in hindering or
defending against any of Ihese.

2. We will not pay for a "loss" caused by or
reSUlting from any of the following:
a. Delay, loss of market, loss of use, loss of

income or Interruption of business.
b. Unexplained disappearance.
c. Error or omission ceused by programming

error or Incorrect Instructions to the
machine.

d. Dishonest or criminal act commltled by:
(1J You, any of your partners, employees,

directors, trustees. or authorized
representatives;

(2) Anyone else With an interest In the
property, or their employees or
authorized representatives; or

(3) Anyone else to whom the property is
entrusted.

This exclusion applies whether or not such:
(1) Persons are acling alone or In collusion

with other persons; or
[2) Acts occur during the hours of

employment.
this exclusion does notapply to:
{1J Covered Property that Is entrusted 10

others who are carriers for hire; or
(2) Acts of destruction by your employees.

But theft by employees is not covered.
e. Artifically generated electric current,

including eleclric arcing and short circuit,
that disturbs electrical devices, equipment,
appliances or wires.
But if "loss" by fire or explosion results, we
will pay for Ihat resulting "loss".

I. Disturbance In electric power supply,
reSUlting from artificial causes such as
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blackout, power surge, brownout, blow-out,
short circuit or other electrical or magnetic
disturbance, If the Interruption originates
more than 1000 feet from your premises.

g. Actual work upon the property covered.
But we will pay for direct"loss" caused by
resulting fire or explosion, if these causes
of "loss" wouid be covered under this
Coverage Form.
This exctuslon onty applies to "loss" to that
article in which the disturbance occurs.

h. Your neglect to use all reasonable means to
save and preserve the property at and after
any "loss" or when the property Is so
endangered.

3. We will not pay for a "loss" caused by or
reSUlting from any of the following. But If "loss"
by a Covered Cause of Loss results, we will pay
that resulting "loss."
a. Weather conditions. But this exclusion only

applies If weather conditions contribute in
any way with a cause or event excluded In
paragraph 1. above to produce the" loss."

b. Acts or decisions, Including the failure to act
or decide, ofany person, group, organization
or governmental body.

G. Wear and lear, any quality in the property
that causes it to damage or destroy Itself,
hidden or latent defect, gradual deterioration,
depreciation, mechanical breakdown,
insects, vermin, rodents, corrosion, rust,
dampness, cold or heat

C. LIMITS OF INSURANCE
The most we will pay for" loss" In anyone occurrence
Is the appllcabie Limit 01 Insurance shown in the
Declarations.

D. DEDUCTIBLE
We will notpay for "loss" in anyone occurrence until
the amount 01 the adjusted" loss" before applying the
applicable Limits of Insurance exceeds the Deductible
shown In the Declarations. We will then pay the
amount of the adjusted "loss" In excess 01 the
Deductible, upto the applicable limit 01 Insurance.

E. ADDITIONAL CONDITIONS
The following conditions apply In addition to the
Commercial Inland Marine Conditions and the
Common Policy Conditions:
1. COVERAGE TERRITORY

We cover property while:
a. It Is located In your premises.
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b. It Is in transit to or from your premises.
c. It Is temporarily located elsewnere for a

period not exceeding 60 days.
2. VALUATION

General Condition E. Valuation in the Commercial
Inland Marine Conditions Is replaced by the
foilowing:
a. EqUipment

The value 01 the electronic data processing
eqUipment shall be the actual retail
replacement cost of the property at the time
of "loss." The "loss" shall be adjusted
based on the actual retail replacement cost
01 electronic processing equipment similar
tothe property Insured atthe time 01 "loss" .

b. Data and Media
The value of the covered "data" and
"media" shall be the actual reproduction
cost to replace the "data" and "media". 11
the "data" Is not reproduced or replaced,
we will not pay more than the cost of the
blank value 01 the "media".

3. COINSURANCE
The following condition applies based on the
Coinsurance percentage shown In the
Declarations.
We will notpay the fUll amount of any loss ilthe
value 01 the Covered Property at the time of loss,
times the Coinsurance percentage shown for II In
the Declarations. Is greater than the Limn of
Insurance lor the property.
Instead we will determine the most we will pay
using the following steps:
a. Multiply the value of Covered Property at the

time 01 loss bythe Coinsurance percentage;
b. Divide the Limit of Insurance of the property

by the figure determined In step (a);
c. Multiply the total amount of loss, before the

application of any deductible. by the figure
determined In step (b); and

d. SUbtract the deductible from the figure
determined in step (c).

We will pay the amount determined in step (d)
or the limit 01 Insurance, whichever Is less. For
the remainder, you will either have to rely on
other insurance or absorb the loss yourself.
This coinsurance provision Is not applicable
regarding the "business Income" and "extra
expense" provided within this form.

4. ADDITIONAL ACQUIRED PROPERTY
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If during the policy period you acquire additional
property of a type already covered by this form,
we will cover such property for up to 60 days,
The most we will pay In a "loss" is the lesser
at
a. 25% of the total Limit of Insurance shown

in the Declarations for that type of property;
or

b. $500,000.

You wiil report such property within 30 days
from fhe date acquired and will pay any
additionai premium due. If you donot report
such property, coverage wiil cease
automatically 30 days after the date the
property is acquired.

F. DEFINITIONS
1. "Deta" means information stored on the media

and includes facts, Instructions, concepts, and
programs converted to a form usable In the "data
processing nperatlon".

2. "Data processing operation" means:
a. Covered electronic data processing

equipment.
b. Covered data processing data and media.
e. The air conditioning system that services

your data processing operation.
3. "Electronic data processing equipment" means

mainframe computers, mini- or micro computer
systems, word processors, computers for
communication/tracking, telecomm un Icatlon
systems, and component parts and related
equipment. It includes air conditioning and fire
protective equipment, used solely for the "data
processing operation".

4. "Extra Expense" means any necessary operating
expenses over and above your normal cost of
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operating your data processing operation, had no
loss occurred. This expense could lnclude rental
of additional equipment or facilities and the cost
of additional labor.

6. "Loss" means accidental loss or damage.
6. "Media" means materials on Which data is

stored, such as disks, disk packs, magnetic
tapes, drums or cells.

7. "Period of Restoration" means the period of lime
that:
a. Begins with the date of direct physical

"loss" caused by or resulting from any
Covered Cause of Loss at the described
premises; and,

b. Ends on the date when the property at the
described premises shOUld be repaired,
rebuilt or replaced with reasonable speed
and similar quailty.

"Period of restoration" does not Include
increased period required due to the enforcement
of any ordinance or law that: .
a. Regulates the construction, use or repair, or

requires the tearing down of any property;
or

b. Requires any Insured or other to.test for,
monitor, clean-up, remove, contam, treat,
detoxify or neutralize, or in any way respond
to, orassess the effects of "poilutants".

The expiration date of this policy will not cut
short the" period of restoration" .

8. "Pollutants" means any solid, liquid, gaseous, or
thermal irritant or contaminant, including smoke,
vapor, soot, fumes, acids, alkalis, chemicals and
waste. Waste includes material to be recycled,
reconditioned or reclaimed.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

m SAFECa ELECTRONIC DATA PROCESSING
MECHANICAL AND ELECTRICAL

BREAKDOWN COVERAGE
ENDORSEMENT
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This endorsement modifies Insurance provided under the following:

ElECTRONIC DATA PROCESSING COVERAGE

We will pay for direct physical "loss" to:

1. Covered "electronic data processing equipment" resulting from:
a. Mechanical breakdown;
b. Artificially generated electric current, including eiectric arcing and short circuit, that disturbs electrical devices,

equipment, appliances, or wires.
c. Disturbance in electric power supply, resulting from artificial causes such as blackout, power surge, brownout,

blow-out, short circuit or other electrlcai or magnetic disturbances that originate more than 1000 feet from your
premises.

d. Actual work upon the property covered.

2. Covered "data" and "media" resulting from:
a. Mechanical breakdown;
b. Electrical or magnetic injury or electric disturbance, resulting In erasure of electronic recordings;
c. Disturbance In electric power supply, resulting from artificial causes such as blackout, power surge, brownout,

blow-out, short cirCUit or other electrical or magnetic disturbances that originate more than 1000 feet from your
premises.

DEDUCTIBLE
We will notpay for "loss" in anyone occurrence until the amount of the adjusted "loss" before applying the applicable
limits of Insurance exceeds the Electronic Data Processing Mechanical and Electrical Breakdown deductible shown In the
Declarations. We will then pay the amount of the adjusted "loss" In excess of the Deductible, up to the applicable limit of
Insurance.
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~ SAFECO" MOTOR TRUCK CARGO OWNERS
COVERAGE FORM
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Various provisions in this policy restrict coverage. Read the entire policy carefuily to determine rights, duties end what Is end
Is not covered.
Throughout this policy, the words "you" and "your" refer to the Named Insured shown in the Declarations. The words "we,"
"us" and "our" refer to the Company providing this Insurance.
Other words and phrases that appear in quotation marks have special meaning. Refer to Section F- DEFINITIONS.

A. COVERAGE
We will pay for" loss" to Covered Property from any
of the Covered Causes of Loss.
1. COVERED PROPERTY, as used In this Coverage

Form, means:
Your laWful goods and merchandise or similar
property of others which you have on
consignment while:
a. Being loaded on or unloaded from your

"motor vehicles" described In the
Declarations; or

b. Loaded for shipment or In transit in or on
your "motor vehicles" described In the
Declarations.

2. PROPERTY NOT COVERED
Covered Property does not Include:
a. Property In or on your premises unless

loaded for shipment on your "motor
vehicles";

b. Tarpaullns, equbrnent or fillings of the
"motorvehicies";

c. Money, currency, gold or silver bullion, or
platinum;

d. Securities or evidences of debt; or
B. Precious stones.lewelry or similar valuables.

3. COVERED CAUSES OF LOSS
Covered Causes of Loss means RISKS OF
DIRECT PHYSICAL" LOSS" to Covered Property
except those causes of "loss" i1sted In the
Exclusions.

4. a. ADDITIONAL COVERAGE OTHER
VEHICLES
We wlil pay for" loss" to Covered Property
from any of the Covered Causes of Loss
While the property Is contained in or on:
(1} A "motor vehicle" Which replaces one

listed In the Declarations;
(2} A temporary SUbstitute "motorvehicle"

for a disabled "motor vehicle" listed in
the Declarations;

13) A trailer being used with a tractor listed
in the Declarations; or

(4) A newly acquired additional "motor
vehicle," if ail of your other "motor
vehicles" are listed in the Declarations.

You must report any newly acqulred
"motor vehicle" to us within 30 days
from the date you acqulre It. Premium
wlil be charged from the date of
accutsuon.

b. ADDITIONAL COVERAGE· REFRIGERATION
BREAKDOWN
We wlil pay for "loss" to Covered Property
caused by the mechanical breakdown of the
refrigeration machinery of your "motor
vehicle" transporting the Covered Property.

5. COVERAGE EXTENSIONS
a. Debris Removal

We will pay for expenses you incur for the
removal of debris of the covered property.
which Is occasioned bya "loss" covered by
this coverage part. This payment shail be In
addition to the insurance provided under this
coverage part, but In no event will we be
liable for more than $50,000 under this
extension in anyone" loss".

b. Pollutant Clean Up and Removal
We will pay your expenses to extract
n pollutants" from land or water If the
release. discharge or dispersal of the
"pollutants" is caused by or results from a
Covered Cause of Loss that occurs during
the policy period. The expenses will be paid
only if they are reported to us In writing
within 180 days of the earlier ot
(1) The date of direct physical" loss"; or
(2} The end of the policy period.
The most we will pay under this Coverage
Extension is $10.000 for the sum of all such
expenses arising out of Covered Causes of
Loss OCCUlTing during each separate 12
month period of this polley.

B. EXCLUSIONS
1. We will not pay for a "loss" caused directly or

Indirectly by any of the follOWing. Such"loss" Is
excluded regardless of any other cause Of event
that contributes concurrently or in any sequence
to the "loss."

CM 78500198 Pag, 1 ofJ



=

===-
-

a. GOVERNMENTAL ACTION
Seizure or destruction of property by order
of governmental authority.
But we will pay for acts of destruction
ordered bygovernmental authority and taken
at the time of a fire to prevent tts spread If
the fire would be covered under this
Coverage Form.

b. NUCLEAR HAZARD
(1) Any weapon employing atomic fission

or fusion; or
(2) Nuclear reaction or radiation. or

radioactive contamination from any
other cause. But we will pay for direct
"loss" caused by resulting fire if the
fire would be covered under this
Coverage Form.

c. WAR AND MILITARY ACTION
(11 War, Including undeclared or civil war,
(21 Warlike action by a military force,

Including action In hindering or
defending against an actual or expected
attack, by any government, sovereign
or other authority using military
personnel or other agents; or

(31 Insurrection, rebellion, revolution,
usurped power or action taken by
governmental authority In hindering or
defending against any of these.

2. We will not pay for a "loss" caused by or
resulting from any of the following:
a. Delay, loss of use, loss of market or any

other consequential loss.
b. Unexplained disappearance.
c. Shortage found upon taking inventory.
d. Dishonest or criminal act committed by:

(1) You, any of your partners, employees,
directors, trustees, or authorized
representatives;

(2) Anyone else with an Interest In the
property, or their employees or
authorized representatives; or

(3) Anyone else to whom the property is
entrusted for any purpose.

This exclusion applies whether or not such:
(1) Persons are acting alone or In conrslon

with other persons; or
(2) Acts occur during the hours of

employment.
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This exclusion does not apply to:
(1) Covered Property that Is entrusted to

others who are carriers for hire; or
(2) Acts of destruction by your employees.

But theft byemployees is not covered.
e. Improper packing, shifting of the load or

TOugh handling.
f. Your neglect to use all reasonable means to

save and preserve the property at and after
any "loss" or when the property Is so
endangered.

3. We will not pay for a "loss" caused by or
resulting from any of the following. But If "loss"
by a Covered Cause of Loss results, we will pay
for that resuitlng "loss."
a. Weather conditions. But this exclusion only

applies If weather conditions contribute In
any way with a cause or event excluded In
paragraph 1. above to produce the "loss."

b. Chipping, scratching, denting, marring, or
be being spotted, discolored, moldy, rusted,
frosted, rotted, soured, steamed, change in
flavor, breakage or leakage.

c. Wear and tear, any quality In the property
that causes it to damage or destroy Itself,
hidden or latent defect, gradual deterioration,
depreciation, mechanical breakdown,
Insects, vermin. rodents, corrosion, rust,
dampness, cold or heal.

C. LIMITS OF INSURANCE
The most we will pay for" loss" In anyone occurrence
is lhe applicable Limit of Insurance shown in the
Declarations.

D. DEDUCTIBLE
We will not pay for "loss" In anyone occurrence until
the amount of the adjusted" loss" before applying the
applicable Limits of Insurance exceeds the Deductible
shown In the Declarations. We wlil then pay the
amount of the adjusted "loss" in excess of the
Deductible, up to the applicable Limit of Insurance.

E. ADDITIONAL COfllDiTIOfllS
The follOWing conditions apply In addition to the
Commercial Inland Marine Conditions and the
Common Polley Conditions:
1. COVERAGE TERRITORY

We cover property while in transit, wherever
located within:
a. The United Stales of America;
b. Canada; or
c. Puerto Rico.
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2. VALUATION
General Conditions E. Valuation in the
Commercial Inland Marine Conditions Is replaced
by the following:
All Covered Property shall be valued at the
amount of invoice.
If Ihe Covered Property is not under Invoice then
the value of the Covered Property will be the least
of the following amounts:
a. The actual cash value of that property;
b. The cost of reasonably restoring that

property to Its condition Immediately before
11105511

; or
G. The cost of replacing that property w~h

substantially Identical property.
In the event of "loss" the value of property will
be determined as of the time of "loss."

3. COINSURANCE
All Covered Property must be insured for 100%
of Its total value as of the time of "loss" or you
will incur a penally.

The penally is that we will pay only the proportion
of any" loss" that the limit of Insurance shown
in the Declarations for all goods on that "motor
vehicle" bears to 100% of the total value of all
goods on that" motor vehicle" as of the time of
1I105S.'·

4. NOTICE TO POLICE
You agree that you will report promptly 10 the
Police Department all thefts or acts of vandals.

F. DEFINITIONS
"Loss"means accidental loss or damage.
"Motor vehicle" means a land vehicle, automobile,
truck, trailer or semitrailer designed for travel on public
roads and used fortransportation ofcargo. But "motor
vehicle" does not include bulldozers, farm machinery,
fork lifts and other vehlcles designed for use
principally off public roads.
"Pollutants" means any solid, llquld, gaseous, or
thermal irritant or contaminant Including smoke, vapor,
soot, fumes, acids alkalis, Chemicals and waste. Waste
Includes material to be recycled. reconditioned or
reclaimed.
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Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and what Is and
Is not covered.

Throughout this policy, the wards "you" and "your" refer to the Named Insured shown in the Declarations. The wards "we,"
"us" and "our" refer to the Company providing this Insurance.

Other wards and phrases that appear In quotation marks have special meaning. Refer to Section F-DEFINITIONS.
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A, COVERAGE
We will pay for "loss" to Covered Property from any
of the Covered Causes of Loss.
1. COVERED PROPERTY, as used in this Coverage

Form, means:
a. Your property, or
b. Property of others which is in your care and

forwhich you are ilable,
at any exh ibillon, trade show or fair.

2. PROPERTY MOT COVERED
Covered Property does not Include:
a. Property while airborne or waterborne,

except while In transit;
b. Property while In cofferdams or while below

the surface of the ground; or
c. Property which has became a permanent

part of any structure.
3. COVERED CAUSES OF lOSS

Covered Causes of Loss means RISKS OF
DlRECT PHYSICAL "LOSS" to Covered Property
except those causes of "loss" listed in the
Exclusions.

B. EXCLUSIONS
1. We will not pay for a "loss" caused directly or

Indirectly byany 01 the folloWing. Such "loss" Is
exclUded regardless of any other cause or event
that contributes concurrently or in any sequence
to the "loss."
a. GOVERI4MENTAl ACTION

Seizure or destruction of property by order
of governrnental authority.
But we wlil pay for acts of destruction
ordered bygovernrnental authority and taken
at the time of a fire to prevent Its spread if
the fire would be covered under this
Coverage Form.

b. NUCLEAR HAZARD
(1) Any weapon ernploylng atomic fission

or fusion; or
(2) Nuclear reaction or radiation, or

radioactive contamination from any

other cause. But we wlil pay for direct
"loss" caused by resulting fire if the
fire would be covered under this
Coverage Farm.

c. WAR AND MILITARY ACTION
(11 War, InclUding undeclared or civil war,
(2) Warilke action by a military farce,

InclUding action In hindering or
defending against an actual orexpected
attack, by any govemment, sovereign
or other authority using military
personnel or ather agents; or

(3) Insurrection, rebellion, revolution,
unsurpad power or action taken by
governmental authority In hindering or
defending against any of these.

2. We will not pay for a "loss" caused by or
resuiling from any of the follOWing:
a. Delay, loss of use, loss of market or any

other consequential loss.
b. IJIshonest or crlmlnat act cornmitted by:

(1) You, any of your partners, employees,
directors, trustees, or authorized
representatives;

(2) Anyone else with an Interest in the
property, or their employees or
authorized representatives; or

(3) Anyone else to Whom the property is
entrusted forany purpose.

This exclusion applies whether or nat such:
(1) Persons are acting alone or incollusion

with other persons; or
(2) Acts occur during Ihe hours 01

employment.
This exclusion does notapply to:
(1) Covered Property that Is entrusted 10

others Who are carriers forhire; or
(2) Acts of destruction by your ernployees.

But theft byamployees is not covered.
c. Artificially generated current creating a short

circuit orother electric disturbance within an
article covered under this Coverage Forrn.
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This exclusion only applies to "loss" to that
article In which the disturbance occurs.

d. Your neglect to use all reasonable means to
save and preserve the property at and after
any "loss" or when the property Is so
endangered.

3. We will not pay for a "loss" caused by or
resulting from any of the following. But If "loss"
by a Covered Cause of Loss results, we will pay
for that resulting "loss."
a, Weather condliions. But this exclusion only

applies if weather conditions contribute In
any way with a cause or event excluded In
paragraph 1. above to produce the "loss."

b. Acts or decisions, including the failure to act
or decide, ofany person, group. organization
or governmental body.

c. Faulty, inadequate or defective:
(1) Planning, zoning, development,

sUlVeylng, sillng;
(2) Design, specifications, workmanship,

repair, construcllon, renovation,
remodeling, grading, compaction;

(3) Materials used In repair, construcllon,
renovation or remodeling; or

(4) Maintenance;
of part or all of any property Wherever
located.

d. Wear and tear, any qualily In the property
that causes It to damage or destroy itself,
hidden or latent defect, gradual deterioration,
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depreciation, mechanical breakdown,
Insects, vermin, rodents, corrosion, rust,
dampness, cold or heat
But If "loss" by fire or explosion results, we
will pay for that resulting "loss".

C. LIMITS OF INSURANCE
The most we will pay for" loss" In anyone occurrence
is the applicable Lim It of Insurance shown In the
Declarations or In the PEAK PROGRAM Limits
Summary.

D. DEDUCTI BLE
We will notpay for" loss" in anyone occurrence until
the amount of the adjusted" loss" before applying the
applicable Limits of Insurance exceeds the Deductible
shown In the Declarations. We will then pay the
amount of the adjusted "loss" In excess of the
Deductible, up to the applicable limit of Insurance.

E. ADDITIONAL CDNDlTIONS
The follOWing condilions apply In addliion to the
Commerlcal Inland Marine Conditions and the
Common Policy Conditions:
1. COVERAGE TERRITORY

a. The United States of America;
b. Canada; and
c. Puerto Rico.

2. NOTICE TO POLICE
You agree thet you will report promptly to the
Police Department all thefts or acts of vandals.

F. DEFINITIONS
"Loss" means accidental loss or damage.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO' PEAK PROGRAM
COMMERCIAL INLAND MARINE

CHANGES ENDORSEMENT
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This endorsement modifies Insurance provlded under the following:

ACCOUNTS RECEIVABLE COVERAGE FORM
ELECTRONIC DATA PROCESSING COVERAGE
PEAK PROGRAM - EXHIBITION RISKS COVERAGE FORM
COMMERCIAL FINE ARTS COVERAGE FORM
MOTOR TRUCK CARGO OWNERS COVERAGE FORM
TRANSPORTATION COVERAGE FORM
SALESPERSON SAMPLES COVERAGE FORM
PROCESSORS COVERAGE FORM

==

=

=
=-==

The provisions of this endorsement apply when the
Deductible applicable to the above coverages (except the
ACCOUNTS RECEIVABLE COVERAGE FORM) is $1,000 or
more. If a lower Deductible Is shown In the Declarations,
the Insurance proVided bythis endorsement does not apply.

1. The following applies to the coverage forms shown
above (unless otherwise stated):
a. The COINSURANCE condition is deleted. Any

other relerences to coinsurance or coinsurance
conditions in the forms are deleted.

b. DEDUCTIBLE - When the same occurrence
Involves "loss" to insurance under more than
one of the above coverage parts, or to any of the
above coverage parts and "loss" under the
~OMMERCIAL PROPERTY COVERAGE PART, only
one Deductible will be applied to the occurrence.
This provision does not apply to the ACCOUNTS
RECEIVABLE COVERAGE FORM.

c. DEDUCTIBLE - the Deductible applicable to each
coverage form is shown In the Declarations. If the
Deductible is not Shown In the Declarations, the
Deductible will be the same as the Deductible
applicable to coverage under the COMMERCIAL
PROPERTY COVERAGE PART. This provision
does not apply to the ACCOUNTS RECEIVABLE
COVERAGE FORM.

d. The applicable limit of Insurance for each
coverage form Is shown In the Declarallons. If the
applicable limit Is not shown In the Declarations,
the limit of Insurance will be shown In the PEAK
PROGRAM liMITS SUMMARY or the PEAK
EXTRA liMITS SUMMARY form.

2. The following applies to the SALESPERSON SAMPLES
COVERAGE FORM:

a. EXCLUSION 8.1.e. WATER isdeleted.
b. EXCLUSION 8.1.1. EARTH MOVEMENT Is deleted.
c. Paragraph E.t COVERAGE TERRITORY Is

amended to read:
1. COVERAGE TERRITORY
We cover property wherever located withIn:
a. The United States of America;
b. Puerto Rico; and
c. Canada.

3. The following applies to the TRANSPORTATION
COVERAGE FORM:
a. Paragraph A.1. COVERED PROPERTY Isamended

to Include Item e. Inland waterways.
b. Paragraph C. LIMITS OF INSURANCE Isamended

to read:
The most we will pay for "loss" In anyone
occurrence is the applicable limit 01 Insurance
shown In the Declarations, or on the Schedule,
or in the PEAK PROGRAM LIMITS SUMMARY or
the PEAK EXTRA LIMITS SUMMARY form. The
limit 01 Insurance shown applies to property in
transit by public truckman, contract carrier,
scheduled air carrier, railroad carrier, or Inland
waterways.

4. The follOWing applies to lhe MOTOR TRUCK CARGO
OWNERS COVERAGE FORM:
a, Paragraphs A.1.a. and A.tb. are amended to

read:
a. Being loaded on or unloaded from your

"molor vehicles"; or
b. Loaded for shipment or in transit in or on

your "motor vehicles".
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b. Paragraph A.4.a. Is amended to read:
a. ADDITIONAL COVERAGE OTHER

VEHICLES
We will pay lor "lass" to Covered
Property from any of the Covered
Causes of Loss While the property is
contained in or on:
(1) A "motor vehicle" Which replaces

one 01 your "motor vehicles";
(l) A temporary substitute "motor

vehicle" for one of your disabled
"motor vehicles";

(3) A trailer being used with a tractor
you own oroperate;

(4) A newly acquired additional
"motor vehicle", If all of your
other "motor vehicles" are Insured
under this coverage form.

If your "motor vehicles" are described
in the Declarations, you must report
any newly acquired "motor vehicle" to
us within 30 days from the date you
acquire It

5. The following applies to the ELECTRONIC DATA
PROCESSING COVERAGE:
a. Paragraph C. LIMITS OF INSURANCE Is amended

to read:
The most we will pay for "loss" In anyone
occurrence Is the applicable Limn of Insurance
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shown in the Declarations. If no limIt Is shown In
the Declarations, the applicable Limit of Insurance
will be shawn In the PEAK PROGRAM LIMITS
SUMMARY or the PEAK EXTRA LIMITS
SUMMARY farm. If the Limit of Insurance is not
shown on the Declarations, and the Limn of
Insurance In one of these forms applies, the limit
shawn Is a combined limn for "electronic data
processing equbrnent", "data" and "media".

b. Paragraph E.4. ADDITIONAL ACQUIRED
PROPERTY is amended to read:
If during the policy period you acquire additional
property of a type already covered by this form,
we will cover such property for up to 90 days.
You will report such property within 90 days of
the date acquired and will pay any additional
prem lum due. If you donot report SUch property,
coverage will cease automatically 90 days after
the date the property is acquired. The mast we
will pay for additional acquired property Is
$500,000.

c. Paragraph E.1. COVERAGE TERRITORY Is
amended to read:
1. COVERAGE TERRITORY
We cover property wherever located within:

a. The United States of America;
b. Puerto Rico; and
c. Canada.
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Various provisions In this policy restrict coverage. Read the entire polley carefully to determine nghts, duties and what is and
Is not covered.
Throughout this polley, the words "you" and "your" refer to the Named Insured shown in the Declarations. The words "we,"
"us" and "our" refer to the Company providing this insurance.
Other words and phrases that appear in quotation marks have special meaning. Refer to Section F- DEFINiTIONS.
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We will not pay for loss or damage to the
follOWing types of property. if otherwise
covered in this Coverage Part, under items
(2), (3), (4), (5) and (5) unless the loss or
damage Is a direct result of the collapse of
a bUilding:

outdoor radio or television antennas,
Including their lead-In wiring, mast or
lowers; awnings; gutters and
downspouts; yard fixtures; outdoor
swimming pools; fences; piers, wharves
and docks; beach or diving platforms
or appurtenances; retaining walis;
walks; roadways and other paved
surfaces.

Collapse does not include settling, cracking,
shrinkage. bulging or expansion.
This Additional Coverage does not Increase
the Limits of Insurance provided In this
Coverage Form.

b. AODITIONAL COVERAGE DEBRIS
REMOVAL
We will pay for expenses you Incur for the
removal of debris of the covered property,
which is occasioned bya "loss" covered by
this coverage part. This payment shall be In
addIlion to the Insurance provided under this
coverage part. but In no event will we be
liable for more than $50,000 under this
extension In anyone "loss".

B. EXCLUSIONS
1. We will not pay for a "loss" caused directly or

indirectly by any of the following. Such "loss" Is
exclUded regardless of any other cause or event
that contributes concurrently or In any sequence
to the "loss".
a. GOVERNMENTAL ACTION

Seizure or destruction of property by order
of governmental authority. But we wiil pay
for acts of destruction ordered by
governmental authority and taken at the time
of a fire to prevent Its spread if the lire
would be covered under this Coverage Form.

~ SA FEe 0' SALESPERSON SAMPLES COVERAGE FORM

A. COVERAGE
We will pay for" loss" to Covered Property from any
of the Covered Causes of Loss.
1. COVERED PROPERTY, as used In this Coverage

Form, means samples of merchandise described
In the Declarations:
a. while in transit between your premises and

the salesperson; and
b. while In charge or control of tilesalesperson

who is traveling on your behalf.
2. PROPERTY NOT COVERED

Covered Property does not include:
~. Jewelry;
b. Furs; or
c. Articles consisting principally of fur.

3. COVERED CAUSES OF LOSS
Covered Causes of Loss means RISKS OF
DIRECT PHYSICAL "LOSS" to Covered Property
except those causes of "loss" listed In tile
Exclusions.

4. a. ADDITIONAL COVERAGE· COLLAPSE
We will pay for direct "loss" caused by or
resulting from risks of direct physical" loss"
involving collapse of all or part of a building
or structure caused by one or more of the
following:
(1) Fire; lightning; windstorm; hall;

explosion; smoke; aircraft; vehicles;
riot; civil commotion; vandalism;
breakage of glass; failing objects;
weight of snow, Ice or sleet; water
damage; all only as covered In this
Coverage Form;

(2) Hidden decay;
(3) Hidden Insect orvermin damage;
(4) Weight of people or personal property;
(5) Weight of rain that collects on a root,
(6) Use of defective materials or methods

In construction, remodeling or
renovation Ifthe collapse occurs during
the course of the construction.
remodeling or renovation.

iiiiO
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b. NUCLEAR HAZARD
(1) Any weapon employing atomic fission

or fusion; or
(2) Nuclear reaction or radiation, or

radioactive contamination from any
other cause. But we will pay for direct
"1055" caused by resulting fire If the
fire would be covered under lhis
Coverage form.

c. WAR AND MILITARY ACTION
(1) War, Including undeclared or civil war,
(2) Warlike action by a mlillary force,

Including action In hindering or
defending against an actual or expected
attack, by any government, sovereign
or other authority using military
personnel orother agents; or

(3) Insunrectlon, rebellion, revolution,
usurped power or action taken by
governmental authority In hindering or
defending against any of these.

d. BUILDING ORDINANCE
The enforcement of any ordinance or law:
(1) Regulating the construction, use or

repair of any property; or
(2) Requiring the tearing down of any

property, inciuding the cost of
removing its debris.

e. WATER
flood, surface water, waves, tides tidal
waves, overflow ofany body of water or their
spray. all whether driven bywind or not
But we will pay for direct "1055" caused by
resulting fire, explosion or theft If these
causes of "1055" would be covered under
this coverage form.
This exclusion applies only to property at the
described premises.

f. EARTH MOVEMENT
Earth movement, Including but not limited
to: earthquake; volcanic eruption; landslide;
mudflow; earth sinking, rising or shifting.

2. We will not pay for a "loss" caused by or
resulting from any of the follOWing:
a. Delay, loss of use, loss of market or any

other consequential loss.
b. Unexplained disappearance.
C. Dishonest acts by you, anyone else with an

Interest in the property, your or their
employees or authorized representatives or
anyone entrusted with tile property, Whether

or not acting alone or In collusion with other
persons or occurring during the hours of
employment.
But this exclusion does not apply to acarrier
forhire.

d. Artificially generated current creating a short
circuit or other electric disturbance within an
article covered under this Coverage Form.
But we will pay for direct "1055" caused by
resulting fire or explosion, If these causes
of "loss" would be covered under this
Coverage Form. This exclusion only applies
to "loss" to that article In which the
disturbance occurs.

e. Explosion, rupture or bursting of steam
boilers, steam pipes, steam turbines or
steam engines.

I. Your neglect to use all reasonable means to
save and preserve the property at and after
any "loss" or when the property is 50
endangered.

3. We will not pay for a "loss" caused by or
reSUlting from any 01 the follOWing. But if "1055"
by a Covered Cause of Loss resuts, we will pay
for that resulting" 1055".

a. Weather conditions. But this exclusion only
applies If weather conditions contribute In
any way with a cause or event excluded in
paragraph 1. above to produce the "1055".

b. Acts or decisions, including the failure toact
or decide, ofany person, group, organization
or governmental bOdy.

c. Collapse except as provided inthe Additional
Coverage" Collapse section of this Coverage
Form.

d. Wear and lear, any quality In the property
that causes It to damage or destroy itself,
hidden or latent defect, gradual deterioration,
depreciation, mechanical breakdown,
insects, vermin, rodents, corrosion, rust,
dampness, cold or heat.

e. The failure of power or other utility servke
supplied to the described premised, however
caused, if the failure occurs away from the
described premises.

C. LIMITS OF INSURANCE
The most we will pay for"1055" In anyone occurrence
is the applicable limit of Insurance shown in the
Declarations.

D. DEDUCTIBLE
We will not pay for"loss" in anyone occurrence until
the amount of the adjusted" loss" before applying the

CM 78721188 Page 2 or 3
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applicable Limits of Insurance exceeds the Deductible
shown In the Declarations. We will then pay the
amount of the adjusted "loss" In excess of the
Oeducllble, up to the applicable limit of Insurance.

E. ADDITIONAL CONDITIONS
The following conditions apply in addition to the
Commercial Inland Marine Conditions and the
Common Policy Conditions:
1. COVERAGE TERRITORY

We cover property while:
a. It is located at the premises described in the

Declarations.
b. It Is in transit to or from the premises

described In the Declarations.

c. It is temporarily located elsewhere lor a
period not exceeding 60days.

2. COINSURANCE
All Covered Property must be Insured for 100%
of its total vaiue as of the time of "loss" or you
will incur a penalty.
The penalty is that we will pay only the proportion
of any" loss" that the Limit of Insurance shown
In the Declarations for all Covered Property at all
locations bears to 100% of the total value of all
property at all locations as of the lime of "loss".

F. DEFINITIONS
"Loss" means accidental loss or damage.

CM 7872 11 88 Page 3 of3
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A. COVERAGE
We will pay for "loss" to Covered Property from any
of Ihe Covered Causes of Loss.
1. COVERED PROPERTY, as used in this Coverage

Form, means;
Fine Arts described In the Declarations which Is:
a. Your property; or
b. Property ofothers which is in your care and

lor Which you are liable.
2. PROPERTY NOT COVERED

Covered Property does not include:
a. Property on exh ibillon at fair grounds or on

the premises of any national or intemational
exposltlon,

b. Contraband; or
c. Property in the course of illegal

transportation or trade.
3. COVEREIl CAUSES OF LOSS

Covered Causes of Loss means RISKS OF
DiRECT PHYSICAL ..LOSS" to Covemd Property
except those causes of "loss" listed In the
EKcluslons.

4. AODITIONAL COVERAGE - COLLAPSE
We will pay for direct "loss" caused by or
reSUlting from rtsks of direct physical "loss"
Involving collapse of all or part of a bUilding or
structure caused by one or more of Ihe
follOWing:
a. Fire; lightning; Windstorm; hall; eKplosion;

smoke; aircraft; vehicles; not; civil
commotion; vandalism; breakage of glass;
failing objects; weighl of snow, Ice or sleet;
water damage; all only as covered in thts
Coverage Fonn;

b. Hidden decay;
c. Hidden insect or vennin damage;
d. Weight of people or personal property;
e. Weight of rain that collects on a root,
f. Use of defective materials or methods in

construction, remodeling or renovation If the
collapse occurs during the course of the
construction, remodeling or renovation.

COMMERCIAL INLAND MARINE

Various provisions inthis poliCY restrict coverage. Read the entire policy carefUlly todetennine rights, duties and what is and
is not covered.
Throughout this polley, the words "you" and "your" refer to the Named Insured shown In the Declarations. The words "we,"
"us" and "our" refer to the Company providing this Insurance.
Dlher words and phrases that appear In quotation marks have special meaning. Refer to Section F- DEFINITIONS.

g. Earth movement, Including earthquake,
volcanic eruption, landslide, mudfiow, mine
subsidence, earth sinking, rising or shifting.

b. Flood, surtace water, waves, tides, tidal
waves. overflow ofany body of water or their
spray.

This Additional Coverage does not increase the
Limits of Insurance provided In tl1ls Coverage
Form.

8. EXCLUSIONS
1. We will not pay for a "loss" caused directly or

indireclly by any of the following. Such"loss" is
excluded regardless of any other cause or event
that contributes concurrently or in any sequence
to the "loss."
a. GOVERNMENTAL ACTION

Seizure or destruction of property by order
of governmental authority.
But we will pay for acts of destruction
ordered bygovernmental authority and taken
at the time of a fire to prevent its spread if
the fire would be covered under this
Coverage Form.

b. NUCLEAR HAZARD
(1) Any weapon employing atomic fission

or fusion; or
(2) Nuclear reaction or radiation, or

radioactive contamination from any
other cause. But we will pay for direct
"loss" caused by resulting fire If the
fire would be covered under this
Coverage Form.

c. WAR AND MILITARY ACTION
(1) War, Including undeclared or civil war;
(2) Warlike action by a military terce,

including action in hindering or
defending against an aclUal or expected
attack, by any government, sovereign
or other authority using mililary
personnel or other agents; or

(3) Insurrection, rebellion, revolution,
usurped power or action taken by
governmental authority in hindering or
defending against any of these.
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2. We will not pay for a "1055" caused by or
resulting from any of tile following:
3. Delay, 1055 of use, 1055 of market or any

other consequential 1055.
b. Voluntary parting with any property by you

or anyone entrusted with the property if
Induced 10 do 50 by any fraudulent scheme,
Irick, device or false pretense.

c. Unauthorized instruction to transfer property
to any person or to any place.

d. Repairing, restorallon or retouching process.
e. Breakage of art glass wIndows, statuary,

marbles, giassware, brle-a-brac, porcelans
and similar fragile articles, unless caused by
fire, lightning, aircraft, theft or attempted
theft, weather conditions, earthquake, flood,
exploslon, malicious damage or collision,
derailment or overturn of the transporting
conveyance.

L Dishonest acts by you, anyone else with an
inlerest in the property, your or their
employees or authorized representatives or
anyone entrusted with the property, whether
or not acting alone or in collusion with other
persons or occurring during the hours of
employment.
But this exclusion does not apply to acarrier
for hire.

g. Your neglect to use all reasonable means to
save and preserve the property at and after
any "1055" or When tile property is 50
endangered.

3. We will not pay for a "loss" caused by or
reSUlting from any of tile following. But if "ioss"
by a Covered Cause of Loss results, we will pay
fur that resulting "1055."
a. Weather conditions. But this eKcluslon only

applies If weather condillons contribute in
any way with a cause or event eKcluded in
paragraph 1. above to produce the "1055."

b. Acts or decisions, InclUding the failure to act
or decide, of any person, group, organization
or govemmental body.

c. Faulty, inadequate or defective:
(1) Planning, zoning, development,

surveying, siting;
(2.) Design, specifications, workmanship,

repair, construction, renovation,
remodeling, grading, compaction;

(3) Materials used In repair, construction,
renovation or remodeling; or

(4) Maintenance;

or part or all of any property wherever
located.

d. Collapse except as provided In the Additional
Coverage - Collapse section of the Coverage
Form.

e. Wear and tear, any quality in the property
that causes it to damage or destroy itself,
hidden or latent defect, graduai deterioration,
depreciation, mechanical breakdown,
Insects, vermin, rodents, corrosion, rust,
dampness, cold or heat.

C. LIMITS OF INSURANCE
The most we will pay for "loss" In anyoneoccurrence
15 the applicable Limit of Insurance shown In the
Declarations.

D. DEDUCTIBLE
We will notpay for "loss" in anyone occurrence untIl
the amount of the adjusted "1055" before applying the
applicable limits of Insurance exceeds the Deductible
shown In the Declarations. We will then pay the
amount of tile adjusted "1055" in excess of the
Deductible, up to the applicable Limit of Insurance.

E. ADDITIONAL CONDITIONS

The follOWing conditions apply In addition to the
Commercial Inland Marine Condilions and the
Common Policy Conditions:
1. COVERAGE TERRITORY

We cover property Wherever located wilhln:
a. The United Stales of America;
n. Puerto Rico; and
c. Canada.

2. VALUATION
General Condition E. Valuation In the Commercial
Inland Marine Conditions is replaced by the
following:
a. The value of property Individually listed and

described in tile declarations Is the amount
shown as limit of Insurance for the
individual item in tile Daclaratlons.

b. The value of property covered but not
individually lIsted and described will be the
least of the following amounts:
(1) The actual cash value of that property;
(2) The cost of reasonably restoring that

property to its condition Immediately
before tile "loss"; or

(3) The cost of replacing that property with
substantially Identical property.

3. COINSURANCE
All Items that are covered but not individually
listed and described must be insured for their

eM78 811188 Page 2 of3
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total value as of the time of "loss" or you will
Incur a penalty.
The penalty is that we will pay only the proportion
of any "loss" to these Items that the Limit of
Insurance shown In the Declarations for them
bears to their total as of the time of "loss."

4. ADDtTIOMAL ACQUIRED PROPERTY
If during the policy period you acquire additional
property of a type already covered by this form,
we will cover such property for up to 30 days.
The most we will pay In a "loss" is the lesser
at
a. 25% of the total limit of Insurance shown

In the Declarations for that type of property;
or

b. $10,000.
You will report such property within 30days from
the date acqUired and will pay any additional
premium due. If you do not report such property.
coverage will cease automatically 30 days after
the date the property Is acqused,

6. NOTICE TO POLICE
You agree that you will report promptly to the
Police Department all thefts or acts of vandals.

6. PACKING AND UNPACKING
You agree that the covered property will be
packed and unpacked by competent packers.

F. DEFlMlTfONS
"Loss" means accidental loss or damage.

CM 78 8111 88 Page 3 ofJ
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE REAli IT CAREFULLY.

~ SAFECO" PEAK PROGRAM
REPLACEMENT COST

ENOORSEMENT • WASHINGTON

eM 78 91 01 99

COMMERCIAL INLAND MARINE

This endorsement modifies Insurance provided under the following:

PEAK PROGRAM EXHIBITION RISKS COVERAGE FORM
MOTOR TRUCK CARGO OWNERS COVERAGE FORM
TRANSPORTATION COVERAGE FORM
SALESPERSON SAMPLES COVERAGE FORM
PROCESSORS COVERAGE FORM

Paragraph E. Valuallon of the Commercial Inland Marine General Condilions and any Valuation provisions In the above forms
are deleted and replaced bythe following:

iiiiiii
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VALUATION

3. The following property shall be valued at actual cash
value:
(1) Manuscripts; or
(2.) Works of art, antiques or rare articles, including

etchings, pictures, statuary, marbles, bronzes,
porcelains and brc-a-brac,

b. All other business personal property shall be valued
at the actual replacement cost of the property at the
time of "loss".

REPLACEMENT COST

3. We will not pay on a replacement cost basis for any
"loss" or damage:

(1) Until the lost or damaged property is actually
repaired or replaced; and

(2) Unless the repairs or replacement are made as
soon as reasonably possible alter the" loss" or
damage.

b. In the event of "loss", we will not pay more on a
replacement cost basis than the least ot
(11 The Limit of Insurance applicable to the lost or

damaged property;
(2) The cost to replace, on the same premises, the

lost or damaged property with other new property
of comparable material and quality; and used for
the same purpose; or

(3) The amount you actually spent In repairing the
damaged, or replacing the damaged property with
new property of similar kind and quality.

Pag, 1 or1
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COMMERCIAL INLAND MARINE

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and what Is and
Is notcovered.

Throughout this policy, the words "you" and "your" refer to the Named Insured shown in the Daclaratlons. The words "we,"
"us" and "our" refer to the Company providing this Insurance.

Other words and phrases that appear In quotation marks have special meaning. ReIer to Section F-DEFINITIONS.

-

======

A. COVERAGE
We will pay for" loss" to Covered Property from any
01 the Covered Causes of Loss.
1. COVERED PROPERTY, as used In this Coverage

Form, means:
Your lawful goods and merchandise or similar
property of others, which you have on
consignment, While In transit by:
a. PUblic truckman;
b. Contract carrier;
c. Scheduled air carrier, or
d. Railroad carrier or railroad express agency,
as described in the schedule.

2. PROPERTY NOT COVERED
Covered Property does not include:
a. Property In or on your premises, Whether

loaded on "motor vehicles" or not;
b. Money, currency, gold Dr sliver bullion, or

platinum;
c. Securities or evidences of debt;
d. Precious stones, Jewelry Dr similar valuables;
e. Property in transit by a method of

transportation for Which there is no Limit of
Insurance shown.

3. COVERED CAUSES OF LOSS
Covered Causes of Loss means RISKS OF
DIRECT PHYSICAL "LOSS" to Covered Property
except those causes of "loss" listed In the
Exclusions.

4. COVERAGE EXTENSION
F.O.B.
This insurance Is extended to cover shipments of
Covered Property sold F.O.B. point olshlpment
or otherwise, and your interest in such shipments
Is admIlted.

B. EXCLUSIONS
1. We will not pay for a "loss" caused directly or

indirectly by any of the following. Such" loss" is
excluded regardless 01 any other cause or event
that contributes concurrently or in any sequence
to the "loss."

Pag, 1 of3

a. GOVERNMENTAL ACTION
Seizure or destruction of property by order
of govemmental authority. But we will pay
for acts of destruction ordered by
govemmental authority and taken at the time
of a fire to prevent its spread If the fire
would be covered under this Coverage Form.

b. NUCLEAR HAZARD
(1) Any weapon employing atomic fission

or fusion; Dr
(2) Nuclear reaction or radiation, or

radloectlve contamination from any
other cause. But we will pay for direct
"loss" caused by reSUlting fire il the
fire would be covered under this
Coverage Form.

c. WAR AND MILITARY ACTION
(1) War, inclUding undeclared or civil war;
(2) Warlike action by a military force,

Including action In hindering or
defending against an actual or expected
attack, by any government, sovereign
or other authority using military
personnel or other agents; or

(3) Insurrection, rebellion, revolution,
usurped power or action taken by
governmental authority hindering or
defending against any 01 these.

2. We will not pay for a "loss" caused by or
reSUlting from any 01 the lollowlng:
a. Delay, loss 01 use, loss of market or any

other consequential loss.
b. Unexplained disappearance and shortage

found upon taking inventory. This exclusion
does not apply While in the possession of a
hired carrier.

c. Dishonest or criminal act committed by:
(1) You, any of your partners, amployees,

directors, trustees. or authorized
representatives;
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(2) Anyone else with an Interest In the
property, or their employees or
authorized representatives; or

(3) Anyone else to whom the property Is
entrusted forany purpose.

This excuslon applies whether or not such:
(1) Persons are acting alone or incollusion

wllh other persons; or
(2) Acts occur during the hours of

employment.
This exclusion does notapply to:
(1) Covered Property that Is entrusted to

others Who are carriers lor hire; or
(2) Acts 01 destruction by your employees.

But theft by employees Is notcovered.
d. Improper packing, shifting of load or rough

handling. This exclusion does not apply
While in the possession of a hired carrier.

e. Your neglect to use all reasonable means to
save and preserve the property at and after
any "loss" or when the property Is so
endangered.

3. We will not pay for a "loss" caused by or
resulting from any of the folloWing. But If "loss"
by a Covered Cause of Loss resu Its, we will pay
for that resulting" loss,"
a. Weather conditions. But this exclusion only

applies If weather conditions contribute in
any way with a cause or event excluded In
paragraph 1. above to produce the "loss."

b. Chipping, scratching, denting, marring, or
by being spotted, discolored, moldy, rusted.
frosted, rotted, soured, steamed, change In
flavor, breakage or ieakage.
This exclusion does not apply while In the
possession of a hired carrier.

c. Wear and tear, any quality In the property
that causes it to damage or destroy ilself,
hidden or latent delect, gradual deterioration,
depreciation, mechanical breakdown,
insects, vermin, rodents, corrosion, rust,
dampness, cold or heat.

C. LIMITS OF INSURANCE
Property in transit by:
Public Truckmen $
Contract Carrier $
Scheduled Air Carrier $
Railroad Carrier ~

The most we will pay for" loss" inanyone occurrence
is the applicable Limit of Insurance shown above or In
the Declarations or on the Schedule.

O. DEDUCTIBLE
We will not pay for "loss" in anyone occurrence until
the amount of Ihe adjusted "loss" before applying the
applicable limits of Insurance exceeds the Deductible
shown in the Declarations. We will then pay the
amount of the adjusted "loss" In excess of the
Deductible, up 10 the applicable limit of Insurance.

E. ADDITIONAL CONDITIONS
The following conditions apply In addition to the
Commercial Inland Marine Conditions and the
Common Policy Conditions:
1. COVERAGE TERRITORY

We cover property while in uanslt, wherever
located Within:
a. The United States of America; or
b. Canada
c. Puerto Rico

2. VALUATION
General Condmons E. Valuation in the
Commercial Inland Marine Conditions is replaced
by the follOWing:
All Covered Property shall be valued at the
amount of Invoice.
If the Covered Property Is not under Invoice then
the value of the Covered Property wlil be the least
of the following amounts:
a. The actual cash value of that property;
b. The cost of reasonably restoring that

property to Its condition Immediately before
111055"; or

c. The cost of replacing that property with
substantially identical property.

In the event of "loss" the value of property will
be determined as of the time 01 "loss."

3. COINSURANCE
All Covered Property must be insured for 100%
of lis total value as of the time of "loss" or you
will Incur a penalty.
The penalty Is that we will pay only the proportion
of any "loss" that the Limit 01 Insurance shown
In the Declarations for all goods in transit bears
to 100% of the total value of all goods In transit
as of the time of "tOS5."
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4. NOTICE TO POLICE
You agree that you will report promptly to the
Police Department all thefts oracts ofvandals.

f. DEFINITIONS
"Loss" means accidental loss or damage.

CM 78 660198
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"Motor vehicle" means a land vehicles, aulomobile,
truck, trailer orsemitrailer designed for travel on public
roads and used for transportation ofcargo. But"motor
vehicle" does not Include bulldozers, farm machinery,
fork lifts and other vehicles designed for use
principally offpublic mads.
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COMMERCIAL AUTO

Various provisions In this policy restrict coverage. Read the
entire polley carefully to determine rights, duties and what
is and Is not covered.

Throughout this policy the words "you" and "your" refer
to the Named Insured shown In the Declarations. The words
"we", "us" and "our" refer to the Company providing this
insurance.

Other words and phrases that appear In quotation marks
have special meaning. Refer to SECTION V- DEFINITIONS.

SECTION I • COVERED AUTOS

Item Two of the Declarations shows the "autos" that are
covered "autos" lor each of your coverages, The following
numerical symbols describe the "autos" that may be
covered "autos". 111e symbols entered next to a coverage
on the Declarations designate the only "autos" that are
covered"autos".

A. Description OfCovered Auto Designation Symbols

-==-=~
=
=

Symbol Description Of Covered Auto Designation Symbols

1 Any "Auto"

2 Owned "Autos" Only those "autos" you own (and for Liability Coverage any "trailers" you don't own
Only While attached to power units you own). This Includes those "autos" you acquire

ownership of after thepolley begins.

3 Owned Prlvale Only the private passenger"autos" you own. This Includes those private passenger
Passenger "autos" you acquire ownership of aller the polley begins.
"Autos" Only

4 Owned "Autos" Only those "autos" you own that are not of the private passenger type (and for
Othar Than Liability Coverage any "trailers" you don't own while attached to power unils you
Private Passenger own). This Includes those "autos" notof the private passenger type you acquire
"Autos" Only ownership of after the policy begins.

5 Owned"Autos" Only those "autos" you own that are required to have No-Faull beneflls in the slate
Sub/eel To Where they are licensed or principally garaged. This includes those "autos" you
No-Fault acquire ownership of after the policy begins provided they are required to have

No-faUlt benefits Inthe state where they are licensed or principally garaged.

6 Owned"Autos" Only those "autos" you own that because of the law in the state where they are
SUbject To A licensed Dr principally garaged are required to have and cannot relect Uninsured
CompUlsory Motorists Coverage. This inciudes those "autos" you acquire ownership of after the
Uninsured policy begins provided they are subject to the same state uninsured motorists
Motorists Law reqolrement,

7 Specifically Oniy those "autos" described In Item Three of the Declarations for Which a
Described premium charge is shown (and for liability Coverage any "trailers" you don't own
"Aotos" while attached to any power unit described In Item Inrea),

8 Hired "Autos" Only those"autos" you lease, hire, rent or borrow. 111ls does not Include any
Only "auto" you lease, hire, rent, or borrow from any of your "employees" or partners or

members of their households.

9 Nonowned On Iythose"autos" you donotown, lease, hire rant or borrow that are used in
"Autos" Only connection with your business. This lncludes "autos" owned by your "employees",

partners (if you are a partnership), members (if you are a limited liability
company), or members of their households but only whl1e used In your business or
your personal affairs.

CA DO 0110 01 Paqe 1 of11 Copyright, ISO Prop,rti's, Inc .. 2000
C·J\Q-160Pfl.ltrrro1-535fi.{1211~M



B. Owned Autos Vou Acquire After The Polley Begins
1. If symbols 1, 2, 3, 4, 5 or 6 are entered next to

a coverage in Item Two 01 the Declarations, then
you have coverage for" autos" that you acquire
01 the type described for the remainder of the
polley period.

2. But, II symbol 7 is entered next to a coverage in
ITEM TWO 01 the Declarations, an "auto" you
acquire will be acovered "auto" lorthat coverage
only It
a. We already cover all "autos" that you own

lor that coverage or it replaces an "auto"
you previousiy owned that had that
coverage; and

b. You tell us within 30 days alter you acquire
it that you want us to cover It lor that
coverage.

C. Certain Trailers, Mobile Equipment And Temporary
SUbstitute Autos
If liability Coverage Is provided by this Coverage
Form, the lollowing types 01 vehicles are also covered
"autos" for liability Coverage:
1. "Trailers" with a load capacity of 2,000 pounds

or less designed primarily lor travel on public
roads.

2. "Mobile equipment" While being carried or towed
bya covered "auto".

3. Any "auto" you do notown while used with the
permission 01 its owner as a temporary substitute
lor a covered "auto" you own that Is out of
servlce because of its:
a. Breakdown;
b. Repair,
c. SelVlcing;
d. "tess": or
e. Destruction.

SECTION II • LIABILITY COVERAGE

A. Coverage
We will pay all sums an "Insured" legally must pay
as damages because of "bodily injury" or "property
damage" to which this Insurance applies, caused by
an "accident" and resuiting from the ownership,
maintenance or use of a covered" auto".
We will also pay all sums an "Insured" iegally must
pay as a "covered pollution cost or expense" to
which this insurance applies, caused byan "accident"
and resulting Irom the ownership, maintenance or use
of covered "autos". However, we will only pay for the
"covered pollution cost or expense" II there is either
"bodily Injury" or "property damage" or a "covered
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pollution cost or expense" to which this Insurance
app lies that is cau sed by the same "aceIdent" .
We have the right and duty to delend any "Insured"
against a "suit" asking lor such damages or a
"covered pollution cost or expense". However, we
heve noduty 10 defend any "insured" against a "suit"
seeldng damages for "bodily injury" or "property
damage" or a "covered pollution cost or expense" to
which this Insurance does not apply. We may
investigate and settle any claim or "suit" as we
consider appropriate. Our duty todefend or settle ends
when Ihe Liability Coverage Limit 01 Insurance has
been eshausted by payment or judgments or
settlements.
1. Who Is An Insured

The lollowing are "Insureds":
a. You for any covered "auto".
b. Anyone else while using with your

permission a covered "auto" you own, hire
or borrow except:
(1) The owner or anyone else Irom whom

you hire or borrow a covered "auto".
This exception does not apply it the
covered "auto" is a "trailer" connected
to a covered "auto" you own.

(2) Your "employee" if the covered "auto"
Is owned by that "employee" or a
member 01 his or her household.

[3) Someone using a covered "auto" while
he or she Is working in a business 01
seiling, selVlcing, repairing, parking or
storing "autos" unless that business Is
yours.

(4) Anyone other than your "employees",
partners, (II you are a partnership),
members (II you are a limited liability
company), or a lessee or borrower or
any of their "employees", While moving
property to or lrom a covered "auto".

(5) A partner (il you are a partnership), or
a member (II you are a limited liability
company) fora covered "auto" owned
by him or her or a member 01 his or
her household.

c. Anyone liable lor the conduct 01 an
"Insured" described above but only to the
extent of that liability.

2. Coverage ExtenslDns
3. Supplementary Payments

In addition to the Limit of Insurance, we will
pay for the "insured":
(1} All expenses we Incur.
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(2) Up to $2,000 for cost of ball bonds
(Including bonds for related traffic law
violations) required because of an
"accident" we cover. We do not have
to fumlsh these bonds.

(3) The cost of bonds to release
attachments In any "suit" against the
"Insured" we defend, but only forbond
amounts within our limit at Insurance.

(4) All reasonable expenses incurred by the
"Insured" at our request, Including
actual loss of eamlngs up to $250 a
day because of time off from work.

(5) All costs taxed against the" Insured" in
any "SUit" against the "Insured" we
defend.

(6) All interest on the full amount of any
judgment that accrues after entry of the
JUdgment In any "suit" against the
"insured" we defend, but our duty to
pay interest ends when we have paid,
offered topayor deposited in court the
part of Ihe judgment that Is within our
our Limit of Insurance.

b. Out of State Coverage EJttensions
While a covered "auto" Is away from the
state Where II is licensed we will:
(1) Increase the Limit of Insurance for

Liability Coverage to meet the limits
specified by a compulsory or financial
responsibility law of the Jurisdiction
where the covered "auto" Is being
used. This extension does not apply to
the limit or limits specified by any law
govemlng motor carriers of passengers
or properly.

(2) Provide the minimum amounts and
types of other coverages, such as
no-fault, required of out of state
vehicles by the jurisdiction where the
covered"auto" Is being used.

We will not pay anyone more than once for
the same elements of loss because of these
extensions.

EJtcluslons
This Insurance does notapply to any of the following:
1. Expected Or Intended Injury

"Bodily Injury" or "property damage" expected
or Intended from the standpoint of the" Insured".
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2. Contractual
liability assumed under any contract or
agreement.
But this exclusion does not apply to liability for
damages:
a. Assumed In a contract or agreement that is

an "Insured contract" provided the "bodily
Injury" or "property damage" occurs
SUbsequent to the execution of the contract
or agreement; or

b. That the "insured" would have In the
absence of the contract or agreement.

3. Workers' Compensation
Any obligation for Which the "insured" or the
"insured's" insurer may be held liable under any
workers' compensation, disability benefits Of

unemployment compensation law or any similar
law.

4. Employee Indemnification And
Employer's Liabinty
"Bodily Injury" to:
a. An "employee" of the "Insured" arising out

of and in the course ot
(1) Employment by the "insured"; or
(2) Performing the duties related to the

conduct of the "Insured's" business;
or

b. The spouse, child, parent, brother or sister
of that "employee" as a consequence of
Paragraph a. above.

This exclusion applies:
(1) Whether the "insured" may be liable

as an employer or in any other
capacity; and

(2) To any obligation to share damages
wtth or repay someone else who must
pay damages because of the Injury.

But this exclusion does not apply to "bodily
Injury" to domestic "employees" not entttied to
workers' compensation benefits or to liability
assumed by the "insured" under an "insured
contract". For the purposes of the Coverage
Form, a domestic "employee" is a person
engaged In household or domestic work
performed principally in connection with a
residence premises.

5. Fellow Employee
"Bodily injury" to any fellow "employee" of the
"Insured" arising outof and in the course of the
fellow "employee's" employment or while
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performing duties related to the conduct of your
business.

6. Care, Custody Or Control
"Property damage" to or "covered pollution cost
or expense" Involving property owned or
transported by the "Insured" or In the
"insured's" care, custody or control. But this
exclusion does not apply to liability assumed
under a sidetrack agreement.

7. Handling Of Properly
"Bodily InjUry" or "property damage" resuiling
from the handling of property:
a. Before It Is moved from the place where it

Is accepted by the" insured" for movement
Into or onto the covered"auto"; or

b. After It is moved from the covered "auto" to
the place where it is finally delivered by tile
'I insured".

8. Movement Of Properly By Mechanical Device
"Bodily injUry" or "property damage" resUlting
from the movement of property by a mechanical
device (other than a hand truck) unless the
device Is attached to the covered "auto".

9. Operations
"Bodily InjUry" or" property damage" arising out
of the operation of any equnment listed In
Paragraphs B.b. and 6.c. of tile definition of
"mobile equipment".

10. Completed Operations
"Bodily Injury" or" property damage" arising out
of your work after that work has been completed
orabandoned.
In this exclusion, your work means:
a. Work or operations performed by you or on

your behalf; and
b. Materials, parts or equipment furnished In

connection with such work or operations.
Your work InclUdes warranties or representations
made at any time with respect to the fitness,
quality, durability or performance of any of the
Items InclUded In paragraphs a. or b. above.
Your work will be deemed completed at the
earliest of the following times:

(1) When all of the work called for In your
contract has been completed.

(2) When all of the work to be done at the
site has been completed If your
contract calls for work at more than
one site.

(3) When that part of the work done at a
job site has baen put to its intended
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use byany person ororganization other
than another contractor or
SUbcontractor working on the same
project.
Work that may need service,
maintenance, correction, repair or
replacement, but which Is otherwise
complete, will be treated as completed.

11. Pollution
"Bodily injUry" or "property damage" arising out
of the actual. alleged or threatened discharge,
dispersal. seepage, migration, release or escape
of "pollutants":
a. That are, or that are contained in any

property that is:
(1) Being transported or towed by,

handled, or handled formovement into,
onto or from, the covered "auto";

(2) Otherwise in the course of translt by or
on behalf of the "insured"; or

(3) Being stored, disposed of, treated or
processed In or upon the covered
"auto":

b. Before the "pollutants" or any property In
which the "pollutants" are contained are
moved from the place where they are
accepted by the "Insured" for movemant
into or onto tha covered "auto"; or

c. After the "pollutants" or any property in
Which the "pollutants" are contained are
moved from the covered "auto" to tha place
where they are finally delivered, disposed of
or abandoned by the" insured".
Paragraph a. above does notapply to fuets,
lubrlcants, fluids, exhaust gases or other
similar "pollutants" that are needed for or
result from the normal electrical, hydraulic
or mechanical functioning of the covered
"auto" or Its parts, it.
(1) The "pollutants" escape, seep, migrate,

or are discharged, dispersed or
released directly from an "auto" part
designed by its manutacturar to hold,
store, receive or dispose of such
"pollutants"; and

(2) The "bodily InjUry", "property damage"
or "covered pollution cost or expanse"
does not arise out of the operation of
any eQuipmenllisted in paragraphs 6.b.
and 6.c. of the definition of "mobile
equipment".
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Paragraphs b. and c. above of this exclusion
do not apply to "accidents" that occur away
from premises owned by or rented to an
"Insured" with respect to "pollutants" not
In or upon a covered "auto" it.

(11 The "pollutants" or any property In
which the "pollutants" are contained
are upset, overturned or damaged as a
result of the maintenance or use of a
covered II auto": and

(21 The discharge, dispersal, seepage,
migration, release or escape of the
"pollutants" is caused dIrectly by such
upset, overturn or damage.

12. War
"Bodily Injury" or "property damage" due to war,
whether or not declared, or any act or condttion
incident to war. War inclUdes civil war,
Insurrection, rebellion or revolution. This
exclusion applies only to liability assumed under
a contract or agreement.

13. Racing
Covered "autos" while used In any professional
or organized racIng or demolition contest or
stunting activity, or while practicing for such
contest or activny. This Insurance also does not
apply while that covered"auto" is being prepared
for such a contest or activity.

C. limit 01 Insurance
Regardless of the number of covered "autos",
"Insureds", premiums paid, claims made or vehicles
Invoived in the "accident", the most we will pay for the
total 01 all damages and "covered pollution cost or
expense" combined, resuiling from anyone
"accident" Is the limit of Insurance for Liability
Coverage shown In the Declarations.
All "bodily Injury", "property damage" and "covered
pollution cost or expense" resulting from continuous
or repeated exposure to SUbstantially the same
conditions will be considered as resulting from one
"accleent'' .
No one will be entitled to receive duplicate payments
for the same elements of "loss" under this Coverage
FOI11l and any Medical Payments Coverage
Endorsement, Uninsured Motorists Coverage
Endorsement or UnderlnsiJred Motorists Coverage
Endorsement attached to this Coverage Part.

SECTION III - PHYSICAL DAMAGE COVERAGE

A. Coverage
1. We will pay for "loss" to a covered "auto" or Its

equipment under:
a. Comprehensive Coverage

From any cause except:
(1) The covered "auto's" collision with

another object; or
(2) The covered "auto's" overturn.

b. Specified Causes 01 Loss Coverage

Caused by:
(1) Rre, lightning or explosion;
(21 Theft;
(31 Windstol11l, hall or earthquake;
(41 Flood;
(5) Mischief or vandalism: or
(6) The sinking, burning, Gollision or

derailment of any conveyance
transporting the covered "auto".

c. Collision Cnuerage
Caused by:
(1) The covered "auto's" collision with

another object or
(2) The covered "auto's" overturn.

2. Towing
We will pay up to the limit shown In the
Declarations for towing and labor costs Incurred
each time a covered "auto" of the private
passenger type Is disabled. However, the labor
must be perlol11led at the place of disablement.

3. Glass Breakage - Hilling a Bird or Animal 
Failing Objects or Missiles
If you carry Comprehensive Coverage for the
damaged covered "auto", we will pay for the
following under Comprehensive Coverage:
a. Glass breakage;
b. "Loss" caused by hitting a bird or animal;

and
c. "Loss" caused by falling objects or

missiles.
However, you have the option of haVing glass
breakage caused by a covered "auto's" collision
or overturn considered a "loss" under Collision
Coverage.

4. Coverage Extensions
a. Transportation Expenses

We willpay upto $20 perday to a maximum
of $600 for temporary transportation
expense Incurred byyou because of the total
theft of a covered "auto" of the private
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passenger type. We will pay only for those
covered "autos" for which you carry either
Comprehensive or Specified Causes of Loss
Coverage. We will pay for temporary
transportation expenses incurred during the
period beginning 48hours after the theft and
ending, regardless of the policy's expiration,
when the covered "auto" is returned to use
or we pay for its" loss".

b. Loss Of Use Expenses
For Hired Auto Physical Damage, we will pey
expenses for which an "Insured" becomes
legally responsible to pay for loss of use of
a vehicle rented or hired without a driver,
under a written rental contract or agreement.
We will pay for loss of use expenses if
caused by:
(1) Other than collision only if the

Declarations indicate that
Comprehensive Coverage Is provided
for any covered "auto";

(2) Specified Causes Of Loss only If the
Declarations indicate that Specified
Causes Of Loss Coverage is proVided
for any covered "auto"; or

(al Collision only If the Oeciaratlons
indicate that Collision Coverage is
provided for any covered "auto".

However, the most we wlli pay for any
expenses for loss of use Is $20 per day, to
a maximum of $600.

8. Exclusions
1. We will notpay for "loss" caused byor resuiling

from any of the follOWing. Such "loss" is
excluded regardless of any other cause or event
that contributes concurrently or in any sequence
to the" loss".
a. Nuclear Hazard

(1) The explosion of any weapon
employing atomic fission or fusion; or

(2) Nuclear reaclion or radiation, or
radioactive contamination, however
caused.

b. War or Military Acllon
(11 War, Including undeclared or civil war,
(2) Warlike action by a military force,

InclUding action in hindering or
defending against an actual or expected
attack, by any government, sovereign
or other authority using military
personnel or other agents; or

(al Insurrection, rebellion, revolution,
usurped power or action taken by
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govemmental authority in hindering or
defending against any of these.

2. We will not pay for "loss" to any covered "auto"
while used In any professional or organized
racing or demolition contest or stunting activity,
or while practicing for such contest or activity.
We will also not pay for" loss" to any covered
"auto" while that covered "auto" Is being
prepared for such a contest or activity.

3. We will not pay for "loss" caused by or resulting
from any of the following unless caused by other
"loss" that is covered by this insurance.
a. Wear and tear, freezing, mechanical or

electrical breakdown.
b. Blowouts, punctures or other road damage

to tires.
4. We will not pay for "loss" to any 01 the

follOWing:
a. Tapes, records, discs or other slmitar audto,

visual or date electronic devices designed
lor use with audio, visual or data electronic
equipment.

b. Any device designed or used to detect speed
measuring equipment such as radar or laser
detectors and any jamming apparatus
intended to elude or disrupt speed
measurement equipment.

e, Any electronic equipment, without regard to
whether this equipment is permanently
installed, that receives or transmits auoto,
visual or data signals and that is not
designed solely for the reproduction of
sound.

d. Any accessories used with the electronic
equipment described in Paragraph c. above.

Exclusions 4.c. and 4.d. do notapply to:
a. Equipment designed solely for the

reproduction of sound and accessories used
with such equipment, provided such
equipment is permanently installed in the
covered "auto" at the lime of the "loss" or
such equipment is removable from a
housing unit Which Is permanently installed
In the covered "auto" at the time of the
"loss", and such equipment Is designed to
be solely operated by use of the power from
the "auto's" electrical system, In or upon
the covered "auto"; or

b. Any other electronic equipment that Is:
(1) Necessary for the normal operation of

the covered "auto" or the monitoring
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of the covered "auto's" operating
system; or

(2) An Integral part of the same untt
housing any sound reproducing
equipment described In a. above and
permanently installed in the opening of
the dash or console of the covered
"auto" nonnally used by the
manufacturer for installation of a radio.

6. We will not pay for "loss" to a covered "auto"
due to "diminution In value".

C. limit OfInsurance
1. The most we will pay for "ioss" In anyone

"accident" Is the lesser at
a. The actual cash value of the damaged or

stolen property as of the time of the "loss";
or

b. The cost of repairing or replacing the
damaged or stolen property with other
property of like kind and quality.

2. An adjustment for depreciation and physical
condillon will be made Indetermining actual cash
value in the event of a total "loss".

3. If a repair or replacement results In better than
like kind or quality, we will not pay for the amount
of the betterment,

D. Deductible
For each covered "auto", our obligation to pay for,
repair, return or replace damaged or stolen property
will be reduced by the applicable deductible shown In
the Declarations. Any Comprehensive Coverage
deductible shown in the Declarations does not apply
to "loss" caused by fire or lightning.

SECTION IV - BUSINESS AUTO CONDITIONS
The following conditions apply In addIlion to the Common
Policy Condttlons:

A. Loss Conditloos
1. Appraisal For PhysIcal Damage Loss

If you and we disagree on the amount of "loss",
either may demand an appraisal of the "loss". In
this event, each party will select a competent
appraiser. The two appraisers will select a
competent and impartial umpire. The appralsers
will state separately the actual cash value and
amount of "loss". If they fall to agree, they will
submit their differences to the umpire. Adecision
agreed to by any two will be binding. Each party
Will:
a. Pay Its chosen appraiser; and
b. Bear the other expenses of the appraisal and

umpire equally.
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If we submit to an appraisal, we will stili retain
our right to deny the claim.

2. Duties In The Event Of Accident, Claim, Suit Or
Loss
We have no duty to provloe coverage under this
policy unless there has been full compliance with
the follOWing duties:
a. In the event of "accident", claim, "suit" or

"loss", you must give us or our authorized
representative prompt notice of the
"accident" or "loss". Include:
(1) How, when and where the "accident"

or "loss" occurred;
(2) The "Insured's" name and address;

and
(3) To the extent possible, the names and

addresses of any injured persons and
witnesses.

b. Additionally, you and any other involved
"insured" must:
(1) Assume no obligation, make no

payment or Incur no expense without
our consent, except at the "Insured's"
own cost.

(2) Immediately send us coples of any
request, demand, order, notice,
summons or legal paper received
concerning the claim or "sull".

(3) Cooperate with us In the Investigation
or settlement of ~le claim or defense
against the "sult" .

[4) Authorize us to obtain medical records
or other pertinent information.

15} Submit to examinatIon, at our expense,
by physicians of our choice, as often
as we reasonably require.

c. If there is "loss" to a covered "auto" or its
equipment you must also do the following:
(1) Promptly notify the pollee If the covered

"auto" or any of tts equipment is
stolen.

12} Take all reasonable steps to protect the
covered "auto" from further damage.
Also keep a record ofyour expenses for
consideration In the settlement of the
claim.

(3) Permit us to Inspect the covered
"auto" and records proving the "loss"
before Its repair ordisposition.

(4) Agree to examinations under oath at
our request and give us a signed
statement of your answers.
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3. legal Action Against Us
No one may bring a legal action against us under
this Coverage Form until:
a. There has been full compliance w~h all the

terms of this Coverage Form; and
b. Under liability Coverage, we agree in writing

that the "insured" has an obligation to pay
or until the amount of that obligation has
finally been determined by judgment after
trial. No one has the right under this policy
to bring us into an action to determine the
"Insured's" lIabll~y.

4. loss Payment - Physical Damage Coverages
At our option we may:
a. Pay for, repair or replace damaged or stolen

property;
b. Return the stolen property, at our expense.

We will pay for any damage that results to
the"auto" from the theft; or

c. Take all orany part of the damaged orstolen
property at an agreed or appraised value.

If we pay for the "loss" , our payment will Include
the applicable sales tax lorthe damaged orstolen
property.

5. Transfer 01 Rights 01 Recovery Against Others
To Us
If any person or organization to or for whom we
make payment under this Coverage Form has
rights to recover damages from another, those
rights are transferred to us. That person or
organization must do everything necessary to
secure our rights and must do nothing after
"accident" or "loss" to Impair them.

B. General Conditions
1. Bankruptcy

Bankruptcy or insolvency of the "Insured" or the
"Insured's" estate will not relieve us of any
obligations under this Coverage Form.

2. Concealment, Misrepresentation Or Fraud
This Coverage Form is void in any case of fraud
by you at any time as It relates to thIs Coverage
Form. It Is also void if you or any other
"Insured", at any time, IntentionallY conceal or
misrepresent a material fact concerning:
a. This Coverage Form;
b. The covered" auto";
c. Your interest in the covered "auto"; or
d. A claim under this Coverage Form

3. liberalization
If we revise this Coverage Form to provide more
coverage without additional premium charge,
your policy will automatically provide the
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additional coverage as of the day the revision is
effective in your state.

4. No Benellt To Bailee • Physical Damage
Coverages
We will not recognize any assignment or grant
any coverage for the benefit of any person or
organization holding, storing or transporting
property for a lee I13gardless of any otiler
provision of this Coverage Form.

6. Other Insurance
a. For any covered "auto" you own, this

Coverage Form provides primary insurance.
For any covered "auto" you don't own, the
insurance provided by this Coverage Form
is excess over any other collectible
Insurance. However, while a covered "auto"
which is a "trailer" Is connected to another
vehicle. the liability Coverage this Coverage
Form provides for the "trailer" is:
(1) Excess while it is comecteo to amotor

vehicle you do not own.
(2) Primary while it Is connected to a

covered "auto" you own.
b. For Hired Auto Physical Damage coverage,

any covered "auto" you lease, hire, rent or
borrow Is deemed to be a covered "aoto"
you own. However, any "suto" that is
leased, hired, rented or borrowed w~h a
driver is not a covered "auto".

c. Regardless of the provisions of paragraph
a. above, this Coverage Form's liability
Coverage is primary for any liability
assumed under an "Insured contract".

d. When this Coverage Form and any other
Coverage Form orpolicy covers on the same
basis, either excess or primary, we will pay
only our share. Our share Is the proportion
that the Limit of Insurance of our Coverage
Form bears to the total of the limits of all the
Coverage Forms and poilcles covering on
the same basis.

6. Premium Audit
a. The estmated premium for this Coverage

Form Is based on the exposures you told us
you would have when this policy begen. We
will compute the final premium due when
we determine your actual exposures. The
estimated totel premium will ba credited
against the !lnal premium due and the !lrst
Named insured will be billed for the balance,
If any. The due date for the final premium
or retrospective premium Is the date shown
as the due date on the bill. If the estimated
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total premium exceeds the final premium
due, the first Named Insured will get a
rehJnd.

b. If this polley Is Issued for more than one
year, the premium for this Coverage Form
will be computed annually based on our
rates or premiums in effect at the beginning
of each year of the polley.

7. Polley Period, Coverage Territory
Under this Coverage Form, we cover"accidents"
and" losses" occurring:
a. During the policy period shown in the

Declarations; and
b. Within the coverage territory.
The coverage terrttory Is:
a. The United States of America,
b. The territories and possessions of the United

States of America;
c. Puerto Rico;
d. Canada; and
e. Anywhere In the world It

(1) A covered "auto" of the private
passenger type Is leased, hired, rented
or borrowed without a driver for a
period of 30days or less; and

(2) The "Insured's" responsibility to pay
damages Is determined In a "suit" on
the merits, In the United States of
America, the territories and
possessions of the United States of
America, Puerto Rico, or Canada or In
a settlement we agree to.

We also cover "loss" to, or "accidents"
Involving, a covered "auto" While being
transported between any of these places.

f. Two Or More Coverage Forms Or Policies
Issued By Us
If this Coverage Form and any other
Coverage Form or policy Issued to you by
us or any company affiliated with us apply
to the same "accident", the aggregate
maximum Limit of Insurance under all the
Coverage Forms or policies shall not exceed
the highest applicable Limit of Insurance
under anyone Coverage Form or policy.
This condition does not apply to any
Coverage Form or policy issued by us or an
affiliated company specifically to apply as
excess Insurance over this Coverage Form.

S£CTION V- DEFINITIONS

A. "Accident" Includes continuous or repeated exposure
to the same conditions resulting In "bodily InjUry" or
"property damage".

B. "Auto" means a iand motor vehicle, "trailer" or
semitrailer designed for travel on puhllc roads but
does not include "mobile equipment".

C. "Bodily Injury" means bodily InjUry, sickness or
disease sustained by a person including death
resUlting from any of these.

D. "Covered pollution cost or expense" means any cost
or expense arising outat
1. Any request, demand, order or statutory or

regulatory requlrsment or
2. Any claim or "suit" by or on behalf of a

governmental authority demanding
that the "insured" or others test for, monitor, clean
up, remove, contain, treat, detoxify or neutralize, or in
any way respond to, or assess the effects of
"pollutants".
"Covered pollution cost or expense" does not include
any cost or expense arising out of the actual, alleged
or threatened discharge, dispersal, seepage, migration,
release or escape of "pollutants":

a. That are, or that are contained in eny
property that Is:
(1) Being transported or towed by,

handled, or handled formovement Into,
onto or from the covered "auto":

(2) Otherwise In the course of transit by or
on behalf of the" Insured";

(3) Being stored, disposed of, treated or
processed in or upon the covered
"auto";

b. Before Ihe "pollutanls" or any property in
which the "pollutants" are contained are
moved from the place where they are
accepted by the "Insured" for movement
into or onto the covered "auto"; or

c. After the "pollutants" or any property in
which the "pollutanls" are contained are
moved from the covered"auto" to the piece
where they are finally delivered, disposed of
or abandoned by the "Insured".
Paragraph a. above does not apply to fuels,
lubrlcants, fluids, exhaust gases or other
similar "pollutants" that are needed for or
result from the normal electrical, hydraulic
or mechanical functioning of the covered
"auto" or itsparts, it
(1) the "pollutants" escape, seep, migrate.

or are discharged, dispersed or
released directly from an "auto" part

CA 00011001 Pag,9 of11 Copyright, ISO Prepertles. Ino.•2000
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designed by Its manufacturer to hold,
store, receive or dispose of such
"pollutants"; and

(2) the "bodilY injury", "property damage"
or "covered pollution cost or expense"
does not arise out of the operation of
any equoment listed In paragraphs 6.b.
or 6.c. of the definition of "mobile
equlprnent" .

Paragraphs b. and c. above donotapply to
"accidents" that occur away from premises
owned by or rented to .an "Insured" with
respect to "pollutants" not In or upon a
covered "auto" It
(1) The "pollutants" or any property In

which the "pollutants" are contained
are upset, overturned or damaged as a
result of the maintenance or use of a
covered "auto": and

(2) The discharge, dispersal, seepage,
migration, release or escape of the
"pollutants" is caused directly by such
upset, overturn or damage.

E. "Diminution in value" means the actual or perceived
loss In market value or resale value which results from
a direct and accidental "loss".

F. "Employee" Includes a "leased worker". "Employee"
does not Include a "temporary worker".

G. "Insured" means any person or organization
qualifying as an Insured In the Who Is An Insured
provlslon of the applicable coverage. Except with
respect to the Limit of Insurance, the coverage
afforded applies separately to each Insured who Is
seeking coverage or against Whom a ciaim or "suit"
Is brought.

H. "Insured contract" means:
1. A lease of prern lses:
2. A sidetrack agreement,
3. Any easement or license agreement, except In

connection with construction or demolition
operations on or Within 50 feet of a railroad;

4. An obligation, as reqUired by ordinance, to
indemnify a municipality, except in connection
with work for a municipality;

6. That part of any other contract or agreement
pertaining to your business (InclUding an
indemnification of a municipality in connection
with work performed for a municipality) under
which you assume the tort liability of another to
pay for "bodily Injury" or "property damage" to
a third party or organization. Tort liability means
a liability that would be imposed by law In the
absence of any contract or agreement;

CA 00 0110 01

COMMERCIAL AUTO

6. That part of any contract or agreement entered
into, as part of your business, pertaining to the
rental or lease, by you or any of your
"employees", of any "auto". However, such
contract or agreement shall not be considered an
"Insured contract" to the extent that it obligates
you or any of your employees to pay for
"property damage" to any "auto" rented or
leased by you or any of your "employees".
An "Insured contract" does not Include that part
of any contract or agreement:
a. That Indemnifies a railroad for "bodily

Iniury" or "property damage" arising out of
construction ordemolition operations, within
50 feet of any railroad property and affecting
any railroad bridge or trestle, tracks,
roadbeds, tunnel, underpass orcrossing; or

b. That pertains to the loan, lease or rental of
an "auto" to you or any of your
"employees", if the "auto" Is loaned, leased
or rented with a driver. or

c. That holds a person ororganization engaged
in the business of transporting property by
"auto" for hire harmless for your use of a
covered "auto" over a route or territory that
person or organization Is authorized to serve
bypublic authority.

I. "Leased worker" means a person leased to you bya
labor leasing firm under an agreement between you
and the labor leasing firm, to perform duties related to
the conduct of your business. "Leased worker" does
not Include a "temporary worker".

J. "Loss" means direct and accidental loss or damage.
K. "Mobile equipment" means any of the following types

of land vehicles, Including any attached machinery or
equlpmant
1. BUlldozers, farm machinery, forklifts and other

vehicles designed for use principally off public
roads;

2. Vehicles maintained for use solely on or next to
premises you own or rent;

3. Vehicles that travel on crawler treads;
4. Vehlctes, whether salt-propelled or not,

maintained primarily to provide mobility to
permanently mounted:
3. Power cranes, shovels, loaders, diggers or

drills; or
b. Road construction or reSUrfacing equipment

such as graders, scrapers or rollers.
6. Vehicles not described in paragraphs 1., 2., 3.,

or 4. above that are not setf-propelled and are
maintained primarily to proVide mobility to

CA 00011001 Pago10 0111 Copyright, ISO Prupertles, Inc., 2000
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permanently attached equipment of the following
types:
a. Air compressors, pumps and generators,

Including spraying, welding, building
cleaning, geophysical exploration, lighting
and well servicing equipment, or

b. Cherry pickers and similar devices used to
raise or lower workers.

6. Vehicles not described in paragraphs 1.,2., 3. or
4. above maintained primarily for purposes other
than the transportation of persons or cargo.
However, self-propelled vehicles with the
follOWing types of permanently attached
equipment are not "mobile equipment" but will
be considered "autos":
a. Equipment designed primarilY for.

(1) Snow removal;
(2) Road maintenance, but not

construction or resurfacing; or
(3) Street cleaning;

b. Cherry pickers and similar devices mounted
on automobile or truck chassis and used to
raise or lower workers; and

c. Air compressors, pumps and generators,
inclUding spraying, welding, building
cleaning, geophysical exploration, lighting
or well servicing equipment.

L. "Pollutants" means any solid, liquid, gaseous or
thermal irrRant or contaminant, Including smoke,

vapor, soot, fumes, acids, alkalis, chemicals and
waste. Waste Includes materials to be recycled,
reconditioned or reclaimed.

M. "Property damage" means damage to or loss of use
of tangible property.

N. "SUit" means acivil proceeding In which:
1. Damages because of "bodily Injury" or "property

damage"; or
2. A "covered pollution cost or expense",
to Which this Insurance applies. are alleged.
"Suit" lncludes;

a. An arbtratkm proceeding in which such
damages or "covered pollution costs or
expenses" are claimed and to which the
"insured" must submit or does submit with
our consent; or

b. Any other altematlve dispute resolution
proceeding In which such damages or
"covered pollution costs or expenses" are
claimed and to Which the Insured submits
with ourcon sent,

O. "Temporary worker" means aperson who Is furnished
to you to substitute for a permanent "employee" on
leave or to meet seasonal or short-term workload
conditions.

P;- "Trailer" lncludes semitrailer.

CA 00 0110 01 PlljI.11 of 11 Copyright, ISO Prnpertles, Inc., 2000
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CAOO 410303

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WASHINGTON WAR EXCLUSION

This endorsement modifies insurance provided under the following:

BUSINESSAUTO COVERAGE FORM
BUSINESSAUTO PHYSICAL DAMAGECOVERAGE FORM
MOTOR CARRIER COVERAGE FORM
SINGLE INTERESTAUTOMOBILEPHYSICAL DAMAGE INSURANCEPOLICY
TRUCKERS COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by the endorsement.

A. Changes In Liability Coverage

The War exclusion under Paragraph a. Exclu
sions of Section II - Liability Coverage is re
placed by the following:

WAR

"Bodily injury", "property damage" or
"covered pollution cost or expense" arising
directly or indirectly out of:

a. War, including undeclared or civil war;

b. Warlike action by a military force, in
cluding action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other au
thority using military personnel or other
agents; or

c. Insurrection, rebellion, revolution,
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these.

B. Changes In Garagekeepers Coverage

If the Garagekeepers Coverage endorsement or
the Garagekeepers Coverage - Customers'
Sound Receiving Equipment endorsement is at
tached, the following exclusion is added:

We will not pay for "ioss" arising directly or indi
rectly out of the following:

WAR

(1) War, including undeclared or civil
war;

(2) Warlike action by a military force,
including action in hindering or de
fending against an actual or ex
pected attack, by any government,
sovereign or 'other authority using
military personnel or other agents;
or

(3) Insurrection, rebellion, revolution,
usurped power, or action taken by
governmental authority in hindering
or defending against any of these.

C. Changes In Auto Medical Payments

If the Auto Medical Payments Coverage en
dorsement Is attached, then Exclusion C.B. is re
placed by the following:

6. "Bodily injury" arising directly or indirectly
out of:

a. War, including undeclared or civil war;

b. Warlike action by a military force, in
cluding action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other au
thority using military personnel or other
agents; or

c. Insurrection, rebellion, revolution,
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these.

., ISO Properties, Inc., 2003
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D. Changes In Unlnsured/Underlnsured Motor
Ists Coverage

If Underinsured Motorists Coverage is attached,
then the following exclusion is added:

This insurance does nol apply 10:

WAR

1. "Bodily injury" or "property damage", if ap
plicable, arising directly or indirectly out of:

a. War, including undeclared war;

b. Warlike action by a mililary force, in
cluding action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other au
thority using military personnel or other
agents; or

c. Insurreclion, rebellion, revolution,
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these.

E. Changes In Personal Injury Protection Cov
erage

1. If Personal Injury Protection coverage is at
tached, the War exclusion is replaced by
Paragraph 2.

2. This insurance does not apply to:

WAR

"Bodily injury" arising direclly or indireclly
out of:

a. War, including undeclared war; or

b. Wariike action by a military force, ln
eluding action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other au
thorily using milifary personnel or other
agenls.

F. Changes In Single Interest Automobile Phys
Ical Damage Insurance Polley

The War exclusion is replaced by the following:

a. War, including undeclared or civil war;

b. Warlike action by a military force, in
cluding action in hindering or defending
against an actual or expected attack, by
any governmenl, sovereign or other au
lhority using mililary personnel or other
agents; or

c. Insurrection, rebellion, revolution,
usurped power, or action taken by gov
ernmenlal authority in hindering or de
fending against any of these.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CHANGES IN COVERAGE FORMS - MOBILE EQUIPMENT
SUBJECT TO MOTOR VEHICLE INSURANCE LAWS

This endorsement modifies Insurance provided under the following:

BUSINESS AUTO COVERAGE FORM
BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM
MOTOR CARRIER COVERAGE FORM
TRUCKERS COVERAGE FORM

A. The Operations exclusion under Section II 
Liability Coverage of all coverage forms, except
the Business Auto Physical Damage Coverage
Form, is replaced by the following:

9. Operations

"Bodily injury", "property damage" or
"covered poliution cost or expense" arising
out of the operation of:

(a) Any equipment listed in Paragraphs 6.b.
and 6.c. of the definition of "mobile
equipment"; or

(b) Machinery or equipment thet Is on, at
tached to, or part of, a land vehicle that
would qualify under the definition of
"mobile equipment" if it were not sub·
ject to a compulsory or financial reo
sponsibility law where it is licensed or
principaliy garaged.

B. The Definitions Section is amended as foliows:

1. The definition of "Auto" is replaced by the
foliowing:

"Auto" means:

a. Any land motor vehicle, "trailer" or
semitrailer designed for travel on public
roads; or

b. Any other land vehicle that is subject to
a compulsory or financial responsibility
law or other motor vehicle insurance law
where it is licensed or principally ga
raged.

However. "auto" does not include "mobile
equipment" .

2. The following is added to the definition of
"Mobile equipment" in ali coverage forms,
except the Business Auto Physical Damage
Coverage Form:

However, "mobile equipment" does not in
elude land vehicles that are subject to a
compulsory or financial responsibility law or
other motor vehicle insurance law where it is
licensed or principally garaged. land vehi
cles subject to a compulsory or financial re
sponsibility law or other motor vehicle
insurance law are considered "autos".

CAOOS11204
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COMMERCIAL AUTO
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTIFIED ACTS OF TERRORISM

This endorsement rnodfles insurance provided under the following:

BUSINESS AUTO COVERAGE FORM
BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM
GARAGE COVERAGE FORM
MOTOR CARRIER COVERAGE FORM
SINGLE INTEREST AUTOMOBILE PHYSICAL DAMAGE INSURANCE POLICY
TRUCKERS COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by the endorsement.

--=

====
~---=

A. The following exclusion is added:

This insurance does not apply to;

TERRORISM

Any "bodily injury", "property damage",
"personal injury", "personal and advertising
injury", "loss", loss of use, renlal reimbursement
after "loss" or "covered pollution cost or
expense", as may be defined in any applicable
Coverage Form or endorsement, arising directly
or indirectly out of a "a certified act of terrorism" •

8. The following definition is added:

"Certified act of terrorism" means an act that is
cert~ied by the Secretary of the Treasury, in
concurrence with the Secretary of State and the
Attorney General of the United States, to be an
act of terrorism pursuant to the federal Terrorism
Risk Insurance Act of 2002. The federal Terror
ism Risk Insurance Act of 2002 sets forth the
following criteria for a "certified act of terrorism";

1. The act resulted in aggregate losses in ex
cess of $6 million; and

2. The act is a violent act or an act that is dan
gerous to human life, property or infrastruc
ture and is committed by an individual or
individuals acling on behalf of any foreign
person or foreign interest, as part of an effort
to coerce the civilian population of the United
States or to influence the policy or affect the
conduct of the United States Government by
coercion.

C. Appllcallon Of Olher exclusions

The terms and limitations of any terrorism exclu
sion, or the inapplicability or omission of a terror
ism exclusion, do not serve to create coverage
for any loss which would otherwise be excluded
under this Coverage Form, such as losses ex
cluded by a Nuclear Hazard Exclusion or a War
Or Military Action Exclusion.

CA2367 1202
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THIS ENDDRSEMENT CHANGES YOUR POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO" CHANGES IN POLICY·
WAIVER OF COLLISION DEDUCTIBLE

CA 7120 05 98

COMMERCIAL AUTO

This endorsement modifies insurance provided under the following:

BUSINESS AUTO COVERAGE FORM
GARAGE COVERAGE FORM

The following is added to Part D. Deductible of Sectinn III
• Physical Damage Coverage on BUSINESS AUTO
COVERAGE FORM, and Section 111 • Physical Damage
Coverage on GARAGE COVERAGE FORM:
No collision coverage deductible will apply If a collision
Invoives your covered:

a. private passenger"auto", or
b. pickup truck, or

c. panel truck, or
d. sedan delivery "auto", or
e. self-propelled mobile home equipped as living

quarters.

wtth another "auto" insured by SAFECO Insurance
Company of America, or any of Its affiliated companies.

i
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COMMERCIAL AUTO
CA 71810103

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WASHINGTON CHANGES - PREMIUM WAIVER

This endorsement modifies insurance provided under the following;

BUSINESS AUTO COVERAGE FORM
GARAGE COVERAGE FORM
MOTOR CARRIER COVERAGE FORM
TRUCKERS COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by the endorsement.

The following is added to the GENERAL CONDITIONS;

This policy contains all the agreements between you and us. Its terms may not be changed or waived except
by endorsement issued by us. If a change requires a premium adjustment, we will adjust the premium as of the
effective date of change. Unless you request payment, any return premium of $16.00 or less is waived.

II we revise this policy form to provide more coverage without additional premium charge your policy will
automatically provide the additional coverage as of the day the revision is effective in your state.

CA 71810103
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WASHINGTON CHANGES - ACTUAL CASH VALUE

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS POLICY
COMMERCIAL PROPERTY COVERAGE PART

---
==
--=-

The following is added:

The term actual cash value means:

a. When the damage to property is economically
repairable, actual cash value means the cost of
repairing the damage, less reasonabie deduction
for wear and tear, deterioration and obsoles
cence.

b. When the loss or damage to property creates a
tolal loss, actual cash value means Ihe market
value of property in a used condition equal to that
of the destroyed property, if reasonably available
on the used markel.

c. Otherwise, actual cash value means the market
value of new, identical or neariy identical property
less reasonable deduction for wear and tear, de
terioration and obsolescence.

IL01 570489

Copyright, Insurance Services Office, Inc., 1989
Copyright, ISO Commercial Risk Services, Inc., 1989

Sefccol!J and thosateco logoare trademarks 01SatecoCorporatIon
EP

e-Jlll-16-PRIN1001-59I16-OmtA



~Insurance,.
IL 01731298

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WASHINGTON CHANGES 
EXCLUDED CAUSES OF LOSS

This endorsemenl modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
FARM COVERAGE PART
BUSINESSOWNERS POLICY

A. In each of the following Forms:

1. BUSINESSOWNERS STANDARD PROP
ERTY COVERAGE FORM

2. BUSINESSOWNERS SPECIAL PROPERTY
COVERAGE FORM

3. CAUSES OF LOSS - BASIC FORM

4. CAUSES OF LOSS - BROAD FORM

5. CAUSES OF LOSS - EARTHQUAKE
FORM

6. CAUSES OF LOSS - SPECIAL FORM

7. GLASS COVERAGE FORM

B. CAUSES OF LOSS FORM - FARM PROp·
ERTY

9. LIVESTOCK COVERAGE FORM

10. MOBILE AGRICULTURAL MACHINERY
AND EQUIPMENT COVERAGE FORM

11. MORTGAGE HOLDERS ERRORS AND
OMISSIONS COVERAGE FORM

12. STANDARD PROPERTY POLICY,

in the sections titled Covered Causes of Loss or
Exclusions, any introductory paragraph preceding
an exclusion or list of exclusions is replaced by
the following paragraph, which pertains to appli·
cation of those exclusions:

We will not pay for loss or damage caused by
any of the excluded events described below.
Loss or damage will be considered 10 have been
caused by an excluded event if the occurrence
of thai event:

a. Directly and solely results in 105s or
damage; or

b. Initiales a sequence of events that re
sults in loss or damage, regardless of
the nature of any intermediate or final
event in that sequence.

B. With respect to the:

1. BUSINESSOWNERS SPECIAL PROPERTY
COVERAGE FORM

2. CAUSES OF LOSS - SPECIAL FORM

3. COVERED CAUSES OF LOSS - SPECIAL
IN THE CAUSES OF LOSS FORM - FARM
PROPERTY

4. MOBILE AGRICULTURAL MACHINERY
AND EQUIPMENT COVERAGE FORM

5. MORTGAGE HOLDERS ERRORS AND
OMISSIONS COVERAGE FORM

6. ACCOUNTS RECEIVABLE COVERAGE
ENDORSEMENT

7. VALUABLE PAPERS AND
RECORDS/ELECTRONIC MEDIA AND RE
CORDS ENDORSEMENT

the Weather Conditions exclusion is replaced by
the following exclusion:

WEATHER CONDITIONS

a. A weather condition which resulls in:

(1) Landslide, mudslide or mudflow;

(2) Mine subsidence; earth sinking, ris
ing or shifting (other than sinkhole
collapse);

(3) Flood, surface water, waves, tides,
tidal waves, overflow of any body of
water or their spray, all whether
driven by wind or not;

Copyright, Insurance Services Office, lnc., 199B
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(4) Water backing up from a sewer or
drain;

(5) Water under the ground surface
pressing on, or flowing or seeping
through:

(a) Foundations, walls, floors or
paved surfaces;

(b) Basements, whether paved or
not; or

(c) Doors, windows or other
openings.

But If loss or damage by a Covered
Cause of Loss results, we will pay for
that resulting loss or damage.

b. A weather condition which results in the
failure of power or other utility service
supplied to the described premises, if
the failure originates away from the de
scribed premises. But if loss or damage
by a Covered Causeof Loss results, we
will pay for that resulting loss or dam
age.

C. 1. The following exclusions:

B.3.b. and 8.3.c. in the Businessowners
Special Property Coverage Form, Causes of
Loss - Special Form, Mobile Agricultural
Machinery and Equipment Coverage Form,
and Valuable Papers and Records (and
Electronic Media and Records) Endorse
ment, 0.2.b. and 0.2.c. in the Causes of
Loss Form - Farm Property, 8.3.c. and

B.3.d. In the Mortgage Holders Errors and
Omissions Coverage Form, and B.4.b. and
B.4.c. in the Accounts Receivable Coverage
Endorsement,

are replaced by the exclusions in paragraph C.2. be
low:

C. 2. Exclusions:

a. Acts or decisions, including the failure
to act or decide, of any person, group,
organization or governmental body. But
if loss or damage by a Covered Cause
of Loss results, we will pay for that re
sulting loss or damage.

b. Faulty, inadequate or defective:

(1) Planning, zoning, development, sur
veying, siting;

(2) Design, specifications, workman
ship, repair, construction, reno
vation, remodeling, grading,
compaction;

(3) Materials used in repair, con
struction, renovation or remodeling;
or

(4) Maintenance;

of part or all of any property on or off the
described premises. But if loss or dam
age by a Covered Cause of Loss re
suns, we will pay for that resulting loss
or damage.

Page 2 ora
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTAIN
COMPUTER·RElATED LOSSES

This endorsement modifies insurance provided under the foliowing:

COMMERCIAL CRIME COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGEPART
COMMERCIAL PROPERTYCOVERAGE PART
STANDARD PROPERTYPOLICY

A. We will not pay for loss ("loss") or damage
caused direclly or indirectly by the following.
Such loss ("loss") or damage is excluded re
gardless of any other cause or event that con
tributes concurrenlly or in any sequence to the
loss ("loss") or damage.

1. The failure, malfunction or inadequacy of:

a. Any of the following, whether belonging
to any insured or to others:

(1) Computer hardware, including mi
croprocessors;

(2) Computer application software;

(3) Computer operating systems and
related software;

(4) Computer networks;

(5) Microprocessors (computer chips)
not part of any computer system; or

(6) Any other computerized or elec
tronic equipment or components; or

b. Any other products, and any services,
data or functions that directly or indi
reclly use or rely upon, in any manner,
any of the items listed in Paragraph
A.l.a. of this endorsement;

due to the inability to correctly recognize,
process, distinguish, interpret or accept one
or more dates or times. An exampie is the
inability of compuler software to recognize
the year 2000.

2. Any advice, consultation, design, evaluation,
inspection, inslallation, maintenance, repair,
replacement or supervision provided or done
by you or for you to determine, rectify or test
for, any potential or actual problems de
scribed in Paragraph A.1. of this endorse
ment.

B. If an excluded Cause of Loss as described in
Paragraph A. of this endorsement results:

1. In a Covered Cause of Loss under the Boiler
And Machinery Coverage Part, the Commer
cial Crime Coverage Part, the Commercial
Inland Marine Coverage Part or the Standard
Property Policy; or

2. Under the Commercial Property Coverage
Part:

a. In a "Specified Cause of Loss", or in
elevator collision resulting from me
chanical breakdown, under the Causes
of Loss - Special Form; or

b. In a Covered Cause of Loss under the
Causes of Loss - Basic Form or the
Causes of Loss - Broad Form;

we will pay only for the loss ("loss") or damage
caused by such "Specified Cause of Loss", ele
vator collision, or Covered Cause of Loss.

C. We will not pay for repair, replacement or modifi
cation of any items in Paragraphs A.l.a. and
A.l.b. of this endorsement to correct any defi
ciencies or change any features.

It. 09350701
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTIFIED ACTS OF TERRORISM;
COVERAGE FOR CERTAIN FIRE LOSSES

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGEPART
FARM COVERAGE PART
STANDARD PROPERTY POLICY

=
=
==

A. The following definition is added with respect to
the provisions of this endorsement:

"Certified act 01 terrorism" means an act that is
certified by the Secretary 01 the Treasury, in
concurrence with the Secretary 01 State and the
Attorney General 01 the United States, to be an
act 01 terrorism pursuant to the federal Terrorism
Risk Insurance Act of 2002. The criteria con
tained in that Act lor a "certified act of terrorism"
include the lollowing:

1. The act resulted in aggregate losses in ex
cess of $5 million; and

2. The act is a violent act or an act that is dan
gerous to human life, property or infrastruc
ture and is committed by an individual or
individuals acting on behalf 01 any foreign
person or foreign interest, as part of an effort
to coerce the civilian population of the United
States or to influence the policy or affect the
conduct of the United States Government by
coercion.

B. The following exclusion is added:

Certified Act Of Terrorism Exclusion

We will not pay for loss or damage caused di
recUy or indirectly by a "certified act 01
terrorism". Such loss or damage is excluded re
gardless of any other cause or event that con
tributes concurrently or in any sequence to the
loss.

C. Exception Covering Certain Rre losses

II a "certified act 01 terrorism" results in fire, we
will pay for the loss or damage caused by that
fire. Such coverage for fire applies only to direct
loss or damage by fire to Covered Property.
Therefore, for example, the coverage does not
apply to insurance provided under Business In
come andlor Extra Expense coverage forms or
endorsements which apply to those forms, or to
the Legal Liability Coverage Form or the Lease
hold Interest Coverage Form.

With respect to fire resulting from anyone or
more "certified acts 01 terrorism" under the ted
eral Terrorism Risk Insurance Act of 2002, we
will not pay any amounts for which we are not
responsible under the terms 01 that Act (including
subsequent action of Congress pursuant to the
Act) due to the application of any clause which
results in a cap on our liability lor payments for
terrorism losses.

D. Application Of Other Exclusions

The terms and limitations 01 any terrorism exclu
sion, or the inapplicability or omission of a terror
ism exclusion, do not serve to create coverage
for any loss which would otherwise be excluded
under this Coverage Part or Standard Property
Policy, such as losses excluded by the Nuclear
Hazard Exclusion or the War And Military Action
Exclusion.

=--"""'"-===
IL09 68" 02
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY

~ SAFE CO" NUCLEAR ENERGY LIABILITY
EXCLUSION ENDORSEMENT

(Broad Form)

IL 00 2111 86

This endorsement modifies insurance provided under the following:

BUSINESSOWNERS POLICY
COMMERCIAL AUTO COVERAGE PART
COMMERCIAL GENERAL L1ABILIlY COVERAGE PART
FARM COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS L1ABILIlY COVERAGE PART
LIQUOR L1ABILIlY COVERAGE PART
POLLUTION L1ABILIlY COVERAGE PART
OWNERS AND CONTRACTORS PROTECTIVE L1ABILIlY COVERAGE PART
RAILROAD PROTECTIVE L1ABILIlY COVERAGE PART
SPECIAL PROTECTIVE AND HIGHWAY L1ABILIlY POLICY NEW YORK DEPARTMENT OF TRANSPORTATION

1. The Insurance does not apply:
A. Under any Liability Coverage, to "bodily Injury"

or "property damage:"
(1) Wllh respect to which an "insured" under

the polley is also an Insured under a nuclear
energy liability polley issued by Nuclear
Energy Liability Insurance Association,
Mutual Atomic Energy Liability Underwriters,
Nuclear Insurance Association of Canada or
any of their successors, or would be an
insured under any such policy but for Its
lenminatlon upon exhaustion of lis Iimll of
liability; or

(21 Resulting from the "hazardous properties"
of "nuclear material" and with respect 10
Which (a) any person or organization is
requlred to maintain financial protection
pursuant to the Atomic Energy Act of 1954.
or any law amendatory thereof. or (b) the
"Insured" Is. or had this policy not been
Issued would be, entitled to Indemnity from
the United Stales of America, or any agency
thereof, under any agreement entered into
by the United States of America, or any
agency thereof, with any person or
organization.

B. Under any Madlcal Payments coveraqe, to
expenses incurred with respect to "bodily inJury"
reSUlting from the "hazardous properties" of
"nuclear maleral" and arising out of the operation
of a "nuclaar facility" by any person or
organization.

C. Under any Liability Coverage, to "bod lIy Injury"
or "property damage" resulting from the
"hazardous properties" of "nuclear material:' It.

(1) The "nuclear material" (a) is atany "nuclear
facility" owned by, or operated by or on
behalf of, an "insured" or (b) has been
discharged or dispersed therefrom;

(2) The "nuclear material" is contained in
"spent fuel" or "waste" at any time
possessed, handled. used, processed,
stored, transported or disposed of by or on
behalf of an "insured;" or

(3) Tha "bodily InJUry" or "property damage"
arises out of the furnishing by an "insured"
of services, materials, parts or equipment In
connection with the planning. construction,
maintenance, operation or use of any
"nuclear facility," but if such facility is
located within the United States of America,
Its territories or possessions or Canada, this
exclusion (3) applies only to "property
damage" to such "nuclear facility" and any
property thereat.

2. As used In this endorsement:
"Hazardous properties" InclUde radioactive. toxic or
explosive properties;
"Nuclear material" means "source material," "Special
nuclear material" or "by-product material;"
"Source material," "special nuclear material," and
"by-product material" have the meanings giVen tham
In the Atomic Energy Act of 1954 or In any law
amendatory thereof; "Spent fuel" means any fuel
element or fuel component, solid or liquid, which has
been used or exposed to radiation In a "nuclear
reactor;"

Copyrigl1t, lneuranna servIces Office, Inc., 19B3, 19/34 Page 1 of2
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"Waste" means any waste rnaterlal (a) containing
"by-product malerlai" other than the tailings or wastes
produced by the extraction or concentration of
uranium or thorium from any ore processed primarily
for its "source materlal" content, and (b) resulting
from the operation by any person or organization of
any "nuclear facility" Included under the first two
paragraphs of the definition of "nuclear facility."
"Nuclear facility" means:

(a) Any"nuclear reactor,"
(b) Any equipment or device designed or

used for (1) separating the isotopes of
uranium or plutonium, (2) processing
or utilizing "spent fuel," or (3)
handilng, processing or packaging
"waste;"

(el Any equipment or device used for the
processing, fabrtcating or alloying of
"special nuclear material" Ifat any time
the total amount of such material In the
custody of the "Insured" at the

Il00211185

premises where such equipment or
device Is located consists of or
contains more than 25 grams of
plutonium or uranium 233 or any
combination thereof, or more than 250
grams of uranium 235;

(d) Any struclure, basin, excavation,
premises or place prepared or used for
lhe storage or disposal of "waste;"

and includes the site on which any of the
foregoing Is located, all operations conducted on
such site and all premises used for such
operations;
"NUclear reactor" means any apparatus designed
or used to sustain nuclear fission in a
self-supporting chain reaction or to contain a
critical mass of fissionable material;
"Property damage" Includes all forms of
radioactive contamination of property.

Copyrighl, Insurance Serv~" ome., Inc., 19B3, 1984 Page 2 of 2
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WASHINGTON COMMON POLICY CONDITIONS

All Coverage Parts included in this policy are subject to the following conditions.

IL 01460903

The conditions in this endorsement replace any
similar conditions in lhe policy that are less favorable
to the insured.

A. Cancellation

1. The lirst Named Insured shown In the Dec
larations may cancel this policy by mailing
or delivering to us advance written notice 01
cancellation.

2. We may cancel this policy by mailing or de
livering to the first Named Insured and the
first Named Insured's agent or broker written
notice 01 cancellation, Including the actual
reason lor the cancellation, to the last mail
Ing address known to us, at least:

a. 10 days before the effective date 01
cancellation If we cancel for nonpay
ment 01 premium; or

b. 45 days before the effective date of
cancellation if we cancel lor any other
reason;

except as provided in Paragraphs 3. and 4.
below.

3. We may cancel the Commercial Property
Coverage Part and lhe Capital Assets Pro
gram (Output Policy) Coverage Part, il made
a part of this policy, by mailing or delivering
to the first Named Insured and the lirst
Named Insured's agent or broker written no
tice of cancellation atleasl 5 days belore the
effective date 01 cancellation for any struc
ture where 2 or more 01 the following condi
tions exist:

a. Without reasonable explanation, the
structure is unoccupied for more than
60 consecutive days, or at least 65% 01
the rental units are unoccupied for more
than 120 consecutive days unless the
structure is maintained for seasonal oc
cupancy or Is under construction or re
pair;

b. Without reasonable explanation. pro
gress toward completion 01 permanent

repairs to the structure has not occurred
within 60 days after receipt of lunds fol
lowing satistactory adjustment or adju
dication 01 loss resulting Irom a lire;

c. Because 01 its physical condition, lhe
structure is In danger 01 collapse;

d. Because 01 its physical condition, a va
cation or demolition order has been is
sued lor the structure, or it has been
declared unsale in accordance with ap
plicable law;

e. Fixed and salvageable items have been
removed from the structure, indicating
an intent to vacate the structure;

f. Without reasonable explanation, heat,
water, sewer, and electricity are not fur
nished lor the structure lor 60 consec
utive days; or

g. The structure is not maintained in sub
stantial compliance with lire, salety and
building codes.

4. II:

a. You are an individual;

b. A covered auto you own is 01 the
"private passenger type"; and

c. The policy does not cover garage, au
tomobile sales agency, repair shop,
service station or public parking place
operations hazards;

we may cancel the Commercial Auto Cover
age Part by mailing or delivering to the
Named Insured and the lirst Named In
sured's agent or broker written notice 01
cancellation, Including the actual reason for
cancellation, to the last mailing address
know to us:

a. At least 10 days before the effective
date of cancellation il we cancel lor
nonpayment of premium; or

III ISO Properties, Inc., 2002
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b. At least 10 days before the effective
date of cancellationfor any other reason
if the policy is in effect less than 30
days; or

c. At least 20 days before the effective
date of cancellation for other than non
payment if the policy is in effect 30 days
or more; or

d. At least 20 days before the effective
date of cancellation if the policy is in ef
fect for 60 days or more or is a renewal
or continuation policy, and the reason
for cancellation is that your driver's li
cense or that of any driver who cus
tomarily uses a covered "auto" has
been suspended or revoked during pol
icy period.

5. We will also mail or deliver to any mortgage
holder, pledgee or other person shown in
this policy to have an interest in any loss
which may occur under this policy, at their
last mailing address known to us, written no
tice of cancellation, prior to the effective date
of cancellation. If cancellation is for reasons
other than those contained in Paragraph A.3.
above, this notice will be the same as that
mailed or delivered to the first Named In
sured. If cancellation is for a reason con
tained in Paragraph A.3. above, we will mail
or deliver this notice at least 20 days prior to
the effective date of cancellation.

6. Notice of cancellation will state the effective
date of cancellation. The policy period will
end on that date.

7. If this policy is canceled, we will send the
first Named Insured any premium refund
due. If we cancel, the refund will be pro rata.
If the first Named Insured cancels, the refund
will be at least 90% of the pro rata refund
unless the following applies:

a. For Division Two - Boiler and Machin
ery, if the first Named Insured cancels,
the refund will be at least 75% of the
pro rata refund.

b. If:

(1) You are an individual;

(2) A covered auto you own is of the
"private passenger type fP

;

(3) The policy does not cover garage,
automobile sales agency, repair
shop, service station or public park
ing place operations hazards; and

(4) The first Named Insured cancels;

the refund will be not less than 90% of
any unearned portion nol exceeding
$100, plus 95% of any unearned portion
over $100 but not exceeding $500, and
not less than 97% of any unearned por
tion in excess of $500.

The cancellationwill be effective even if
we have not made or offered a refund.

8. If notice is mailed, proof of mailing will be
sufficient proof of notice.

B. Changes

The policy contains all the agreements between
you and us concerning the insurance afforded.
The first Named Insured shown in Ihe Declara
tions is authorizedto make changes in the lerms
of this policy with our consent. This policy's
terms can be amended or waived only by en
dorsement issued by us and made a part of this
policy.

C. ExamInation Of Your Books And Records

We may examine and audit your books and
records as Ihey relate to this policy at any time
during the policy period and up to three years
afterward.

D. Inspection And Surveys

1. We have the right to:

a. Make inspections and surveys at any
time;

b. Give you reports on the conditions we
find; and

c. Recommend changes.

2. We are not obligated to make any in'
spections, surveys, reports or recornmenda
tions and any such actions we do undertake
relata only to insurability and tha premiums
to be charged. We do not make safety in
spections. We do not undertake to perform
the duty of any person or organization to
provide for the health or safety of workers or
the public. And we do not warrant that con
ditions:

a. Are sate or healthful; or

b. Comply with laws, regulations, codes or
standards.

3. Paragraphs 1. and 2. of this condition apply
not only to us, but also to any rating, advi
sory, rate service or similar organization
which makes insurance Inspections, sur
veys, reports or recommendations.

Paga20fa
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4. Paragraph 2.:of this condition does not apply
to any inspections, surveys, reports or
recommendations we may make relative to
certification, under state or municipal stat
utes, ordinances or regulations, of boilers,
pressure vessels or elevators.

E. Premiums

The first Named Insured shown in the Declara
tions:

1. Is responsible for the payment of all premi
ums; and

2. Will be Ihe payee for any return premiums
we pay.

F. Transfer or Your Rights And Dulles Under
This Polley

Your rights and duties under this policy may not
be transferred wilhoul our written consent except
in Ihe case of dealh of an individual named in'
sured.

If you die, your rights and dulies will be trans
ferred to your legal representative but only while
acling within the scope of duties as your legai
representative. Until your legal representative is
appointed, anyone haVing proper temporary cus
lody of your property will have your righls and
duties but only with respect to that property.

G. Nonrenewal

1. We may elecl not to renew Ihis policy by
mailing or delivering wrillen notice of nonre
newal, slating the reasons for nonrenewal, 10
the first Named Insured and the first Named
Insured's agent or broker, at their lasl mailing
addresses known 10 us. We will also mail to
any mortgage holder, pledgee or other per
son shown in this policy to have an interest
in any loss which may occur under Ihis pol
icy, at Iheir lasl mailing address known to us,
written notice of nonrenewal. We will mail or
deliver these notices at least 45 days before
the:

a. Expiration of the policy; or

b. Anniversary date of Ihis policy if this
policy has been written for a term of
more than one year.

Olherwise, we will renew this policy unless:

a. The firsl Named Insured fails to pay the
renewal premium after we have

expressed our willingness 10 renew, in
c1uding a slalemenl of the renewal pre
mium, to the first Named Insured and
the Iirsl Named Insured's insurance
agent or broker, at leasl 20 days before
Ihe expiralion dale;

b. Other coverage acceplable to the in
sured has been procured prior 10 the
expiratlon dale of the policy; or

c. Tha policy clearly slates that il is nol
renewable, and is for a specific line,
subclassification, or type of coverage
that is not offered on a renewable basis.

2. If:

a. You are an individual;

b. A covered aulo you own is of the
"privale passenger type"; and

c. The policy does not cover garage, au
tomobile sales agency, repair shop,
service station or public parking place
operations hazards;

Ihe following applies to nonrenewal of Ihe
Commercial Auto Coverage Part in place of
G.1.:

a. We may elect not to renew or continue
Ihis policy by mailing or deliveringto you
and your agenl or broker written notice
al least 20 days before the end of the
policy period including the actual reason
for nonrenewal. If the policy period is
more than one year, we will have Ihe
right nol to renew or continue it only at
an anniversary of its original effective
dale. if we offer to renew or continue
and you do nol accept, Ihis policy will
terminate at Ihe end of the current pol
icy period. Failure to pay the required
renewal or conlinualion premium when
due shall mean thai you have nol ac
cepted our offer.

b. We will not refuse 10 renew Liability
Coverage or Collision Coverage solely
because an "insured" has submilted
claims under Comprehensive Coverage
or Towing and Labor Coverage.

c. if we fail 10 mail or deliver proper notice
of nonrenewal and you obtain other in
surance this policy will end on Ihe ef
fective date of that insurance.

IL01460903 Page 3 eta EP
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COMPANY COMMON POLICY CONDITIONS

This policy consists of:

Common Polley Declarations which include your name and mailing address, the policy period, premium
informalion and coverage part(s) included.

Common Polley CondItions.

Coverage parts consisl of one or more of the following:

Commercial Property
Commercial Uabllity
Commercial Inland Marine
Commercial Crime/Bonds
Commercial Automobile
Businessowners
Boiler and Machinery
Workers' Compensation.

Each of the coverage parts consist of:

One or more coverage forms
One or more coverage part conditions
Applicable endorsements.

If you have any questions, please contact your agent listed on the Common Policy Declarations.

InWitness Whereof, the company has caused this policy to be executed and attested, but this policy shall not
be valid unless countersigned by a duly authorized represenlative of the company.

=--=
--=
=
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ADVISORY NOTICE TO POLICYHOLDERS

This is a summary ot the major changes in your Commercial Property Coverage Parl. No coverage is provided
by this summary nor can it be construed to replace any provisions at your policy. You should read your policy
and review your declaration page for complete inlormation on the coverages you are provided. ff there is any
conflict between the policy and this summary, THE PROVISIONS OF THE POLICY SHALL PREVAIL.

The areas within the policy that broaden, reduce or clarify coverage are highlighted below. The material is
organized by coverage forms and endorsements; however, not all coverage forms or endorsements are included
in a particular policy.

PROPERTY DAMAGE COVERAGE FORMS

I. CHANGES IN COVERAGE; ELECTRONIC DATA (CP 00 10, CP 00 17, CP 00 18, CP 00 99)

In the revised policy, electronic data (which is defined) is characterized as Property Not Covered, except as
provided under Addilional Coverage, Electronic Data. [The characterization ot electronic data as Property Not
Covered is not a comment on the essential nature of electronic data. Rather, Property Not Covered is daslgned
to address situations which serve as exceptions to Covered Properly or simply need to be identified as being
outside the purview of coverage or full coverage.)

Under the Additional Coverage, Electronic Data, coverage is provided for the cost of replacing or restoring
electronic data which has been destroyed or corrupted by a Covered Cause of Loss. The Covered Causes of
Loss in this situation are certain named perils, including computer virus as limited. The Electronic Data coverage
is subject to an annual aggregate limit of $2,500 per policy, which applies regardless of the number of occur
rences, premises, locations or computer systems involved.

Reduction In coverage: The new annual aggregate limit of $2,500 per policy represents a reduction in cover
age with respect to losses that would have been covered in the past under Valuable Papers And Records: Cost
of Research. The previous coverage was in the amount of $2,500 per premises lor each occurrence, unless the
Declarations showed a higher limit.

Potential broadening of coverage: As revised, the policy explicilly provides coverage under certain circum
stances for corruption of electronic data, a type of loss that was not explicitly addressed in the policy in the past.
The revised policy also makes it explicit that a computer virus is a covered cause 01 loss in many circumstances.
To the exlent that such losses would not have been covered in the past, the Additional Coverage, Electronic
Data represents a broadening of coverage.

II. CLARIFICATION OR PROCEDURAL CHANGES

• INCREASED COST OF CONSTRUCTION (CP 00 10, CP 00 17)

Valuable Papers and Records (Olher Than Electronic Data) are addressed in a Coverage Extension of that tille.
There is no change in coverage.

The Additional Coverage, Increased Cost 01 Construction currenlly contains an exclusionary provision relating
to pollution. Texl is added, to make it explicit that the exclusion regarding pollution affects all aspects of the In
creased Cost 01 Construction coverage.

• VALUABLE PAPERS AND RECORDS (OTHER THAN ELECTRONIC DATA) (CP 00 10, CP 0017,
CP 00 18, CP 00 99)

===----
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III. POTENTIAL REDUCTION OF COVERAGE

• INCREASED COST OF CONSTRUCTION (CP 00 10, CP 00 17)

The Additional Coverage, Increased Cost Of Construction, is revised to specify that such coverage does not
respond to losses related to enforcement of laws which require, for example, demolition or repair of property due
to fungus, wet rot, dry rot or bacteria, or the assessment or cleanup of fungus, wet rot, dry rot or bacteria.

• ELECTRONIC DATA, LEGAL LIABILITY AND MORTGAGEHOLDERS ERRORS AND OMISSIONS
(CP 00 40, CP 00 70)

Under the revised Legal Liability Coverage Form CP 00 40, Covered Property does not include electronic data.

In the revised Mortgageholders Errors And Omissions Coverage Form CP 00 70, under Coverage A (Mort
gageholders Interest) and Coverage B (Property Owned Or Held In Trust), Covered Property does not include
electronic data.

BUSINESS INTERRUPTION COVERAGE FORMS

I. CHANGES IN COVERAGE. INTERRUPTION OF COMPUTER OPERATIONS (CP 00 30, CP 00 32,
CP 00 50)

In the past, coverage for business income loss due to damage to electronic media and records was limited to
the longer of 50 days or the time needed to restore other property (unless a greater number of days was pro
vided via endorsement CP 15 29). These time limitations, including amendment via CP 15 29, no longer apply.

In the revised policy, under an Additional Coverage, Interruption of Computer Operations, coverage is provided
for business income loss and/or extra expense (depending on the Coverage Form used in a particular policy)
arising from a business interruption loss caused by destruction or corruption of electronic data by a Covered
Cause of Loss. The Covered Causes of Loss in this situation are certain named perils, including computer virus
as limited. The Interruption of Computer Operations coverage is subJect to an annual aggregate limit of $2,500
per policy, which applies regardless of the number of occurrences, premises, locations or computer systems
involved.

Reduction In coverage: In comparison to the time limitation used in the past, the new aggregate dollar limit
represents a reduction in business income coverage. Coverage is also reduced for exira expense, because the
aforementioned time limitation did not affect extra expense; the new aggregate limit affects business income and
extra expense.

Potential broadening of coverage: As revised, the policy explicitly provides coverage under certain circum
stances for corruption of electronic data, a type of loss which was not explicilly addressed in the policy in the
past. The revised policy also makes it explicit that a computer virus is a covered cause of loss in many circum
stances. To the exlent that business interruptions related to such losses would not have been covered in the
past, the Additional Coverage, Interruption of Computer Operations represents a broadening of coverage.

U. REDUCTION OF COVERAGE - PERIOD OF RESTORATION

In the past, policies providing business interruption coverage automatically included form CP 15 56, which
eliminated the 72-hour waiting period. The form is no longer automatically included and the 72-hour waiting pe
rlod does apply. The waiting period may be waived or modified for an additional premium charge.

111. CLARIFICATION OR PROCEDURAL CHANGES

• RENTAL VALUE (CP 00 30, CP 00 32)

The definition of rental value has been revised to emphasize that continuing normal operating expenses are in
cluded and non-continuing expenses are deducted in computing loss of rental value.

Page 2 of 6



===
-==---==
=

• EXTRA EXPENSE COVERAGE (CP 00 30. CP 00 50)

The Extra Expense coverage grant, as revised, omits explicit reference to the expense of replacing valuable
papers and records. The new limitations on electronic data, discussed above, affect valuable papers and records
stored as electronic data. There is no particular restriction (and no change in coverage) relating to valuable pa
pers and records in the paper medium.

The Extra Expense coverage grant is revised to c1arnythat repair or replacement of property is covered only to
the extent that it reduces the amount of loss that otherwise would have been payable under the Coverage Form
(CP 00 30 or CP 00 50).

CAUSES OF LOSS FORMS
(AND CAUSES OF LOSS SECTIONS OF CP 00 70 AND CP 00 99 AS

LISTED IN INDIVIDUAL ITEMS)

I. CLARIFICATION OR PROCEDURAL CHANGES

• UTILITY SERVICES EXCLUSIONS (CP 10 10. CP 10 20, CP 10 30, CP 00 70, CP 00 99)

A statement has been added to the Util~y Services exclusions, explaining that failure of power or other utility
service includes lack of Sufficient capacity and a reduction in the supply of the service.

II. REDUCTION OF COVERAGE

• LOSSES INVOLVING FUNGUS, WET ROT, DRY ROT OR BACTERIA
(CP 10 10, CP 10 20, CP 10 30, CP 00 70, CP 00 99)

In the past, losses caused by fungus (includinq mold, wet rot and dry rot) were only covered nthe fungus re
sulted from a Covered Cause of Loss and then coverage for all damege was provided up to the Umit of Insur
ance. If included, business interruption coverage applied without exception to a suspension of operations
involving fungus. Such coverage, lor property damage and business interruption, still applies when fungus re
sults from a fire or lightning loss.

As revised, the policy still provides coverage when fungus results from a Covered Cause of Loss other than fire
or lightning (Forms CP 10 la, CP 10 20, CP 0099) or a specitied cause of loss other than fire or lightning (as
defined in forms CP 10 30, CP 00 70) but the coverage is now subject to a $15,000 annual aggregate limit per
policy (unless such limitation is increased via endorsement CP 04 31). The coverage will pay for loss caused
by fungus, including the cost of removal of the fungus, the coslto tear out and replace property to gain access
to the fungus, and cost of testing property after repair or replacement of the property if there is reason to believe
that fungus is present. The $15,000 (or higher) limit, which does not increase the amount of insurance on the
affected property, represents a reduction in coverage. Under business interruption coverage, if included in your
policy, when a business interruption is attributable to fungus, the period of restoration is limited to 30 days (not
necessarily consecutive days). When fungus prolongs a business interruption that is attributable to other dam
age, a delay of up to a total of 30 days is covered (regardless of when the delay occurs during the period of
restoration). In each case, the 3D-day period (or a longer period if endorsed via CP·04 31) represents a re
duction in coverage.

111. POTENTIAL REDUCTION OF COVERAGE

• EXCLUSION OF CONTINUOUS OR REPEATED SEEPAGE OR LEAKAGE OF WATER OR STEAM
(CP 10 10, CP 1020, CP 1030, CP 00 99)

This exclusion has been revised by adding reference to the presence or condensation of humidity, moisture or
vapor. The exclusion addresses conditions that persist over a period of 14 or more days.

ENDORSEMENTS

I. CLARIFICATION OR PROCEDURAL CHANGES

• CP 04 05 ORDINANCE OR LAW COVERAGE ENDORSEMENT

• CP 1531 ORDINANCE OR LAW INCREASED PERIOD OF RESTORATION ENDORSEMENT

C40 861202 Page 3 of 6 EP



These endorsements contain an exclusionary provision relaling to pollution. In the revised endorsements, text
has been added to make it explicit that such exclusion affecls all aspects of the Ordinance or Law coverage.

• CP 15 45 UTILITY SERVICES. TIME ELEMENT

The revised endorsement includes a paragraph explaining the function of the Schedule entry for a Limit of In
surance. The title of that Schedule sntry is revised to make it more explicit.

• CP 15 08 BUSINESS INCOME FROM DEPENDENT PROPERTIES, BROAD FORM

• CP 1509 BUSINESS INCOME FROM DEPENDENT PROPERTIES, LIMITED FORM

• CP 15 34 EXTRA EXPENSE FROM DEPENDENT PROPERTIES

Under these endorsements, contributing locations (a property that delivers materials or services to the insured)
do not include suppliers of water, communication service or power. In the revised endorsements, there Is explicit
menlion thai services relaling to Internet access (or access to any electronic network) fall under communication
supply services.

• CP 11 05 BUILDERS RISK REPORTING FORM

• CP 13 10 VALUE REPORTING FORM

New language has been added to the Premium Adjuslment section of these forms, stating that the due date for
any additional premium is the date shown on the bill as the due date.

II. POTENTIAL REDUCTION OF COVERAGE

CP 04 05 ORDINANCE OR LAW COVERAGE ENDORSEMENT
CP 15 31 ORDINANCE OR LAW; INCREASED PERIOD OF RESTORATION ENDORSEMENT

These endorsemenls are revised to specify that ordinance or law coverage does not respond to losses related
to enforcemenl of ordinances or laws which require, for example, demolition or repair of property due to fungus,
wet rot, dry rot or bacteria, or the assessment or cleanup of fungus, wet rot, dry rot or bacteria.

• CP 15 08 BUSINESS INCOME FROM DEPENDENT PROPERTIES, BROAD FORM

• CP 15 09 BUSINESS INCOME FROM DEPENDENT PROPERTIES, LIMITED FORM

• CP 15 34 EXTRA EXPENSE FROM DEPENDENT PROPERTIES

As revised, coverage under these endorsements does not apply when the only damage at the premises of the
dependent property is damage to electronic data. If the dependent property suffers damage to electronic data
and other property, resuillng in a suspension of operations at the insured's premises, coverage under thase
endorsements will not conllnue after such other property is repaired or replaced.

• CP 04 17 UTILITY SERVICES, DIRECT DAMAGE

Loss or damage to electronlc data, caused by an interruption in utility service, is not covered.

• CP 1545 UTILITY SERVICES, TIME ELEMENT

Coverage under this endorsement does not apply to business income loss or extra expense related to an inter
ruption in ulility service that causes loss or damage to electronic data.

• CP 75 91 PROPERTY PLUS ENDORSEMENT

Endorsement no longer applies if coverage is provided using the Basic Cause of Loss Form (CP 10 10).

The Inflation Guard provision of this endorsement has been modified. The building(s) to which this coverage
applies must be insured on a Replacement Cost basis. The coverage is now provided by the Optional Coverage
- Inflation Guard in the Building and Personal Property Coverage Form at 4%. Higher percentages may be
purchased.

Page 4 of 6
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• CP 75 07 ASI CLASSIC PROPERTY ENDORSEMENT

The Inflation Guard provision of this endorsement has been modified. The building(s) to which this coverage
applies must be insured on a Replacement Cost basis. The coverage is now provided by the Optional Coverage
- Inflation Guard in the Building and Personal Property Coverage Form at 4%. Higher percentages may be
purchased.

The Specified Causes of Loss for Outdoor Property has been deleted. The causes of loss listed in the Building
and Personal Property Coverage Form now apply.

The Period of Restoration definition has been modified to add a 72-hour waiting period.

• CP 75 51 APARTMENT ULTRA PROPERTY PLUS ENDORSEMENT

• CP 75 52 AUTOMOBILE SERVICE STATIONS ULTRA PROPERTY PLUS ENDORSEMENT

• CP 75 53 AUTOMOBILE SPECIALTY SHOPS ULTRA PROPERTY PLUS ENDORSEMENT

• CP 75 54 CONDOMINIUM ULTRA PROPERTY PLUS ENDORSEMENT

• CP 75 58 RELIGIOUS INSTITUTIONS ULTRA PROPERTY PLUS ENDORSEMENT

• CP 75 60 CONTRACTORS ULTRA PROPERTY PLUS ENDORSEMENT

• CP 75 61 SPECIALTV SERVICES ULTRA PROPERTY PLUS ENDORSEMENT

• CP 75 85 RESTAURANT ULTRA PROPERTY PLUS ENDORSEMENT

The Inflation Guard provision of this endorsement has been modified. The building(s) to which this coverage
applies must be insured on a Replacement Cost basis. The coverage is now provided by the Optional Coverage
- Infletion Guard in the Building and Personal Properly Coverage Form at 4%. Higher percentages may be
purchased.

The Period of Resloration definition has been modified to add a 72-hour waiting period.

• CP 75 15 PEAK PROPERTY ENDORSEMENT

• CP 75 16 PEAK EXTRA PROPERTY ENDORSEMENT

• CP 75 17 ULTRA PEAK APARTMENT PROPERTY ENDORSEMENT

• CP 7518 ULTRA PEAK AUTOMOBILE SERVICE STATIONS ENDORSEMENT

• CP 75 19 ULTRA PEAK AUTOMOBILE SPECIALTY SHOPS PROPERTY ENDORSEMENT

• CP 75 20 ULTRA PEAK CONDOMINIUM PROPERTY ENDORSEMENT

• CP 75 21 ULTRA PEAK RELIGIOUS INSTITUTIONS PROPERTY ENDORSEMENT

• CP 75 22 ULTRA PEAK RESTAURANT PROPERTY ENDORSEMENT

• CP 75 27 ULTRA PEAK EXTRA PROPERTY APARTMENT ENDORSEMENT

• CP 7528 ULTRA PEAK EXTRA PROPERTY AUTOMOBILE SERVICE STATIONS ENDORSEMENT

• CP 75 29 ULTRA PEAK EXTRA PROPERTY AUTOMOBILE SPECIALTY SHOPS ENDORSEMENT

• CP 75 30 ULTRA PEAK EXTRA PROPERTY CONDOMINIUM ENDORSEMENT

• CP 75 31 ULTRA PEAK EXTRA PROPERTY RELIGIOUS INSTITUTIONS ENDORSEMENT

• CP 75 32 ULTRA PEAK EXTRA PROPERTY RESTAURANT ENDORSEMENT

The Automatic Increase at lime of Loss provision has baan renamed Inflation Guard and modified. The
buiiding(s) to which this coverage applies must be insured on a Replacement Cost basis. The coverage is now
provided by the Optional Coverage - Inflation Guard in the Building and Personal Property Coverage Form at
4%. Higher percentages may be purchased.

C40861202 Page 5 of 6 EP
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The Period of Restoration definition has been modified to add a 72-hour waiting period.

• CP 75 23 ULTRA PEAK ASI CLASSIC PROPERTY ENDORSEMENT

• CP 75 33 ULTRA PEAK EXTRA PROPERTY ASI CLASSIC ENDORSEMENT

The Specified Causes of Loss for Outdoor Property has been deleted. The causes of loss listed in the Building
and Personal Property Coverage Form now apply.

The Automatic Increase at Time of Loss provision has been renamed Inflation Guard and modified. The
building(s) to which this coverage applies must be insured on a Replacement Cost basis. The coverage is now
provided by the Optional Coverage - Inflation Guard in the Building and Personal Property Coverage Form at
4%. Higher percentages may be purchased.

The Period of Restoration definition has been modified to add a 72-hour waiting period.

• CP 75 26 PEAK EXTRA BUSINESS INCOME COVERAGE EXTENSION ENDORSEMENT

The Period of Restoration definition was removed. The Business Income Coverage Form Period of Restoration
now applies to this endorsement.

III. POTENTIAL BROADENING OF COVERAGE

• CP 75 81 PROPERTY PLUS ENDORSEMENT

• CP 75 07 ASI CLASSIC PROPERTY ENDORSEMENT

• CP 75 51 APARTMENT ULTRA PROPERTY PLUS ENDORSEMENT

• CP 7552 AUTOMOBILE SERVICE STATIONS ULTRA PROPERTY PLUS ENDORSEMENT

• CP 75 53 AUTOMOBILE SPECIALTY SHOPS ULTRA PROPERTY PLUS ENDORSEMENT

• CP 75 54 CONDOMINIUM ULTRA PROPERTY PLUS ENDORSEMENT

• CP 75 56 RELIGiOUS INSTITUTIONS ULTRA PROPERTY PLUS ENDORSEMENT

• CP 75 60 CONTRACTORS ULTRA PROPERTY PLUS ENDORSEMENT

• CP 75 61 SPECIALTY SERVICES ULTRA PROPERTY PLUS ENDORSEMENT

• CP 75 85 RESTAURANT ULTRA PROPERTY PLUS ENDORSEMENT

Coverage for building plate glass for which a tenant has a contractual obligation to insure has been included in
the definition of Your Business Personal Property.

Page 6 of 6
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IIi'J SAFECO"

ADVISORY NOTICE TO POLICYHOLDERS

RESTRICTIONS OF COVERAGE

C 40 20 03 02

============
===

Endorsement number CG 8663 titled Fungi or Bacteria Exclusion is added to your poilcy.

The endorsement specifies that your General liability coverage does not apply to losses arising from the Inhalation of,
Ingestion of, contact with, exposure to, existence of, orpresence of, any fungi or bacteria, on or w~hin a bUilding orstructure,
except fungi or bacteria that are, are on, or are contained in a product intended for consumption.

Coverage Is not provided or amended by this summary nor should It be construed 10 replace any provision of your policy.
You should read your policy for complete Information on the coverage that you are provided. If there Is any conflict between
the policy and this summary, the provisions ofthe policy shall prevail.

f..AQ·lfi..PRltUUOl-S9B1).{1251·J,-t
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IMPORTANT NOTICE REGARDING THE RENEWAL
OF YOUR GENERAL LIABILITY COVERAGE

C 44180106

If at the time this policy was processed we had not yet received updated sales or receipts figures from your
agent or broker, the following provision applies:

To ensure timeiy delivery of your policy, we have issued it with a small increase over the estimated sales or
receipts shown on your eKpiring policy. If our estimates are inaccurate, please contact your agent or broker and
we will promptly endorse your policy to reflect the sales or receipts you forecast for the policy term.

Thank you for entrusting us with your insurance needs. We appreciate having you as a customer.

C441B 01 OB
aatecc and theSo'~ legoam reglstornd mJdcmork!i of sareco Corporotlon
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IMPORTANT NOTICE REGARDING YOUR AUTOMOBILE POLICY

State of Washington
UNDERINSURED MOTORISTS COVERAGE

SELECTION/REJECTION FORM

If you suller bodily injury or death for which an underinsured molorist is legally liable, underinsured motorists
coverage will protect you within the terms and limits of the policy. If properly damage is included w~h

underinsured motorists coverage, you will also be protected for damages to your covered auto.

Your slate requires us to offer underinsured motorists coverage, bodily injury equal to the bodily injury liability
limits of your auto policy. Therefore, this coverage has been included in your policy. We are elsa reqelred to
provide you the optional, supplemental properly damage portion of underinsured motorists coverage. It is not
mandatory that underinsured motorists/properly damage coverage be on all vehicles on the policy. You have the
choice of amounts of coverage by vehicle. However, underinsured motorists/properly damage coverage may
tend to duplicate the collision coverages on your policy.

You have the followin"g options regarding underinsured motorists coverage.

REJECTION OPTIONS

o I reject Underinsured Motorists Coverage, Bodily Injury.o I reject Underinsured Motorists Coverage, Property Damage on all vehicles.o I reject Underinsured Motorists Coverage entirely.
o I rejecl Underinsured Motorists Coverage, Property Damage on the following vehicles:

Year, Make, Model Required

SECTION OPTIONS

o I request Underinsured Motorisls Coverage, Bodily Injury, in limits lower than the bodily injury limits of my
policy. The limits requested are I

I understand that these rejections or selections will apply to all renewals, changes or replacements of my policy
unless I request a change in writing.

=--==
=====-

Date

C 401304 02

Signature of Named Insured
Ol-CE-965517-7
Policy Number

EP
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ADVISORY NOTICE TO POLICYHOLDERS

C 43 18 1204

This is a summary of a major change to your policy. No coverage is provided by this summary nor can it be
construed to replace any provisions of your policy or endorsements. You should read your policy and review
your declaration page for complete information on the coverages you are provided. If there is any conflict
between the policy and this summary, THE PROVISIONS OF THIS POLICY SHALL PREVAIL

The areas within the policy that broaden or clarify coverage are highlighted below. This notice does not
reference every editorial change made in your policy.

CA 0051 1204 - CHANGES IN COVERAGE FORMS - MOBILE EQUIPMENT SUBJECT TO
MOTOR VEHICLE INSURANCE LAWS

BROADENING IN COVERAGE

The definitions of "mobile equipment" and "auto" have been revised via this mandatory endorsement. Any land
vehicle that may have qualfled as mobile equipment under your previous policy will now be considered an auto
if that vehicle is subject to a compulsory or financial responsibility law or other motor vehicle insurance law
where it is licensed or principally garaged. With this change, coverage is provided for these types of land
vehicles in the same manner as autos under the Commercial Auto program. However, the operation of any
machinery or equipment that is on, attached to or part of these vehicles will be excluded, as stated in the revised
"Operations" exclusion contained in Section I - Uability Coverage of your policy, since such operations
coverage will continue to be available under a Commercial General Liability policy.

Includes copyrighted material of Insurance Services Office, Inc., with its permission.

C 431a;2 04
Safeeo@and the screen lego arc trademarks of xareee CorporatlDn

EP



~ SAFECO" ADVISORY NOTICE TO POLICYHOLDERS
CHANGES TO YOUR

COMMERCIAL AUTOMOBILE COVERAGES

6·4130
(11-01)

......--
======---=

=

Your commercial polley has been updated to provide the greatest possible protection. The most significant changes are
highlighted below. Some language has been clarified without a change in coverage.

Not every fonm, coverage or endorsement discussed here may be applicable to your particular policy. For a complete
understanding of the changes, please read your policy carefully. If you have any Questions, your Independent agent will be
happy to asset you.

No coverage is provided bythis summary, nordoes It replace any provision ofyour poi/cy. If your po/icy and this summary
conflict, the policy prevails.

Changes:

CA 99 37 - Garagekeepers Coverage

This endorsement has been revised to clarify the deduclibles shown In the schedule for Comprehensive and Specified Causes
of Loss by indicating that a maximum deductible applies to loss caused by either theft, mischief orvandalism (TMV); or all
perils (APl.

CA 2.0 71 - Auto Loan/Lease Gap Coverage

this optional endorsement replaces CA 71 91. If the coverage Is purchased, this form provides coverage for outstanding
Indebtedness Incurred byan insured in the event there Is a total loss to the vehicle and the amount due under the financial
agreement Is greater than the actual cash value of the vehicle. this new endorsement contains no limitation byvehicle type.

[:.l\G·l&PRINTOOl055&H}261·M



c·AG-1 fi:..PRINTOOl-53a6-DMi2·M-l.



BlJlnsurance
,.

GENERAL LIABILITY

NOTICE TO POLICYHOLDERS

EXCLUSION - VIOLATION OF STATUES THAT GOVERN
E·MAILS, FAX, PHONE CALLS OR OTHER METHODS OF

SENDING MATERIAL OR INFORMATION

C43470305

==------
====--==

This Notice does not form a part of your insurance contract. The Notice is designed to alert you to coverage
changes when the exclusion for violation of statutes that govern e-mails, fax phone calls or other methods ot
sending material or information is allached to this policy. If there is any conflict between this Notice and the
policy (inclUding its endorsements), the provisions of the policy (including its endorsements) apply. Please read
your policy, and the endorsement attached to your policy, carefully.

This notice contains a brief synopsis of the following endorsement:

• CG 00 67 03 05 - Exclusion - Violation Of Statutes That Govern E-mails, Fax, Phone Calls Or Other
Methods Of Sending Material Or Information

When the above-referenced endorsement is attached to your policy, coverage is excluded for bodily injury and
property damage under Coverage A and personal and advertising injury under Coverage S, arising directly or
indirectly out of any action or omission that violates or is alleged to violate the Telephone Consumer Protection
Act (TCPA), the CAN-SPAM Act of 2003 (including any amendment of or additicn to such laws), or any other
statute, ordinance or regulation that prohibits or limits the sending, transmitting, communicating or distribution
of material or information.

This is a reduction in coverage in states Where, absent the wording of this endorsement, courts would consider
coverage to be provided for violations of the above-mentioned acts or of other similar statutes, regulations or
ordinances.

C4347 03 os

Includes copyrighted material of Insurance Services Office, Inc., with its permission.

SlIf!!l:o@andthe S~rceD logo are1fadelillll'ks01 SalecoCorporlltlon
EP



~Insurance..
COMMERCIAL GENERAL LIABILITY

C4356D205

NOTICE TO POLICYHOLDERS

=
=::

-===
=-=====

STOP GAP EMPLOYERS LIABILITY COVERAGE

This Notice does not form a part of your insurance contract. It is designed to advise you of a change to your
policy. If there is any conflict between the Notice and the policy (including endorsements), the provisions of the
policy (including endorsements) apply. Please read your policy, and the endorsements attached to your policy,
carefully.

If the GG 76 08 Employers Contingent Uability Coverage Form was previously attached to your policy, it has
been replaced with one of the forms listed below. The impact may be differenl in different stales. The changes
may result in a broadening of coverage in certain respects, and a decrease of coverage in other respects. This
is illustrated by the following differences in the forms:

• In the forms shown below, spouses of partners in a partnership are considered insureds, while this
provision is not included in the current CG 76 08.

• The current CG 76 OB provides coverage for: 1) your legal representative as an insured if you die; and,
2) any corporation you newly acquire or form, over which you maintain ownership or majority interest,
for 90 days or until the end of the policy period, whichever is earlier. The forms shown below do not
provide this coverage.

• The forms shown below exclude coverage for injury caused by an employee while employed in violation
of law with your knowledge, while the current GG 76 08 does not.

• The forms shown below exclude injury suffered or caused by any person under the age of 14, while the
current GG 76 08 does not, unless such employment is in violation of law with your knowledge.

• The current CG 76 08 excludes coverage for damage arising out of coercion of or discrimination against
any employee in violation of law. The forms shown below do not specify that such acts must be in
violation of law, and also excludes damages arising out of criticism, demotion, evaluation, reassignment.
discipline, defamation, harassment, humiliation, or other employment or personnel decisions.

CG 04 40 11 03 - Stop Gap - Employers LIability Coverage Endorsement - North Dakota
CG 04 4112 04 - Stop Gap - Employers liability Coverage Endorsement - Ohio
CG 04 421103 - Stop Gap - Employers liability Coverage Endorsement - Washington
CG 04 43 02 04 - Stop Gap - Employers LIability Coverage Endorsement - West Virginia
CG 04 44 11 03 - Stop Gap - Employers Liability Coverage Endorsement - Wyoming

C 4J 56 02 05
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RENEWALS WITHIN AFFILIATED SAFECO COMPANIES

This endorsement modifies insurance provided under the following:

COMMERCIAL AUTOMOBILE COVERAGE PART
COMMERCIAL CRIME COVERAGE PART
COMMERCIAL FARM COVERAGE PART
COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
LIQUOR LIABILITY COVERAGE PART
OWNERS ANDCONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART
WORKERS COMPENSATION AND EMPLOYERS LIABILITY INSURANCE POLICY

IL 70 49 05 05

--
=

===--=-

The following condition is added to all forms and
coverage parts included in this policy.

Renewals Within Affiliated satecc Companies

This policy is comprised of multiple coverage parts.
Each coverage part may be insured by a different
Safeco company, as indicated on the Summary
Declarations page and individual Coverage Part
Declarations pages.

If we offer to renew this policy, the insurance
companies indicated on the Summary and Coverage
Part Declarations pages may change because one or
more of the multiple coverage parts may be renewed

IL70490505

into an affiliated Safeco company. Notice of a change
to an affiliated company will be provided at the lime
of our offer to renew.

We do not consider a transfer of your policy to an
affiliated Sateco company to be a non-renewal of your
policy when the insurance coverage provided, and
services available, to you are not more restrictive.

If this entire policy or any coverage part is
non-renewed or canceled or if a change to an
affiliated company is required due to a material
change in the insurance coverage provlded, all
non-renewal and cancellation provisions of this policy
and applicable state Jaw will apply.

Safeco0' andthe Saf~o llJ!:JD at./!! triidDma,k!; of aereec Corporation
EP

£:i.AG·15-PRINT0D1-5356-1MXl9-M



~lnsprance
,.

4
\

AMERICAN STATES INSURANCE COMPANY
GENERAL INSURANCE COMPANY OFAMERICA

SEATTlE, WASHINGTON
PEAK EXTRA PACKAGE POLICY

NAMED
INSURED
AND
MAILING
IIIJDRESS

AMERICAN RETIREMENT INC
3223 3RD AVE S STE 200
SEATTLE, WA 98134

RENEWAL DECLARATIONS

POLICY NUMBER 01-CE-965517-6
RENEWALOF 01-CE-965517-5 01-95

AGENT MC DONALD INSURANCE GROUP INC·
NAME PO BOX 3089
AND 0ADDRESS KIRKLAND, WA 98 83

SEE NAMED INSURED EXTENSION

POlICV PERIDD FRDM 01-24-06 TO 01-24-07 12;D1 AM
STANDARD TIME AT VDUR MAILING ADDRESS sHDWN ABDVE.

4653562 (425) 827-7400

THE TOTAL ESTIMATED PREMIUM FOR THE POLICY TERM IS $118,303.00.
YOU WILL BE BILLED THROUGH YOUR CUSTOMER ACCOUNT #727-8496-311-01.
THIS POLICY IS SUBJECT TO A FINAL AUDIT.

75,102.00
28,444.00

140.00

.................... $
$
$

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, THE COMPANIES INDICATED
ON THE SPECIFIC COVERAGE PART DECLARATIONS AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.
THIS RENEWAL SERVES THE SAME PURPOSE AS WRITING A NEW POLICY WITH THE SAME PROVISIONS, CONDITIONS AND INSURING
AGREEMENTS. THE INDIVIDUAL COVERAGE PART DECLARATIONS WHICH FOLLOW, LIST ALL OF THE FORMS THAT APPLY TO YOUR
RENEWAL AND THOSE, IF ANY, WHICH NO LONGER APPLY. ONLY NEW OR REVISED FORMS ARE ATTACHED TO THIS RENEWAL. YOU
MUST ADD THEM TO YOUR PRIOR POLICY.

COMMERCIAL PROPERTY COVERAGE PART
COMMERCIAL LIABILITY COVERAGE PART

COMMERCIAL AUTO COVERAGE PART

PREMIUM FOR CERTIFIED ACTS OF TERRORISM
TOTAL POLICY PREMIUM

• • • • . . • • • • . . . • • • • • .• $
$

103,686.00
14,617.00

118,303.00

COUNTERSIGNATURE

(AUTHORIZED REPRESENTATIVE)BV ------.....;,,1Tu1\iffi;ffiDrnDEi'i5"""'''"''-------(bATE)
9'CCR (DBB])

NORTHWEST 60 (NANWJlllll

COMPANY USE ONLY

AGENT COpy PREPAREO 01-10-06 (RONBYE)

Page 1
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NAMED INSURED EXTENSION
AMERICAN STATES INSURANCE COMPANY

SEATTLE, WASHINGTON

POLICY NUMDER: 01-CE-%5517-6
The following Is acomplate llst of the named Insureds:

AMERICAN RETIREMENT INC
AMERICAN LIFE INC.
3223 3RD AVE S, A WASHINGTON LIMITED PARTNERSHIP
BROADWAY PARTNERS, A WASHINGTON GENERAL PARTNERSHIP
3317 3RD AVE S LIMITED PARTNERSHIP
2700 4TH S LLC
HENRY G LIEBMAN, INDIVIDUALLY
HULLIN TRANSFER BUILDING
LIMITED PARTNERSHIP
EVERGREEN LANDER INC
2440 1ST AVE S, A LIMITED PARTNERSHIP
LONE STAR INVESTORS LIMITED PARTNERSHIP
OWL TRANSFER BUILDING LIMITED PARTNERSHIP
2931 1ST AVE S LIMITED LIMITED PARTNERSHIP &
PREDATION LLC, A TENANCY IN COMMON
66 S HANFORD, LLC
2945 1ST AVE S LLC
HENRY G LIEBMAN
2418-20 ASSOCIATES
2962 1ST AVE S LP
2944 1ST AVE S LP
2959 1ST AVE S LP

9-CC(0887)

COMPJUiY Usl:{]NlV

PAGE 2
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NO~THWEST 60 (NANWA~) PREPA~EO 01-10-06
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GENERAL INSURANCE COMFANY OF AMERICA
SEATTLE, WASHINGTON

COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 1

NAMED INSURED: AMERICAN. RETIREMENT INC POLICY NUMBER: 01-CE-965517-6

PREMISES 1 ADDRESS:.,

MAXIMUM LIMIT OF INSURANCE: $ 52,732,000**

** THIS MAXIMUM LIMIT MAY INCLUDE CERTAIN "ON-PREMISES INLAND MARINE" COVERAGE(S) .
IF FORM CP7547--ACTUAL LOSS SUSTAINED BUSINESS INCOME COVERAGE IS INCLUDED, IT
IS AN ADDITIONAL AMOUNT OF INSURANCE AND NOT INCLUDED·IN THE MAXIMUM LIMIT.
REFER TO THE PEAK EXTRA LIMITS SUMMARY FORM(S) FOR A COMPLETE DEFINITION OF
"MAXIMUM LIMIT".

IF VALUE REPORTING FORM IS ATTACHED, FULL REPORTING AND FAILURE TO SUBMIT REPORTS
PROVISIONS APPLY. PLEASE READ THE PROVISIONS CAREFULLY.

BLANKET COVERAGE SUMMARY

BUILDING AND PERSONAL PROPERTY
-----------------------------------------------------------------------------------

__~~~~!~~~_l __~~~~~~~~~ __l_~~~~~~~~~~~~l ~~~~~~~~~ l~~~!~~~l ~~~~~~~ _
INCL MAX LMTI NIA I SPECIAL I . .1331$ 55,035.00

CERTIFIED xcrs OF TERRORISM .030 $ 12,446.00

BUSINESS INCOME #
-----------------------------------------------------------------------------------

LIMIT OF I COINSURANCE I CAUSES OF I ADDITIONAL IAVERAGEI PREMIUM
INSURANCE LOSS COVERED EXCLUSIONS RATE

-----------------------------------------------------------------------------------

~~~~_~_~~~l ~~~ l_~~~!~~~~_~~!~_~~_!~~~OR~~~__l ~~I!l~ ~~~~!~gg_
STATEMENT OF VALUES ON FILE WITH COMPANY FOR ABOVE BLANKET COVERAGE(S)

FIRE COVERAGES PROVIDED

2418-20 1ST AVE S
(P1267 L100 R#003972)
SEATTLE, wA 98134 .

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: CARPET STORE (LESSORS RISK)

SUPPLEMENTARY ITEM(S)
----------------~------------------------------------- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE .

-------------~---------------------------------------------------------------------

$ lORD OR LAW - BLANKET B s C LMT 1$ 374.00

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PAGE CP 2

POLICY NUMBER: 01-CE-965517-6

PREMISES

BUILDING

PREMISES 1 ADDRESS: 2418-20 1ST A«E S
------------ (P1267 L100 R 003972)

SEATtLE, WA 9 134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASO~Y

OCCUPANCY: CARPET STORE (LESSORS RISK)

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 1

2 ADDRESS: 2406-14 1ST AVE S )
------------ (P1267 L80 R#003971

SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: CAFE/ FRAME SHO/ /RETAIL

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED At PREMISES 2 ••..•

OTHER INTERESTS

LOSS PAYEE
CLAUSE:

MORTGAGE HOLDER

SUBJECT TO PROVISIONS OF CLAUSE(S)

NORTHWEST INTERNATIONAL BANK
1100 OLIVE WAY #102
SEATTLE, WA 98101

US SMALL BUSINESS ADMINISTRA
TION
RE: DLB 45890240-01
2719 N AIR FRESNO DR #107
FRESNO. CA 93727
LN !l33z0-10870

DESIGNATED BELOW:

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.OOOI
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COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 3

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-6

. FIRE COVERAGES PROVIDED

PREMISES 3 ADDRESS: 2440-42 1ST AVE S
(P1267 L162 R#003975)
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

• OCCUPANCY: TILE DISTR

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------
s lORD OR LAW - BLANKET B & C LMT 1$ 820.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 3 .....

OTHER INTERESTS

MORTGAGE aOLDER

SUBJECT TO PROVISIONS OF CLAUSE(S)·DESIGNATED BELOW:

US SMALL BUSINESS ADMINISTRA- COLUMBIA STATE BANK
TION NATASHA DERY
RE: DLB 45890240-01 PO BOX 1257
2719 N AIR FRESNO DR #107 LONGVIEW, WA 98632
FRESNO. CA 93727 LOC 3
LN !!33.t0-10870

BUILDING

PREMISES 5 ADDRESS: 1531 UTAB AVE S
------------ (P1137 L570 R#003838)

SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: FRAME
OCCUPANCY: GARAGE/OFFICE COAST CRANE

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------
$ lORD OR LAW - BLANKET B & C LMT .1$ 176.00

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PAGE CP 4

POLICY NUMBER: 01-CE-965517-6

PREMISES 5 ADDRESS: 1531 UTAH AVE S
------------ (pl137 L570 RD003838)

SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: GARAGE/OFFICE COAST CRANE

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 5 .....

PREMISES 6 ADDRESS: 1520 COLORADO AVE S
------------ W/600' SFH 5MI RFS <5000 sQ FT

SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: LIMOUSINE SERVICE

~~E~~E~~_~ ~~~~~~ l~~~~~~E~~~~_~ __~~~~~_
BUSINESS INCOME- RENTAL VALUE ONLY # BLANKET !DEDUCTIBLE: $ 5,000
-------------------~---~--~--~~------------------------------------------------~--~

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 6 ....•

PREMISES 10 ADDRESS: 3223 3RD AVE S
------------ (P1355 L386 RD004174)

SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: OFFICE/CATERING

SUPPLEMENTARY ITEMeS)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

--------------------~--------------------------------- -----------------------------s lORD OR LAW - BLANKET B & C LMT 1$ 584.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 10 ....•

9-ccecp) (0787) NORTPWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PAGE CP 5

POLICY NUMBER: 01-CE-965517-6

PREMISES·12 ADDRESS: 3317 3RD AVE S
------------ (RIA 219-29 S HORTON Rft002995)

SEATTLE, lolA 98134

BUILDING I GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: FRAME
OCCUPANCY: RETAIL; INTERNET CO;CLUB CATER

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE "

---------------------------~-------------------------------------------------------$ lORD OR LAW - BLANKET B & C LMT 1$ 231.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 12 .....

PREMISES 13 "ADDRESS: 2436-60 6TH AVE S
------------ (RIA 624 SLANDER R#004413)

SEATTLE, lolA 98134

"BUILDING I GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: INDUSTlpROCESsloFC (LRO)

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE "' PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ 578,0001 LEASEHOLD INTEREST COV. FORM 1$ 1,283.00
ORD OR LAW - BLANKET B & C LMT 1,719.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 13 .....

9-CC(CP) (0787) NORTHWEST (NANwA) PREPARED 01-10-06 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PAGE CP 6

POLICY NUMBER: 01-CE-965517-6

PREMISES 13 ADDRESS: 2436-60 6TH AVE S
------------ (R/A 624 SLANDER R#004413)

SEATTLE, WA 98134

. ·BUILOiNG 1 GENERAL INSuRANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: INDUST/PROCESS/OFC (LRO)

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

LOSS PAYEE INDUSTRIAL PROPERTIES INC
CLAUSE: PO BOX 1716

AUBURN, WA 98071
BUILDING & ORDINANCE LAW ONLY

ADDITIONAL INSURED INDUSTRIAL PROPERTIES, INC.
CLAUSE: PO BOX 1716

AUBURN, WA 98071

PREMISES· 14

BUILDING

ADDRESS: 6333-35 1ST AVE S
(P1289 L172 RU004119)
SEATTLE, WA 98108

1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: CONCRETE DISTR/CLOTBING MFG

-~~~---------------------------------~-------~--------------~----------------------

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

----------------~-------------------------------------- ----------------------------$ lORD OR LAW - BLANKET B & C LMT 1$ 757.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 14 ••..•

PREMISES 15 ADDRESS: 2700 4TH AVE S
RISK/I004228
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: WINE STORAGE/CLOTHING MFG/IMP

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.OOOI
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COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PAGE CP 7

POLICY NUMBER: 01-CE-965517-6

PREMISES 15 ADDRESS: 2700 4TH AVE S
RISKlf004228
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: WINE STORAGE/CLOTHING MFG/IMP

SUPPLEMENTARY ITEM(S)
-----------------------------~~~~--------------------- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-------------------------------~~-~~~-~--------------- -----------------------------$ lORD OR LAW - BLANKET B & C LMT 1$ . 711.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 15 •...•

PREMISES 16

BUILDING

ADDRESS: 270S HANFORD ST
RISK/J002948
SEATtLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: JOISTED MASONRY .
OCCUPANCY: WAREHOUSE/OFFICES

SUPPLEMENTARY ITEM(S)
-------------~---------------------------------------- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE .

--------------------------------------------------------------~--------------------$ lORD OR LAW - BLANKET B & C LMT 1$ 1,255.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 16 •.•••

PREMISES 21 ADDRESS: 3623 6TH AVE S
------------ RISK If004492

SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: OWL TRANSFER & STORAGE CO INC

~~~~~~~~_~ ~~~~~~ l~~~~~~!~~~~_~ __~~~~~_
BUSINESS INCOME- RENTAL VALUE ONLY If BLANKET IDEDUCTIBLE: $ 5,000
-----------------------------------------------------------------------------------

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-10-06 CMD40·SEQ.0001



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

"'PAGE CP 8

POLICY NUHBER: .01-CE-965517-6

PREHISES 21

BUILDING

ADDRESS: 3623 6TH AVE S
RISK 1/004492
SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: OWL TRANSFER & STORAGE CO INC

BUILDING

PREMISES 22

BUILDING

PREMISES 23

BUILDING

PREMISES 24

SUPPLEMENTARY ITEM(S)
-----------~---~-------------------------------------- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE . .

-----------------------------------------------------------------------------------$ ORD OR LAW - BLANKET B & C LHT 1$ 1,069.00

ADDRESS: 2921-43 1ST AVE S
RISK 11004081
SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: CRANE MANUFACTURING

ADDRESS: 2937 UTAH AVE S (2939-41)
RISK 11003845
SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: CRANE MANUFACTURING

ADDRESS: 2962 1ST AVE S
(RISK 11003990)
SEATTL~. WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: WAREHOUSE

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01~10-06 CMD40 SEQ.0001



· COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

· NAMED INSURED: AMERICAN·RETIREMENT INC

FIRE COVERAGES PROVIDED

PREMISES 24 ADDRESS: 2962 1ST AVE S
------------ (RISK #003990)

SEATTLE, WA 98134

PAGE CP 9

POLICY NUMBER: 01-CE-965517-6

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: FRAME
OCCUPANCY: WAREHOUSE

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

MORTGAGE HOLDER COASTAL COMMUNITY BANK
2817 COLBY AVENUE
EVERETT WA 98201
LOAN ##'1009032333

· LOSS PAYEE COASTAL COMMUNITY BANK
CLAUSE: 2817 COLBY AVENUE

EVERETT, WA 98201
LOAN ## 1009032333

PREMISES 25

.. BUILDING

ADDRESS: 2963 UTAH AVE S
RISK #003847/TENTATIVE RATES
SEATTLE,WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: CABINET SUPPLIER

BUILDING IDEDUCTIBLE: $ 5,000
-----------------------------------------------------------------------------------

LIMIT OF I COINSURANCE I CAUSES OF I ADDITIONAL I RATE I PREMIUM
INSURANCE LOSS COVERED EXCLUSIONS

----------------------------------------------~------- -----------------------------

INCL MAX LMTI NIA I SPECIAL I I 1501$ 465.00
CERTIFIED ACtS OF TERRORISM :029 90.00

PREMISES 26 ADDRESS: 66 S HANFORD ST
------------ (RISK #002950)

SEATTL~, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: FRAME
OCCUPANCY: CRANE PARTS

9-CC(Cp) (0787) NORTHWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PREMISES 26 ADDRESS: 66 S HANFORD 5T
----------- (RISK 11002950)

SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: CRANE PARTS

PAGE CP 10

POLICY NUMBER: 01-CE-965517-6

SUPPLEMENTARY ITEM(S)
------------------------------------------------------- --~-------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ 348,0001 ORD OR LAW - BLANKET B & C LMT 1$ 439.00

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

LOSS PAYEE GATEWAY TO THE TUMWATER LLC
CLAUSE: 9049 SE 59TH

MERCER ISLAND, WA 98040

ADDITIONAL INSURED GATEWAY TO THE TUMWATER LLC
CLAUSE: 9049 SE 59TH

MERCER ISLAND, WA 98040

PREMISES 28 ADDRESS: 2945 1ST AVE S
RISK ~999999/TENTATIVE RATES
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
---------- CONSTRUCTION: FRAME

OCCUPANCY: ELEVATOR REPAIR & STORAGE

~~~~~~~~ l~~DU~~:~~~~_~ __~~~~~_
LIMIT OF I COINSURANCE I CAUSES OF I ADDITIONAL I RATE I PREMIUM

INSURANCE LOSS COVERED EXCLUSIONS
-----------------------------------------------------------------------------------
INCL MAX LMT 1 N/A I SPECIAL I I 2031$ 577 .00

CERTIFIED ACtS OF TERRORISM :029 82.00

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.OOOl
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COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGECP 11

NAMED INSURED: AMERICAN RETmEMENT INC POLICY NUMBER: 01-CE-965517-6

FmE COVERAGES PROVIDED

PREMISES 29 ADDRESS: 2959 UTAH AVE S
RISK 11003846
SEATTLE,WA 98134

BUILDING 1 GENERAL INSURANCE COMPANy OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: MACHINE SHOP

BUILDING @ BLANKET IDEDUCTIBLE: $ 5,000
-----------------------------------------------------------------------------------
~~~~~~~~_~~~~~~=_~~~TA~_~~~~_~~~~_~ ~~~~! l~~~~~!~~~~~_~__~~~~~_
PREMISES 30 ADDRESS: 3601 WMARGINAL WAY SW
------------ RISK 11005089

SEATTLE, WA 98106

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: CONTRACTOR OFFICES AND STORAGE

88,623.00$

SUPPLEMENTARYITEM(S)

~~~i~~~~~I~~~:~~~~~~~~~:~~~~:~~~~~~~~~~~~~~~~~~~~I~~~~~~~~~~~~~I~~~~~~~~~~~~~~
$ 156,0001 ORO OR. LAW - BLANKET B & C LMT 1$ 54.00

ABBREVIATIONS AND SYMBOL DEFINITIONS:
@ REPLACEMENT COST APPLIES
II COVERAGE DOES NOT INCLUDE EXTRA EXPENSE

COMMERCIAL PROPERTY TOTAL

A PREMIUM OF $3,521.00 IS INCLUDED IN THE TOTAL ABOVE FOR CERTIFIED
ACTS OF TERRORISM. A PORTION OF THIS PREMIUM INCLUDES FIRE LOSSES FROM
CERTIFIED ACTS OF TERRORISM AS REQUIRED BY CERTAIN STATES.

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

CP1410 0695
CP1531 0402
CP0405 0402
IL0935 0701
IL7049 0505
CP0090 0788
IL0157 0489
CP0126 0602
IL0146 0903

- ADDITIONAL COVERED PROPERTY
ORD OR LAW - INC PER OF RESTORATION
ORDINANCE OR LAW COVERAGE
EXCL OF CERTAIN COMPUTER-RELATED LOSSES
RENEWALS WITHIN AFFILIATED
COMMERCIAL PROPERTY CONDITIONS
WASHINGTON-CHANGES ACV
WASHINGTON CHANGES
COMMON POLICY CONDITIONS - WA

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.0001



COMMERCIAL PROpERTY COVERAGE PART DECLARATIONS PAGE CP 12 .

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-6

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART: (CONTINUED)

IL7201 0392 - COMPANY COMMON POL CONDITIONS
CP0160 1298 - WASHINGTON CHANGES - DOMESTIC ABUSE
CP0010 0402 - BLD & PER PROP COV FORM
CPI030 0402 - CAUSE OF LOSS - SPECIAL FORM
IL0173 1298 - WASHINGTON CHANGES-EXCL CAUSES
IL0952 1102 - CERT ACTS OF TERRORISM - CAP ON LOSSES
C4111 0804 - POLICYHOLDER DISCL STD FIR

CP7516 1102 - PEAK EXTRA PROPERTY
CP7540 1202 - . PEAK EXTRA LIMITS SUMMARY
CP7578 1000 - ORDINANCE OR LAW COVERAGE
CM0066 0904 - ACCOUNTS RECEIVABLE COVERAGE FORM
CM7840 0198 - ELECTRONIC DATA PROCESSING
CM7841 0198 - ELECTRONIC DATA PROCESSING - MECHANICAL
CM7870 1098 - PEAK PROGRAM EXHIBITION RISKS COV FORM·
CM7881 1188 - COMMERCIAL FINE ARTS COV. FORM
CM7850 0198 - MTC - OWNERS
CM7856 0198 - TRANSPORTATION COVERAGE FORM
CM7872 1188 - SALESPERSONS SAMPLES COVERAGE
CM7809 1188 - PROCESSORS COVERAGE
CM7871 1098 - PEAK PROGRAM 1M EXTENSION ENDORSEMENT
CMOOOI 0904 - COMMERCIAL INLAND MARINE CONDITIONS
CM7891 0199 - PEAK PROGRAM REPLACEMENT COST - WA
CP0032 0402 BUS INCOME W/O EXTRA EXPENSE COV FORM
CP7526 1202 - PEAK BUS INC COV EXTENSION END
CP7534 1098 - TIME ELEMENT COy CHANGES-PEAK PROGRAM

372NS 1150 - MORTGAGE CLAUSE
CP1218 0888 - LOSS PAYABLE PROYISIONS- WASH
CP7586 0693 - PROTECTIVE SAFEGUARDS ENDT
CP0060 0695 - LEASEHOLD INTEREST COV. FORM
CP7900 0787 - POLICY CHANGES
CP7501 1186 - ADDITIONAL INSURED - PROPERTY
CP7575 0299 - TENTATIVE RATE

THE FOLLOWING FORMS NO LONGER APPLY TO THIS COVERAGE PART:

CP1531 1000
CP0405 1000
CP0126 1000
ILOl46 0303
CPOOIO 1000
CPI030 1000
IL0968 1102
CP7516 1000
CP7540 1000
CP0032 1000
CPl556 0297
CP7526 1098

- ORO OR LAW - INC PER OF RESTORATION
- ORDINANCE OR LAW COVERAGE
- WASHINGTON CHANGES
- COMMON POLICY CONDITIONS - WA

- ~~B~E~ 6~RtO~~O~ ~~~Ci~~MFORM·
- EXCL OF CERTIFIED ACTS OF TERRORISM

PEAK EXTRA PROPERTY
- PEAK EXTRA LIMITS SUMMARY
- BUS INCOME W/O EXTRA EXPENSE COV FORM
- BI CHGS-BEGIN PERIOD OF RESTORATION

PEAK EXTRA BUSN INC EXTENSION ENDT

9-CC (CP) (0787) NORTHWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.OOOI



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 1

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-6

FORM OF BUSINESS: ORGANIZATION OTHER THAN A PARTNERSHIP OR JOINT VENTURE

LIM ITS 0 FIN SUR A N C E

STOP GAP - EMPLOYER'S LIABILITY
DISEASE AGGREGATE LIMIT
EACH ACCIDENT LIMIT
EACH EMPLOYEE LIMIT

COMMERCIAL GENERAL LIABILITY
GENERAL AGGREGATE LIMIT (OTHER THAN PRODUCTS-COMPLETED OPERATIONS)
PRODUCTS-COMPLETED OPERATIONS AGGREGATE LIMIT
PERSONAL AND ADVERTISING INJURY LIMIT
EACH OCCURRENCE LIMIT
DAMAGE TO PREMISES RENTED TO YOU (ANY ONE PREMISE)
MEDICAL EXPENSE LIMIT (ANY ONE PERSON)

LOCATION OF Al.1. PREMISES YOU OWN. RENT. OR OCCUPY:

1. 2418-20 1ST AVE S
(P1267 LI00 R#003972)
SEATTLE,WA 98134

2. 2406-14 1ST tVE S
(P1267 L80 R 003971)
SEATTLE,WA 9 134

3. 2440-42 1ST AVE S
(p1267 L162 RH003975)
SEATTLE,WA 98134

5. 1531 UTAH AVE S
(P1137 L570 R#003838)
SEATTLE,WA 98134

6. 1520 COLORADO AVE S
W/600' SFH 5MI RFS <5000 SQ FT
SEATTLE,WA 98134

10. 3223 3RD AVE S
(P1355 L386 RH004174)
SEATTLE,WA 98134

12. 3317 3RD AVE S
(RIA 219-29 S HORTON R#002995)
SEATTLE,WA 98134

13. 2436-60 6TH AVE S
(RIA 624 SLANDER R#004413)
SEATTLE,WA 98134

14. 6333-35 1ST AVE S
(P1289 L172 R#004119)
SEATTLE,WA 98108

15. 2700 4TH AVE S
RISR{!004228
SEATtLE,WA 98134

16. 270 S HANFORD ST
RISK#002948
SEATTLE,WA 98134

~
2 , 000 , 000

. 1,000,000
1,000,000

1
2, 000 , 000
2,000,000
1,000,000
1,000,000

200,000
10,000

9-CC (CG) (1298) NORTHWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.OOOI



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 2

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-6

LOCATION OF ALL PREMISES you OWN. RENT. OR OCCUpy,

17. 3201 3RD AVE S
w/r 600'S PFH& 5MI RFD<5000SQ'
SEATTLE,WA 98134

18. 2430. 1ST AVE S
SEATTLE,WA 98134

19. PLAT LOT I, PLAT BLOCK 301
SEATTLE TIDE LANDS
SEATTLE,WA 98134

21. 3623 6TH AVE S
RISK 11004492
SEATTLE,WA 98134

22. 2921-43 1ST AVE S
RISK 11004081
SEATTLE,WA 98134

23. 2937 UTAH AVE S (2939-41)
RISK 11003845
SEATTLE,WA 98134

24. 2962 1ST AVE 5
(RISK #003990)
SEATTL~,WA 98134

25. 2963 UTAH AVE S
RISK #003847/TENTATIVE RATES
SEATTLE,WA 98134

26. 66 S HANFORD 5T
(RISK #002950)
SEATTL~,WA 98134

27. 2944 1ST AVE S
SEATTLE,WA 98134

28. 2945 1ST AVE S
RISK H999999/TENTATIVE RATES
SEATTLE,WA.98134

29. 2959 UTAH AVE S
RISK #003846
SEATTLE,WA 98134

30. 3601 ij MARGINAL WAY SW
RISK 11005089
SEATTLE,WA 98106

STOP GAP - EMPLOYERS LIABILITY

92405
** LOCATION # NA **

STOP GAP - EMPLOYER'S LIABILITY
USES POLICY'S PREM/OPS PREMIUM BASE 1 $ 552.00

9-CC(CG) (1298) NORTHWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.OOOI
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AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 3

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-6

~~~~_l ~~AS~~~~~~~~~N-~~~~~~~~~~~~ l_~~~~:~~__l __~~~ l__~~~~~~~ _
COMMERCIAL GENERAL LIABILITY

OTHER THAN PRODUCTS-COMPLETED OPERATIONS

----------------------------~---------------------------------------~-------------

. ** LOCATION # 1 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE- .

MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET)

44444 AGGREGATE LIMITS ENDORSEMENT - PER
LOCATION

FLAT CHARGE

10,200

1

39.5530

35.4000

403.00

35.00

** LOCATION # 2 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 18,000 39.5530 712.00

** LOCATION # 3 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET) 21,600 39.5530 854.00

** LOCATION # 5 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS~COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE L~IT

AREA (PER 1000 SQUARE FEET) 11,700 39.5530 463.00

** LOCATION # 6 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET) 5,500 39.5530 218.00

9-CC(CG) (1298) NORTHWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.0001



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 4

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-6

** LOCATION # 10 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 12 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 13 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 14 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

tn, LOCATION II 15 M, .
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE-SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 16 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

48,300

10,800

129;400

57,500

63,800

104,300

39.5530

39.5530

39.5530

39.5530

39.5530

39.5530

1,910.00

427.00

5,118.00

2,274.00

2,523.00

4,125.00

9-CC(CG) (1298) NORTHWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.OOOI



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PARI DECLARATIONS PAGE CG 5

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-6

. ** LOCATION # 17 **
46622 PARKING - PRIVATE

PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 8,500 33.6250 286.00

46604
** LOCATION # 18 **

PARKING - PUBLIC - OPEN AIR .
PRODUCTS-COMPLETED OPERATIONS ARE
TO THE GENERA~ AGGREGATE LIMIT

GROSS SALES (PER $1,000)

SUBJECT

30,000 4.9920 150.00

45539
** LOCATION # 19 **

LAND - OCCUPIED BY PERSONS OTHER THAN
THE INSURED FOR BUS~NESS PURPOSES 
(LESSOR'S RISK ONLY)
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

(PER ACRE) 1 268.00

** LOCATION # 21 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE-

. MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

. ** LOCATION # 22 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

H LOCATION # 23 M, '.
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET) .

** LOCATION # 24 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FaR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET)

73,300 39.5530

24,285. 39.5530

34,500 39.5530

7,200 39.5530

2,899.00

961.00

1,365.00

285.00

9-CC(CG) (1298)NORTHWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.OOOl



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 6

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-6

394.0039.55309,960

~~~~_l ~~~~~~~!~~!!~~=~~~~!UM_~~~~: l_~~~~:~~__l__~~!~ l__~~~~!~~ _
** LOCATION # 25 **

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 26 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO ·THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET) 31,200 39.5530 1,234.00

** LOCATION # 27 **
68606 VACANT BUILDINGS - NOT FACTORIES -

OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE (GENERAL AGGREGATE LI~IT

AREA PER 1000 SQUARE FEET) 26,200 15.4690 405.00

** LOCATION # 28 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - MAINTAINED BY THE INSURED 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET) 7,020 39.5530 278.00

$ 1,095.00
-------------
$ 29,539.00

** LOCATION # 29 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMIUM ADJUSTMENTS,

CERTIFIED ACTS OF TERRORISM

COMMERCIAL LIABILITY TOTAL

7,700 39.5530 305.00

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

CG2504(0397) - DESIGNATED LOCATIONS GENL AGGR
CG2100(0798) - EXCLUSION - ALL HAZARDS

9-CC(CG) (129B)NORTHWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.OOOI

.............., ~ ..~ .



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 7

NAMED INSURED: AMERICAN RETIREMENT· INC POLICY NUMBER: 01-CE-965517-6

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART: (CONTINUED)

IL0146 0903
IL0021 1185
n7049 0505
CGOOOI 1204
CG0181 0798
n.zzoi 0392
CG8613 1001
CGOl97 1204
CG8663 0202
CG2170 1102

C4111 0804
CG7635 0905
CG0067 0305

C4347 0305
CG0442 1103

C4356 0205

- COMMON POLICY CONDITIONS - WA
NUCLEAR ENERGY EXCL. ENDT. (BROAD FORM)
RENEWALS WITHIN AFFILIATED
COMMERCIAL GEN LIAB COY FORM
WASHINGTON CHANGES
COMPANY COMMON POL CONDITIONS
EXCLUSION ASBESTOS
WASHINGTON CHANGES-EMPLOYMENT
WA-FUNGI OR BACTERIA EXCLUSION
CAP ON LOSSES-CERTIFIED ACTS OF TERRORIS
POLICYHOLDER DISCL STD FIR
LIABILITY PLUS ENDORSEMENT
EXCLUSION - VIOLATION OF STATUTES
NOTICE TO POLICYHOLDERS
WA - STOP GAP - EMPLOYERS
NTC TO PLCYHLDRS-STOPGAP-

THE FOLLOWING FORMS NO LONGER APPLY TO THIS COVERAGE PART:

ILOl46 03031 - COMMON POLICY CONDITIONS - WA
CGOOOI 1001 - COMMERCIAL GEN LIAB COY FORM
CGOl97 0798 - WASHINGTON CHANGES-EMPLOYMENT
CG2173 1202 - EXCLUSION OF CERTIFIED ACTS OF TERRORISM
CG7635 1001 - LIABILITY PLUS ENDORSEMENT
CG7608 1001 - EMPLOYERS CONTINGENT LIABILITY COVERAGE

9-CC(CG) (1298)NORTBWEST (NANWA) PREPARED 01-10-06 CMD40 SEQ.OOOI



I
I BUSINESS AUTO COVERAGE PART DECLARATIONS

ITEM ONE -- NAMED INSURED:
-------- AMERICAN RETIREMENT INC
FORM OF BUSINESS: CORrORATION

PAGE BA 1

POLICY NUMBER:. 01-CE-965517-6

ITEM TWO -- SCHEDULE OF COVERAGES AND COVERED AUTOS
--------

THIS POLICY PROVIDES ONLY THOSE COVERAGES WHERE A CHARGE IS SHOWN IN THE
PREMIUM COLllMN BELOW. EACH OF THESE COVERAGES WILL APPLY ONLY TO THOSE "AUTOS"
SHOWN AS COVERED "AUTOS." "AUTOS" ARE SHOWN AS COVERED "AUTOS" FOR A PARTICULAR
COVERAGE BY THE EN~Y OF ONE OR MORE OF THE SYMBOLS FROM THE COVERED AUTO
SECTION OF THE BUSINESS AUTO COVERAGE FORM NEXT TO THE NAME OF THE COVERAGE.

COVERED
LIMIT OF AUTO

COVERAGES INSURANCE DEDUCTIBLE SYMBOL PREMIUM
--------------------------------- ----------------- ---------- ------- -----------

LIABILITY $ 1,000,000 8,9 $ 140.00
---------------------------------------------------------------------- -----------

*CERTIFIED ACTS OF TERRORISM $ 1.00

~-~------------------~-----------~-----------
ESTIMATED TOTAL PREMIUM . $ 141.00

* THIS POLICY PROVIDES COVERAGE FOR CERTIFIED ACTS OF TERRORISM WHEN A PREMIUM CHARGE
IS SHOWN IN THE PREMIUM COLUMN

ITEM THREE -- SCHEDULE OF COVERED AUTOS YOU OWN

NO SCHEDULED VEHICLES

ITEM FOUR -- SCHEDULE OF HIRED OR BORROWED COVERED AUTO COVERAGE AND PREMIUMS

RATING BASIS - COST OF HIRE

ESTIMATED RATE FACTOR
COST OF HIRE PER EACH $100 IF LIAB. COV MINIMUM

STATE FOR EACH STATE COST OF HIRE IS PRIMARY) PREMIUM PREMIUM
-------------- --------------- ------------- ------------ --------- ------------
WASHINGTON $ 100 1.69 $ 29.00 $ 29.00

---------------------------
l!~~~~_~~~~!~~l ~ :~:~~

COST OF HIRE MEANS THE TOTAL AMOUNT YOU INCUR FOR THE HIRE OF "AUTOS" YOU DO NOT OWN
(NOT INCLUDING "AUTOS" YOU BORROW OR RENT FROM YOUR PARTNERS OR EMPLOYEES OR THEIR
FAMILY MEMBERS).
COST OF HIRE DOES NOT INCLUDE CHARGES FOR SERVICES PERFORMED BY MOTOR CARRIERS OF
PROPERTY OR PASSENGERS.

ITEM FIVE -- SCHEDULE FOR NON-OWNERSHIP LIABILITY
---------

NAMED INSURED'S BUSINESS IRATING BASIS I NUMBER PREMIUM
OTHER-THAN-SOCIAL-SERVICE-~GENCy--- EMPLOyEES---- ---25--- -----~--lll~oo-
-------------------------------------------- ------------- ---------------

ITOTAL PREMIUM $ 111.00

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

CA0135~0803l - WASHINGTON CHANGES
CAOOOl 1001 - BUSINESS AUTO COVERAGE
IL7201 0392 - COMPANY COMMON POL CONDITIONS
CA0041 0303 - WASHINGTON WAR EXCL

9-CC(BA) (0702) NORTHWEST (NANWA) PREPARED 01-10-06 CM2EO SEQ.0001



BUSINESS AUTO COVERAGE PART DECLARATIONS PAGE BA 2 -LAST

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-6

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART: (CONTINUED)

IL0146 0903
CA7lal 0103
IL7049 0505
CA0051 1204
CA7l20 0598
CA2356 1102

C4111 0804

- COMMON POLICY CONDITIONS - WA
WASHINGTON CHGS-PREMIUM WAIVER
RENEWALS WITHIN AFFILIATED
CHANGES-MOBILE EQUIPMENT COVERAGE
WAIVER OF COLLISION DEDUCTIBLE
CERTIFIED ACTS OF TERRORISM
POLICYHOLDER DISCL STD FIR

THE FOLLOWING FORMS NO LONGER APPLY TO THIS COVERAGE PART:

IL0146 (0303l - COMMON POLICY CONDITIONS - WA
CA2357 (1202 - EXCLUDES CERTIFIED TERRORISM

9-CC(BA) (0702) NORTHWEST (NANWA) PREPARED 01-10-06 CM2EO SEQ.OOOI





.BIJInsurance
. .,

PEAK EXTRA LIMITS SUMMARY

COMMERCIAL PROPERTY
CP 75 401202

The following is a summary of many of the Coverage Extensions, Additional Coverages and other limits found
In the PEAK EXTRA PROGRAM. Those coverages and limits shown below are only a summary. You must refer
to all coverage Declarations, coverage parts, forms, endorsements and terms of this policy for complete
information about the property covered, property not covered, covered causes of loss, coverage conditions,
coverages provided, coverage limitations, coverage limits and coverage exclusions. If limits shown in the
Declarations or in endorsements are different than the limits shown in the following, those limits replace the
limits shown below.

MAXIMUM LIMIT OF INSURANCE - Our aggregate limit of Insurance for all loss resulting from a single
occurrence shall not exceed, alter application of all deductibles, the Maximum Umll of Insurance shown in the
Declarations.

COVERAGE EXTENSIONS
Brand and Label
Inflation Guard
Lawn Coverage
Deferred Payments
Premises Limitation
Inventory or Appraisals
Consequential Damage
Worldwide Personal Property

ADDITlONAL COVERAGES
Arson Reward'
Rre Eldinguisher Recharge
Money Orders and Counterfeit Paper Currency
Exira Expanse

Forgery or Alleration
Ordinance or Law - Coverage A

Coverages Band C - Combined Limit
Coverages Band C - Combined Limit -

Ultra Peak Extra Religious Program
Utility Services - Direct Damage
Spoilage - Direct Damage
Money and Securities

iNLAND MARINE COVERAGES
Accounts Receivable
Electronic Data Processing Coverage, including Mechanical

and Electrical Breakdown Coverage
Extra Expense

Exhibition Risks

'This may not be included in some slates.

$25,000 or refer to the Declarations
4% or refer to the Declarations
$2,000
$25,000
1000 feet
$25,000 or s
$25,000 or refer to the Declarations
$10,000

$5,000
Actual Loss Sustained
$1,000
$10,000 or refer to the Declarations
($25,000 for Ullra Series Programs)
$5,000
To building limit
$100,000 or refer to the Declarations
$150,000 or refer to the Declarations

$25,000 or refer to the Declarations
$25,000 or refer to the Declarations
$10,000 inside/$5,000 outside
(different limits may apply to Ullra
Series Programs)

$100,000 or refer to the Declarations
$50,000 or refer to the Declaralions

$5,000 or refer to the Declarations
$25,000 or refer to the Declarations

. CP 7S 40 1202
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INLAND MARINE COVERAGES - continued
Commercial Fine Arts
Molor Truck Cargo - Owners Form
Transportation
Salesperson Samples
Processors Coverage

OTHER COVERAGES
Building property includes plate glass, fences, signs and antennas
Business personal property includes patterns, dies, molds and forms
Fire Department Service Charge .
Pollutant Clean Up and Removal - including transit
Newly Acquired or Construcled Property - Building

Business Personal Property
Insurance will end

Personal Effects and Property of Others
Valuable Papers and Records - Other than Electronic Data
Property Off-Premises
Outdoor Property - including additional perils in causes of loss

Debris Removal Addltlonal Limits
Coinsurance - Additional Condition deleted
Back up of waler from sewer, drain or sump is a covered peril
Theft loss to furs, fur garments
Theft loss to jewelry, watches, precious slones and metals

except gold, silver, platinum and other alloys used as raw materials
Theft loss to stamps, tickets and lellers of credit

$25,000 or refer to the Declarations
$10,000 or refer to the Declarations
$10,000 or refer to the Declarations
$25,000 or refer to the Declarations
$25,000 or refer to the Declarations

Actual Loss Sustained
$25,000
$1,000,000 or refer to the Daclaratlons
$500,000 or refer to the Declarations
90 days (180 days for Ultra Series)
$25,000 or refer to the Declarallons
$100,000 or refer to the Declarations
$25,000
$25,000/$2,500 tree, shrub or plant

or refer to the Declarations
$25,000 or refer to the Declarations

$5,000
$5,000
$25,000
$500 Ultra Series programs

BUSINESS INCOME COVERAGE EXTENSIONS
When your policy includes Business Income coverage, the following enhancements apply:

Business Income from Dependent Properties
Utility Services - Time Element
Ordinance or Law - Increased Period of Restorallon
Spoilage - lime Element
Extended Period of Indemnity
Newly Acquired Locations
Electronic Media and Records

$25,000 or refer to the Declarations
$25,000 or refer to the Declarations
$25,000 or refer to the Declarations
$25,000 .
90 days or refer to the Declarations
$250,000 for 90 days
120 days or refer 10 the

Declarations

CP 7S 40 1202 Paga2012 EP



~lnsurance
"

POLICY NUMBER: 01-CE-965517-6

COMMERCIAL PROPERTY
CP 04 05 04 02

•

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ORDINANCE OR LAW COVERAGE

This endorsement modifies insurance provided under the following:

BUILDINGAND PERSONAL PROPERTY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
STANDARD PROPERTY POUCY

SCHEDULE'

cev, B Cov.C Cov. BAnd C
Bldg. NO.1 Limit LImit Combined Limit
Premo No. Cov. A Of Insur. Of Insur. Of Insur.

1 11 ~ $ $ $390,000

1 12 @ $ $ $697,000

1 /3 ~ s $ $825,000

Information required to complete the Schedule, if not shown on this endorsement, will be shown In the
Declarations.

.. Do not enter a Combined Umit of Insurance If individual limits of Insurance are selected for Coverages B
and C, or if one of these Coverages is not applicable.

A. Each Coverage - Coverage A, Cover"ge Band
Coverage C - is provided under this endorse
ment only if that Coverage{s) is chosen by entry
in the above Schedule and then only with respect
to the building identified for that Coverage(s) in
the Schedule. . .

B. Application Of Coverage(s)

The Coverage(s) provided by this endorsement
apply only If both B.1. and B.2. are satisfied and
are then subject to the qualificatlons set forth in
B.3.

'I. The ordinance or law:

a. Regulates the demolition, construction
or repair of buildings, or establishes
zoning or land use requirements at the
described premises; and

b. Is in force at the time of loss.

But coverage under this endorsement applies
only in response to the minimum requirements
of the ordinance or law. Losses and costs In
curred in complying with recommended actions
or standards that exceed actual requirements are
not covered under this endorsement.

2. a. The building sustains direct physical
. damage that is covered under this policy

and such damage results in enforce
ment of the ordinance or law; or

b. The building sustains both direct phys
ical damage that is covered under this
policy and direct physical damage that
is not covered under this policy, and the
building damage in its entirety results in
enforcement of the ordinance or law.

III ISO Properties, Inc., 2001

CP 04 os 04 02 Paga 1014
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c. But if the building sustains direct phys
leal damage that Is not covered under
this policy, and such damage Is the
subject of the ordinance or law, then
there is no coverage under this en
dorsement even if the building has also
sustained covered direct physical dam
age.

3. In the situation described in 8.2.b. above,
we will not pay the full amount of loss other
wise payable under the terms of Coverages
A, 8, and/or C of this endorsement. Instead,
we will pay a proportion of such loss; mean
ing the proportion that the covered direct
physical damage bears to the total direct
physical damage.

(Section H. of this endorsement provides an
example of this procedure.)

However, if the covered direct physical
damage, alone, would have resulted In en
forcement of the ordinance or law, then we
will pay the full amount of loss otherwise
payable under the terms of Coverages A, 8
andlor C of this endorsement.

C. We will not pay under Coverage A, 8 or C of this
endorsement for:

1. Enforcement of any ordinance or law which
requires the demolition, repair, replacement,
reconstruction, remodeling or remediation of
property due to contamination by
"pollutants" or due to the presence, growth,
proliferation, spread or any activity of
"fungus", we! or dry rot or bacteria; or

2. The costs associated with the enforcement
of any ordinance or law which requires any
insured or others to test for, monitor, clean
up, remove, contaln, treat, deloxify or neu
tralize, or in any way respond to, or assess
the effects of "pollutants", "fungus", wet or
dry rot or bacteria.

D. Covl1rage

1. Coverage A - coverage For Loss To
The Undamaged Portion Of The 8ulldlng

With respect to the building that has sus
tained covered direct physical damage, we
will pay under Coverage A for the loss in
value of the undamaged portion of the build
ing as a consequence of enforcement of an
ordinance or law that requires demolition of
undamaged parts of the same building.

Coverage A is included within the Limit of
Insurance shown in the Declarations as

Page 2 of4

applicable to the covered building. Coverage
A does not Increase the limit of Insurance.

2. Coverage 8 - Demolition Cost Coverage

With respect to the building that has sus
tained covered direcl physical damage, we
will pay the cost to demolish and clear the
site of undamaged parts of the same build
ing, as a consequence of enforcemenl of an
ordinance or law that requires demolition of
such undamaged property.

The Coinsurance Additional Condition does
not apply to Demolition Cost Coverage.

3. Coverage C - Increased Cost Of Con
struction Coverage

a. With respect to the bunding that has
sustained covered direct physical dam
age, we will pay the Increased cost to:

(1) Repair or reconstruct damaged por-
tions of that building; andlor

(2) Reconstruct or remodel undamaged
portions of that building, whether or
not demolition is reqUired;

when the increased cost is a conse
quence of enforcement of the minimum
requirements of the ordinance or law.

However:

(1) This coverage applies only if the re
stored or remodeled property is in
tended for similar occupancy as the
current property, unless such occu
pancy is not permitted by zoning or
land use ordinance or law.

(2) We will not pay for the increased
cost of construction if the building is
not repaired, reconstructed or re
modeled.

The Coinsurance Additional Condition
does not apply to Increased Cost of
Construction Coverage.

b. When a building is damaged or de
stroyed and Coverage C applies to that
building in accordance with 3.a. above,
coverage for the increased cost of con
struction also applies to repair or recon
struction of the following, subject to the
same conditions stated in 3.a.:

(1) The cost of excavations, grading,
backfilling and filling;

(2) Foundation of the building;

(3) Pilings; and



(4) Underground pipes, flues and
drains.

The items listed in b.(l) through b.(4)
above are deleted from Property Not
Covered, but only with respect to the
coverage described in this provision,

.. 3.b.

E. Loss Payment

1. All following loss payment Provisions, E.2.
through E.5., are subject to the apportion
ment procedures set forth in Section 8.3. of
this endorsement

2. When there is a loss in value of an undam
aged portion of a building to which Coverage
A applies, the loss payment for that building,
including damaged and undamaged portions,
will be determined as follows:

a. If the Replacement Cost Coverage Op
tion applies and the property is being
repaired or replaced, on the same or
another premises, we will not pay more
than the lesser of:

(1) The amount you would actually
spend to repair, rebuild or rscon
struct the building, but not for more
than the amount it would cost to re
store the building on the same
premises and to the same height,
floor area, style and comparable
quality of the original property in
sured; or

(2) The Limit of Insurance shown in the
Declarations as applicable to the
covered building.

b. If the Replacement Cost Coverage Op
tion applies and the property is not re
paired or replaced, or if the
Replacement Cost Coverage Option
does not apply, we will not pay more
than the lesser of:

(1) The actual cash value of the build
ing at the lime of loss; or

(2) The Limit of Insurance shown in the
Declarations as applicable to the
covered bUilding.

3. Unless Paragraph E.5. applies, loss payment
under Coverage B - Demolilion Cost Cov
erage will be determined as follows:

We will not pay more than the lesser of the
following:

a. The amount you actually spend to de
molish and clear the site of the de
scribed premises; or

b. The applicable Limitof Insurance shown
for Coverage 8 in the Schedule .above,

4. Unless Paragraph E.5. applies, loss payment
under Coverage C - Increased Cost of
Construction Coverage will be determined as
follows:

a. We will not pay under Coverage C:

(1) Until the property is actually re
paired or replaced, at the same or
another premises; and

(2) Unless the repairs or replacement
are made as soon as reasonably
possible after the 1055 or damage,
not to exceed two years. We may
extend this period in writing during
the two years.

b. If the building is repaired or replaced at
the same premises, or if you elect to
rebuild at another premises, the most
we will pay under Coverage C is the
lesser of:

(1) The increased cost of constructlon
at the same premises; or

(2) The applicable Limit of Insurance
shown for Coverage C in the
Schedule above.

c. If the ordinance or Jaw requires relo
cation to another premises, the most we
will pay under Coverage C is the lesser
of:

(1) The increased cost of construction
at the new premises; or

(2) The applicable Limit of Insurance
shown for Coverage C in the
Schedule above.

5. If a CombIned Limit of Insurance 15 shown
for Coverages 8 and C in the Schedule
above, paragraphs E.3. and E.4. of this en
dorsement do not apply with respect 10 the
building that is subject to Ihe Combined
Limit, and the following loss payment pro
visions apply instead:

The most we will pay, for the total of all cov
ered losses for Demoiition Cost and in
creased Cost of Construction, is the
Combined Umlt of Insurance shown for
Coverages 8 and C in the Schedule above.
Subject to this Combined Limit of Insurance,
the following loss payment provisions apply:

a. For Demolition Cost, we will not pay
more than the amount you actually
spend to demolish and clear the site of
the described premises.
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b. With respect to the Increased Cost of
. Construction:

(1) We will not pay for the increased
cost of construction:

(a) Until the property is actually re
paired or replaced, at the same
or another premises; and

(b) Unless the repairs or replace
ment are made as soon as rea
sonably possible after the loss
or damage, .not to exceed two
years. We may extend this pe
riod In writing during the two
years.

(2) If the building is repaired or replaced
at the same premises, or if you
elect to rebuild at another premises,
the most we will pay for the in
creased cost of construction is the
increased cost of construction at
the same premises.

(3) If the ordinance or law requires re
location to another premises, the
most we will pay for the increased
cost of construction is the increased
cost of construction at the new
premises.

F. The terms of this endorsement apply separately
to each bUilding to which this endorsement ap
plies.

G. Under this endorsement we will not pay for loss
due to any ordinance or law that:

1. You were required to comply with before the
loss, even If the building was undamaged;
and

2. You failed to comply with.

H. Example of Proportionate Loss Payment for Or
dinance or Law Coverage Losses (procedure as
set forth in Seclion 8.3. of this endorsement)

Assume:

• Wind is a Covered Cause of Loss; Rood is
an excluded Cause of Loss

• The building has a value of $200,000

• Total direct physical damage to bullding:
$100,000

• The ordinance or law in this jurisdiction is
enforced when building damage equals or
exceeds 50% of the building's value

• Portion of direct physical damage that is
covered (caused by wind): $30,000

• Portion of direct physical damage that is not
covered (caused by flood): $70,000

o Loss under Ordinance or Law Coverage C
of lhis endorsement: $60,000

Step 1:

Determine the proportion thai the covered
direct physicaldamage bears to the total di
rect physical damage.

$30,000 + $100,000 = .30

Step 2:

Apply that proportion to the Ordinance or
Lew loss.

$60,000 x .30 = $18,000

In this example, the most we will pay under this
endorsement lor the Coverage C loss is $18,000,
subject to the applicable Limit of Insurance and
any other applicable provisions.

NOTE: The same procedure applies to losses
under Coverages A and B of this endorsement

J. The following definition is added:

"Fungus" means any type or form of fungus, in
cluding mold or mildew, and any mycotoxins,
spores, scents or by-products produced or re
leased by fungi.
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Blml'llnsurance,.

POLICY NUMBER: 01-CB-965517-6

COMMERCIAL PROPERTY
CP 04 05 04 02

•

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ORDINANCE OR LAW COVERAGE

This endorsement modilies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
STANDARD PROPERTY POLICY

SCHEDULE'

Cov. B cev, C Cov. BAnd C
Bldg. No.1 Umlt Umlt Combined Limit
Premo No. Cov. A Of Insur. Of Insur. Of Insur.

1 115 [!J $ $ $759,000

1 116 [!J $ $ $1,128,000

1 121 [!J s $ $1,046,000

Inlormation required to complete the Schedule, if not shown on this endorsement, wiil be shown in the
Declarations. .

•• Do not enter a Combined Limit of Insurance if individual limits of Insurance are selected lor Coverages B
and C, or il one of these Coverages Is not applicable.

A. Each Coverage - Coverage A, Coverage 8 and
Coverage C - is provided under this endorse
ment only ilthat Coverage(s) is chosen by entry
in the above Schedule and then only with respect
to the building identified for that Coveragels) in
the Schedule. .. . .

B. AppllcaUon Of Coverage!s)

The Coverage(s) provided by this endorsement
apply only if both 8.1. and 8.2. are satisfied and
are then subject to the qualifications set lorth In
8.3.

1. The ordinance or law:

a. Regulates the demolition, construction
or repair 01 buildings, or establishes
zoning or land use requirements at the
described premises; and .

b. is In force at the time 011055.

But coverage under this endorsement applies
only in response to the minimum reqUirements
of the ordinance or law. Losses and costs in
curred in complying with recommended actions
or standards that exceed actual requirements are
not covered under this endorsement.

2. a. The building sustains direct physical
damage that is covered under this policy
and such damage results in enlorce
ment 01 the ordinance or law; or

b. The building sustalns both direct phys
ical damage that is covered under this
policy and direct physical damage that
is not covered under this policy, and the
building damage in its entirety results in
enlorcement 01 the ordinance or law.

@ ISO Properties, Inc., 2001
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c. But If the building sustains direct phys
ical damage that is not covered under
this policy, and such damage is the
subject of the ordinance or law, then
there Is no coverage under this en
dorsement even if the building has also
sustained covered direct physical dam
age.

3. In the situation described in B.2.b. above,
we will not pay the full amount of loss other
wise payable under the terms of Covarages
Po, B, and/or C of this endorsement. Instead,
we will pay a proportion of such loss; mean
ing the proportion that the covered direct
physical damage bears to the total direct
physical damage.

(Section H. of this endorsement provides an
example of this procedure.)

However, if the covered direct physical
damage, alone, would have resulted In en
forcement of the ordinance or law, then we
will pay the full amount of loss otherwise
payable under the terms of Coverages A, B
and/or C of this endorsement.

C. We will not pay under Coverage A, B or C of this
endorsement for:

1. Enforcement of any ordinance or law which
requires the demolition, repair, replacement,
reconstruction, remodeling or remediation of
property due to contamination by
"pollutants" or due to the presence, growth,
proliferation, spread or any activity of
"fungus", wet or dry rot or bacteria; or

2. The costs associated with the enforcement
of any ordinance or law which requires any
insured or others to test for, monitor, clean
up, remove, contain, treat, detoxify or neu
tralize, or in any way respond to, or assess
the effects of "pollutants", "fungus", wet or
dry rot or bacteria.

D. Coverage

1. Coverage A - Coverage For Loss To
The Undamaged Portion Of The Building

With respect to the building that has sus
tained covered direct physical damage, we
will pay under Coverage A for the loss in
value of the undamaged portion of the build
ing as a consequence of enforcement of an
ordinance or law that requires demolition of
undamaged parts of the same building.

Coverage A is included within the limit of
Insurance shown in the Declarations as
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applicable to the covered building. Coverage
A does not Increase the Limit of Insurance.

2. Coverage B - Demollllon Cost Coverage

With respect to tha building that has sus
tained covered direct physical damage, we
will pay the cost to demolish and clear the
site of undamaged parts of the same build
ing, as a consequence of enfarcement of an
ordinance or law that requires demolition of
such undamaged property.

The Coinsurance Additional Condition does
not apply to Demolition Cost Coverage.

3. Coverage C - Increased Cost Of Con
struction Coverage

a. With respect to the building that has
sustained covered direct physical dam
age, we will pay the increased cost to:

(1) Repair or reconstruct damaged por-
tions of that building; and/or

(2) Reconstruct or remodel undamaged
portions of that building, whether or
not demolition is required;

when the increased cost is a conse
quence of enforcement of the minimum
requirements of the ordinance or law.

However:

(1) This coverage applies oniy if the re
stored or remodeled property Is in
tended for similar occupancy as the
current property, unless such occu
pancy is not permitted by zoning or
land use ordinance or law.

(2) We will not pay for the increased
cost of construction II the building Is
not repaired, reconstructed or re
modeled.

The Coinsurance Additional Condition
does not apply to Increased Cost of
Construction Coverage.

b. When a building is damaged or de
stroyed and Coverage C applies to that
building in accordance with 3.a. above,
coverage for the Increased cost of con
struction elsa applies to repair or recon
struction of the following, subject to the
same conditions stated In a.a.r
(1) The cost of excavations, grading,

backfilling and filling;

(2) Foundation of the building;

(3) Pilings; and



(4) Underground pipes, lIues and
drains.

The items listed in b.(1) through b.(4)
above are deleted from Property Not
Covered, but only with respect to the
coverage described in this provision,
3.b.

E. Loss Payment

1. All following loss payment Provisions, E.2.
through E.5., are subject to the apportion
ment procedures set forth in Section 13.3. of
this endorsement.

2. When there is a loss in value of an undam
aged portion of a building to which Coverage
A applies, the loss payment for that building,
including damaged and undamaged portions,
will be determined as follows:

a. If the Replacement Cost Coverage Op
lion applies and the property is being
repaired or replaced, on the same or
another premises, we will not pay more
than the lesser of;

(1) The amount you would actually
spend to repair, rebuild or recon
structthe building, but not for more
than the amount it would cost to re
store the building on the same
premises and to the same height,
floor area, style and comparable
quality of the original property in
sured; or

(2) The Umit of Insurance shown In the
Declarations as applicable to the
covered bUilding.

b. If the Replacement Cost Coverage Op
tion applies and the property is not re
paired or replaced, or if the
Replacement Cost Coverage Option
does not apply, we will not pay more
than the lesser of:

(1) The actual cash value of the build
ing at the lime of loss; or

(2) The Limit of Insurance shown in the
Declarations as applicable to the
covered building.

3. Unless Paragraph E.5. applies, loss payment
under Coverage 13 - Demolition Cost Cov
erage will be determined as follows;

We will not pay more than the lesser of the
following:

a. The amount you actually spend to de
molish and clear the site of the de
scribed premises; or

b. The applicable Limit of Insurance shown
for Coverage 13 in the Schedule above.

4. Unless Paragraph E.5. applies, loss payment
under Coverage C - Increased Cost of
Construction Coverage will be determined as
follows:

a. We will not pay under Coverage C:

(1) Until the property is actually re
paired or replaced, at the same or
another premises; and

(2) Unless the repairs or replacement
are made as soon as reasonably
possible after the loss or damage,
not to exceed two years. We may
extend this period in writing during
the two years.

b. Jf the building is repaired or replaced at
the same premises, or if you elect to
rebuild at another premises, the most
we will pay under Coverage C is the .
lesser of:

(1) The increased cost of construction
at the same premises; or

(2) The applicable Umlt of Insurance
shown for Coverage C in the
Schedule above.

c. If the ordinance or law requires relo
cation to another premises, the most we
will pay under Coverage C is the lesser
of: .

(1) The increased cost of construction
at the new premises; or

(2) The applicable Limit of Insurance
shown for Coverage C In the
Schedule above.

5. If a CombIned Limit of Insurance is shown
for Coverages 13 and C In the Schedule
above, paragraphs E.3. and E.4. of this en
dorsement do not apply with respect to the
bUilding that is subject to the Combined
Umit, and the following loss payment pro
visions apply instead:

The most we will pay, for the total of all cov
ered losses for Demolition Cost and In
creased Cost of Construction, is the
Combined Limit of Insurance shown for
Coverages 13 and C in lhe Schedule above.
Subject to this Combined Limit of Insurance,
lhe following loss payment provisions apply:

a. For Demolillon Cost, we will not pay
more than the amount you actually
spend to demolish and clear lhe site of
the described premises.
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b•.With respect to the Increased Cost of
Construction:

(1) We will not pay for the increased
cost of construction:

(a) Until the property is actually re
paired or replaced, at the same
or another premises; and

{b} Unless the repairs or replace
ment are made as soon as rea
sonably possible aller the loss
or damage, not to exceed two
years. We may extend this pe
riod in writing during the two
years.

(2) If the building is repaired or replaced
at the same premises, or if you
elect to rebuild at another premises,
the most we will pay for the in
creased cost of construction is the
increased cost of construction at
the same premises.

(3) If the ordinance or law requires re
location to another premises, the.
most we will pay for the increased
cost of construction is the increased
cost of construction at the new
premises.

F. The terms of this endorsement apply separately
to each bUilding to which this endorsement ap
plies.

G. Under this endorsement we will not pay for loss
due to any ordinance or law that:

1. You were required to comply with before the
loss, even if the building was undamaged;
and

2. You failed to comply with.

H. Example of Proportionate· Loss Payment for Or
dinance or Law Coverage Losses (procedure as
set forth in Section B.3. of this endorsement.)

Assume:

• Wind is a Covered Cause of Loss; Aood Is
an excluded Cause of Loss

• The building has a value of $200,000

• Total direct physical damage to bUilding:
$100,000

• The ordinance or law in this jurisdiction is
enforced when building damage equals or
exceeds 50% of the building's value

• Portion of direct physical damage that is
covered (caused by wind): $30;000

• Portion of direct physical damage that is not
covered (caused by flood): $70,000

Ii Loss under Ordinance or Law Coverage C
of this endorsement: $60,000

Step 1:

Determine the proportion that the covered...
direct physical damage bears to ihe total di·
rect physical damage.

$30,000 + $100,000 ; .30

Step 2:

Apply that proportion to the Ordinance or
Law loss.

$60,000 x .30 = $18,000

in this example, the most we will pay under this
endorsement for the Coverage C loss is $18,000,
subject to the applicable limit of Insurance and
any other applicable provisions.

NOTE: The same procedure applies to losses
under Coverages A and B of this endorsement.

l. The foilowing definition is added:

"Fungus" means any type or form of fungus, in
cluding mold or mildew, and any mycotoxins,
spores, scents or by-products produced or re
leased by fungi.
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~Insurance·

POLICY NUMBER: 01-CE-%5517-6

COMMERCIAL PROPERTY
CP 04 05 04 02

•

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ORDINANCE OR LAW COVERAGE

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
STANDARD PROPERTY POLICY

SCHEDULE'

Cov.B Cov. C. Cov. BAnd C
Bldg. No.1 Limit Limit Combined LImit
Premo No. Cov. A Of Insur. Of Insur. Of.lnsur.

1 15 I!l $ $ $160,000

24 11 ~ $ s $100,000

1 110 ~ $ $ $627,000

Information required to complete the Schedule, if not shown on this endorsement, will be shown in the
Declarations.

•• Do not enter a Combined Limit of Insurance if individual Limits of Insurance are selected for Coverages 8
and C, or IT one of these Coverages is not applicable.

A. Each Coverage - Coverage A, Coverage Band
Coverage C - is provided under this endorse
ment only if that Coverage(s) is chosen by entry
in the above Schedule and then only with respect
to the building identified for that Coverage(s} in
the Schedule.

B. Application Of Coverage(s)

The Coverage(s} provided by this endorsement
apply only if both B.l. and B.2. are satisfied and
are then subject to the qualifications set forth in
B.3.

1. The ordinance or law:

a. Regulates the demolition, construction
or repair of buildings, or establishes
zoning or land use requirements at the
described premises; and

b. Is in force at the time of loss.

But coverage under this endorsement applies
only in response to the minimum requirements
of the ordinance or law. Losses and costs in
curred in complying with recommended actions
or standards that exceed actual requirements are
not covered iJnder this endorsement.

2. a. The building sustains direct physical
damage that is covered under this policy
and such damage results in enforce
ment of the ordinance or law; or

b. The building sustains both direct phys
ical damage that is covered under this
policy and direct physical damage that
is not covered under this policy, and the
building damage In its entirety results in
enforcement of the ordinance or law.

ill ISO Properties, lnc., 2001
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c. But if the bUilding sustains direct phys
ical damage that is not covered under
this policy, and such damage Is the
subject of the ordinance or law, then
there is no coverage under this en
dorsement even If the building has also
sustained covered direct physical dam
age.

3. In the situation described In 8.2.b. above,
we will not pay the full amount of loss other
wise payable under the terms of Coverages
A, B, andlor C of this endorsement. Instead,
we will pay a proportion of such loss; mean
ing the proportion that the covered direct
physical damage bears to the total direct
physical damage.

(Section H. of this endorsement provides an
example of this procedure.)

However, if the covered direct physical
damage, alone, would have resulled in en
forcement of the ordinance or law, then we
will pay the full amount of loss otherwise
payable under the terms of Coverages A, 8
andior C of this endorsement.

C. We will not pay under Coverage A, 8 or C of this
endorsement for:

1. Enforcement of any ordinance or law which
requires the demolition, repair, replacement,
reconstruction, remodeling or remediation of
property due to contamination by
"pollutants' or due to the presence, growth,
proliferation, spread or any activity of
"fungus', wet or dry rot or bacteria; or

2. The costs associated wilh the enforcement
of any ordinance or law which requires any
insured or others to test for, monitor, clean
up, remove, contain, treat, detoxify or neu
trallze, or in any way respond to, or assess
the effects. of "pollutants", "fungus', wet or
dry rot or bacteria.

D. Coverage

1. Coverage A - Coverage For loss To
The Undamaged Portion Of The Building

With respect to the bUilding that has sus
tained covered direct physical damage, we
will pay under Coverage A for the loss in
value of the undamaged portion of the build
ing as a consequence of enforcement of an
ordinance or law that requires demolition of
undamaged parts of the same building.

Coverage A Is Included within the Limit of
Insurance shown in the Declarations as
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applicable to the covered building. Coverage
A does not increase the Limit of Insurance.

2. Coverage 8 - Demolition Cost Coverage

With respect to the building that has sus
tained covered direct physical damage, we
will pay the cost to demolish and clear the
site of undamaged parts of the same build
Ing, as a consequence of enforcement of an
ordinance or law that requires demolition of
SUch undamaged property.

The Coinsurance Additional Condition does
not apply to Demolition Cost Coverage.

3. Coverage C - Increased Cost Of Con
struction Coverage

a. With respect to the building that has
sustained covered direct physical dam
age, we will pay the increased cost to:

(1) Repair or reconstruct damaged por-
tions of that building; andior

(2) Reconstruct or remodel undamaged
portIons of that building, whether or
not demolition is required;

when the increased cost is a conse
quence of enforcement of the minimum
requirements of the ordinance or law.

However:

(1) This coverage applies only 11 the re
stored or remodeled property is in
tended for similar occupancy as the
current property, unless such occu
pancy is not permltled by zoning or
land use ordinance or law.

(2) We will not pay for the Increased
cost of construction if the building is
not repaired, reconstructed or reo
modeled.

The Coinsurance Additional Condition
does not appiy to Increased Cost of
Construction Coverage.

b. When a building Is damaged or de
stroyed and Coverage C applies to that
building in accordance with 3.a. above,
coverage for the Increased cost of con
struction also applies to repair or recon
struction of the following, subject to the
same conditions stated In 3.a.:

(1) The cost of excavations, grading,
backfilling and filling;

(2) Foundation of the building;

(3) Pilings; and



(4) Underground pipes, flues and
drains.

The items listed In b.(l) through b.(4j
above are deleted from Property Not
Covered, but only with respect to the
coverage described in this provision,
ae,

E. loss Payment

1. All following loss payment Provisions, E.2.
through E.5., are subject to the apportion
ment procedures set.forth in Section 8.3. of
this endorsement.

2. When there is a loss in value of an undam
aged portion of a building to which Coverage
A applies, the loss payment for that building,
Including damaged and undamaged portions,
will be determined as follows:

a. If the Replacement Cost Coverage Op
tion applies and the property is being
repaired or replaced, on the same or
another premises, we will not pay more"
than the lesser of:

(1) The amount you would actually
spend to repair, rebuild or recon
structthe building, but not for more
than the amount It would cost to re
store the building on the same
premises and to the same height,
floor area, style and comparable
quality of the original property in
sured; or

(2) The Limit of Insurance shown in the
Declarations as applicable to the
covered building.

b. If the Replacement Cost Coverage Op
tion applies and the property is not re
paired or replaced, or if the
Replacement Cost Coverage Option
does not apply, we will not pay more
than the lesser of:

(1) The actual cash value of the build
ing at the time of loss; or

(2) The Limit of Insurance shown in the
Declarations as applicable to the
covered building.

3. Unless Paragraph E.5. applies, loss payment
under Coverage 8 - Demolition Cost Cov
erage will be determined as follows:

We will not pay more than the lesser of the
following:

a. The amount you actually spend to de
molish and clear the site of the de
scribed premises; or

b. The applicable Limit of Insurance shown
for Coverage 8 in the Schedule above.

4. Unless Paragraph E.5. applies, loss payment
under Coverage C - Increased Cost of
Construction Coverage will be determined as
follows:

a. We will not pay under Coverage C:

(1) Until the property is actually re
paired or replaced, at the same or
anotherpremises; and

(2) Unless the· repairs or replacement
are made as soon as reasonably
possible after the loss or damage,
not to exceed two years. We may
extend this period in writing during
the two years.

b. If the building is repaired or replaced at
the same premises, or if you elect to
rebuild at another premises, the most
we will pay under Coverage C is the
lesser of:

(1) The increased cost of construction
at the same premises; or

(2) The applicable Limit of Insurance
shown for Coverage C in the
Schedule above.

c. If the ordinance or law requires reln
calion to another premises, the most we
will pay under Coverage C is the lesser
of: .

(1) The increased cost of construction
at the new premises; or

(2) The applicable Limit of Insurance
shown for Coverage C in the
Schedule above.

5. If a Combined Limit of Insurance is shown
for Coverages 8 and C in the Schedule
above, paragraphs E.3. and E.4. of Ihis en
dorsement do not apply with respect to the
building that is subjecl 10 Ihe Combined
Limil, and the following loss payment pro
visions apply inslead:

The most we will pay, for the total of all cov
ered losses for Demolition Cost and In
creased Cost of Construction, is the
Combined Limit of Insurance shown for
Coverages 8 and C in the Schedule above.
Subject to this Combined Limit of Insurance,
the following loss payment provisions apply:

a. For Demolilion Cost, we will not pay
more than the amount you actually
spend to demolish and clear the site of
the described premises.
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b. With respect to the Increased Cost of
.Construction:

(1) We will not pay for the increased
cost of construction:

(a) Until the property Is actually re
palr.ed or replaced, at the same
or another premises; and

(b) Unless the repairs or replace
ment are made as soon as rea
sonably possible after the loss
or damage, not to exceed two
years. We may extend this pe
riod in writing during the two
years.

(2) If the building is repaired or replaced
at the same premises, or if you
elect to rebuild at another premises,
the most we will pay for the in
creased cost of construction is the
increased cost of constructlon at
the same premises.

(3) If the ordinance or law requires re
location to another premises, the
most we will pay for the Increased
cost of construction is the Increased
cost of constructlon at the new
premises.

F. The terms of this endorsement apply separately
to each ·buildlng to which this endorsement ap
plies.

G. Under this endorsement we will not pay for loss
due to any ordinance or lawthat:

1. You were required to comply with before the
loss, even jf the buiiding was undamaged;
and

2. You failed to comply with.

H. Example of Proportionate Loss Payment for Or
dinance or Law Coverage Losses (procedure as
set forth in Section 8.3. of this endorsement.)

Assume:

• Wind is a Covered Cause of Loss; Flood is
an excluded Cause of Loss

• The building has a value of $200,000

• Total direct physical damage to building:
$100,000

• The ordinance or law in this jurisdictlon is
enforced when building damage equals or
exceeds 50% of the building's value

• Portion of direct physical damage that is
covered (caused by wind): $30,000

• Portion of direct physical damage that is not
covered (caused by flood): $70,000

• Loss under Ordinance or Law Coverage C
of this endorsement: $60,000

Step 1:

Determine the proportion that the covered
direct physical damage bears to the total di
rect physical damage.

$30,000 + $100,000 = .30

Step 2:

Apply thaLproportion to the Ordinance or
Law loss.

$60,000 x .30 = $18,000

In this example, the most we will pay under this
endorsement for the Coverage C loss is $18,000,
subject to the applicable Limit of Insurance and
any other applicable provisions.

NOTE: The same procedure applies to losses
under Coverages A and 8 ·of this endorsement.

I. The following definition Is added:

"Fungus" means any type or form of fungus, In
cluding mold or mildew, and any mycotoxins,
spores, scents or by-products produced or re
leased by fungi.
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~lnsUl"ance

POLICY NUMBER: 01-CE-965517-6

COMMERCIAL PROPERTY
CP 04 05 04 02

•

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ORDINANCE OR LAW COVERAGE

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERlY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
STANDARD PROPERlY POLICY

SCHEDULE*

Cov.8 Cov. C . Cov. 8 And C
8ldg. No.1 Limit LImit Combined LImit
Premo No. Cov. A Of Insur. Of Insur. Of lnsur,

1 112 ~ $ $ $266,000

1 113 ~ $ $ $1,336,000

1 114 ~ $ $ $770,000

Information required to complete the Schedule, if not shown on this endorsement, will be shown in the
Declarations.

•• Do not enter a Combined Limit of Insurance if individual Limits of Insurance are selected for Coverages 8
and ·C, or if one of these Coverages is not applicable.

A. Each Coverage - Coverage A, Coverage 8 and
Coverage C - is provided under this endorse
ment only if that Coverage(s) is chosen by entry
in the above Schedule and then only with respect
to the building Idenlified for that Coverage(s} in
the Schedule. . .

8. Application Of Coverage(s)

The Coverage(s) provided by this endorsement
apply only if both 8.1. and 8.2..are satisfied and
are then subject to the qualifications set forth in
8.3.

1. The ordinance or law:

a. Regulates the demolition, construction
or repair of buildings, or establishes
zoning or land use requirements at the
described premises; and

b. Is In force at the time of loss.

But coverage under this endorsement applies
only in response to the minimum requirements
of the ordinance or law. Losses and costs in
curred in complying with recommended actions
or standards that exceed actual requirements are
not covered under this endorsement.

. 2. a. The building sustains direct physical
damage that is covered under this policy
and such damage results in enforce
ment of the ordinance or law; or

b. The building sustains both direct phys
ical damage that is covered under this
policy and direct physical damage that
is not covered under this policy, and the
bUilding damage in its entirety results in
enforcement of the ordinance or law.
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C. But if the bUilding sustains dlrecl phys
ical damage that is not covered under
this polley, and such damage is the
subject of the ordinance or law, Ihen
there is no coverage under this en
dorsement even if the building has also
sustained covered direct physical dam
age.

3. In the situation described in 8.2.b. above,
we will not pay Ihe full amount of loss other
wise payable under the terms of Coverages
A, 8, and/or C of this endorsement. Instead,
we will pay a proportion of such loss; mean
ing the proportion that the covered direct
physical damage bears 10 the total direct
physical damage.

(Secllon H. of this endorsement provides an
example of this procedure.)

However, if the covered direct physical
damage, alone, would have resulted In en
forcement of the ordinance or law, then we
will pay the full amount of loss otherwise
payable under the terms of Coverages A, 8
and/or C of this endorsement.

C. We will not pay under Coverage A, 8 or C of this
endorsement for:

1. Enforcement of any ordinance or law which
requires the demolition, repair, replacement,
reconstruction, remodeling or remediation of
property due to contamination by
"pollulants" or due to the presence, growlh,
proliferallon, spread or any activity of
"fungus", wet or dry rot or bacteria; or

2. The costs associated with the enforcement
of any ordinance or law which requires any
insured or others to test for, monitor, clean
up, remove, contain, treat, detoxify or neu
tralize, or in any way respond to, or assess
the effects of "pollutants", "fungus" I wet or
dry rot or bacteria,

D. Coverage

1. Coverage A - Coverage For Loss To
The Undamaged PortIon Of The BuildIng

With respect to the building thai has sus
tained covered direct physical damage, we
will pay under Coverage A for the loss in
value of the undamaged portion of the build
ing as a consequence of enforcement of an
ordinance or law that requires demolition of
undamaged parts of the same building.

Coverage A is included within the Limit of
Insurance shown in the Declarations as
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applicable to the covered building. Coverage
A does not increase the Limit of Insurance.

2. Coverage B - Demolition Cost Coverage

With respect to the building that has sus
tained covered direct physical damage, we
wiil pay the cost to demolish and clear the
site of undamaged parts of the same build
ing, as a consequence of enforcement of an
ordinance or law that requires demolition of
such undamaged property.

The Coinsurance Additional Condilion does
not apply to Demolition Cost Coverage.

3. Coverage C - Increased Cost Of Can.
structlon Coverage

a. With respect to the building that has
sustalnad covered direct physical dam
age, we will pay the increased cost to:

(1) Repair or reconstruct damaged por-
tions of that building; and/or

(2) Reconstruct or remodel undamaged
portions of that building, whether or
not demolition is required;

when the increased cost is a conss
quence of enforcemenl of the minimum
requirements of the ordinance or law.

However:

(1) This coverage applies only if the re
slored or remodeled property is in
tended for similar occupancy as the
current property, unless such occu
pancy Is not permitted by zoning or
land use ordinance or law.

(2) We will not pay for the increased
cost of construction if the building is
not repaired, reconstructed or re
modeled.

The Coinsurance Additional Condition
does not apply to Increased Cosl of
Construction Coverage.

b. When a building Is damaged or de
stroyed and Coverage C applies to that
building in accordance with a.a, above,
coverage for the increased cost of con
struction also applies to repair or recon
strucuon of the following, SUbject to the
same conditions stated in 3.a.:

(1) The cost of excavalions, grading,
backfilling and filling;

(2) Foundation of the building;

(3) Pilings; and



(4) Underground pipes, flues and
drains.

The items listed in b.(l) through b.(4)
above are deleted from Property Not
Covered, bUl only with respect to the
coverage described in this provision,
3.b.

E. loss Payment

1. All following loss payment Provisions, E.2.
through E.5., are subject to the apportion
ment procedures sel forth in Section B.3. of
this endorsement.

2. When there is a loss in value of an undam
aged portion of a building to which Coverage
A applies, the loss payment for that building,
inclUding damaged and undamaged portions,
will be delermined as follows:

a. If lhe Replacement Cost Coverage Op
tion applies and the property is being
repaired or replaced, on the same or
another premises, we will not pay more
than the Jesser of:

(l) The amount you would aclually
spend to repair, rebuild or recan
structlhe building, but not for more
than the amount it would cost 10 re
store the building on the same
premises and to the same heighl,
floor area, style and comparable
qualily of the original property In
sured; or

(2) The limit of Insurance shawn in the
Declarations as applicable 10 the
covered bUilding.

b. If the Replacement Cost Coverage Op
tion applies and the property is not re
paired or replaced, or if the
Reptacement Cost Coverage Option
does not apply, we will not pay more
than the lesser of:

(1) The actual cash value of the build
ing at tha time of loss; or

(2) The Limil of Insurance shown in the
Declarations as applicable to lhe
covered building.

3. Unless Paragraph E.5. applies, loss payment
under Coverage B - Demolition Cost Cov
erage will be determined as follows:

We will not pay more than the lesser of the
following:

a. The amount you actually spend to de
molish and clear the site of the de
scribed premises; or

b. The applicable limit of Insurance shawn
for Coverage B in the Schedule above.

4. Unless Paragraph E.5. applies, loss payment
under Coverage C - Increased Cost of
Conslruction Coverage will be determined as
follows:

a. We will nat pay under Coverage C:

(1) Until the property is actually re
paired or replaced, at the same or
another premises; and

(2) Unless the repairs or replacement
are made as soon as reasonably
possible aller the loss or damage,
not 10 exceed two years. We may
extend this period In writing during
the two years. .

b. If the building is repaired or replaced at
the same premises, or if you eleCt 10

rebuild al another premises, the most
we will pay under Coverage C is the
lesser of:

(1) The Increased cosl of construction
at tha same premises; or

(2) The applicable Umil of Insurance
shown for Coverage C in· the
Schedule above.

c. If the ordinance or law requires relo
cation to another premises, the most we
will pay under Coverage C is the lesser
of:

(l) The increased cost of construction
at the new premises; or

(2) The applicable Umit of insurance
shawn for Coverage C in the
Schedule above.

5. If a Combined limit of Insurance is shown
for Coverages Band C in the Schedule
above, paragraphs E.3. and E.4. of this en
dorsement do not apply with respect to the
building that is subject to the Combined
limil, and the following loss payment pro'
visions apply instead:

The most we will pay, for the total of all cov
ered losses for Demolilion Cost and In
creased Cost of Construclion, is the
Combined Umlt of Insurance shown for
Coverages Band C in the Schedule above.
SUbject to this Combined limil of Insurance,
the following loss payment provisions apply:

a. For Demolition Cost, we will no! pay
more than the amount you ectually
spend to demolish and clear the site of
the described premises.
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b. Wilh respect to the Increased Cost of
Construction:

(1) We will not pay for the increased
cost of construction:

(a) Until the property is actually re
paired or replaced, at the same
or another premises; and

(b) Unless the repairs or replace
ment are made as soon as rea
sonably possible after the loss
or damage, not to exceed two
years. We may extend this pe
riod in writing during the two
year~.

(2) If the building is repaired or replaced
at the same premises, or if you
elect to rebuild at another premises,
the most we will pay for the in
creased cost of construction is the
increased cost of construction at
the same premises.

(3) If the ordinance or law requires re
location to another premises, the
most we will pay for the increased
cost of construction is the increased
cost of construction at the new
premises.

F. The terms of this endorsement apply separately
to each building to which this endorsement ap
plies.

G. Under this endorsement we will not pay for loss
due to any ordinance or law that:

1. You were required to comply with before the
loss, even if the building was undamaged;
and

2. You failed to comply with.

H. Exampie of Proportionate Loss Payment for Or
dinance or Law Coverage Losses (procedure as
set forth in Section 8.3. of this endorsement.)

Assume:

• Wind is a Covered Cause of Loss; Flood is
an excluded Cause of Loss

• The building has a value of $200,000

• Total direct physical damage to building:
$100,000

• The ordinance or law in this furlsdlctlon is
enforced when bUilding damage equals or
exceeds 50% of the building's value

• Portion of direct physical damage that is
covered (caused by wind); $30,000

• Portion of direct physical damage that is not
covered (caused by flood): $70,000

• Loss under Ordinance or Law Coverage C
of this endorsement: $60,000

Step 1:

Determine the proportion that the covered
direct physical damage bears to the total di
rect physical damage.

$30,000 + $100,000 = .30

Step 2:

Apply that proportion to the Ordinance or
Law loss.

$60,000 x .30 = $18,000

In this example, the most we will pay under this
endorsement for the Coverage C loss is $1B,OOO,
subject to the epplicable limit of Insurance and
any other applicable provisions.

NOTE: The same procedure applies to losses
under Coverages A and 8 of this endorsement.

I. The following definition is added:

"fungus" means any type or form of fungus, In
cluding mold or mildew, and any mycotoxins,
spores, scents or by-products produced or re
leased by fungi.

'.
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"Insurance,.

POLICY NUMBER: 01-C8-965517-6

COMMERCIAL PROPERTY
CP 04 05 04 02

,

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ORDINANCE OR LAW COVERAGE

This endorsement mod~ies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
STANDARD PROPERTY POLICY

SCHEDULE'

Cov. B Cov. C Cov. BAnd C
Bldg. No.1 Limit Limit Combined Limit
Premo No. Cov.A Of Insur. Of Insur. Of Insur.

1 /6 [!] $ $ $100,000

29 11 ~ $ $ $100,000

30 11 ~ $ $ $156,000

Information required to complete the Schedule, if not shown on this endorsement, will be shown in the
Declarations•

• , Do not enter a Combined Limit of Insurance if individual Limits of Insurance are selected for Coverages 8
and C, or if one of these Coverages is not applicable.

A. Each Coverage - Coverage A, Coverage 8 and
Coverage C - is provided under this endorse
ment only if lhat Coverage(s) is chosen by entry
in the above Schedule and then only with respect
to the building identified for that Coverage(s) in
the Schedule.

8. Application Of Coverage(s)

The Coverage(s) provided by this endorsement
apply only if both 8.1. and 8.2. are satisfied and
are then subject to the qualifications sel forth in
8.3.

1. The ordinance or law:

a. Regulates the demolition, construction
or repair of bUildings, or establishes
zoning or land use requirements at the
described premises; and

b. Is in force at the lime of loss.

But coverage under this endorsement applies
only in response to the minimum requirements
of the ordinance or law. Losses and costs in
curred in complying with recommended aclions
or standards that exceed actual requirements are
not covered under this endorsement.

2. a. The building sustains direct physical
damage that is covered under this policy
and such damage results in enforce,
ment of the ordinance or law; or

b. The building sustains both direct phys
ical damage that is covered under this
policy and direct physical damage that
is not covered under this policy, and the
building damage in its entirety results in
enforcement of the ordinance or law.
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Co But if the building suslains direct phys
ical damage that is not covered under
this policy, and such damage is the
subject of the ordinance or law, then
there is no coverage under this en
dorsement even if the building has also
sustained covered direct physical dam
age.

3. In the situation described in B.2.b. above,
we will not pay the full amount of loss other
wise payable under the terms of Coverages
A, B, andlor C of this endorsement. Instead,
we will pay a proportion of such loss; mean
ing the proportion that the covered direct
physical damage bears to the total direct
physical damage.

(Section H. of this endorsement provides an
example of this procedure.)

However, if the covered direct physical
damage, alone, would have resulted in en
forcement of the ordinance or law, then we
will pay the full amount of loss otherwise
payable under the terms of Coverages A, B
andlor C of this endorsement.

C. We will not pay under Coverage A, B or C of this
endorsement for:

1. Enforcement of any ordinance or law which
requires the demolition, repair, replacement,
reconstruction, remodeling or remediation of
property due to contamination by
"pollutants' or due to the presence, growth,
proliferation, spread or any activity of
"fungus', wet or dry rot or bacteria; or

2. The costs associated with .the enforcement
of any ordinance or law which requires any
insured or others to test for, monitor, clean
up, remove, contain, treat, detoxify or neu
tralize, or in any way respond to, or assess
the effects of "pollutants", "fungus", wet or
dry rot or bacteria.

D. Coverage

1. Coverage A - Coverage For Loss To
The Undamaged Portion Of The Building

With respect to the building that has sus
tained covered direct physical damage, we
will pay under Coverage A for the loss in
value of the undamaged portion of the build
ing as a consequence of enforcement of an
ordinance or law that requires demolition of
undamaged parts of the same building.

Coverage A is included within the Limit of
Insurance shown in the Declarations as
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applicable to the covered building. Coverage
A does not Increase the Limit of Insurance.

2. Coverage B - Demolition Cost Coverage

With respect to the building that has sus
tained covered direct physical damage, we
will pay the cost to demolish and clear the
site of undamaged parts of the same build
Ing, as a consequence of enforcement of an
ordinance or law that requires demolition of
such undamaged property.

The Coinsurance Additional Condition does
not apply to Demolition Cost Coverage.

3. Coverage C - Increased Cost Of Con
struction Coverage

a. With respect 10 the building that has
sustained covered direct physical dam
age, we will pay the increased cost to:

(1) Repair or reconstruct damaged por-
tions of that building; and/or

(2) Reconstruct or remodel undamaged
portions of that building, whether or
not demolition is required;

when the increased cost is a conse
quence of enforcement of the minimum
requirements of the ordinance or law.

However:

(1) This coverage applies only if the re
stored or remodeled property is in
tended for similar occupancy as the
current property, unless such occu
pancy Is not permitted by zoning or
land use ordinance or law.

(2) We will not pay for the Increased
cost of construction If the bUilding is
not repaired, reconstructed or re
modeled.

The Coinsurance Additional Condition
does not apply to Increased Cost of
Construction Coverage.

b. When a building is damaged or de
stroyed and Coverage C applies to that
building In accordance with a.a, above,
coverage for the increased cost of con
struction also applies to repair or recon
structlon of the following, subject to lhe
same conditions slated In 3.a.:

(1) The cost of excavations, grading,
backfilling and filling;

(2) Foundation of the building;

(3) Pilings; and

...............'T"""._ ........



(4) Underground pipes, flues and
drains.

The items listed in b.(l) through b.(4)
above are deleted from Property Not
Covered, bUI only with respect to the
coverage described in this provlslon,
3.b.

E. Loss Payment

1. All following loss payment Provisions, E.2.
through E.5., are subjecf to the apportion
ment procedures set forth In Section B.3. of
this endorsement.

2. When there is a loss in value of an undam
aged portion of a building to which Coverage
A applies, the loss payment for that building,
Including damaged and undamaged portions,
will be determined as follows:

a. If the Replacement Cost Coverage Op
tion applies and the property Is being
repaired or replaced, on the same or
another premises, we will not pay more
than the lesser of:

(1) The amount you would actually
spend to repair, rebuild or recon
struct the bUilding, but not for more
than the amount it would cost to re
store the building on the same
premises and to the same height,
floor area, style and comparable
qualily of the original property In
sured; or

(2) The Limit of Insurance shown in the
Decfarations as applicable to the
covered building.

b. If the Replacement Cost Coverage Op
tion applies and the property is not re
paired or replaced, or if the
Replacement Cost Coverage Option
does not apply, we will not pay more
than the lesser of:

(1) The actual cash value of the build
ing at the time of loss; or

(2) The Limit of Insurance shown in the
Declarations as applicable to the
covered building.

3. Unless Paragraph 1:.5. applies, loss payment
under Coverage B - Demolition Cost Cov
erage will be determined as follows:

We will not pay more than the lesser of the
following:

a. The amount you actually spend to de
molish and clear the site of the de
scribed premises; or

b. The applicable Limit of Insurance shown
for Coverage B in the Schedule above.

4. Unless Paragraph E.5. applies, foss payment
under Coverage C - Increased CosI of.
Construction Coverage will be determined as
follows:

a. We will not pay under Coverage C:

(1) Until the property is actually re
paired or replaced, at Ihe same or
another premises; and

(2) Unless the repairs or replacement
are made as soon as reasonably
possIble after the loss or damage,
not to exceed two years. We may
extend this period in writing during
the two years.

b. If the building is repaired or replaced al
the same premises, or if you elect to
rebuild at another premises, the most
we will pay under Coverage C is the
lesser of:

(1) The increased cost of construction
at the same premises; or

(2) The applicable limit of Insurance
shown for Coverage C in the
Schedule above.

c. If the ordinance or law requires relo
cation to another premises, the most we
will pay under Coverage C is the Jesser
of:

(1) The increased cost of construction
at the new premises; or

(2) The applicable Limit of Insurance
shown for Coverage C in the
Schedule above.

5. If a Combined Limit of Insurance is shown
for Coverages Band C In the Schedule
above, paragraphs E.3. and E.4. of this en
dorsement do not apply with respect to the
building that is subject 10 the Combined
Limit, and Ihe following loss payment pro
visions apply instead:

The most we will pay, for the total of all cov
ered losses for Demolilion Cost and In
creased Cost of Construction, is the
Combined L1m!1 of Insurance shown for
Coverages Band C in the Schedule above.
Subject 10 this Combined Limit of Insurance,
the following loss payment provisions apply:

a. For Demolition Cost, we will not pay
more than the amount you actually
spend to demolish and clear the site of
the described premises.
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b. With respect to the Increased Cost of
Construction:

(1) We will net pay for the Increased
cost of construction:

(a) Until the property is actually re
paired or replaced, at the same
or another premises; and

(b) Unless the repairs or replace
ment are made as soon as rea
sonably possible after the loss
or damage, not to exceed two
years. We may extend this pe
riod In writing during the two
years.

(2) If the building is repaired or replaced
at the same premises, or if you
elect to rebuild at another premises,
the most we will pay for the in
creased cost 01 construction is the
Increased cost of construction at,
the same premises.

(3) If the ordinance or law requires re
location to another premises, the
most we will pay for the increased
cost of construction is the increased
cost of construction at the new
premises.

F. The terms of this endorsement apply separately
to each building to which this endorsement ap
plies.

Go Under this endorsement we will not pay lor loss
due to any ordinance or law that:

1. You were required to comply with before the
loss, even if the building was undamaged;
and

2, You failed to comply with.

H. Example of Proportionate Loss Payment for Or
dinance or Law Coverage Losses (procedure as
set forth in Section 8.3. of this endorsement.)

Assume:

• Wind is a Covered Cause of Loss; Flood is
an excluded Cause of Loss

• The building has a value of $200,000

• Total direct physical damage to building:
$100,000

• The ordinance or law in this Jurisdiction is
enforced whim building damage equals or
exceeds 50% of the building's value

• Portion' of direct physical damage that Is
covered (caused by wind): $30,000

• Portion of direct physical damage that is not
covered (caused by flood): $70,000

• Loss under Ordinance or Law Coverage C
of this endorsement: $50,000

Step 1:

Determine the proportion that the covered
direct physical damage bears to the total di
rect physical damage.

$30,000 .,. $100,000 = .30

Step 2:

Apply that proportion to the Ordinance or
Law loss.

$60,000 x .30 = $lB,OOO

In this example, the most we will pay under this
endorsement lor the Coverage C loss is $1B,OOO,
subject to the applicable Limit of Insurance and
any other applicable provisions.

NOTE: The same procedure applies to losses
under Coverages A and B of this endorsement.

I. The following definition is added:

"Fungus" means any type or form of fungus, in
cluding mold or mildew, and any mycotoxins,
spores, scents or by-products produced or re
leased by lungi.
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R!!Ilnsurance
,.

POLICY NUMBER: Ol-CE-965517-6

COMMERCIAL PROPERTY
CP 04 05 04 02

*

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ORDINANCE OR LAW COVERAGE

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTYCOVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
STANDARD PROPERTY POLICY

SCHEDULE'

Cov. B Cov.C Cov. BAnd C
Bldg. No.1 Limit Limit Combined Limit
Premo No. Cov. A Of lnsur. Of InSUT. Of InSUT.

026/001 ~ $ $ $433,000

I 0 s $ $

I 0 $ $ s

Information required to complete the Schedule, if not shown on this endorsement, will be shown in the
Declarations.

*' Do not enter a Combined Limit of Insurance if individual Limits of Insurance are selected for Coverages B
and C, or if one of these Coverages Is not applicable.

A. Each Coverage - Coverage A, Coverage Band
Coverage C - is provided under this endorse
ment only if that Coverage(s) is chosen by entry
in the above Schedule and then only with respect
to the building Identified for that Coverage(s) In
the Schedule.

B. Application Of Coverage(s)

The Coverage(s) provided by this endorsement
apply only if both B.1. and B.2. are satisfied and
are then subject to the qualifications set forth in
B.3.

1. The ordinance or law:

a. Regulates the demolition, construction
or repair of buildings, or establishes
zoning or land use requirements at the
described premises; and

b. Is in force at the lime of loss.

But coverage under this endorsement applies
only in response to 'the minimum requirements
of the ordinance or law. Losses and costs in
curred in complying with recommended actions
or standards that exceed actual requirements are
not covered under this endorsement.

2. a. The building sustains direct physical
damagethat Is covered under this policy
and such damage results in enforce
ment of the ordinance or law; or

b. The building sustains both direct phys
Ical damage that is covered under this
policy and direct physical damage that
is not covered under this policy, and the
building damage in its entirety results in
enforcement of the ordinance or law.
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c. But if the bUilding sustains direct phys
ical damage that is not covered under
this policy, and such damage is the
sUbject of the ordinance or law, then
there Is no coverage under thls en
dorsement even if the bUilding has also
sustained covered direct physical dam
age.

3. In the situation described In B.2.b. above,
we will not pay the full amount of loss other
wise payable under the terms of Coverages
A, B, and/or C of this endorsement. Instead,
we will pey a proportion of such loss; mean
ing the proportion that the covered direct
physical damage bears to the total direct
physical damage.

(Section H. of this endorsement provides an
example of this procedure.)

However, if the covered direct physical
damage, alone, would have resulled In en
forcement of the ordinance or law, then we
will pay the full amount of loss otherwise
payable under the terms of Coverages A, B
and/or C of this endorsement.

C. We will not pay under Coverage A, B or C of this
endorsement for:

1. Enforcement of any ordinance or law which
requires the demolition, repair, replacement,
reconstruction, remodeling or remediation of
property due to contamination by
"pollutants" or due to the presence, growth,
proliferation, spread or any aclivlty of
'Tungus", wet or dry rot or bacteria; or

2. The costs associated with the enforcement
of any ordinance or law which requires any
Insured or others 'to test for, monitor, clean
up, remove, contaln, treat, detoxify or neu
tralize, or In any way respond to, or assess
the effects of "pollutants". "fungus", wet or
dry rot or bacteria.

D. Coverage

1. Coverage A - Coverage For Loss To
The Undamaged Portion Of The Building

With respect to the building that has sus
tained covered direct physical damage, we
will pay under Coverage A for the loss In
value of the undamaged portion of the build
ing as a consequence of enforcement of an
ordinance or law that requires demolillon of
undamaged parts of the same building.

Coverage A is included within the Umit of
Insurance shown in the Declarations as
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applicable to the covered building. Coverage
A does not increase the Limit of Insurance.

2. Coverage B - Demolition Cost Coverage

With respect to the building that has sus
tained covered direct physical damage, we
will pay the cost to demolish and clear the
site of undamaged parts of the same build
ing, as a consequence of enforcement of an
ordinance or law that requires demolition of
such undamaged property.

The Coinsurance Additional Condition does
not apply to Demolition Cost Coverage.

3. Coverage C _. Increased Cost Of Con
. structlon Coverage

a. With respect to the building that has
suslalned covered direct physical dam
age, we will pay the increased cost to:

(1) Repairor reconstruct damaged por-
tions of that building; and/or

(2) Reconstruct or remodel undamaged
portions of that building, whether or
not demoiition is required;

when the increased cost Is a conse
quence of enforcement of the minimum
requirements of the ordinance or law.

However:

(1) This coverage applies only if the re
stored or remodeled property is in
tended for similaroccupancy as the
current property, unless such occu
pancy is not permilled by zoning or
land use ordinance or law.

(2) We will not pay for the increased
cost of construction if the bUilding is
not repaired, reconstructed or re
modeled.

The Coinsurance Additional Condilion
does not apply to Increased Cost of
Constructlon Coverage.

b. When a building is damaged or de
stroyed and Coverage C applies to that
building in accordance with 3.3. above,
coverage for the increased cost of con
struction also applies 10repair or recon
struction of the following, subject to the
same condilions stated In 3.a.:

(1) The cost of excavations, grading,
backfilling and filling;

(2) Foundation of the building;

(3) Pilings; and
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{4} Underground pipes, flues and
drains.

The items lisled in b.(l) Ihrough b.(4)
above are deleted from Property Nol
Covered, bul only with respect to the
coverage described In this provision,
3.b.

E. Loss Payment

1. All following loss payment Provisions, E.2.
through E.5., are subject to the apportion
ment procedures set forth in Section B.3. of
this endorsement.

2. When there is a loss in value of an undam
aged portion of a building to which Coverage
A applies, the loss payment for that building,
including damaged and undamaged portions,
will be determined as follows:

a. If the Replacement Cost Coverage Op
tion applies and the property is being
repaired or replaced, on the same or
another premises, we will not pay more
than the lesser of:

(1) The amount you would actually
spend to repair, rebuild or recon
structthe building, but not for more
than the amount it would cost to re
store the building on the same
premises and to the same height,
floor area, slyle and comparable
quality of the original property in
sured; or

(2) The Limit of Insurance shown in the
Declarations as applicable to the
covered building.

b. If the Replacement Cost Coverage Op
tion applies and the property is not re
paired or replaced, or if the
Replacement Cost Coverage Option
does not apply, we will not pay more
than the lesser of:

(t) The actual cash value of the build
ing at the time of loss; or

(2) The Limit of Insurance shown in Ihe
Declarations as applicable 10 Ihe
covered building.

3. Unless Paragraph E.5. applies, loss payment
under Coverage B - Demolition Cost Cov
erage will be detenmlned as follows:

We will not pay more than the lesser of the
following:

a. The amount you actually spend to de
molish and clear the site of Ihe de
scribed premises; or

b. The applicable Limil of Insurance shown
for Coverage B in the Schedule above.

4. Unless Paragraph E.5. applies, loss payment
under Coverage C - Increased Cost of
Construction Coverage will be determined as
follows:

a. We will nol pay under Coverage C:

{1} Unlil the property is aclually re
paired or replaced, at Ihe same or
another premises; and

(2) Unless Ihe repairs or replacement
are made as soon as reasonably
possible after the loss or damage,
not to exceed two years. We may
extend this period in writing during
the two years.

b. If the building is repaired or replaced at
the same premises, or if you elect to
rebuild at another premises, the most
we will pay under Coverage C is the
lesser of:

(1) The increased cost of construction
at the same premises; or

(2) The applicable Limit of Insurance
shown for Coverage C in the
Schedule above.

c. If the ordinance or law requires relo
calion to another premises, the most we
will pay under Coverage C Is the lesser
of:

(1) The increased cost of construction
at the new premises; or

(2) The applicable Limit of Insurance
shown for Coverage C in the
Schedule above. "

5. If a Combined Limit of Insurance is shown
for Coverages Band C in the Schedule
above, paragraphs E.3. and E.4. of this en
dorsement do not apply with respect to Ihe
building that is subject 10 the Combined
limit, and the following loss payment pro
visions apply instead:

The most we will pay, for the total of all cov
ered losses for Demolition Cost and In
creased Cost of Construction, is the
Combined Umit of Insurance shown for
Coverages Band C in the Schedule above.
Subject to this Combined Limit of Insurance,
the following loss payment provisions apply:

a. For Demolition Cost, we will not pay
more than the amount you actually
spend to demolish and clear the site of
the described premises.
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b. With respect to the Increased Cost of
Construction:

(1) We will. not pay for the increased
cost of construction:

(e) Until the property is actually re
paired or replaced, at the same
or another premises; and

(b) Unless the repairs or replace
ment are made as soon as rea
sonably possible after the loss
or damage, not to exceed two
years. We may extend this pe
riod in writing during the two
years.

(2) If the building is repairedor replaced
at the same premises, or if you
elect to rebuild at another premises,
the most we will pay for the in
creased cost of construction Is the
increased cost of construction at
the same premises.

(3) If the ordinance or law requires re
location to another premises, the
most we will pay for the increased
cost of construction is the Increased
cost of construction at the new
premises.

f. The terms of this endorsement apply separately
to each building to which this endorsement ap
plies.

G. Under this endorsement we will not pay for loss
due to any ordinance or law that:

1. You were required to compiy with before the
loss, even if the building was undamagad;
and

2. You failed to comply with.

H. Example of Proportionate Loss Payment for Or
dinance or Law Coverage Losses (procedure as
set forth in Section B.3. of this endorsement.)

Assume:

• Wind Is a Covered Cause of Loss; Flood is
an excluded Cause of Loss

• The building has a value of $200,000

• Total direct physical damage to building:
$100,000 .

• The ordinance or law in this jurisdiction is
enforced when building damage equals or
exceeds 50% of the building's value

• Portion of direct physical damage that Is
covered (caused by wind): $30,000

• Portion of direct physlcai damage that Is not
covered (causedby flood): $70,000

• Loss under Ordinance or Law Coverage C
of this endorsement: $60,000

Step 1:

Determine the proportion that the covered
direct physical damage bears to the total di
rect physical damage.

$30,000 + $100,000 = .30

Step 2:

Appiy that proportion to the Ordinance or
Law loss.

$60,000 x .30 = $18,000

In this example, the most we will pay under this
endorsement for the Coverage C loss is $18,000,
subject to the applicable Limit of Insurance and
any other applicable provisions.

NOTE: The same procedure applies to losses
'under Coverages A and B of this endorsement.

I. The following definillon is added:

"Fungus" means any type or form of fungus, In
cluding moid or mildew, and any mycotoxins,
spores, scents or by-products produced or re-

. leased by fungi. '.
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~Insurance

POLICY NUMBER: 01-CE-955517-6

COMMERCIAL GENERAL LIABILITY
CG 04 42 1103

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

STOP GAP - EMPLOYERS LIABILITY COVERAGE
ENDORSEMENT - WASHINGTON

This endorsemenl modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

SCHEDULE

Limits Of Insurance

Bodily Injury By Accidenl $ Each Accident

Bodily Injury By Disease. $ Aggregate Limil

Bodily Injury By Disease $ Each Employee

(If no entry appears above, the information required to complete this endorsement will be shown in the
Declarations as applicable to this endorsement}

A. The following is added to Section I - Cover
ages:

COVERAGE - STOP GAP - EMPLOYERS
LIABILITY

1. Insuring Agreement

a. We will pay those sums that the insured
becomes legally obligated by Washing
ton Law to pay as damages because of
'bodily injury by accident" or 'bodily in
jury by disease" to your "employee" to
which this insurance applies. We will
have the right and duty to tiefend the
insured against any 'suit" seeking lhose
damages. However, we will have no
dUly to defend the insured against any
"suit" seeking damages to which lhis
insurance does not apply. We may, at
our discretion, invesligate any accident
and settle any claim or 'suit" that may
result Bul:

(1) The amounl we will pay for dam
ages is limited as described in Sec
tion III - Limits Of Insurance;
and

(2) Our right and duty to defend end
when we have used up lhe applica
ble limit of insurance in the payment
of judgments or settlements under
this coverage.

No olher obligation or liability 10 pay
sums or perform acls or services is
covered unless explicitly provided for
under Supplementary Payments.

b. This insurance applies to "bodily injury
by accident" or "bodily injury by
disease" only If:

(1) The:

(a) "Bodily injury by accident" or
"bodily injury by disease" takes
place in the "coverage
terrilory" ;

., ISO Properties, lnc., 2003
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(b) "Bodily injury by accident" or
"bodily injury by disease" arises
out of and in the course of the
injured "employee's" employ"
ment by you; and

(c) "Employee", at the time of the
injury, was covered under a
worker's compensation policy
and subject to a "workers corn
pensation law" of Washington;
and

(2) The:

(a) "Bodily Injury by accident"· is
caused by an accident that oc
curs during the policy period; or

(b) "Bodily Injury by disease" is
caused by or aggravaled by
conditions of employment by
you and the injured
"employee's" last day of last
exposure 10 the conditions
causing or aggravating such
"bodily Injury by disease" oc
curs dUring the policy period.

c. The damages we will pay, where recov
ery is permitted by law, include dam
ages:

(1) For:

(a) Which you are liable to a third
party by reason of a claim or
"suit" against you by that third
party to recover the damages
claimed against such third party
as a result of injury to your
"employee";

(b) Care and loss of services; and

(c) Consequential "bodily Injury by
accident" or "bodily injury by
disease" to a spouse, child,
parent, brother or sister of the
injured "employee";

provided that these damages are
the direct consequence of "bodily
injury by accident" or "bodily injury
by disease" that arises out of andin
the course of the injured
"employee's" employment by you:
and

(2) Because of "bodily injury by
accident" or "bodily Injury by
disease" to your "employee" that
arises out of and in the course of

Pege 2 of S

employment, claimed against you in
a capacity other than as employer.

2. Exclusions

This insurance does not apply to:

a. Intentional Injury

"Bodily injury by accident" or "bodily
Injury by disease" intentionally caused
or aggravated by you, or "bodily injury
by accident" or "bodily injury by
disease" resulting from an act which is
determined to have been committed by
you if it was reasonable to believe that
an injury is substantially certain to oc
cur.

b. Fines Or Penalties

Any assessment, penalty, or fine levied
by any regulatory inspection agency or
authority.

c. Statutory Obligations

Any obligation of the insured under a
workers' compensation, disability bene
fits or unemployment compensation law
or any similar law.

d. Contractual Liability

Liability assumed by you under any
contract or agreement.

e. Violation Of Law

"Bodily injury by accident" or "bodily
injury by disease" sullered or caused
by any employee while employed in vi
olation of law with your actual know
ledge or the actual knowledge of any of
your "executive officers".

f. TermInation, Coercion Or Discrimi-
nation .

Damages arising out of coercion, eritl
cism, demotion, evaluation, reassign
ment, discipline, defamation,
harassment, humiliation, discrimination
against or termination of any
"employee", or arising out of other em
ployment or personnel decisions con
cerning the Insured.

g. Failure To Comply With "Workers
Compensation Law"

"Bodily injury by accident" or "bodily
injury by disease" to an "employee"
when you are:

(1) Deprived of common law defenses;
or
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(2) Otherwise subject to penally;

because of your failure to secure your
obligations or other failure to comply
with any ''workers compensation law".

h. Violation 01 Age laws Or Employ
ment Of Minors

"Bodily injury by accident" or "bodlly
injury by disease" suffered or caused
by any person:

(1) Knowingly employed by you in vio
. lation of any law as to age; or

(2) Under the age of 14 years, regard
less of any such law.

I. Federal laws

Any premium, assessment, penalty,
fine, benefit, liability or other obligation
imposed by or granted pursuant to:

(1) The Federal Employer's Liability Act
(45 USC Section 51-60);

(2) The Nonappropriated Fund Instru
mentalities Act (5 USC Secllons
8171-8173);

(3) The Longshore and Harbor Work
ers' Compensation Act (33 USC
Sections 910-950);

(4) The Outer Continental Shelf lands
Act (43 USC Section 1331-1356);

(5) The Defense Base Act (42 USC
Secllons 1651-1654); .

(5) The Federal Coal Mine Health and
Safety Act of 1969 (30 USC Sec
tions 901-942);

(7) The Migrant and Seasonal Agricul
tural Worker Protecllon Act (29 USC
Secllons 1801-1 872);

(8) Any other workers cornpensatlon,
unemployment compensation or
disability laws or any similar law; or

(9) Any subsequent amendments to the
laws listed above.

l- Punitive Damages

Mulliple, exemplary or punitive dam
ages.

k. Crew Members

"Bodily injury by accident" or "bodily
injury by disease" to a master or mem
ber of the crew of any vessel or any
member of the flying crew of an aircraft.

8. The Supplementary Payments provisions apply
to Coverage - Stop Gap Employers Liability as
well as to Coverages A and B.

C. For the purposes of this endorsement, Section
II - Who Is An Insured, is replaced by the fol
lowing:

If you are designated in the Declarations as:

1. An individual, you and your spouse are in
sureds, but only with respect to the conduct
of a business of which you are the sale
owner•

2. A partnership or joint venture, you are an in
sured. Your members, your partners, and
their spouses are also insureds, but only with
respect to the conduct of your business.

3. A limited liability company, you are an in
sured. Your members are also insureds, but
only with respect to the conduct of your
business. Your managers are insureds, but
only with respect to their duties as your
managers.

4. An organization other than a partnership,
joint venture or limited Iiabilily company, you
are an insured. Your "executive officers" and
directors are insureds, but only with respect
to their dulles as your officers or directors.
Your stockholders are also insureds, but only
wilh respect to their liability as stockholders.

No person or organization Is an Insured with re
spect 10 the conduct of any current or past part
nership, joint venture or Iimiled liability company
that is not shown as a Named Insured in the
Declarations.

D. For the purposes of lhls endorsement, Section
III - limits Of Insurance, is replaced by the
following:

1. The Limits of Insurance shown in the
Schedule of this endorsement and the rules
below fix the most we will pay regardless of
the number of:

a. Insureds;

b. Claims made or "suits" brought; or

c. Persons or organizations making claims
or bringing "suits".

2. The "Bodily Injury By Accident" - Each Ac
cident Umit shown in the Schedule of this
endorsement is the most we will pay for all
damages covered by this insurance because
of "bodily Injury by accident" to one or more
"employees" in anyone accident.
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3. The "Bodily Injury By Disease" - Aggregate
Umil shown In the Schedule of this en
dorsemenl is Ihe mosl we will pay for all
damages covered by this insurance and
arising oul of "bodily Injury by disease", re
gardless of the number of "employeesn who
sustain "bodily injury by disease".

4. Subjecl to Paragraph D.3. of Ihls endorse
ment, the "Bodily Injury By Disease" 
Each "Employee" L1mll shown in Ihe
Schedule of Ihis endorsemenl Is the most
we will pay for all damages because of
"bodily injury by disease" 10 anyone
"employeen.

The limits of the coverage apply separately 10
each conseculive annual period and 10 any re
maining period of less than 12 months, slarling
with the beginning of the policy period shown in
Ihe Declaralions, unless Ihe policy period is ex
lended aller issuance for an addllional period of
less Ihan 12 rnonths. In that case, the additional
period will be deemed part of Ihe last preceding
period for purposes of delermining the Limits of
Insurance.

E. For the purposes of Ihis endorsement, Condilion
2. - Duties In The Event Of Occurrence,
Claim Or Suit of the Conditions Section IV is
deleled and replaced by the following:

2. Duties In The Event Of Injury, Claim Or
Suit

a. You musl see to it thai we or our agent
are nOlified as soon as praclicable of a
"bodily injury by accidenl" or "bodily in
jury by disease" which may result in a
claim. To the extent possible, notice
should include:

(1) How, when and where Ihe "bodily
Injury by accident" or "bodily Injury
by disease" took place;

(2) The names and addresses of any
injured persons and witnesses; and

(3) The nature and location of any in
jury.

b. If a claim is made or "sull" Is broughl
agalnsl any insured, you must:

(1) Immedialely record the specifics of
the claim or "suit" and the date re
ceived; and

(2) Notify us as soon as practicable.

You must see to it that we receive wrll
ten notice of the claim or "suit" as soon
as practicable.

c. You and any other involved Insured
must:

{1) Immediately send us copies of any
demands, notices, summonses or
legal papers received in connection .
wilh Ihe injury, claim, proceeding or
"suit";

(2) Authorize us to obtain records and
olher information;

(3) Cooperate with us and asslst us, as
we may request, in the Investigation
or settlement of the claim or de
fense against the "suit":

(4) Assist us, upon our request, In the
enforcement of any right against
any person -or organization which
may be liable 10 the insured be
cause of injury to which this insur
ance may also apply; and

(5) po nothing after an injury occurs
that would interfere with our r1ght to
recover from others.

d. No insured will, except at that" insured's
own cost, voluntarily make a payment,
assume any obligation, or incur any ex
pense, other than for first aid, without
our consent.

F. For the purposes of this endorsement, Paragraph
4. of the Definitions Section is replaced by the
following;

4. "Coverage territory" means:

a. The United States of America (including
its territories and possessions), Puerto
Rico and Canada;

b. international waters or airspace, but only
if the injury or damage occurs In the
course of travel or transportation be
tween any places included in a. above;
or
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c. All other parts of the world if the injury
. or damage arises out of the aclivities of

a person whose home is in the territory
described in a. above, but who is away
for a short time on your business;

provided the insured's responsibility to pay
damages is determined in the United States
(including its territories and possessions),
Puerto Rico, or Canada, in a suit on the
merits according to the substantive law in
such territory, or in a settlement we agree to.

G. The following are added to the Deflnfllons Sec
tion:

1. "Workers Compensation Law" means the
Workers Compensation Law and any Occu
pational Disease Law of Washington. This

does not include provisions of any law pro
viding non-occupational disability benefits.

2. "Bodily injury by accident" means bodily in
jury, sickness or disease sustained by a
person. including death. resulting from an
accident. A disease is not "bodily Injury by
accident" unless it results directly from
"bodily injury by accident".

3. "Bodily injury by disease" means a disease
sustained by a person, inclUding death.
"Bodily injury by disease" does not include
a disease that results directly from an acci
dent.

H. For the purposes of this endorsement, the defi
nition of "bodily injury" does not apply.
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COMMERCIAL GENERAL LIABILITY
CG76 35 09 05

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LIABILITY PLUS ENDORSEMENT

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABIUTY COVERAGE PART

SCHEDULE

Name of Person or Organization:

ADDITIONAL INSURED BY WRITTEN
CONTRACT, AGREEMENT OR PERMIT, OR
SCHEDULE

The following paragraph is added ·10 WHO IS AN
INSURED (Seclion II):

4. Any person or organization shown in the Sched
ule or for whom you are required by written con
tract, agreement or permit to provide insurance
is an insured, SUbject to the following additional
provisions:

a. The corsract, agreement or permit must be
in effect during the policy period shown in
the Declarations, and must have been exe
cuted prior to the "bodily Injury," "property
damage," "personal and advertising Injury."

b. The person or organization added as an in
sured by this endorsement Is an insured only
to the extent you are held liable due to:

(1) The ownership, maintenance or use of
that part of premises you own, rent,
lease or occupy, subject 10 Ihe following
addllional provisions:

(a) This insurance does not apply to
any "occurrence" which takes place
after you cease to be a tenanl In
any premises leased to or rented 10
you;

(b) This insurance does not apply 10
any structural alteralions, new con-·
struction or demolition operations
performed by or on behalf of Ihe
person or organization added as an
Insured;

(2) Your ongoing operations for thai in
sured, whether the work is performed
by you or for you;

CG 7B 35 09 05
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(3) The mainlenance, operation or use by
you of equipmenl leased 10 you by such
person or organization, subject to the
following additional provisions:

(a) This insurance does not apply 10
any "occurrence" which lakes place
aller Ihe equipment lease expires;

(b) This insurance does nol apply to
"bodily injury" or "property dam

. age" arising oul of Ihe sole negli-
gence of such person or
organization;

(4) Permits issued by any state or political
subdivision with respect 10 operations
performed by you or on your behalf,
subject 10 Ihe following additional pro
vision:

This insurance does not apply to "bodily
injUry," "property damage," "personal
and advertising injury" arising out of op
erations performed for the slate or
municipality.

c. The insurance with respeci to any architect,
engineer, or surveyor added as an insured
by this endorsement does not apply to
"bodily injury," "property damage," "per
sonal and advertising injury" arising out of
Ihe rendering of or Ihe failure to render any
professional services by or for you, includ
ing:

(1) The preparing, approving, or failing to
prepare or approve maps, drawings,
opinions, reports, surveys, change or
ders, designs or specifications; and

(2) Supervisory, inspeclion or engineering
services.

d. This insurance does not apply to "bodily
injury" or "property damage" included within
the "products-completed operalions haz
ard."

A person's or organization's status as an insured un
der this endorsement ends when your operations for
Ihat insured are completed.

No coverage will be provided if, in the absence of this
endorsement, no liability would be imposed by law on
you. Coverage shall be limited to the extent of your
negligence or fault according to the applicable princi
ples of comparalive faull.

NON-oWNED WATERCRAFT AND NON-OWNED
AIRCRAFT llABILlTY

Exclusion g. of COVERAGE A (Section I) is replaced
by the following:

g. "Bodily injury" or 'property damage" arising·
out of the ownership, maintenance, use or
entrustment 10 others of any aircrall, "auto"
or walercrall owned or operated by or rented
or loaned to any insured. Use Includes oper
alion and "ioading or unloading."

This exclusion applies even if the claims
against any insured allege negligence or
other wrongdoing in the supervision, hiring,
employment, training or monitoring of others
by that insured, if the "occurrence" which
caused the "bodily injury" or "properly
damage" involved the ownership, mainte
nance, use or entruslment 10 others of any.
aircraft, "auto" or watercrall that is owned
or operated by or rented or loaned to any In-
sured. .

This exclusion does not apply 10:

(1) A watercraft while ashore on premises
you own or rent;

(2) A watercraft you do not own that is:

(a) Less than 52 feel long; and

(b) Not being used to carry persons or
property for a charge; .

(3) Parking an "auto" on, or on the ways
next to, premises you own or rent, pro
vided the "auto" is not owned by or
rented or loaned 10 you or the insured;

(4) Liability assumed under any "lnsurad
contract" for the ownership, mainte
nance or use of aircraft or watercrafl; or

(5) "Bodily injury" or "property damage"
arising out of Ihe operation of any of the
equipment listed in paragraph f.(2) or
f.(3) of the definition of "mobile equlp
ment,"

(6) An aircraft you do not own provided it is
not operated by any insured.

TENANTS' PROPERTY DAMAGE LIABILITY

When a Damage to Premises Rented to you Limit is
shown in the Declarations, Exclusion J. otCovsraqe
A, Section I is replaced by the following:

/. Damage To Property

"Property damage" 10:

(1) Property you own, rent, or occupy, Including
any costs or expenses incurred by you, or
any other person, organization or enlily, for
repair, replacement, enhancement, restora
tion or maintenance of such property for any
reason, including prevention of injury to a
person or damage to another's property;
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(2) Premises you sell, give away or abandon, if
the "property damage" arises out of any part
of those premises;

(3) Property loaned to you;

(4) Personal property in Ihe care, custody or
control of the insured;

(5) That particular part of real property on which
you or any contractors or subcontractors
working directly or Indirectly on your behalf
are performing operations, if the "property
damage" arises out of those operations, or

(5) That particular part of any property that must
be restored, repaired or replaced because
"your work" was incorrectly performed on it.

Paragraphs (1), (3) and (4) of this exclusion do
not apply to "property damage" (other than'
damage by fire) to premises, including the con
tents of such premises, rented to you. A separate
limit of insurance applies 10 Damage To Prem
lses Rented To You as described in Section III
- Umits Of Insurance.

Paragraph (2) of this exclusion does not apply if
the premises are "your work" and were never
occupied, rented or held for rental by you.

Paragraphs (3), (4), (5) and (5) of this exclusion
do not apply to liability assumed under a side
track agreement.

Paragraph (6) of this exclusion does not apply to
"property damage" included In the "products
completed operations hazard."

Paragraph 6. of Section III is repiaced by the follow
ing:

6. Subject to 5. above, the Damage To Property
Limit is the most we will pay under Coverage A
for damages because of "property damage" to
anyone premises, while rented 10 you, or in Ihe
case of damage by fire, while rented 10 you or
temporarily occupied by you with permission of
Ihe owner.

The Tenants' Properly Damage to Premises Rented
to You limit is the higher of $200,000 or the amount
shown In the Declarations as Damage to Premises
Rented to You Umit.

WHO IS AN INSURED - MANAGERS

The follOWing is added to Paragraph z.a, of WHO IS
AN INSURED (Section II):

Paragraph (1) does not apply to executive officers, or
to managers at the supervisory level or above.

SUPPLEMENTARY PAYMENTS - COVERAGES A
AND B - BAIL BONDS

Paragraph t.b, of SUPPLEMENTARY PAYMENTS 
COVERAGES A AND B is replaced by the following:

b. Up to $2,000 for' cost of bail bonds required be
cause of accidents or traffic law violations arising
out of the use of any vehicle to which the Bodily
Injury Liability Coverage applies. We do not have
to furnish these bonds.

EMPLOYEES AS INSUREDS - HEALTH CARE
SERVICES

Provision 2.a.(1) d. of WHO IS AN INSURED (Section
II) is deleted, unless excluded by separate endorse
ment.

EXTENDED COVERAGE FOR NEWLY ACQUIRED
ORGANIZATIONS

Provision 4.a. of WHO IS AN INSURED (Section II) is
replaced by the following:

a. Coverage under this provlslon is afforded
only until the end of the policy period.

EXTENDED "PROPERTY DAMAGE"

Exclusion a. of COVERAGE A.,(Section I) is amended
to read:

a. "Bodily injury" or "property damage' expected
or intended from the standpoint of the insured.
This exclusion does not apply to "bodily injury"
or "property damage" resulting from the use of
reasonable force to protect persons or property.

INCREASED MEDICAL EXPENSE LIMIT

The medical expense limit is amended to $10,000.

KNOWLEDGE OF OCCURRENCE

The following is added to Paragraph 2. Duties In The
Event Of Occurrence, Offense, Claim Or Sull of
COMMERCIAL GENERAL LIABILiTY CONDITIONS
(Section IV):

Knowledge of an "occurrence," claim or "suil" by
your agent, servant or employee shall not in itself
constitute knowledge of the named insured unless an
officer of the named insured has received sucli notice
from the agent, servant or empioyee.

CG 76 35 09 05 Page3Df4 gp
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UNINTENTIONAL FAILURE TO DISCLOSE ALL
HAZARDS

The following is added to Paragraph 6. Representa
tions 01 COMMERCIAL GENERAL L1ABILl1Y CONDI
TIONS (Section IV):

II you unintentionally fail to disclose any hazards ex
Isting at the inception date 01 your policy, we will not
deny coverage under this Coverage Form because 01
such lailure. However, this provision does not affect
our right to collect adcitional premium or exercise our
right of cancellation or non-renewal.

LIBERALIZATION CLAUSE

The following paragraph is added to COMMERCIAL
GENERAL L1ABILl1Y CONDITIONS (Section IV):

10. II a revision to this Coverage Part, which would
provide more coverage with no additional pre
mium, becomes effective during the polley period
in the state shown in the Declarations, your pol
icy will automatically provide this additional cov
erage on the effeclive date 01 the revision.

Psga4014
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millnsurance
AMERICAN STATES INSURANCE COMPANY

AMERICAN ECONOMY INSURANCE COMPANY GENERAL INSURANCE COMPANY OF AMERICA

SEATTLE, WASHINGTON
PEAK EXTRA PACKAGE POLICY

NAMED
INSURED
AND
MAILING
ADDRESS

AMERICAN RETIREMENT INC
3223 3RD AVE S STE 200
SEATTLE, WA 98134

RENEWAL DECLARATIONS

POLICY NUMBER 01-CE-965517-5
RENEWALDF 01-CE-965517-4 01-95

SEE NAMED INSURED EXTENSION

PDLlGV PERIOD mOM 01-24-05 TO 01-24-06 12:01 AM
STANDARD TIME AT YOUR MAILING ADDRESS SHOWN ABOVE.

AGENT MCDONALD INSURANCE GROUP INC
~~~E 416 6TH STREEr SOUTH
ADDRESS POBOX 3089

KIRKLAND, WA 98083
4653562 (425) 827-7400

THE TOTAL ESTIMATED PREMIUM FOR THE POLICY TERM IS $101,922.00
YOU WILL BE BILLED THROUGH YOUR CUSTOMER ACCOUNT #727-8496-311-01.
THIS POLICY IS SUBJECT TO A FINAL AUDIT.

60,388.00
25,047.00

252.00
140.00

• • • • . • • . • • • • • • • • . . .. $
$
$
$

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, THE COMPANIES INDICATED
ON THE SPECIFIC COVERAGE PART DECLARATIONS AGREE WITH YOU TO PROVIOE THE INSURANCE AS STATEO IN THIS POLICY.
THIS RENEWAL SERVES THE SAME PURPOSE AS WRITING ANEW POLICY WITH THE SAME PROVISIONS, CONDITIONS AND INSURING
AGREEMENTS. THE INDIVIDUAL COVERAGE PART DECLARATIONS WHICH FOLLOW, LIST ALL OF THE FORMS THAT APPLY TO YOUR
RENEWAL AND THOSE, IF ANY, WHICH NO LONGER APPLY. ONLY NEW OR REVISED FORMS ARE ATTACHED TO THIS RENEWAL. YOU
MUST ADD THEM TO YOUR PRIOR POLICY.

COMMERCIAL PROPERTY COVERAGE PART
COMMERCIAL LIABILITY COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL AUTO COVERAGE PART

PREMIUM FOR CERTIFIED ACTS OF TERRORISM
TOTAL POLICY PREMIUM

.................... $
$

85,827.00
16,095.00

101,922.00

COUNTERSIGNATURE

(AUTHORIZED REPRESENTATIVE)BY -------=iTi7>mrn"""rm;;~"""''"''"------(bAtE)
s-cca (G887)

NORTHWEST 60 (NANWAJl!\l

COMPANY USE ONLY

INSURED COPY PREPARED 01-07-05 (RONBYE)

Page 1
sareee ctIand thesareee logo ere tra.deh,a~~.5 ofsafum Cotplllitlion.
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POLICY NUMBER; 01-CE-965517-5

"Insurance,.
NAMED INSURED EXTENSION

AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

The following Is a complete list of the named Insureds:

AMERICAN RETIREMENT INC
AMERICAN LIFE INC.
3223 3RD AVE S, A WASHINGTON LIMITED PARTNERSHIP
BROADWAY PARTNERS, A WASHINGTON GENERAL PARTNERSHIP
3317 3RD AVE S LIMITED PARTNERSHIP
2700 4TH S I:.I:.C
HENRY G I:.IEBMAN, INDIVIDUALI:.Y
HULLIN TRANSFER BUILDING
LIMITED PARTNERSHIP
EVERGREEN LANDER INC
2440 1ST AVE S, A LIMITED PARTNERSHIP
I:.ONE STAR INVESTORS I:.IMITED PARTNERSHIP
OWL TRANSFER BUILDING LIMITED PARTNERSHIP
2931 1ST AVE S LIMITED LIMITED PARTNERSHIP

HC(UBB7)

CDMPJUfY USE ONLY

PAGE 2

ADOLNAMINSOB9~B1

NORTHWEST 60 (NANWAR) PREPARED 01-07-05
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AMERICAN STATES INSURANCE COMPANY
AMERICAN ECONOMY INSURANCE COMPANY
GENERAL INSURANCE COMPANY OF AMERICA

SEATTLE, WASHINGTON

COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP' 1

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-5

BLANKET COVERAGE SUMMAR Y

MAXIMUM LIMIT OF INSURANCE: $ 42,700,000**

{'*-THIS MAXIMUM LIMIT MAY INCLUDE CERTAIN "ON-PREMISES INLAND MARINE" COVERAGE (5) •
REFER TO FORM CP7540 FOR A COMPLETE DEFINITION OF "MAXIMUM LIMIT".

BUILDING AND PERSONAL PROPERTY
-----------------------~-----------------------------------~-----------------------

__!~~~~~~_l __~~~~~~~~~ __l_~~~¥~~~~~E~~l ~~~~~~~~~~ l~~~!~~~l ~~~~~~~ _
INCL MAX LMTI NIA I SPECIAL I .1231$ 42,474.00

CERTIFIED ActS OF TERRORISM ,.038 $ 13,097.00

BUSINESS INCOME #
-----------------------------------------------------------------------------------

LIMIT OF I COINSURANCE I CAUSES OF I ADDITIONAL !AVERAGEI PREMIUM
INSURANCE LOSS COVERED EXCLUSIONS RATE

-----------------------------------------------------------------------------------

~~~~_~_~~~l ~~~ l_~~~~!~~~~_~~!~_~~_~~~~~~~~~ l ~~~!l! ~~~~~~~~_
STATEMENT OF VALUES ON FILE WITH COMPANY FOR ABOVE BLANKET COVERAGE(S)

IF VALUE REPORTING FORM IS ATTACHED, FULL REPORTING AND FAILURE TO SUBMIT REPORTS
PROVISION APPLY. PLEASE READ THE PROVISIONS CAREFULLY.

FIRE COVERAGES PROVIDED

PREMISES

BUILDING

1 ADDRESS: 2418-20 1ST AVE S
(P1267 L100 R9003972)
SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANy OF AMERICA
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: CARPET STORE (LESSORS RISK)

SUPPLEMENTARY ITEM(S)
---------------------~---------------------~---------- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

---------------------------------------------------~-- -----------------------------

$ 378.0001 ORDINANCE OR LAW - DEMOLITION COST 1$ . 411.00
ORD OR LAW - BLANKET B & C LMT 27.00

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 2

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-5

FIRE COVERAGES PROVIDED

PREMISES 1 ADDRESS: 2418-20 1ST AVE S
(p1267 LIOO R#003972)
SEATTLE, lolA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASO~Y

OCCUPANCY: CARPET STORE lLESSORS RISK)

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 1 .••••

BUILDING

PREMISES 2 ADDRESS: 2406-14 1ST ~VE S
------------ (P1267 L80 R 003971)

SEATTLE, WA 8134

1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: CAFE/ FRAME SHO/ /RETAIL

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------~----------- -----------------------$ 658,000! ORDINANCE OR LAW - DEMOLITION COST 1$ 871.00
ORD OR LAW - BLANKET B & C LMT 55.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 2 •...•

OTHER INTERESTS

LOSS PAYEE
CLAUSE:

MORTGAGE HOLDER

SUBJECT TO PROVISIONS OF CLAUSE(S)

NORTHWEST INTERgATIONAL BANK
1100 OLIVE WAY 102
SEATTLE, WA 981 1

US SMALL BUSINESS ADMINISTRA
TION
RE~ DLB 45890240-01
2719 N AIR FRESNO DR #107
FRESNO. CA 93727
LN #33",0-10870

DESIGNATED BELOW:

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



I

I

COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PREMISES 3 ADDRESS: 2440-42 1ST AVE S
(P1267 L162 R#003975)
SEATTLE, WA 98134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: TILE DISTR

PAGE CP 3

POLICY NUMBER: 01-CE-965517-5

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

---------------------------------~-------------------- -----------------------------$ 783,0001 ORDINANCE OR LAW - DEMOLITION COST .. 1$ 881.00
ORD OR LAW - BLANKET B & C LMT 46.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 3 .••••

OTllER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S)

MORTGAGE HOLDER US SMALL BUSINESS ADMINISTRA
TION
RE: DLB 45890240-01
2719 N AIR FRESNO DR #107
FRESNO

i
CA 93727

LN 1133 0-10870

DESIGNATED BELOW:

COLUMBIA STATE BANK
NATASHA DERY
PO BOX 1257
LONGVIEW, WA 98632
LOC 3

PREMISES

BUILDING

5 ADDRESS: 1531 UTAH AVE S
(P1137 L570 R#003838)
SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: FRAME
OCCUPANCY: GARAGE/OFFICE COAST CRANE

---------------------------~-------------------------- -----------------------------

SUPPLEMENTARY ITEM(S)
--~--------------------------------------------------- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ 155.000/ ORDINANCE OR LAW - DEMOLITION COST 1$ 186.00
ORD OR LAW - BLANKET B & C LMT 128.00

9-CC (CP) (0787) NORTHWEST· (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOl



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PAGE CP 4

POLICY NUMBER: 01-CE-965517-5

PREMISES 5 ADDRESS: 1531 UTAH AVE S
(Pl137 L570 R#003838)
SEATTLE, WA 9n134

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: FRAME

OCCUPANCY: GARAGE/OFFICE COAST CRANE

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 5 .••..

PREMISES

BUILDING

6 ADDRESS: 1520 COLORADO AVE S
W/600' SFH 5MI RFS <5000 SQ FT
SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: FRAME
OCCUPANCY: LIMOUSINE SERVICE

SUPPLEMENTARY ITEM(S)
-------------------------------------------------------- ----------~----------------

LIMIT OF I COVERAGE PROVIDED IDEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ lORD OR LAW - BLANKET B & C LMT 1$ 49.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 6 .••..

PREMISES 10 ADDRESS: 3223 3RD AVE S
(P1355 L386 R#004174)
SEATTLE, WA 9n134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: OFFICE/CATERING

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 5

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-5

FIRE COVERAGES PROVIDED

PREMISES 10 ADDRESS: 3223·3RD AVE S
(P1355 L386 R#004174)
SEATTLE, WA 98134

BUILDING 1 AMERICAN STATES INSORANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: OFFICE/CATERING

SUPPLEMENTARY ITEM(S)
----------~-----------------~------------------------- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ 552,0001 ORDINANCE OR LAW - DEMOLITION COST 1$ 683.00
ORO OR LAW - BLANKET B & C LMT 71.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 10

PREMISES 12 ADDRESS: 3317 3RD AVE S
------------ (R/A 219-29 S HORTON R#002995)

SEATTLE, WA 98134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: FRAME

OCCUPANCY: RETAIL; INTERNET CO;CLUB CATER

SUPPLEMENTARY ITEM(S)
---------------------------------------~-------------- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE .

--------------------------------------------------------------------------~--------$ 156,0001 ORDINANCE OR LAW - DEMOLITION COST 1$ 105.00
ORO OR LAW - BLANKET B & C LMT 71.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 12 .•...

BUILDING

13 ADDRESS: 2436-60 6TH AVE S #
------------ (R/A 624 SLANDER R 004413)

SEATTLE, WA 98134

1 AMERICAN ECONOMY INSORANCE COMPANY
CONSTRUCTION: FRAME
OCCUPANCY: INDUST/PROCESS/OFC (LRO)

PREMISES

BUILDING @ BLANKET IDEDUCTIBLE: $ 5,000
--------------------------------------------------------------------------------~--

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PAGE CP 6

POLICY NUMBER: 01-CE-965517-5

PREMISES 13 ADDRESS: 2436-60 6TH AVE S
(RIA 624 SLANDER R/1004413)
SEATTLE, WA 98134

BUILDING 1 AMERICAN ECONOMY INSURANCE COMPANY
------------ CONSTRUCTION: FRAME

OCCUPANCY: INDUST/pROCESs/oFC (LRO)

~~:~~::_~~~~~=_~~~:~_~~~~_~~~~_~ ~~~~: l~~~~~:~~~~:_~ __~~~~~_
TENANTS IMPROVEMENTS + BETTERMENTS @ BLANKET !DEDUCTIBLE: $ 5,000
------------------------------~------------------------------~---------------------

~~~:~~~~_~~~~~~:~_~~_~~:~~~_~ ~~~~: l~~~~~:~~~~~_~__~~~~~_
SUPPLEMENTARY ITEM(S)
---------------------~--------------------------------- ----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

------------------------~-----------------------------------------------------~---
$ 578,000 LEASEHOLD INTEREST COV. FORM $ 1,283.00

1,152,000 ORDINANCE OR LAW - DEMOLITION COST 1,399.00
ORD OR LAW - BLANKET B Eo C LMT 164.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 13 •••.•

OTHER INTERESTS

LOSS PAYEE
CLAUSE:

SUBJECT TO PROVISIONS OF CLAUSE(S)

INDUSTRIAL PROPERTIES INC
PO BOX 1716
AUBURN, WA 98071
BUILDING Eo ORDINANCE LAW ONLY

DESIGNATED BELOW:

PREMISES 14 ADDRESS: 6333-35 1ST AVE S
(P1289 L172 R#004119)
SEATTLE. WA 98108

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: CONCRETE DISTR/cLOTHING MFG

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 7

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-5

FIRE COVERAGES PROVIDED

PREMISES 14 ADDRESS: 6333-35 1ST AiE S -
------------ (P1289 L172 R 004119)

SEATTLE, WA 9 108

BUILDING 1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: CONCRETE DISTR/CLOTHING MFG

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------
$ 736.000 I ORDINANCE OR LAW - DEMOLITION COSy-- _I 1$ 821. 00

ORO OR LAW - BLANKET B ~ C LMT 91.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 14 .•.•.

BUILDING

15 ADDRESS: 2700 4TH AVE S
------------ RISK#004228

SEATTLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION:- JOISTED MASONRY
OCCUPANCY: WINE STORAGE/CLOTHING MFG/IMP

PREMISES

SUPPLEMENTARY ITEM(S)
---------------------------------~------------~------- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ 698,0001 ORDINANCE OR LAW - DEMOLITION COST 1$ 879.00
ORD OR LAW - BLANKET B ~ C LMT 141.00

EQUIPMENT BREAKDOWN COVERAGE EXCLuDED AT PREMISES 15 ••.••

PREMISES

BUILDING

16 ADDRESS: 270 S HANFORD ST
RISK!F002948
SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: WAREHOUSE/OFFICES

BUILDING @ BLANKET - IDEDUCTIBLE: $ 5,000
-------------------------------------------~------------------------------------~-~

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 8

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-5

FIRE COVERAGES PROVIDED

BUILDING

PREMISES 16 ADDRESS: 270 S HANFORD ST
------------ RISK#002948

SEATTLE, WA 98134

1 GENERAL INSURANCE COMPANY OF AMERICA
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: WAREHOUSE/OFFICES

BUSINESS INCOME- RENTAL VALUE ONLY # BLANKET IDEDUCTIBLE: $ 5,000
---------------------~-~~~---------------------------------------------------------

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I· DEDUCTIBLE I PREMIUM
INSilllANCE

-----------------------------------------------------------------------------------$ 1,088,0001 ORDINANCE OR LAW - DEMOLITION COST 1$ 1,384.00
ORD OR LAW - BLANKET B & C LMT 207.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 16 •••••

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

MORTGAGE HOLDER NORTHWEST BUSINESS BANK
1100 OLIVE WAY #102
SEAT!LE~ WA 98101
LOAN!t 1,0004261

PREMISES 20

BUILDING

ADDRESS: 219 S HORTON ST
RISK #002995
SEATTLE, WA 98134

1 AMERICAN ECONOMY INSURANCE COMPANY
CONSTRUCTION: FRAME

. OCCUPANCY: OFFICE WAREHOUSE SHOWROOM

BUILDING @ BLANKET IDEDUCTIBLE: $ 5,000
-----------------------------------------------------------------------------------
~~~!~~~_~~~~~:_~~~!~~_~~~_~~~~_~ ~~~~! l~~~~~!~~~~~_~__~~~~~_
SUPPLEMENTARY ITEM(S)
--------------------------~-------------------------------------~~~----------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE 1 PREMIUM
INSURANCE

-----------------------------------~------------------- ----------------------------

$ lORD OR LAW - BLANKET B & C LMT 1$ 90.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 20 •••••

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PAGE CP 9

POLICY NUMBER: 01-CE-965517-5

BUILDING

PREMISES 21 ADDRESS: 3623 6TH AVE S
RISK /1004492
SEATTLE, WA 98134

1 AMERICAN ECONOMY INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: OWL TRANSFER & STORAGE CO INC

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ 758,0001 ORDINANCE OR LAW -DEMOLITION COST 1$ 711.00
ORD OR LAW - BLANREI B & C LMI 101.00

PREMISES 22

BUILDING

ADDRESS: 2921-43 1ST AVE S
RISK 11004081
SEATTLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: FRAME
OCCUPANCY: CRANE MANUFACTURING

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ lORD OR LAW - BLANKET B & C LMT 1$ 54.00

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

CONTRACT OF SALE MILLER-FINCH PROPERTIES,
CLAUSE: A WASHINGTON GENERAL

PARTNERSHIP
6333 NE BALZOW RD
SUQUAMISH, WA 98392

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PREMISES 23 ADDRESS: 2937 UTAH AVE S (2939-41)
RISK n003845/TENTATIVE RATES
SEATTLE, WA 98134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: FRAME

OCCUPANCY: CRANE MANUFACTURING

PAGE CP 10

POLICY NUMBER, 01-CE-965517-5

BUILDING

PREMISES 24

SUPPLEMENTARY ITEM(S)
------------------------------------------------------ ----------~------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ lORD OR LAW - BLANKET B & C LMT 1$ 64.00

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

CONTRACT OF SALE MILLER-FINCH PROPERTIES,
CLAUSE: A WASHINGTON GENERAL

PARTNERSHIP
6333 NE BALZOW RD
SUQUAMISH, WA 98392

ADDRESS: 2962 1ST AVE S
(RISK /J003990)
SEATTL~, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: FRAME

OCCUPANCY: WAREHOUSE

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ lORD OR LAW - BLANKET B & C LMT 1$ 34.00

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-07-05 CHD40 SEQ.0001



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS ·PAGE CP 11

01-CE-965517-5

74,434.00$

POLICY NUMBER:NAMED INSURED: AMERICAN RETIREMENT INC

ABBREVIATIONS AND SYMBOL DEFINITIONS:
@ REPLACEMENT COST APPLIES
# COVERAGE DOES NOT INCLUDE EXTRA EXPENSE

COMMERCIAL PROPERTY TOTAL

A PREMIUM OF $4 046.00 IS INCLUDED IN THE TOTAL ABOVE FOR CERTIFIED
ACTS OF TERRORISM. A PORTION OF THIS PREMIUM INCLUDES FIRE LOSSES FROM
CERTIFIED ACTS OF TERRORISM AS REQUIRED BY CERTAIN.STATES.

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

CP1410 0695
CP1531 1000
CP0405 1000
IL0935 0701
Cp0090 0788
IL0157 0489
CP0126 1000
IL0146 0303
IL7201 0392
CP0160 1298
Cp0010 1000
CP1030 1000
IL0173 1298
IL0952 1102
C4111 0804

Cp7516 1000
CP7540 1000
CP7578 1000
CM0066 0904
CM7840 0198
CM7841 0198
CM7870 1098
CM7881 1188
CM7850 0198
CM7856 0198
CM7872 1188
CM7809 1188
cn7871 1098
CMOOOI 0904
CM7891 0199
CP0032 1000
CP1556 0297

. CP7526 1098
Cp7534 1098

372NS 1150
cp1218 0888
cp7586 0693
·cP0060 0695
cp7900 0787
Cp7575 0299

ADDITIONAL COVERED PROPERTY
- ORD OR LAW - INC PER OF RESTORATION.

ORDINANCE OR LAW COVERAGE
EXCL OF CERTAIN COMPUTER-RELATED LOSSES
COMMERCIAL PROPERTY CONDITIONS
WASHINGTON-CHANGES ACV
WASHINGTON CHANGES
COMMON POLICY CONDITIONS - WA
COMPANY COMMON POL CONDITIONS.
WASHINGTON CHANGES - DOMESTIC ABUSE
BLDG & PERS PROP COV FORM
CAUSES OF LOSS - SPECIAL FORM
WASHINGTON CHANGES-EXCL CAUSES
CERT ACTS OF TERRORISM - CAP ON LOSSES
POLICYHOLDER DISCL STD FIR
PEAK EXTRA PROPERTY
PEAK EXTRA LIMITS SUMMARY
ORDINANCE OR LAW COVERAGE
ACCOUNTS RECEIVABLE COVERAGE FORM
ELECTRONIC DATA PROCESSING
ELECTRONIC DATA PROCESSING - MECHANICAL
PEAK PROGRAM EXHIBITION RISKS COV FORM
COMMERCIAL FINE ARTS COV. FORM
MTC - OWNERS
TRANSPORTATION COVERAGE FORM
SALESPERSONS SAMPLES COVERAGE
PROCESSORS COVERAGE
PEAK PROGRAM 1M EXTENSION ENDORSEMENT
COMMERCIAL INLAND MARINE CONDITIONS
PEAK PROGRAM REPLACEMENT COST - WA
BUS INCOME wlo EXTRA EXPENSE COV FORM
BI CHGS-BEGIN PERIOD OF RESTORATION
PEAK EXTRA BUSN INC EXTENSION ENDT
TIME ELEMENT COV CHANGES-PEAK PROGRAM
MORTGAGE CLAUSE .
LOSS PAYABLE PROVISIONS- WASH
PROTECTIVE SAFEGUARDS ENDT
LEASEHOLD INTEREST COV.· FORM
POLICY CHANGES
TENTATIVE RATE

THE FOLLOWING FORMS NO LONGER APPLY TO THIS COVERAGE PART:

IL093510898jIL0968 1102
. CM0066 0900

CMOOOI 0900
Cp7501 1186

- EXCL OF CERTAIN COMPUTER-RELATED LOSSES
EXCL OF CERTIFIED ACTS OF TERRORISM
ACCOUNTS RECEIVABLE COVERAGE FORM
COMMERCIAL INLAND MARINE CONDITIONS
ADDITIONAL INSURED - PROPERTY

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



GENERAL INSURANCE COMPANY OF AMERICA
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 1

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-5

~
2 , 000 , OOO
1,000,000
1,000,000

!
2. 000 , 000
2,000,000
1,000,000
1,000,000

200,000
10,000

FORM OF BUSINESS: ORGANIZATION OTHER THAN A PARTNERSHIP OR JOINT VENTURE

LIM ITS 0 FIN SUR A N C E
-----------------------~---------------------------------------------------------

EMPLOYER'S CONTINGENT LIABILITY
DISEASE AGGREGATE LIMIT
EACH ACCIDENT LIMIT
EACH EMPLOYEE LIMIT

COMMERCIAL GENERAL LIABILITY
GENERAL AGGREGATE LIMIT (OTHER THAN PRODUCTS-COMPLETED OPERATIONS)
PRODUCTS-COMPLETED OPERATIONS AGGREGATE LIMIT
PERSONAL AND ADVERTISING INJURY LIMIT
EACH OCCURRENCE LIMIT
DAMAGE TO PREMISES RENTED TO YOU (ANY ONE PREMISE)
MEDICAL EXPENSE LIMIT (ANY ONE PERSON)

LOCATION OF ALL PREMISES YOU OWN, RENT, OR OCCUPY:

1. 2418-20 1ST AVE S
(P1267 L100 RfI003972)
SEATTLE,WA 98134

2. 2406-14 1ST AVE 5
(P1267 L80 R#003971)
SEATTLE,WA 98134

3. 2440-42 1ST AVE S
(p1267 L162 RH003975)
SEATTLE,WA 98134

5. 1531 UTAH AVE S
(Pl137 L570 R#003838)
SEATTLE,WA 98134

6. 1520 COLORADO AVE S
W/600' SFH 5MI RFS <5000 SQ FT
5EATTLE,WA 98134

10. 3223 3RD AVE 5
(P1355 L386 R#004174)
SEATTLE,WA 98134

12. 3317 3RD AVE S
(RIA 219-29 5 HORTON R#002995)
SEATTLE,WA 98134

13. 2436-60 6TH AVE S
(RIA 624 SLANDER R#004413)
SEATTLE,WA 98134

14. 6333-35 15T AVE 5
(P1289 L172 R#004119)
5EATTLE,WA 98108

15. 2700 4TH AVE S
RISKH004228
SEATtLE,WA 98134

16. 270 5 HANFORD ST
RI5K#002948
SEATtLE,WA 98134

9-CC(CG) (1298) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



GENERAL INSURANCE COMPANY OF AMERICA
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 2

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-5

LOCATION OF ALL PREMISES YOU OWN, RENT. OR OCCUpy;

17. 3201 3RD AVE S
W!I 600'S PFH& 5MI RFD<5000SQ'
SEATTLE, WA 98134

18. 2430 1ST AVE S
SEATTLE,WA 98134

19. PLAT LOT I, PLAT BLOCK 301
SEATTLE TIDE LANDS
SEATTLE,WA 98134

20. 219 S HORTON ST
RISK 11002995
SEATTLE,WA 98134

21. 3623 6TH AVE S
RISK 11004492
SEATTLE,WA 98134

22. 2921-43 1ST AVE S
RISK 11004081
SEATTLE,WA 98134

23. 2937 UTAH AV~ S (2939-41)
RISK 1I003845/TENTATIVE RATES
SEATTLE,WA 98134

24. 2962 1ST AVE S
(RISK 11003990)
SEATTLt,WA 98134

~~~~_!_-----~~~~~~~~~~~~~~=~~~~~~~-~~:~:_-----_!_~~~~:~~-_!_-~~~~--_!_-~~~~~~~---

EMPLOYERS LIABILITY

00116
** LOCATION II NA **

EMPLOYER'S CONTINGENT LIABILITY
PAYROLL (PER $1000)

TO MEET COVERAGE MINIMUM

COMMERCIAL GENERAL LIABILITY
OTHER THAN PRODUCTS-COMPLETED OPERATIONS

17,800 .1540 $ 3.00
12.00

** LOCATION II 1 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

44444 AGGREGATE LIMITS ENDORSEMENT - PER
LOCATION

FLAT CHARGE

10,200

1

37.7400

36.0000

·385.00

36.00

9-CC(CG) (1298)NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



GENERAL INSURANCE COMPANY OF AMERICA
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 3

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-5

----------------------------------------------------------------------------------

** LOCATION # 2 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 3 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIl'lIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 5 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 6 **
61212 BUILDINGS OR PREMISES -·BANK OR OFFICE

MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIl'lIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 10 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING - MAINTAINED
BY THE INSURED (LESSOR'S RISK ONLY) 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 12 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING - MAINTAINED
BY THE INSURED (LESSOR'S RISK ONLY) 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

18,000

21,600

11,700

5,500

48,300

10,800

37.7400

37.7400

37.7400

37.7400

37.7400

37.7400

679.00

815.00 .

442.00

208.00

1,823.00

408.00

9-CC(CG) (1298)NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.0001



GENERAL INSURANCE COMPANY OF AMERICA
SEATTLE, WASHINGTON -

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 4

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-5

4,884.0037.7400129,400

~~~~_l ~~~~~~~~~~!~~~=~~~~~~~_~~~~~ l_~~~~~~~__l__~~!: l__~~:~:~~ _
** LOCATION # 13 **

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

------------------------~~~--------------------------- ----------------------------

** LOCATION # 14 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET) 57,500 37.7400 2,170.00

** LOCATION # 15 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

-MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET) 63,800 37.7400 2,408.00

** LOCATION # 16 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR ~UFACTURING - MAINTAINED
BY THE INSURED {LESSOR'S RISK ONLY) 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET) 104,300 37.7400 3,936.00

** LOCATION # 17 **
46622 PARKING - PRIVATE

PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET) 8,500 260.00

46604
** LOCATION # 18 **

PARKING - PUBLIC - OPE~ AIR
PRODUCTS-COMPLETED OPERATIONS ARE
TO THE GENERAL AGGREGATE LIMIT

GROSS SALES (PER $1,000)

SUBJECT

30,000 4.8840 147.00

** LOCATION # 19 **
45539 LAND - OCCUPIED BY PERSONS OTHER THAN

THE INSURED FOR BUSINESS PURPOSES 
(LESSOR'S RISK ONLY)
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

(PER ACRE) -1 268.00

9-CC(CG) (1298) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



GENERAL INSURANCE COMPANY OF AMERICA
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 5

NAMED INSURED: AMERICAN RETffiEMENT INC POLICY NUMBER: 01-CE-965517-5

$ 2,048.00
------------
$ 27,095.00

** LOCATION # 20 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING - MAINTAINED
BY THE INSURED (LESSOR'S RISK ONLY) 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 21 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 22 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET)

** LOCATION #23 **
61212 BUILDINGS OR PREMISES - BANK DR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMIUM ADJUSTMENTS:

CERTIFIED ACTS OF TERRORISM

COMMERCIAL LIABILITY TOTAL

31,900

73,300

24,285

33,800

37.7400

37.7400

37.7400

37.7400

1,204.00

2,766.00

917.00

1,276.00

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

CG2504 0397
CG2100 0798
IL0146 0303
IL0021 1185
CGOOOI 1001
CG0181 0798
IL7201 0392
CG8613 1001
CG0197 0798
CG8663 0202
CG2170 1102
C4111 0804

- DESIGNATED LOCATIONS GENL AGGR
EXCLUSION - ALL HAZARDS
COMMON POLICY CONDITIONS - WA
NUCLEAR ENERGY EKCL. ENDT. (BROAD FORM)
COMMERCIAL GEN LIAB COV FORM
WASHINGTON CHANGES
COMPANY COMMON POL CONDITIONS
EXCLUSION ASBESTOS
WASHINGTON CHANGES-EMPLOYMENT
WA-FUNGI OR BACTERIA EXCLUSION
CAP ON LOSSES-CERTIFIED ACTS OF TERRORIS
POLICYHOLDER DISCL STD FIR

9-CC(CG) (1298) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



GENERAL INSURANCE COMPANY OF AMERICA
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 6

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-5

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART: (CONTINUED)

CG7635 (l001)
CG7608 (1001)

- LIABILITY PLUS ENDORSEMENT
- EMPLOYERS CONTINGENT LIABILITY COVERAGE

THE FOLLOWING FORMS NO LONGER APPLY TO THIS COVERAGE PART:

CG2173 (1202) - EXCLUSION OF CERTIFIED ACTS OF TERRORISM

9-CC(CG) (129B) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL INLAND MARINE COVERAGE PART DECLARATIONS PAGE CM 1

NAMED INSURED: AMERICAN RETIREMENT INC

PREMISES
----------

1. ~416-20 1ST AVE S
(P1267 L100 R9003972)
SEATTLE, WA 98134

POLICY NUMBER: 01-CE-965517-5

OCCUPANCY
---~------

CARPET STORE (LESSORS RISK)

2. ~406-14 1ST AVE S
(P1267 L80 R9003971)
SEATTLE, WA 98134

3. 2440-42 1ST AVE S
(P1267 L162 R9003975)
SEATTLE, WA 98134

CAFE/ FRAME SHOt

TILE DISTR

/RETAIL

5. 1531 UTAH AVE S
(Pl137 L570 R9003838)
SEATTLE, WA 98134

6. 1520 COLORADO AVE S
W/600' SFH 5MI RFS <5000 SQ FT
SEATTLE, WA 98134

--

10. 3223 3RD AVE «
(P1355 L386 R 004174)
SEATTLE, WA 9 134

12. t317 3RD AVE S
R/A 219-29 S HORTON R#002995)

SEATTLE, WA 98134

13. 2436-60 6TH AVE S
(R/A 624 SLANDER R#004413)
SEATTLE, WA 98134

14. 6333-35 1ST AVE S
(P1289 L172 R«004119)
SEATTLE, WA 9 108

15. 2700 4TH AVE S
RISK#004228
SEATTLE, WA 98134

16. 270 S HANFORD ST
RISK~002946
SEAT LE, WA 98134

17. 3201 3RD AVE S
W/I 600'5 PFH& 5MI RFD<5000SQ'
SEATTLE, WA 98134

18. 2430 1ST AVE S
SEATTLE, WA 98134

GARAGE/OFFICE COAST CRANE

LIMOUSINE SERVICE

OFFICE/CATERING

RETAIL; INTERNET CO;CLUB CATER

INDU5T/PROCESS/OFC (LRO)

CONCRETE DISTR/CLOTHING MFG

WINE STORAGE/CLOTHING HFG/IMP

WAREHOUSE/OFFICES

PARKING

PUBLIC PARKING-OPEN AIR

9-CC (cM) (0787) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI
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I COMJ1ERCIAL INLAND MARINE COVERAGE PART DECLARATIONS PAGE CM 2

NAMED INSURED: AMERICAN RETIREMENT INC

PREMISES

POLICY NUMBER: 01-CE-965517-5

OCCUPANCY

19.

20.

21.

22.

23.

24.

PLAT LOT I, PLAT BLOCK 301
SEATTLE TIDE LANDS
SEATTLE, WA 98134

219 S HORTON ST
RISK IJ002995
SEATTLE, WA 98134

3623 6TH AVE S
RISK 11004492
SEATTLE, WA 98134

2921-43 1ST AVE S
RISK fJ004081
SEATTLE, WA 98134

2937 UTAH AV~ S (2939-41)
RISK n003845/TENTATIVE RATES
SEATTLE, WA 98134

2962 1ST AVE S
(RISK 11003990)
SEATTL~, WA 98134

LAND-LRO

OFFICE WAREHOUSE SHOWROOM

OWL TRANSFER & STORAGE CO INC

CRANE MANUFACTURING

CRANE MANUFACTURING

WAREHOUSE

COVERAGE (S) , PREM- I LIMIT OF I RATE I-DEDUCTI PREMIUMISES INSURANCE -IBLE
($) ($) ($)

------------------------------------------------------------------------~----------

~~~~~~~~~!~~_~~~~~~~~_~~~~ l__~~ l ~~~~~~l__:~~~l__~~~_l ~~~_

PREMIUM ADJUSTMENTS:
CERTIFIED ACTS OF TERRORISM $ 0.00

COMMERCIAL INLAND MARINE TOTAL

_THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

$ 252.00

IL0146 0303
CMOOOI 0904
CMOI07 0900
IL7201 0392
cMOU9 0693
CM7896 0198
6-4580 0900
IL0935 0701
IL0952 1102
C4111 0804

CM7822 0198

- COMMON POLICY CONDITIONS - WA
- COMMERCIAL INLAND MARINE CONDITIONS
- WASHINGTON CHANGES
- COMPANY COMMON POL CONDITIONS
- WA CHANGES - EXCLUDED CAUSE OF LOSS
- WASHINGTON CHANGES
- ADVISORY NOTICE TO POLICYH
- EXCL OF CERTAIN COMPUTER-RELATED LOSSES
- CERT ACTS OF TERRORISM - CAP ON LOSSES
- POLICYHOLDER DISCL STD FIR
- INSTALLATION COVERAGE FORM

THE FOLLOWING FORMS NO LONGER APPLY TO THIS COVERAGE PART:

CMOOOl(0900) - COMMERCIAL INLAND MARINE CONDITIONS
IL0973 (1102) - EXCL OF CERTIFIED ACTS OF TERRORISM

9-CC(CM) (0787) NORTHWEST (NANWA) PREPARED 01-07-05 CMD40 SEQ.OOOI



BUSINESS AUTO COVERAGE PART DECLARATIONS

ITEM ONE -- NAMED INSURED:
-------- AMERICAN RETIREMENT INC
FORM OF BUSINESS: CORPORATION

ITEM TWO -- SCHEDULE OF COVERAGES AND COVERED AUTOS

PAGE BA 1

POLICY NUMBER: 01-CE-965517-5

THIS POLICY PROVIDES ONLY THOSE COVERAGES WHERE A CHARGE IS SHOWN IN THE
PREMIUM COLUMN BELOW. EACH OF THESE COVERAGES WILL APPLY ONLY TO THOSE "AUTOS"
SHOWN AS COVERED "AUTOS." "AUTOS" ARE SHOWN AS COVERED "AUTOS" FOR A PARTICULAR
COVERAGE BY THE ENTRY OF ONE OR MORE OF THE SYMBOLS FROM THE COVERED AUTO
SECTION OF THE BUSINESS AUTO COVERAGE FORM NEXT TO THE NAME OF THE COVERAGE.

COVERED
LIMIT OF AUTO

COVERAGES INSURANCE DEDUCTIBLE SYMBOL PREMIUM
--------------------------------- ----------------- ---------- ------- -----------

LIABILITY $ 1,000,000 8,9 $ 140.00
---------------------------------------------------------------------- -----------

*CERTIFIED ACTS OF TERRORISM $ 1.00

ESTIMATED TOTAL PREMIUM $ 141.00

* THIS POLICY PROVIDES COVERAGE FOR CERTIFIED ACTS OF TERRORISM WHEN A PREMIUM CHARGE
IS SHOWN IN THE PREMIUM COLUMN

ITEM THREE -- SCHEDULE OF COVERED AUTOS YOU OWN

NO SCHEDULED VEHICLES

ITEM FOUR -- SCHEDULE OF HIRED OR BORROWED COVERED AUTO COVERAGE AND PREMIUMS

RATING BASIS - COST OF HIRE

ESTIMATED RATE FACTOR
COST OF HIRE PER EACH $100 IF LIAB. COV MINIMUM

STATE FOR EACH STATE COST OF HIRE IS PRIMARY) PREMIUM PREMIUM
-------------- --------------- ------------- ------------ --------- ------------
WASHINGTON $ 100 1.69 $ 29.00 $ 29.00

---------------------------
l:~:~_~~~~:~~l ~ ~~:~~

COST OF HIRE MEANS THE TOTAL AMOUNT YOU INCUR FOR THE HIRE OF "AUTOS" YOU DO NOT OWN
(NOT INCLUDING "AUTOS" YOU BORROW OR RENT FROM YOUR PARTNERS OR EMPLOYEES OR THEIR
FAMILY MEMBERS).
COST OF HIRE DOES NOT INCLUDE CHARGES FOR SERVICES PERFORMED BY MOTOR CARRIERS OF
PROPERTY OR PASSENGERS.

ITEM FIVE -- SCHEDULE FOR NON-OWNERSHIP LIABILITY
---------

NAMED INSURED'S BUSINESS IRATING BASIS I NUMBER PREMIUM
----------------------------------- ------------- -------- ---------------
OTHER THAN SOCIAL SERVICE AGENCY EMPLOYEES 25 $ 111.00
------------------------------------------~~------------- ---------------

l~~:~_~~~~~~~ ~__~~~:~~_
THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

CA0135~0803~ - WASHINGTON CHANGES
CAOOOI 1001 - BUS1NESS AUTO COVERAGE
IL7201 0392 - COMPANY COMMON POL CONDITIONS
CA0041 0303 - WASHINGTON WAR EXCL

9-CC(BA) (0702) NORTHWEST (NANWA) PREPARED 01-07-05 CM2EO SEQ.OOOI



BUSINESS AUTO COVERAGE PART DECLARATIONS PAGE BA 2 -LAST

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-5

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART: (CONTINUED)

IL014610303! - COMMON POLICY CONDITIONS - WA
CA7181 0103 - WASHINGTON CHGS-PREMIUM WAIVER
CA7120 0598 - WAIVER OF COLLISION DEDUCTIBLE
CA2356 1102 - CERTIFIED ACTS OF TERRORISM

C4111 0804 - POLICYHOLDER DISCL STD FIR

THE FOLLOWING FORMS NO LONGER APPLY TO THIS COVERAGE PART:

CA7233 (0102) - ABUSE OR MOLESTATION EXCLUSION
CA2357(1202) - EXCLUDES CERTIFIED TERRORISM

9-CC(BA) (0702) NORTHWEST (NANWA) PREPARED 01-07-05 CH2EO SEQ.OOOI



~ SAFECO"r.~

COMMERCIAL GENERAL LIABILITY
CG21701102

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CAP ON LOSSES FROM CERTIFIED ACTS OF TERRORISM

This endorsement modifies insurance provided under the following:

COMMERCIALGENERAL LIABILITY COVERAGE PART
LIQUOR LIABILITY COVERAGE PART
OWNERSAND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PART
UNDERGROUND STORAGE TANK POLICY

With respect to anyone or more "certified acts of
terrorism", we will not pay any amounts for which we
are not responsible under the terms of the federal
Terrorism Risk Insurance Act of 2002 (including
subsequent acts of Congress pursuant to the Act) due
to the application of any clause which results in a cap
on our liability for payments for terrorism losses.

"Certified act of terrorism" means an act that is
certified by the Seeretary of the Treasury, in
concurrence with the Secretary of State and the
Allorney General of the United States, to be an act
of terrorism pursuant to the federal Terrorism Risk
Insurance Act of 2002. The federal Terrorism Risk

insurance Act of 2002 sets forth the following criteria
for a "certified act of terrorism":

1. The act resulted in aggregate losses in excess
of $5 million; and

2. The act is a violent act or an act that is danger
ous to human life, property or infrastructure and
is committed by an individual or individuals acting
on behalf of any foreign person or foreign inter
est, as part of an effort to coerce the civilian
population of the United States or to influence
the policy or affect the conduct of the United
Slates Governmenl by coercion.

CG 21701102

ill ISO Properties, Inc., 2002

I!l A regI51~n:d t,ildemi:ltk 01SAFECO ClJrJ:lDr.,']llcn

EP
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~ Insurance'.
COMMERCIAL INLAND MARINE

CMOO 660904

ACCOUNTS RECEI\lABLE CO\lERAGE FORM

Various provisions in this policy restrict coverage,
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy, the words "you" and "your"
refer to the Named Insured shown In the DeclaraUons.
The words f:lwe"r "us" and JIOU( " refer to the
Company providing this insurance.

Other words and phrases that appear In quotaUon
marks have special meaning. Refer to Section E 
Definitions.

A. Coverage

1. We will pay:

a. All amounts due from your customers
that you are unable to collect;

b. Interest charges on any loan required to
offset amounts you are unable to collect
pending our payment of these amounts;

c. Coliection expenses in excess of your
normal collection expenses that are
made necessary by the loss or damage;
and

d. Other reasonable expenses that you in
cur to re-establish your records of ac
counts receivable;

that result from Covered Causes of Loss to
your records of accounts receivable.

2. Property Not Covered

Coverage does not apply to:

a. Records of accounts receivable in stor
age away from the "premises" shown in
the Declarations; or

b. Contraband, or property in the course
of illegal transportation or trade.

3. Covered Causes Of Loss

Covered Causes of Loss means RISKS OF
DIRECT PHYSICAL LOSS OR DAMAGE to
your records of accounts receivable except
those causes of loss listed in the Exclusions.

4. Addltlonal Coverage - Collapse

We will pay for direct physical loss or dam
age to Covered Property, caused by collapse
of a building or any part of a building that
contains Covered Property insured under
this Coverage Form, ff the collapse is caused
by one or more 01 the following:

a. Fire; lightning; windstorm; hail; explo
sion; smoke; aircraft; vehicles; riot; civil
commotion; vandalism; leakage Irom
fire exUnguishing equipment; sinkhole
collapse; volcanic action; breakage of
building glass; falling objects; weight at
snow, ice or sleet; water damage;
earthquake; all only as insured against
in this Coverage Form;

b. Decay that is hidden from view, unless
the presence of such decay is known to
an insured prior to collapse;

c. Insect or vermin damage that is hidden
from view, unless the presence of such
damage is known to an insured prior to
collapse:

d. Weight ot people or personal property;

e. Weight of rain that coliects on a roof;

f. Use of defective materials or methods
in construction, remodeling or reno
vation if the coliapse occurs during the
course of the construction, remodeling
or renovation. However, if the coliapse
occurs after construction, remodeling or
renovation is complete and is caused in
part by a cause of loss listed in Para
graphs a. through e., we will pay for the
loss or damage even if use at defecUve
material or methods, in construction,
remodeling or renovation, contributes to
the collapse,

This Additional Coverage does not increase
the Limits of Insurance provided in this Cov
erage Form.

III ISO Properties, Inc., 2003
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5. Coverage Extension

REMOVAL

" you give us written nolice within 10 days
of removal of your records of accounts re
ceivable because of imminent danger of loss
or damage, we will pay for loss or damage
while they are:

a. At a safe place away from your
"premises"; or

b. Being taken to and returned from that
place.

This Coverage Extension is included within
the Limit of Insurance applicable to the
"premises" from which- the records of ac
counts receivable are removed.

B. Exclusions

1. We wiil not pay for loss or damage caused
directly or indirectly by any of the following.
Such loss or damage is excluded regardless
of any other cause or event that contribules
concurrently or in any sequence to the loss.

a. Governmental Action

Seizure or destruction of property by
order of governmental authority.

But we will pay for loss or damage
caused by or resulting from acts of de
struction ordered by governmental au
thority and taken at the time of a fire to
prevent its spread if the fire would be
covered under this Coverage Form.

b. Nuclear Hazard

(1) Any weapon employing atomic fis
sion or fusion; or

(2) Nuclear reaction or radiation, or ra
dioactive contamination from any
other cause. But if nuclear reaction
or radiation, or radioactive contam
ination results in fire, we will pay for
the direct loss: or damage caused
by that fire if the fire would be cov
ered under this Coverage Form.

c. War And MlIltary Action

(1) War, Including undeclared or civil
war;

(2) Warlike action by a mililary force,
including action in hindering or de
fending against an actual or ex
pected attack, by any government,
sovereign or other authority using
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military personnel or other agents;
or

(3) Insurrection, rebellion, revolution,
usurped power or actron taken by
governmental authority in hindering
or defending against any of these.

Exclusions 8.1.a. through 6.1.c. apply
whether or not the loss event results in
widespread damage or affects a sub
stantial area.

2. We will not pay for loss or damage caused
by or resulting from any of the following:

a. Delay, loss of use, loss of market or any
other consequential loss.

b. Dishonest or criminal act committed by:

(1) You, any of your partners, employ
ees, directors, trustees, or author
lzsd representatives;

(2) A manager or a member if you are
a limited liability company;

(3) Anyone else with an interest in the
property, or their employees or au
thorized representatives; or

(4) Anyone else to whom the property-
Is entrusted for any purpose.

This exclusion applies whether or not
such persons are acting alone or in col
lusion with other persons or such acts
occur during the hours of employment.

This exclusion does not apply to Cov
ered Property that is entrusted to others
who are carriers for hire or to acts of
destruction by your employees. But
theft by employees is not covered.

c. Alteration, falsification, concealment or
destruction of records of accounts re
ceivable done to conceal the wrongful
giving, taking or withholding of money,
securities or other property.

This exclusion applies only to the extant
of the wrongful giving, taking or with
holding.

d. Bookkeeping, accounting or billing er
rors or omissions.

e. Eleclrical or magnetic Injury, distur
bance or erasure of electronic re
cordings that Is caused by or results
from:

(1) Programming errors or faulty ma
chine instructions;



(2) Faulty installation or mainlenance of
data processing equipment or com
ponenl perts;

(3) An occurrence that look place more
than 100 feet from your "premises";
or

(4) Inlerruptlon of electrical power sup
ply, power surge, blackout or
brownout if the cause of such oc
currence took place more than 100
feet from your "premises".

But we will pay for direct Joss or damage
caused by lightning.

f. Voluntary parting with any property by
you or anyone entrusted with the prop
erty if Induced 10 do so by any fraudu
lent scheme, trick, device or false
pretense.

g. Unaulhorized inslructlons to transfer
properly to any person or to any place.

h. Neglect of an Insured to use all reason
able means to save and preserve prop
erty from further damage at and after
the lime of loss.

3. We will not pay for loss or damage that re
quires any audit of records or any invenlory
computation to prove its factual existence,

4. We will not pay for loss or damage caused
by or resulting from any of the following. But
if loss or damage by a Covered Cause of
Loss results, we will pay for the loss or
damage caused by that Covered Cause of
Loss.

a. Wealher Conditions. But this excluslon
only applies if weather conditions con
tribute in any way wilh a cause or event
excluded in Paragraph 1. above to pro
duce the loss or damage.

b. Acts or decisions, including the failure
to act or decide, of any person, group,
organization or governmenlal body.

c. Faulty, inadequate or defeclive:

(1) Planning, zoning, developmenl, sur·
veying, siting;

(2) Design, specifications, workman
ship, repair, construction, reno
vatlon, remodeling, grading,
compaction;

(3) Malerials used in repair, con
structlon, renovation or remodeling;
or

'(4) Maintenance; 01 part or all of any
property wherever located.

d. Collapse except as provided in the Ad
ditional Coverage - Collapse Section
of this Coverage Form.

C. limits Of fnsurance

The most we will pay for loss or damage in any
one occurrence is the applicable Limit of Insur
ance shown in the Declaralions.

D. Additional Conditions

1. Determination Of Receivables

General Condilion F. Valuation in the Com
mercial Inland Marine Condilions is replaced
by the following:

a. If you cannol accurately establish the
-amount of accounts receivable out
standing as of the time of loss or dam
age, the following method will be used:

(1) Determine the total of the average
monthly amounts of accounts re
ceivable for the 12 months imme
diately preceding the month in
which the loss or damage occurs;
and

(2) Adjust that total for any normal fluc
tuations in the amount of accounts
receivable for the month in which
the loss or damage occurred or for
any demonslrated variance from the
average for that month.

b. The following will be deducted from the
total amount of accounts receivable,
however that amount is established:

(1) The amount of the accounts for
which there is no loss or damage;

(2) The amount of the accounts that
you are able to re-establish or col
lect;

(3) An amounl to allow for probable bad
debts that you are normally unable
10 collect; and

- (4) All unearned interest and service
charges.

2. Recoveries

The following Is added to Loss Condition H.
Recovere,d Property in the Commercial in
land Marine Conditions:

You will pay us the amounl of all recoveries
you receive for loss or damage paid by us.
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But any recoveries in excess of lhe amounl
we have paid belong to you.

3. The following conditions apply in addition to
the Commercial Inland Marine Condilions
and the Common Policy Conditions:

a. Coverage Territory

We cover records of accounts receiv
able:

(1) Within your "premises"; and

(2) Away from your 'premises" while In
transit or within premises of others
if those premises are iocated or the
transit is within:

(a) The United Stales of America
(including its territories and
possessions);

(b) Puerto Rico; and

(c) Canada.

b. Coinsurance

If a Coinsurance percentage is shown in
the Declarations, the following condition
applies.

We will not pay the full amount of any
1055 if the value of all accounts receiv
able, except those in transit, at the time
of 1055 times the Coinsurance percent
age shown for it in the Declarations is
greater than the Limit of Insurance for
Coverage Applicable at All Locations.

Instead, we will determine the most we
will pay using the following steps:

(1) Multiply the value of all accounts
receivable, except lhose in transit,
at the time of 1055 by lhe Coinsu
rance percentage;

(2) Divide the Limit of Insurance for
Coverage Applicable at All Lo
cations by the figure determined in
Step (1); and

(3) MUltiply the total amount of 1055 by
the figure determined in Step (2).

We will pay the amount determined in
Step (3) or the Limit of Insurance,
whichever is less. For the remainder,
you will either have to rely on other in
surance or absorb the 1055 yourself.

This condition will nol apply to records
of accounts receivable in transit, interest
charges, excess collection expenses or
expenses to re-establish your records
of accounts receivable.

c. Protectlon Of Records

Whenever you are not open for busi
ness, and except while you are actually
using the records, you must keep all
records of accounts receivable in re
ceptacles that are described In the
Declarations.

E. Definitions

"Premises" means that interior portion of the
building at the address shown in the Declarations
that you occupy for your business.
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"Insurance,.
COMMERCIAL INLAND MARINE

CM 00010904

COMMERCIAL INLAND MARINE CONDITIONS

The following conditions apply in addillon to the
Common Policy Conditions and applicable Additional
Conditions in Commercial Inland Marine Coverage
Forms:

LOSS CONDITIONS

A. Abandonment

There can be no abandonment of any property to
us.

B. Appraisal

If we and you disagree on the value of the prop
erty or the amount of loss, either may make writ
ten demand for an appraisal of the loss. In this
event, each party will select a competent and
impartial appraiser. The two appraisers will select
an umpire. If they cannot agree, either may re
quest that selection be made by a judge of a
court having jurisdiction. The appraisers will stale
separately the value of the property and amount
of loss. If they fail to agree, they will submit their
differences to the umpire. A decision agreed to
by any two will be binding. Each party will:

1. Pay its chosen appraiser; and

2. Bear the other expenses of the appraisal and
umpire equally.

If there is an appraisal, we will still retain our right
10 deny the claim.

C. Duties In The Event Of Loss

You must see thatths following are done in the
event of loss or damage to Covered Property:

1. Notify Ihe police if a law may have been
broken.

2. Give us prompt notice of the loss or damage.
Include a description of the property in
volved.

3. As soon as possible, give us a description
of how, when and where the loss or damage
occurred.

4. Take all reasonable sleps to protect the
Covered Property from further damage, and
keep a record of your expenses necessary
to protect the Covered Property, for consld
eration in the selllement of the claim. This

will not increase the Limit of Insurance.
However, we will not pay for any subsequent
loss or damage resulting from a cause of
loss that is not a Covered Cause of Loss.
Also, if feasible, set the damaged property
aside and in the best possible order for
examination.

5. You will not, except al your own cost, volun
tarily make a payment, assume any obli
gation, or incur any expense without our
consen!.

6. As often as may be reasonably required,
permit us to inspect the property proving the
loss or damage and examine your books and
records.

Also permit us to lake sampies of damaged
and undamaged property for inspection,
testing and analysis, and permit us to make
copies from your books and records.

7. We may examine any insured under oath,
while not in the presence of any other ln
sured and at such limes as may be reason
ably required, about any malter relating to
this insurance or the claim, including an ln
sured's books and records. In the event of
an examination, an insured's answers must
be signed.

8. Send us a signed, sworn proof of loss con
taining the information we request to settle
the claim. You must do this within 60 days
after our request, We will supply you with the
necessary forms -,

9. Immediately send us copies of any demands,
notices, summonses or legal papers reo
ceived in connection with the claim or sui!.

10. Cooperate with US in the investigation or
selllement of the claim.

D. Insurance Under Two Or More Coverages

If two or more of this policy's coverages apply 10
the same loss or damage, we will not pay more
than the actual amount of the loss or damage.

Eo Loss Payment

1. We will give notice of our intentions within
30 days after we receive the sworn proof of
loss.

eM 00 010904
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2. We will not pay YDU more than YDur financial
inlerest in the Covered Property.

3. We may adjustlDsses with the owners of lost
or damaged property if olher than YDU. If we
pay the owners, such payments will sallsfy
your claim against us for ihe owners' prop
erty. We will not pay the owners more than
their financial interest in the Covered Prop'
erty.

4. We may elect to defend YDU against suits
arising frDm claims Df owners Df property.
We will do this at our expense.

5. We wlll pay tor covered loss or damage
within 30 days after we receive the sworn
proof of loss if you have complied with all the
terms of this Coverage Part and:

a. We have reached agreement with you
on the amount of the loss; or

b. An appraisal award has been made.

Ii. We will not be liable for any part of a loss
that has been paid Dr made gODd by others.

F. Other Insurance

1. You may have other insurance subject to the
same plan, terms, conditions and provisions
as the insurance under this Coverage Part.
If you do, we will pay our share of the cov
ered loss or damage. Our share is the pro
portion that the applicable Limit of Insurance
under this Coverage Part bears to the Limits
of Insurance of all insurance covering on the
same basis.

2. If there is other insurance covering the same
loss or damage, other than thai described in
1. above, we will pay only tor the amount of
covered loss or damage In excess of the
amount due frorn that other insurance,
whether you can collect on It or not. But we
wlll not pay more than the applicable Limit
of Insurance.

G. Pair, Sets Or Parts

1. Pair Or Set

In case of Joss or damage to any part of a
pair Dr set we may:

a. Repair or replace any partto restore the
pair or set to its value before the loss
or damage; or

b. Pay the difference between the value of
the pair or set before and after the loss
or damage.

2. Parts

In case of loss or damage to any part Df
Covered Property consistlnq of several parts
when complete, we will only pay for the
value of the lost Dr damaged part.

H. Recovered Property

If either you or we recover any property after loss
settlement, that party must give the other prompt
notice, At YDur option, the property will be re
turned to you. You must then return to us the
amount we paid to you for the property. We wlll
pay recovery expenses and the expenses to re
pair the recovered property, subject to the Limit
of Insurance.

I. Reinstatement Of Umil After Loss

The Umit of Insurance will not be reduced by the
payment of any claim, except for total loss or
damage Df a scheduled item, in which event we
will refund the unearned premium on that Item.

J. Transfer Of Rights Of Recovery Against Oth
ers To Us

If any person Dr organization to or for whom we
make payment under this Coverage Part has
rights to recover damages from another, those
rights ere transferred to us to the extent of our
payment. That person or orpanizatlon must do
everylhing necessary to secure our rights and
must do nothing after loss to Impair them. But
you may waive your rights against another party
In writing:

1. Prior to a loss to your Covered Property.

2. After a less to your Covered Property only if,
at time of loss, that party is one of the fol·
lowing:

a. SDmeone insured by this insurance; or

b. A business firm:

(1) Owned or controlled by you; or

(2) That owns or controls you.

This will not restrict your insurance.

GENERAL CONDITIONS

A. Concealment, Mlsrepresentatlon Or Fraud

This Coverage Part is void in any case of fraud,
intentional concealment or misrepresentation of
a malerial fact, by you or any other Insured, at
any time, concerning:

1. This Coverage Part;

2. The Covered Property;
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3. Your interest in the Covered Property; or

4. A claim under this Coverage Part.

B. Control Of Property

Any act or neglect of any person other than you
beyond your direclion or control will not affect
this insurance. .

The breach of any condition of this Coverage
Part at anyone or more locations will not affect
coverage at any location where, at Ihe time of
loss or damage, the breach of condition does not
exist.

C. Legal Action Against Us

No one may bring a legal action against us under
this Coverage Part unless:

1. There has been full compliance with all the
terms of lhis Coverage Part; and

2. The action is brought within 2 years alter you
first have knowledge of the direcl loss or
damage.

D. No Benefit To Bailee

No person or organization, other than you, having
custody of Covered Property will benefit from this
Insurance.

E. Polley Period, Coverage TerrItory

We cover loss or damage commencing:

1. During the polley period shown in the Decla
rations; and

4. Within the coverage territory.

F. Valuation

The value of property will be the least of the fol
lowing amounts:

1. The actual cash value of that property;

2. The cost of reasonably restoring that prop- .
erty to its condition immediately before loss
or damage; or

3. The cost of replacing that property with sub-
stantially identical property.

In the event of loss or damage, the value of
property will be determined as of the time of loss
or damage.
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COMMERCIAL AUTO
CA 00410303

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WASHINGTON WAR EXCLUSION

This endorsement modifies insurance provided under the following:

BUSINESS AUTO COVERAGE FORM
BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM
MOTOR CARRIER COVERAGE FORM
SINGLE INTEREST AUTOMOBILE PHYSICAL DAMAGE INSURANCE POLICY
TRUCKERS COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by the endorsement.

A. Changes In Liability Coverage

The War exclusion under Paragraph B. Exclu
slons of Section II - LIability Coverage is re
placed by the following:

WAR

"Bodily injury", ·property damage" or
"covered pollution cost or expense" arising
directly or indirectly out of:

a. War, including undeclared or civil war;

b. Warlike action by a military force, in
cluding action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other au
thority using military personnel or other
agents; or

c. Insurrection, rebellion, revolution,
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these.

B. Changes In Garagekeepers Coverage

If the Garagekeepers Coverage endorsement or
the Garagekeepers Coverage - Customers'
Sound Receiving Equipment endorsement is at
tached, the following exclusion is added:

We wili not pay for "loss" arising directly or indi
rectly out of the following:

WAR

(1) War, including undeclared or civil
war;

(2) Warlike action by a military force,
inciuding action in hindering or de
fending against an actual or ex
pected attack, by any government,
sovereign or other authority using
military personnel or other agents;
or

(3) Insurrection, rebellion, revolution,
usurped power, or action taken by
governmental authority in hindering
or defending against any of these.

C. Changes In Auto Medlcaf Payments

If the Auto Medical Payments Coverage en
dorsement is attached, then Exclusion C.B. is re
placed by the following:

B. "Bodily injury" arising directly or indirectly
out of: .

a. War, including undeclared or civil war;

b. Warlike action by a military force, in
cluding action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other au
thority using military personnel or other
agents; or

c. Insurrection, rebellion, revolution,
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these.

@ ISO Properties, Inc., 2003
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D. Changes In UnlnsuredfUnderlnsured Motor
lsts Coverage

If Underinsured Motorisls Coverage is attached,
then the following exclusion is added:

This Insurance does not apply to:

WAR

1. "Bodily injury" or "property damage", if ap
plicable, arising directly or Indirectly out of:

a. War, including undeclared war;

b. Warlike aclion by a military force, in
cluding action In hindering or delending
against an actual or expected attack, by
any government, sovereign or other au
thority using military personnel or other
agents; or

c. Insurrection, rebellion, revolution,
usurped power, or actlon taken by gov
ernmental authority in hindering or de
fending against any 01 these.

E. Changes In Personal Injury Protection Cov
erage

1. II Personal Injury Protection coverage is at
tached, the War exclusion is replaced by
Paragraph2.

2. This insurance does not apply 10:

WAR

"Bodily injury" arising directly or indirectly
out 01:

a. War, including undeclared war; or

b. Warlike action by a military force, in
cluding action in hindering or defending
against an actual or expected attack, by
any government, sovereign or other au
thority using military personnel or other
agents.

F. Changes In Single Interest Automobile Phys
Ical Damage Insurance Polley

The War exclusion is replaced by the following:

a, War, including undeclared or civil war;

b. Warlike action by a military force, in
cluding action in hindering or delending
against an actual or expected attack, by
any government, sovereign or other au
thority using military personnel or other
agents; or

c. Insurrection, rebellion, revolution,
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these.
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COMMERCIAL AUTO
CA 23561102

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CAP ON LOSSES FROM CERTIFIED ACTS OF TERRORISM

This endorsement modifies insurance provided under the Iollowing:

BUSINESS AUTO COVERAGE FORM
BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM
GARAGE COVERAGE FORM
MOTOR CARRIER COVERAGE FORM
SINGLE INTEREST AUTOMOBilE PHYSiCAL DAMAGE INSURANCE POLICY
TRUCKERS COVERAGE FORM

With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by the endorsement.

A. With respect to anyone or more ·certified acts
of terrorism". we will not pay any amounts for
which we are not responsible under the lerms of
the federal Terrorism Risk Insurance Ad of 2002
(including subsequent acts of Congress pursuant
to the Act) due 10 the application of any clause
which results in a cap on our liability for pay
ments for terrorism losses.

"Certified act of terrorism" means an act that is
certified by the Secretary of the Treasury, In
concurrence with the Secretary of State and the
Altorney General of the Uniled Stales, to be an
acl of terrorism pursuant 10 Ihe federal Terrorism
Risk Insurance Act of 2002. The federal Terror
ism Risk Insurance Act of 2002 sets forth the
following criteria for a ·certified act of terrorism":

1. The act resulted in aggregate losses in ex
cess of $5 million; and

2. The act is a violent act or an act that is dan
gerous to human life, property or infrastruc
ture and is commilled by an individual or
individuals acting on behalf of any foreign
person or foreign inlerest, as part of an effort
to coerce the ciVilian population of the United
States or to Influence the policy or affect the
conduct of the United States Government by
coercion.

B. Appllcallon Of Other Exclusions

The terms and limitations of any terrorism exclu
sion, or the inapplicability or omission of a terror
ism exclusion, do not serve 10 create coverage
lor any loss which would otherwise be excluded
under this Coverage Form, such as losses ex
cluded by a Nuclear Hazard Exclusion or a War
Or Military Action Exclusion.

CA23 56 11 02
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~ SAFEcO"

IL 09 35 07 01

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTAIN
COMPUTER·RELATED LOSSES

This endorsement modifies insurance provided under the following:

COMMERCIALCRIME COVERAGE PART
COMMERCIALINLAND MARINE COVERAGE PART
COMMERCIALPROPERlY COVERAGE PART
STANDARD PROPERlY POLICY

A. We will not pay for loss ("loss") or damage
caused direclly or indirectly by the following.
Such loss ("loss") or damage is excluded re
gardless of any other cause or event that con
tributes concurrently or in any sequence to the
loss ("loss") or damage.

1. The failure, malfuncUon or inadequacy of:

a. Any of the following, whether belonging
to any insured or to others:

(1) Computer hardware, including mi
croprocessors;

(2) Computer application software;

(3) Computer operallng systems and
related software;

(4) Computer networks;

(5) Microprocessors (computer chips)
not part of any computer system; or

(5) Any other computerized or elec
tronic equipment or components; or

b. Any other products, and any services,
data or functions that directly or indi
rectly use or rely upon, in any manner,
any of the items Iisled in Paragraph
A.l.a. of this endorsement;

due 10 the inability to correctly recognize,
process, distinguish, interprel or accept one
or more dates or times. An example is Ihe
inability of computer software to recognize
the year 2000.

2. Any advice, consultation, design, evaluation,
inspection, installation, maintenance, repair,
replacement or supervision provided or done
by you or for you to determine, rectify or test
for, any potential or actual problems de
scribed in Paragraph A.l. of this endorse
ment.

B. If an excluded Cause of Loss as descnbed in
Paragraph A. of this endorsement results:

1. In a Covered Cause of Loss under the Boiler
And Machinery Coverage Part, the Commer
clal Crime Coverage Part, the Commercial
Inland Marine Coverage Part or the Standard
Property Policy; or

2. Under the Commercial Property Coverage
Part:

a. In a "Specified Cause of Loss", or in
elevator collision resulting from me
chanical breakdown, under the Causes
of Loss - Special Form; or

b. In a Covered Cause of Loss under the
Causes of Loss - Basic Form or the
Causes of Loss - Broad Form;

we will pay only for the loss ("loss") or damage
caused by such "Specified Cause of Loss", ele
vator collision, or Covered Cause of Loss.

C. We will not pay for repair, replacement or modifi
cation of any items in Paragraphs A.l.a. and
A.l.b. of this endorsement to correct any defi
ciencies or change any features.

u, 09350701
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CAP ON lOSSES FROM CERTIFIED ACTS OF
TERRORISM

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL CRIME COVERAGE FORM
COMMERCIAL CRIME POLICY
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
EMPLOYEE THEFT AND FORGERY POLICY
FARM COVERAGE PART
GOVERNMENT CRIME COVERAGE FORM
GOVERNMENT CRIME POLICY
KIDNAP/RANSOM AND EXTORTION COVERAGE FORM
KIDNAP/RANSOM AND EXTORTION POLICY
STANDARD PROPERTY POLICY

A. cap On certified Terrorism Losses

"Certified act of terrorism" means an act that is
certified by the Secretary of the Treasury, in
concurrence with the Secretary of Slale and the
AllorneyGeneral of the United States, to be an
act of lerrorlsm pursuant to the federal Terrorism
Risk Insurance Act of 2002. The criteria con
tained in thai Acl for a "certified act of terrorism"
include the following:

1. The act resulted in aggragale losses in ex
cess of $5 million; and

2. The act is a vioientact or an act thai is dan
gerous to humen life, property or infrastruc
ture and is committed by an individual or
Individuals acling on behalf of any foreign
person or foreign inlerest, as part of an eltort
to coerce the civilian population of the Uniled
Stales or to Influence the policy or affect the

conduct of the United States Government by
coercion.

With respect to anyone or more "certified acts
of terrorism" under the federal Terrorism Risk
Insurance Act of 2002, we will not pay any
amounts for which we are not responsible under
the terms of that Act (including subsequent ac
lion of Congress pursuant to the Acl) due to the
application of any clause which resulls in a cap
on our liability for payments for terrorism losses.

B. Application Of Exclusions

The terms and limitations of any terrorism exclu
sion, or the inapplicability or omission of a terror
Ism exclusion, do not serve to create coverage
for any loss which would otherwise be excluded
under this Coverage Part or Policy, such as
losses excluded by the Nuclear Hazard Exclusion
or the War And Military Action Exclusion.

IL09521102

fil ISO Properties, lnc., 2002
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NOTICE TO POLICYHOLDERS
RESTRICTIONS OF COVERAGE

WAR LIABILITY EXCLUSION ENDORSEMENTS

This notice has been prepared in conjunction with the implementation of changes to your policy. It contains a.
brief synopsis of any signnicant restrictions of coverage that were made in each policy form and endorsement.

The endorsements below replace the current war exclusion to expand beyond contractually assumed liabililles
and medical payments or introduce a war exclusion in forms which did not contain one.

Please read your policy, and the endorsements attached to your policy, carefully.

CG 00 62 12 02 - War Liability ExclusIon (Commercial General Liability Coverage Part)

When this endorsement is attached to your polley, coverage is restricted to exclude bodily injury, property
damage, or personal and advertising injury, however caused, arising, directly or indirectly, out of:

• war, Including undeclared or civil war;

• warlike action by a military force; or

• insurrection, rebellion, revolution, usurped power, or action taken by governmental authority in hindering or
defending against any of these. .

A specific Medical Paymenls Exclusion is no longer needed in the policy due to the fact that they are now sub
ject to Exclusion g. of paragraph 2. Exclusions of Section I - Coverage C - Medical Payments, which are now
excluded under Coverage A.

CG 00 63 12 02 - War Liability ExclusIon (Owners and Contractors Protective Liability Coverage Part
~ and Products/Completed Operatlons Liability Coverage Part)

When this endorsement is attached to your policy, coverage is restricted to exclude bodily injury or property
damage, however caused, arising, directly or indirectly, out of; ,

• war, including undeclared or civil war;

• warlike acllon by a military force; or

• insurrection, rebellion, revolution, 'usurped power, or action taken by governmental authority in hindering or
defending against any of these.

III ISO Properties, Inc., 2003

C 41250203 Page 1 of 2
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CG DO (;4 12 D2 - War LIability Exclusion (LIquor LIability Coverage Part, Poilu lion LIability Coverage
Part, Railroad Protective LIability Coverage Part, and Underground Storage Tank Polley)

When this endorsement Is attached to your policy, a war exclusion is added to exclude injury or damage, how
ever caused, arising, directly or Incfirectiy, out of:

• war, including undeclared or civil war;

• warlike action by a military force; or

• insurrection, rebellion, revolution, usurped power, or action taken by governmental authority In hindering or
defending against any of lhese.

Page 2 of 2



~ SAFECO" NOTICE TO POLICYHOLDERS
BROADENINGS, RESTRICTIONS AND
CLARIFICATIONS OF COVERAGE

6-2981
(12-93)

This notice has been prepared In conjunction wilh the Implementation of changes to your policy. It contalns a brief synopsis
of the significant broadenlngs, restrlctlons and clarJncations of coverage Ihat were made in each policy form and
endorsement. This notice does not attempt to include every editorial change made in these forms and endorsements.

The references tochanges that were made in the Coverage Forms and endorsements for purposes ofclarification are intended
to indicate that the changes may merely better express the coverage intenl of existing polley provisions. Nevertheless,
changes of this nature may be construed orperceived as changes In coverage.

BROADEI'lINGS OF COVERAGE

CG 00 43 -- Changes In Commercial General liability Coverage Form
CG 00 44 -- Changes in Owners and Contraclors Protective liabilitY Coverage Fonn
CG 00 48 - Changes In Producls/Completed Operations liability Coverage Form (Occurrence Version)
CG 00 49 -- Changes In Products/Completed Operations liability Coverage Form (Claims-Made Version)

These new endorsements amend the relevant GL Coverage forms to provide for the payment, as damages, of defense
expenses, on behalf of an insured, under bodily injury and property damage liability coverage, when the insured has agreed
10 assume such defense expenses In an "insured contract".

However, since lhe paymenl of defense expenses of an insured's indemnitee were not preViously covered and will now be
be covered as damages, lhese payments will reduce an Insured's occurrence and aggregate limits.

CG 00 43 -- Changes in Commercial General liability Coverage Form
CG 00 44 -- Changes In Owners and Contractors Protective Liability Coverage Form
CG 00 45 -- Changes in Liquor liability Coverage Form (Occurrence Version)
CG 00 46 -- Changes In llquor liabilitY Coverage Form (Claims-Made Version)
CG 00 47 -- Changes in Railroad ProtectiVe liability Coverage Form
CG 00 4B - Changes In Products/Completed Operations liability Coverage Form (Occurrence Version)
CG 00 49 -- Changes In Products/Completed Operations liability Coverage Form (Claims-Made Version)
CG 00 50-- Changes In Pollution liability Coverage Form
CG 00 51 -- Changes In Poliution liability limited Coverage Form

These new endorsements amend the definition of "sult'' contained In the DEfiNITIONS Section of the underlying coverage
forms to replace the term "you" (the named Insured) with lhe term "the Insured". With this change, the application of
aUemative dispute resolution processes is extended to any Insured.

CG 2274 -- Amendmeot of Contractual liability ExclUsion for Personal Injury Limited to False arrest, Detention or
Imprisonment for Designated Contracts orAgreements

This endorsement has been amended to prnvkie for payment, as damages, of defense expenses, on behalf of the insured,
under personal injury Ilabilily coverage and arising out of false arrest, detention or imprisonment, when the Insured has
assumed this obligation in Ihe contract or agreement designated in the Schedule of this endorsement.

RESTRICTIONS IN COVERAGE

CG 2B 07 - PrincIpals Protective liability Coverage

The pollution exclusion Is revised In several respects, particularly with regard to property owned or occupied byor rented or
loaned to any Insured. Therefore, Ihls revision to the pollution exclusion contained in this endorsemenl, may broaden the
application of the exchrslon under certain circumstances. This tracks wllh current wording In the CGL Coverage Form.

Copyrighl, Insuraneo SerYleos Olffee, lnc.. 1993 Pago 1 of2
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CLARIFICATIONS OF COVERAGE

CG DO 43 - Changes In Commercial General Liability Coverage Form
CO DO 44 •• Changes In OWners and Conllactors Protective Liability Coverage Form
CO DO 45 •• Changes In Liquor Liability Coverage Form (Occurrence Version)
CG DO 46 •• Changes In Liquor Liability Coverage Form (Clalms.Made Version)
CG DO 47 •• Changos in Railroad Protective Liability Coverage Form
CG DO 48 -- Changes in Products/Completed Operations Liability Coverage Form (Occurrence Version)
CG DO 49 .- Changes In Products/Completed Operations Liability Coverage Form (Claims-Made Version)
CG 00 50 •• Changes In Pollution Liability Coverage Form
CG 00 51 _. Changes In Pollution Liability Limited Coverage Form

These new endorsements:

• revlsa the Insuring Agreement In the underlying coverage forms to clarify the coverage Intent not to defend Insureds
when no coverage exists under the policy and to clarify mat It Is the Insured who Is being defended against a "suit"
and not the"suit" ilself, end

• amend various provisions of the underlying coverage forms toclarify that an Insurer Invesllgates or sellles claims, and
defends Insureds against suits.

CG 21 40 - Coverage 8 •• Personal Injury Liability Only (Adverllslng Injury L1ablllty Not Included) (Occurrence Version)
CO 21 48 •• Coverage 8 .- Personal Injury Liability Only (Adverllslng Injury L1abllily Not IncludedI (Claims-Made Version)

The Insuring Agreement of these endorsements has been revised to clarify the coverage Intent not to defend Insureds when
no coverage exists under the polley and to provide for consistency wllh the language added forCoverage A- Bodily Injury
and Property Damage Liability In the underlying COL polley. Additionally, the title. of these endorsements has been revised
to provide forbatter description of coverage Intent.

CG 28 05 •• Personal Injury liability

This endorsement has been redrafted to provide consIstency with the trigger of coverage (offenses), exclusions and other
provisions used In the CGl polley for personal Injury coverage end to maintain consistency In the way In which personal
InjUry coverage Is provided in the COL polley (limited In this endorsement to the offenses of raise arrest, detention or
ImprIsonment).

CG 28 07 - Principals Protective Liability Coverage

The Insuring Agreement of this endorsement has been revised to clarify the polley's Intent not to defend Insureds when no
coverage exists under the polley and 10 provide lor consistency with lhe provIsions 01 the underlying DC? polley, to which
this endorsement Is auached,

Copyrlghl, Insurance SorviCOll Olliee, Ino., 1993 Page 2 012
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WASHINGTON - NOTICE TO POLICYHOLDERS

RESTRICTIONS OF COVERAGE

CA-2003·0WLE1 and Amendment

C4242 08 03

This notice has been prepared in conjunction with the implementation of changes to your policy. It contains a
brief synopsis of any significant restrictions of coverage that were made in each policy form and endorsement.

Please read your policy, and the endorsements allached to your policy, carefully.

CA 00 41 03 03 - Washington War Exclusion (applicable to the Business Auto, Business Auto Physical
Damage, Truckers and Motor Carrier Coverage Forms and the Single Inlerest Auto Physical Damage Insurance
Policy)

CA 00 42 03 03 - Washington War Exclusion - Garage Coverage Form (applicable to the Garage
Coverage Form only) .

When either of these forms are attached to your policy coverage for liability (bodily injury, property damage and
personal and advertising Injury liabllily'), loss or damage arising out of- war, warlike 'action and similar events is
excluded under all coverage forms and policies. The War exclusion previously applied only 10 contractually
assumed liability arising out of such events. With respect to Physical Damage Coverage and Trailer Interchange
Coverage, the War and Military Action exclusion continues to apply.

• Personal and advertising injury liability references apply to the Garage Coverage Form only.

Includes copyrighted material of Insurance Services Office, lnc., with its permission.

C42420803
Stlflll;tljJI and the 5afllCo logo IUDIJad!!mnrks IlfSrJ'cca CClrpcfiltlon.
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~ SAFE CO" NOTICE TO POLICYHOLDERS
BROADENINGS, RESTRICTIONS AND
CLARIFICATIONS OF COVERAGE

B-3594
(1-9B)

This notice has been prepared In conjunction with the Implementation of changes to your policy. It contains abrief synopsis
of the significant broadenings, restrictions and clarifications of coverage that were made in each policy lonn and
endorsement. Not every lonn and endorsement discussed In this notice Is applicable to your particular policy. Please refer
toyour policy to determine which ones do apply. This notice does not reference every editorial change made In these terms
and endorsements.

Please read your policy, and the endorsements attached to your policy. carefully,

DECLARATION PAGE REVISIONS

The current declarations' hired auto physical damage coverage schedule provides a space forthe Insertion on a value In the
l1MIT OF INSURANCE column. However, under the rating methodology Introduced in 1990, a valuation figure In !lQ!
necessary forrating or settlement purposes since the limit and underlying Limit of Insurance language Is bound by the actual
cash value of the vehicle or the cost to repair or replace the vehicle.

To correspond with the current rating methodology and policy language, editorial changes have been made to Item Four 01
the Business Auto Coverage Part Declarations and Item SIK of the Nondealers and Trailer Dealers Supplementary scheoule.
The Physical Damage Coverage section has been amended byremoving the space that allowed the Insertion of avalue In the
l1MIT OF INSURANCE/THE MOST WE WILL PAY/DEDUCTIBLE column. The revised Declaration pages will carry an edltlon
date of (7-97).

The Hired Or Borrowed Auto Physical Damage Supplementary Schedule - CA 71 01 (7-97) Is also being amended to reflect
the above.

NEW ENDORSEMENTS

CA 20 47 (7-97)- Addllionallnsured - Lessor Of Leased Equipment

This is a new endorsement being introduced with this revision. It modifies the non-auto coverage provided by the Garage
Coverage Form to nclode a lessor of leased equipment as an additional insured for the existence hazard of the eqUipment
leased to the garage or repair shop.

CA 20 48 (7-97) - Designated Insured

This is a new endorsement being Introduced with this revision. It allows an insured to specifically Identify by name a person
or organization as an insured for Vicarious liability, but only to the extent that the person or organl,atlon qualifies as an
Insured Under the Who Is An Insured proVision contained In the coverage form.

CA 20 49 (7-97) - Additional Insured • Garages - Grantor of Franchise

This Is a new endorsement being Introduced with this revision. It broadens the scope of the Who Is An Insured provision
of the Garage Coverage Form to lnclude as an addltlonai Insured, the grantor of a franchise, but only with respect to Its
vicarious liability as the grantor of Irancnlse to the named Insured.

CA 23 24 (7-97) - Agricultural Produce Trailers - Seasonal

This new endorsement provides coverage for scheduled trailers with a gross vehicle weight of 2,000 pounds or more used
to haul specific produce on a seasonal basis fora stated period or periods of time. This Infonnatlon must be designated In
the endorsement.

CA 23 25 (7-97) - Coverage for Injurv To Leased Workers

This new endorsement proVides coverage to the Insured for Injuries sustained by a "leased worker" while performing dutIes
related to the conduct of the Insured's business.

Page 1 of S
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BROADENINGS OF COVERAGE - POLICY FORMS

CA 0001 (7-97) - Business Auto Coverage Form
CA 00 05 (7-97) - Garage Coverage Form
CA 00 12 (7-97) - Truckers Coverage Form

The Supplementary Payments provisions of these forms have been revised to Increase the maximum dally payment for loss
of earnings from $100 per day to $250 per day and to Increase the limit provided for the cost of baiVbonds from $250 to
$2,000.

These forms have been revised to' give leased workers the same insured status as conventional employees. This is
accomplished, In part, by Introductlng a definition of "employee" which states that the term "employee" Includes a "leased
worker". Additionally, to distinguish between a "leased worker" and a "temporary worker", new definitions of these terms
have been introduced.

Note: the follOWing also applies /0 CA nn 10 (7-97) - Business AUlD Physical Damage Coverage Form. The Who Is An
Insured provision and non-owned coverage symbols have been revised to acknOWledge the existence of the business entity
Imown as a Limited liability Company by specllylng them as insureds.

BROADENINGS OF COVERAGE - ENDORSEMENTS

CA 20 09 (7-97) - leasing Or Rental Concerns - Conllngent Coverage
CA 20 14 (7-97) - leasIng Or Rental Concerns - Second level Coverage
CA 23 20 (7-97) - Truckers Endorsement
CA 2505 (7-97) - Garage locations And Operations Medical Payments Coverage
CA 25 08 (7-97) - Personal Injury Liability Coverage - Garages
CA 25 14 (7-97}· Broadened Coverage· Garages
CA 99 03 (7-97) - Auto MedIcal Payments Coverage
CA 99 13 (7-97) - Fiduciary liability Of Banks
CA 99 33 (7-97) - Employees As Insureds
CA 99 47 (7-97) - Employees As lessor

These lorms have been revlsed to give leased workers the same Insured status as corwenllonal employees. This is
accomplished, in part, by Inlroduclng a definition of "employee" which states that the term "employee" Includes a "leased
worker". Additionally, to distinguish between a "leased worker" and a "temporary worker", new definitions of these terms
have been introduced.

CA 23 20 (7-97) - Truckers Endorsement
CA 25 08 (7-97) - Personal Injury liability Coverage - Garages
CA 25 14 (7-97) - Broadened Coverage - Garages
CA 99 37 (7-97) - Garagekeepers Coverage
CA 99 59 (7-97)- Garagekeepers Coverage - Customers Sound Receiving Equipment

The Supplementary Payments provisions of these forms have been revised to increase lhe masmurn dally payment for loss
of earnings from $100 per day to $250 per day and to increase the limit proVided lor the cost of balVbonds from $250 to
$2,000.

The Who Is An Insured provision in these endorsements has been revised to acknowledge the existence of business entity
known as a Limited Liability Company by specifying them as insureds.

CA 02 40 (7-97) - Suspension of Insurance

This endorsement has been revised to provide an option for suspension ofa coverage notspecifically listed on the lorm, such
as No-FaUlt, if allowable by law,

Pag, 2 of 5
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CA 20 19 (7-97) - Repossessed Autos

This endorsement has been revised to add an option which affords coverage forrepossessed autos stored at locations other
than those specifically described In the schedule. The corespondlng language ofhow the coverage is tied to the location has
also been added.

CA 25 03 (7·97) • False Pretense Coverage

The Exclusions have been amended to expllclty provide False Pretense coverage for vehicles on consignment

CA 99 10 (7·97) • Drlve Other Car Coverage - 8madened Coverage For Named Individuals

The $50 mandatory deductible applicable to collision coverage has been eliminated. Full coverage is now provIded forDrive
Other Car collision coverage.

RESTRICTIONS IN COVERAGE - ENDORSEMENTS

CA 25 03 (7-97) - False Pretense Coverage

An exclusion has been added for a loss Incurred when a bank or any other drawee falls to pay.

CLARIFICATIONS IN COVERAGE AND OTHER EDITORIAL REVISIONS. COVERAGE FORMS

CA 00 01 (7-97) - Business Auto Coverage Form
CA 00 05 (7-97) - Garage Coverage Form
CA 00 18 (7-97) • Business Auto Physical Damage Coverage Form
CA 00 12 (7-97) • Truckers Coverage Form

The Transportation Expense coverage extension provision Is clarified to state that coverage Is afforded solely for the
temporary transportation expenses Incurred by an Insured because of the total theft of a covered auto.

To maintain consistency with the Commercial General Liability program, the Supplementary Payments and Conditions
provisions have been amended to clarify that It Is the Insured, and not a suit, which the Insurer may be called upon todefend.

The Duties In The Event Of Accident, Claim, Suit Or Loss Condition has been revised to add "condition precedent" lead-in
language to clarify that the Insured must fulfill the specific dutles of this condition before coverage applies.

To keep pace with technology (such as laser detectors and jamming equlomentj that has been or may be Introduced Into the
market, the Physical Damage Coverage Exclusion for loss to "Equipment designed or used for the detection or location of
radar" has been clarified to apply to all "speed measurement equpment".

CA 00 81 (7·97) - Business Auto Coverage Form
CA 00 05 (7·97) - Garage Coverage Form
CA 00 12 (7-97) • Truckers Coverage Form

The execpUon to Exclusion 4. Employee Indemnification And Employers liability in Section II • liability Coverage Is revised
toclarify What types 01 employees are InclUded within the term"domestic".

CA 00 01 (7.97) • Business Aula Coverage Form
CA 00 05 (7-97) • Garage Coverage Form
CA 00 10 (7.97) - Business Auto Physical Damage Coverage Form
CA gO 12 (7·97) • Truckers Coverage Form

Under the DEFINITIONS section of the pollGY, quotation marks are being added to the ward "trailer" In the "auto" definition
to Indicate that "trailer" Is adefined term.

CA 00 85 (7·97) - Garage Coverage Form

For Improved consistency within the Commercial Auto program, symbol "30"· Autos left With You For Service, Repair,
Storage Or Safekeeping, In the Garage Coverage Form Is being revised to track with the definition of "customer's auto" In

P,g, 3 of5
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endorsement CA 99 37 (7-97) - Garagekeepers Coverage and CA 99 59 (7-97) - Garagekeepers Coverage - Customer
Sound Receiving Equipment.

This form has also been revised to clarify that reduction of market or resale value Is not a covered auto dealership physical
damage loss.

CLARIFICATION IN COVERAGE AND OTHER EDITORIAL REVISIONS - ENDORSEMENTS

CA 23 20 (7-97) - Truckers Endorsement
CA 25 08 (7-97} - Personal Injury liability Coverage - Garages
CA 25 14 (7-97) • Broadened Coverage - Garages
CA 99 37 (7-97) - Garagekeepers Coverage
CA 99 59 (7-97) - Garagekeepers Coverage - Customer Sound ReceiVing Equipment

To maintain consistency with the Commercial General liability program, the Supplementary Payments and Conditions
provisions have been amended to clarify that it Is the Insured, and nota suit, which the Insurer may be called upon to delend.

CA 02 40 (7-97) - Suspension or Insurance
CA 20 15 (7-97) - Mabile EqUipment
CA 20 27 (7-97) - Registration Plates Nat Issued For Aspecific Auto

The above endorsements' Schedule have been revised to inclUde reference to an Underlnsured Motorists (UIM) limit of
Insurance and premium when applicable.

auotatlon marks are added around the word "occupying" under the Exclusions In paragraph B.3. to Indicate that it Is a
defined term.

CA 20 01 (7-97) - Addlllonalinsured • Lessor

The term "Leased Auto" has replaced "Auto" In the limit Of Insurance Schedule.

CA 23 17 (7-97) - Trockers - Intermodallnterchange Unllorm Endorsement Form UIIE-1

Various revisions have been made to this endorsement In response to changes made In the Uniform Intermodallnterchange
and Facility Access Agreement (UIIA) by the Intermodal Association of North America (lANA). The revisions Include:

• stating that all participating Equipment Providers with whom the Motor Carrier Is interchanging EqUipment be named as
additional Insureds on the Motor Carrier's Auto Liability Policy; and

• revising the lANA address and cancellation procedure.

CA 25 03 (7"97) • False Pretense Coverage

Recognizing that the Issuance ofa warrant Is notwithin the control of an Insured, the Duties In The Event of Accident, Claim,
Suit Or Loss Condition that requires an Insured to obtain a warrant has been revised to require that the Insured "take
reasonable steps to cause awarrant to be Issued" foranyone causing a "loss" as defined in the endorsement

CA 26 14 (7-97) - Broadened Coverage - Garages

This endorsement has been revised to Include lead-In language which clarifies that the coverages ·provlded by the
endorsement apply toonly the non-auto portion of the "garage operations" and notto the use ofa covered "auto".

For consistency with the Commercial General Liability program, th Is endorsement Is also being revised toclarify that the term
"bodily Injury", as used within the endorsement, InclUdes professional health care services. .

CA 99 03 (7-97) - Auto Medical Payments Coverage

The exception to Exclusion 4. Is revised to clarlry what types of employees are Included Within the term"domestic".
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CA 99 17 (7-97) - Individual Named Insured

Quotation marks are added to the words "private passenger" in C. Additional Definitions, paragraph 4.

CA 99 28 (7-97) - Stated Amounllnsurance

This endorsement has been revtsed by placing deductible language In the lead-In of the Limit Of Insurance And Deductible
paragraph to more clearly demonstrate that the Insurance provided Is reduced by the selected deductible. Also added to the
language of this endorsement Is a notice just below the Schedule that advises the amount shown In the Schedule is nol
necessarily the amount that will be received at the time of loss.

Additionally, It Is being clarified thai the repair or replacement of damaged or stolen property will be done with property of like
kind and quality.

CA 99 37 (7·97) • Garagekeepers Coverage
CA 99 59 (7·97) • Garagekeepers Coverage· Customer Sound Receiving Equipment

To keep pace with technology (such as laser detectors and jamming equipment) that has been or may be Introduced Into the
market, the Physical Damage Coverage Exclusion for loss to "EqUipment designed or used for the detection or localion of
radar" has been clarified to apply to all "speed measurement equipment".

CA 99 64 (7·97) • Covered Aoto Designation Symbol

Motor Carrier Coverage Form symbols "72" and "73" are added to the endorsement.

CA 71 71 (7·97) • Troth In Lending Errors And Omissions Coverage
CA 71 72 (7-97) - Federal Odometer Statute Errors And Omissions Coverage

These Independent endorsements have been revised for consistency with the changes made to the multistate coverage
endorsements.

WITHDRAWN ENDORSEMENTS

CA 71 31 (12·93) • Additional Insored • Grantor Of Franchise
CA 71 32 (12·93) • Addillonallnsured • Lessor Of Leased Equipment

These American Stales Independent endorsements are being withdrawn and will be replaced by the newly Introduced
endorsements CA 20 49 17·97} • Additional Insured - Garages· Grantor of Franchise and CA 20 47 (7.97) • Additional
lnsurad- Lessor 01 Leased Equipment.
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Your Independent Safeco Agent:

MCDONALD INSURANCE GROUP INC
416 6TH STREET SOUTH
POBOX 3089
KIRKLAND, WA 98083
(425) 827-7400

AMERICAN RETIREMENT INC
3223 3RD AVE S STE 200
SEATTLE, WA 98134

Your

EXCESS LIABILITY POLICY

mlJlnsurance
'"

AMERICAN STATES INSURANCE COMPANY

A Slack Company
4333 Brooklyn Avenue NE
Seattle. WA 98185
(890) 332·3226

Ctlva,j 99 93 EP



••Insurance
'"

AMERICAN STATES INSlJRANCE COMPANY

Seattle, Washington
PEAK EXTRA PACKAGE POLICY

NAMEO
INSURED
AND
MAILING
ADDRESS

AMERICAN RETIREMENT INC
3223 3RD AVE S STE 200
SEATTLE, WA 98134

RENEWAL DECLARATIONS

POLICY NlJMBER 01-CE-965517-4
RENEWAL OF 01-CE-965517-3 01-95

SEE NAMED INSURED EXTENSION

POLICY PERIOD FROM 01-24-04 TO 01-24-05 12:D1AM
STANOARD TIME AT YOUR MAILING ADORESS SHOWN ABOVE.

AGENT MCDONALD INSURANCE GROUP INC
~~~E 416 6TH STREET SOUTH
AOORESS POBOX 3089

KIRKLAND, WA 98083
4653562 {425} 827-7400

THE TOTAL ESTIMATED PREMIUM FOR THE POLICY TERM IS $84,202.0C
YOU WILL BE BILLED THROUGH YOUR CUSTOMER ACCOUNT #727-8496-311-01.
THIS POLICY IS SUBJECT TO A FINAL AUDIT.

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, THE COMPANIES INDICATED
ON THE SPECIFIC COVERAGE PART DECLARATrONS AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

COMMERCIAL PROPERTY COVERAGE PART .•••••..••.••..••••• $ 56,300.00
COMMERCIAL LIABILITY COVERAGE PART •.••.•••.•..•••••••. $ 19,195.00

COMMERCIAL AUTO COVERAGE PART ••.••••••••••••.••.. $ 132.00

......... I .

PREMIUM FOR CERTIFIED ACTS OF TERRORISM
TOTAL POLICY PREMIUM

.............................. I .... $
$

75.627.00
8.575.00

84.202.00

COUNTERSIGNATURE

(AUTHORIZED REPRESENTATIVE)BY --------,;rrT'fmiilffiffiliRffi1E<l'1>;r.;'n;a-------(OATEl

NORTHWEST 60 (NANWotJIl)

COMPANY USE ONLY

AGENT COPY PREPARED 01-15-04 (RONBYE)

9·CC(0887) Page 1
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~ SAFECO" . NAMED INSURED EXTENSION
AMERICAN STATU INSURANCE COMPANY

SEATTLE, WASHINGTON

POLICY NUMBER: 01-CE-965517-4

PAGE 2

The following Is a complete list of the named Insureds:

AMERICAN RETIREMENT INC
2418-20 PARTNERSHIP, A WASHINGTON GENERAL PARTNERSHIP
AMERICAN LIFE INC.
3223 3RD AVE S, A WASHINGTON
GENERAL PARTNERSHIP
BROADWAY PARTNERS, A WASHINGTON GENERAL PARTNERSHIP
3317 3RD AVE S GENERAL
PARTNERSHIP
2700 4TH AVENUE S LLC
HENRY G LIEBMAN
DBA OWLEY BUILDING
HULLIN TRANSFER BUILDING
LIMITED PARTNERSHIP

9-CC(OBB7)

t'ClMPI\NYUSEQNtY

NO~THWEST 60 (NANWAR) PREPARED 0\-15-04 (RONBVE)



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 1

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-4

BLANKET COVERAGE SUMMARY

MAXIMUM LIMIT OF INSURANCE: $ 28,474,000**

. M'-THIS MAXIMUM LIMIT MAY INCLUDE CERTAIN "ON-PREMISES INLANU MARINE" COVERAGE(S).
REFER TO FORM CP7540 FOR A COMPLETE DEFINITION OF "MAXIMUM LIMIT".

BUILDING @
--------------~-------------------~------------------------------------------------__!~~~~~~~_l __~~~~~~~~~~ __l_~~~~~~~!~;~~l ~~~~~~~~~ lA~~~~l ~~~~~~ _
INCL MAX LMTI N/A I SPECIAL I .1981$ 43,211.00

CERTIFIED ACtS OF TERRORISM .030 $ 6,537.00

BUSINESS INCOME #
-------------------------------~-~-----------------------------------------------__~~~Q~~~~_l __~~~~~~~~~ __l_~~~~~~g!~~~~l ~~~~~~~~~ l~~~!~~~l ~~~~~~~ _
~~~~_~_~~~l ~~~ l_~~~~!!~~~_~~!~_~~_!~~~~~~~ l ~~!!l! ~~~~~:g~_
STATEMENT OF VALUES ON FILE· WITH COMPANY FOR ABOVE BLANKET COVERAGE(S)

IF VALUE REPORTING FORM IS ATTACHED, FULL REPORTING AND FAILURE TO SUBMIT REPORTS
PROVISION APPLY. PLEASE READ THE PROVISIONS CAREFULLY.

FIRE COVERAGES PROVIDED

PREMISES

BUILDING

1 ADDRESS: 2418-20 1ST AVE S
(P1267 L100 R#003972)
SEATTLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: JOISTED MASO~Y
OCCUPANCY: CARPET STORE (LESSORS RISK)

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED IDEDUCTIBLE I PREMIUM
INSURANCE

-------------------------------------~---------------------~-----------------------

$ 250,0001 ORDINANCE OR LAW - DEMOLITION COST I 1$ 301.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 1 ••••.

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-15-04 CMD40 SEQ.0001



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREtlENT INC

FIRE COVERAGES PROVIDED

PAGE CP 2

POLICY NUMBER: 01-CE-965517-4

PREMISES 2 ADDRESS; 2406-14 1ST tVE S
------------ (P1267 L80 R 003971)

SEATTLE, WA 8134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: TILE DISTR/FRAME SHO/RETAIL

SUPPLEMENTARY ITEM(S)
------------~--~-------------------------------------- -----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------
$ 526,0001 ORDINANCE OR LAW - DEMOLITION COST 1$ 895.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S)

MORTGAGE HOLDER R.C. DALE & LOUISE H DALE
63 FRANSON RD
PORT ANGELES, WA 98362
1ST MORTGAGEE

LOSS PAYEE NORTHWEST INTER~ATIONAL BANK
CLAUSE: 1100 OLIVE WAY 102

SEATTLE, WA 981 1

MORTGAGE HOLDER US SMALL BUSINESS ADMINISTRA
TION
RE; DLB 45890240-01
2719 N AIR FRESNO DR #107
FRE~NOA CA 93727
LN f!33.1.0-10870

2 •••••

DESIGNATED BELOW:

COMMERCE BANK OF WA, NA
601 UNION ST H3600
SEATTLE, WA 9alOl
2ND MORTGAGEE

PREMISES 3 ADDRESS: 2440-42 1ST AVE S
(P1267 L162 RH003975)
SEATTLE, WA 9a134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: ART FRAME STORE/TILE DISTR

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-15-04 CMD40 SEQ.OOOI
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COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PAGE CP 3

POLICY NUMBER: 01-CE-965517-4

PREMISES 3 ADDRESS: 2440-42 1ST AiE S
------------ (P1267 L162 R 003975)

SEATTLE. WA 9 134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
---------- CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: ART FRAME STORE/TILE DISTR

SUPPLEMENTARY ITEM(S)
---------------~----------------------~---~--------------------~-------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

------------------------~-------------------------------- --------------------------$ 473.0001 ORDINANCE OR LAW - DEMOLITION COST 1$ 649.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 3 ••.•.

OTHER INTERESTS

MORTGAGE HOLDER

SUBJECT TO PROVISIONS OF CLAUSE(S)

US SMALL BUSINESS ADMINISTRA
TION
RE: DLB 45890240-01
2719 N AIR FRESNO DR H107
FRE~NO. CA 93727
LN (,33;<0-10870

DESIGNATED BELOW:

COLUMBIA STATE BANK
NATASHA DERY
PO BOX 1257
LONGVIEW. WA 98632
LOC 3

PREMISES 5 ADDRESS: 1531 UTAH AVE S
(P1137 L570 RD003838)
SEATTLE, WA 98134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
----------- CONSTRUCTION: FRAME

OCCUPANCY: GARAGE/OFFICE COAST CRANE

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 5 .••••

PREMISES

BUILDING

6 ADDRESS: 1520 COLORADO AVE S
«600'SPFH <5MI RFS)
SEATTLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: FRAME .
OCCUPANCY: WHSE/SHOP COAST CRANE

9-CC(Cp) (0787) NORTHWEST (NANWA) PREPARED 01-15-04 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PREMISES 6 ADDRESS: 1520 COLORADO AVE S
------------ «600'SPFH <5MI RFS)

SEATTLE, WA 98134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: FRAME

OCCUPANCY: waSE/saop COAST CRANE

PAGE CP 4

POLICY NUMBER: 01-CE-965517-4

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 6 .....

PREMISES 7 ADDRESS: 132 S SPOKANE ST
(P1032 L80 RH003801)
SEATTLE, WA 98134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: BLUEPRINT SHOP,CLOTHING MFGR

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 7 .....

PREMISES

BUILDING

10 ADDRESS: 3223 3RD AVE S
(P1355 L386 R#004174)
SEATTLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: SILKSCRN/LUMBER waSE/ANTIQUES

SUPPLEMENTARY ITEM(S)
-------------------~----~----------------~-----------------------------~~~---------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

----------------------------------~------------------- -----------------------------$ 412,0001 ORDINANCE OR LAW - DEMOLITION COST 1$ 537.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 10 ....•

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-15-04 CMD40 SEQ.OOOl
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COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 5

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-4

FIRE COVERAGES PROVIDED

PREMISES 12 ADDRESS: 3317 3RD AVE 5
(RIA 219-29 5 HORTON R#002995)
SEATTLE, WA 98134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: FRAME

OCCUPANCY: ELECTRICAL CONTRACTOR WHSE

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 12 •.•..

PREMISES 13 ADDRESS: 2436-60 6TH AVE S
(RIA 624 SLANDER R#004413)
SEATTLE, WA 98134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: INDUST/pROCESs/oFC (LRO)

TENANTS IMPROV & BETTERMENTS @@ BLANKET IDEDUCTIBLE: $ 5,000
-~------~-----------------~--------------------------------------~-----------------

~~~~~~~~_~~~~~~=_~~~:~~_~~~~~~~~~~ ~~~: l~~~~~:~~~~~_~__~~~~~_
EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 13 •..•.

PREMISES 14 ADDRESS: 6333-35 1ST AVE 5
(P1289 L172 RH004119)
SEATTLE, WA 98108

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: CONCRETE DISTR/pROP STGE (LRO)

SUPPLEMENTARY ITEM(S)
---------------------------------------------~----------- --------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------
$ 582,0001 ORDINANCE OR LAW - DEMOLITION COST 1$ 838.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 14 .••..

9-CC (CP) (0787) NORTHWEST (NANWA) PREPARED 01-15-04 CMD40 SEQ.0001



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 6

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-4

FIRE COVERAGES PROVIDED

PREMISES 14 ADDRESS: 6333-35 1ST A~E S
------------ (p1289 L172 R 004119)

SEATTLE, WA 9 108

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: CONCRETE DISTR/PROP STGE (LRO)

OTHER INTERESTS

MORTGAGE HOLDER

SUBJECT TO PROVISIONS OF CLAUSE(S)

GLACIER NORTHWEST, INC.
5975 E MARGINAL WAY S
SEATTLE, WA 98134

DESIGNATED BELOW:

BUILDING

PREMISES 15 ADDRESS: 2700 4TH AVE S
------------ RISKD004228

SEATtLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: LUGGAGE DISTR

~~~~~~~~_~ BL~! l~ED~~!~~~~~_~_~~~~~_

~~:~~~::_~~~~~~=_~~~!~~_!~~~~_~~~!~ ~~~! l~~~~~!~~~~~_~ __~~~~~_

~~~~~~_~~~~~~~~~~~~_~_~~~!~~~~~~~_~ l~~~~~!~~~~~_~__~~~~~_
LIMIT OF I COINSURANCE 1 CAUSES OF I ADDITIONAL I RATE I PREMIUM

INSURANCE LOSS COVERED EXCLUSIONS
---------------------------------~------------------------ ------------------------

$ 103,0001 N/A I SPECIAL I .1591$ 164.00
CERTIFIED ACtS OF TERRORISM .029 30.00

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

---------------------------~---------------------------- ---------------------------

$ 547,000\ ORDINANCE OR LAW - DEMOLITION COST 1$ 755.00

EQUIPMENT BREAKDOWN COVERAGE INCLUDED AT PREMISES 15 .•••.
DIRECT DAMAGE DEDUCTIBLE $ 5 000
INDIRECT DAMAGE DEDUCTIBLE 24 HOURS

$ 750.00

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

ADDITIONAL INSURED ADVENTURE 84 LLC
CLAUSE: 870 SKYLINE TOWER

10900 NE 4TH AVE
BELLEVUE, WA 98004
2700 4TH AVE S, SEATTLE

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-15-04 CMD40 SEQ.OOOI
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BUILDING

PREMISES 16

·COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

ADDRESS: 270 S HANFORD ST
RISK!J002948
SEATtLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: WAREHOUSE/INDUSTRIAL

PAGE CP 7

POLICY NUMBER: 01-CE-965517-4

SUPPLEMENTARY ITEM(S)
-------~---------------------------------~------------- ----------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------~----------------------~----------- -------------------------$ 909,000/ ORDINANCE OR LAW - DEMOLITION COST 1$ 1,520.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 16 .•••.

OTHER INTERESTS

MORTGAGE HOLDER

SUBJECT TO PROVISIONS OF CLAUSE(S)

NORTHWEST BUSINESS BANK
1100 OLIVE WAY D102
SEATT.LE~ WA 98101
LOANII 1,0004261

DESIGNATED BELOW:

BUILDING

PREMISES 20 ADDRESS: 219 S HORTON ST
SEATTLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: FRAME

OCCUPANCY: OFFICE WAREHOUSE SHOWROOM

EQUIPMENT BREAKDOWN COVERAGE INCLUDED AT PREMISES 20 •.•••

~~i~lc¥4rJfG~Egg~fig~~L~ ~4°ggURS

$ 583.00

9-CC (CP) (0787) NORTHWEST (NANWA) PREPARED 01-15-04 CHD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PAGE CP 8

POLICY NUMBER: 01-CE-965517-4

BUILDING

PREMISES 20 ADDRESS: 219 S HORTON ST
SEATTLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: FRAME

OCCUPANCY: OFFICE WAREHOUSE SHOWROOM

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

LOSS PAYEE ~lACQUARIE REAL ESTATE FINANCE
CLAUSE: INC ITS SUCCESSORES ANDIOR

ASSIGNS
ATT' MARY ANN LEE
1426 FIFTH AVE 22ND FL
SEATTLE, WA 98101

ABBREVIATIONS AND SYMBOL DEFINITIONS:
@ REPLACEMENT COST APPLIES
# COVERAGE DOES NOT INCLUDE EXTRA EXPENSE

COMMERCIAL PROPERTY TOTAL $

A PREMIUM OF $7,276.00 IS INCLUDED IN THE TOTAL ABOVE FOR CERTIFIED
ACTS OF TERRORISM. A PORTION OF THIS PREMIUM INCLUDES FIRE LOSSES FROM
CERTIFIED ACTS OF TERRORISM AS REQUIRED BY CERTAIN STATES.

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

CP1410 0695 - ADDITIONAL COVERED PROPERTY
CP1531 1000 - ORD OR LAW - INC PER OF RESTORATION
IL0935 0898 - EXCL OF CERTAIN COMPUTER-RELATED LOSSES
CP0090 0788 - COMMERCIAL PROPERTY CONDITIONS
IL0157 0489 - WASHINGTON-CHANGES ACV
CP0126 1000 - WASHINGTON CHANGES
IL0146 0303 - COMMON POLICY CONDITIONS - WA
IL7201 0392 - COMPANY COMMON POL CONDITIONS
CP0160 1298 - WASHINGTON CHANGES - DOMESTIC ABUSE
CP0010 1000 - BLDG & PERS PROP COV FORM
CP1030 1000 - CAUSES OF LOSS - SPECIAL FORM
IL0173 1298 - WASHINGTON CHANGES-EXCL CAUSES
IL0952 1102 - CERT ACTS OF TERRORISM - CAP ON LOSSES
CP7516 1000 - PEAK EXTRA PROPERTY
CP7540 1000 - PEAK EXTRA LIMITS SUMMARY
CP7578 1000 - ORDINANCE OR LAW COVERAGE
CM0066 0900 - ACCOUNTS RECEIVABLE COVERAGE FORM
CM7840 0198 - ELECTRONIC DATA PROCESSING
C~17841 0198 - ELECTRONIC DATA PROCESSING - MECHANICAL
CM7870 1098 - PEAK PROGRAM EXHIBITION RISKS COV FORM
CM7881 1188 - COMMERCIAL FINE ARTS COV. FORM
CM7850 0198 - MTC - OWNERS
CM7856 0198 - TRANSPORTATION COVERAGE FORM
CM7872 1188 - SALESPERSONS SAMPLES COVERAGE
CM7809 1188 - PROCESSORS COVERAGE
CM7871 1098 PEAK PROGRAM 1M EXTENSION ENDORSEMENT
CMOOOI 0900 - COMMERCIAL INLAND MARINE CONDITIONS
CM7891 0199 - PEAK PROGRAM REPLACEMENT COST - WA
CP0032 1000 BUS INCOME wlo EXTRA EXPENSE COV FORM
CP1556 0297 - BI CHGS-BEGIN PERIOD OF RESTORATION

63,576.00

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-15-04 cno40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 9

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-4

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART: (CONTINUED)

CP7526 1098 - PEAK EXTRA BUSN INC EXTENSION ENDT
CP7534 1098 - TIME ELEMENT COV CHANGES-PEAK PROGRAM

372NS 1150 - MORTGAGE CLAUSE
CP0405 1000 - ORDINANCE OR LAW COVERAGE
CP1218 0888 - LOSS PAYABLE PROVISIONS- WASH
CP7586 0693 - PROTECTIVE SAFEGUARDS ENDT
CP7501 1186 - ADDITIONAL INSURED - PROPERTY
CP7566 1001 - EQUIPMENT BREAKDOWN ENDORSEMENT

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 01-15-04 CMD40 SEQ.OOOI



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 1

~
1 , 0 00 , 000
1,000,000
1,000,000

1
2, 000 , 000
2,000,000
1,000,000
1,000,000

200,000
10,000

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-4

FORM OF BUSINESS: ORGANIZATION OTHER THAN A PARTNERSHIP OR JOINT VENTURE

LIM ITS 0 FIN SUR A N C E
--------------------------------------------------------------------~------------

EMPLOYER'S CONTINGENT LIABILITY
DISEASE AGGREGATE LIMIT
EACH ACCIDENT LIMIr
EACH EMPLOYEE LIMIT

COMMERCIAL GENERAL LIABILITY
GENERAL AGGREGATE LIMlr (OTHER THAN PRODUCTS-COMPLETED OPERATIONS)
PRODUCrS-COMPLETED OPERATIONS AGGREGATE LIMIT
PERSONAL AND ADVERTISING INJURY LIMIT
EACH OCCURRENCE LIMIT
DAMAGE ro PREMISES RENTED TO YOU (ANY ONE PREMISE)
MEDICAL EXPENSE LIMIT (ANY ONE PERSON)

LOCATION OF ALI. PREMISES YOU OWN. RENT. OR OCCUPY:

1. 2418-20 lSI AVE S
(p1Z67 LlOO R#003972)
SEATTLE,WA 98134

2. 4406-14 1ST AVE S
(P1267 L80 R#003971)
SEATTLE,WA 98134

3. 2440-42 1ST AVE S
(P1267 L162 R#003975)
SEATTLE,WA 98134

5. 1531 UTAH AVE S
(p1137 L570·R#003838)
SEATTLE,WA 98134

6. 1520 COLORADO AVE S
«600'SPFH <SMI RFS)
SEATTLE.WA 98134

7. 132 S SPOKANE ST
(P1032 L80 R#003801)
SEATTLE.WA 98134

10. 3223 3RD AVE S
(P135S L386 R#004174)
SEATTLE,WA 98134

12. 3317 3RD AVE S
(R!A 219-29 S HORTON R#002995)
SEATTLE.WA 98134

13. 2436-60 6TH AVE S .
(R!A 624 5 LANDER R#004413)
SEATTLE,WA 98134

14. 6333-35 1ST AVE S
(P1289 L172 R#004119)
SEATTLE.WA 98108

15. 2700 4TH AVE S
RISKfl004228
SEATtLE,WA 98134

9-CC(CG) (1298)NORTHWEST (NANWA) PREPARED 01-15-04 CMD40 SEQ.OOOI



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 2

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-4

LOCATION OF ALL PREMISES you OWN. RENT. OR occuPy:

16. 270 S HANFORD ST
RISKIJ002948
SEATtLE,WA 98134

17. 3201 3RD AVE S
WII 600'S PFH& 5MI RFD<5000SQ'
SEATTLE,WA 98134

18. 2430 1ST AVE S
SEATTLE,WA 98134

19. PLAT LOT I, PLAT BLOCK 301
SEATTLE TIDE LANDS
SEATTLE,WA 98134

20. 219 S HORTON ST
SEATTLE,WA 98134

EMPLOYERS LIABILITY

kk LOCATION DNA kk
00116 EMPLOYER'S CONTINGENT LIABILITY

PAYROLL (PER $1000)
TO MEET COVERAGE MINIMUM

COMMERCIAL GENERAL LIABILITY
OTHER THAN PRODPCTS-COMPLETED OPERATIONS

** LOCATION # 1 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

44444 AGGREGATE LIMITS ENDORSEMENT - PER
LOCATION

FLAT CHARGE

kk LOCATION # 2 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIHIT

AREA (PER 1000 SQUARE FEET)

17,800

10,200

1

18,000

.1500 $

34.3690

36.6000

34.3690

3.00
12.00

351.00

37.00

619.00

9-CC (CG) (1298)NORTHWEST (NANWA) PREPARED 01-15-04 CMD40 SEQ.OOOI



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 3

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-4

742.0034.369021,600

~~~~=I======~~~~~~~~~;~~~~=~~~~~~~=~;~~~=======I=~~~~~~~~==I==~;!~===I==~~~~~~===
** LOCATION # 3 **

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 5 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET) 11,700 34.3690 402.00

** LOCATION # 6 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 5,500 34.3690 189.00

,I., LOCATION # 7 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

~ffiRCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 15,000 34.3690 516.00

** LOCATION # 10 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING - MAINTAINED
BY THE INSURED (LESSOR'S RISK ONLY) 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 48,300 35.7640 1,727.00

** LOCATION # 12 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING - MAINTAINED
BY THE INSURED (LESSOR'S RISK ONLY) 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 10,800 35.7640 386.00

9-CC(CG) (1298) NORTHWEST (NANWA) PREPARED 01-15-04 CMD40 SEQ.OOOI



AMERICAN STATES INSURANCE COMPANY
SEATTLE, WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 4

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-4

------------------------------~~-----------~------------~-------------------------

4,447.0034.3690129,400

~~~~_l ~~~~~!~!~~!!~~=~~EM!~~_~~~!: l_~~!~:~~~__l__~~:~___l__~~EM~~ _

** LOCATION # 13 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 14 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET) 57,500 34.3690 1,976.00

** LOCATION # 15 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET) 63,BOO 34.3690 2,193.00

** LOCATION # 16 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING - MAINTAINED
BY THE INSURED (LESSOR'S RISK ONLY) -
OTHER THAN NOT-FOR-PROFIT .
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET) 104,300 35.7640 3,730.00

46622
** LOCATION # 17 **

PARKING - PRIVATE
PRODUCTS-COMPLETED OPERATIONS ARE
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

SUBJECT

8,500 42.6240 362.00

46604
** LOCATION D 18 **

PARKING - PUBLIC - OPE~ AIR
PRODUCTS-COMPLETED OPERATIONS ARE
TO THE GENERAL AGGREGATE LIMIT

GROSS SALES (PER $1,000)

SUBJECT

30,000 3.1420 94.00

45539
** LOCATION D 19 **

LAND - OCCUPIED BY PERSONS OTHER THAN
THE INSURED FOR BUSINESS PURPOSES 
(LESSOR'S RISK ONLY)
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

(PER ACRE) 1 268.00

9-CC(CG) (1298)NORTHWEST (NANWA) PREPARED 01-15-04 CMD40 SEQ.OOOI



AMERICAN STATES INSURANCE COMPANY
SEATTLE. WASHINGTON

COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 5

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-4

1,141.0035.764031,900

~~~~=I======~~~~~~~~~~~~~~=~~~~~~~=~~~~~=======I=~~~~~~~==I==~~~E-==I=-p~~~~~~===
** LOCATION # 20 **

61217 BUILDINGS OR PREMISES - BANK OR OFFICE 
MERCANTILE OR MANUFACTURING - MAINTAINED
BY THE INSURED (LESSOR'S RISK ONLY) 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

PREMIUM ADJUSTMENTS;

CERTIFIED ACTS OF TERRORISM

COMMERCIAL LIABILITY TOTAL

$ 1,298.00
-~-----------
$ 20,493.00

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

CG2504 0397
CG2100 0798
IL0146 0303
IL0021 ll85
CGOOOI 1001
CG0181 0798
IL7201 0392
CG8613 1001
CG0197 0798
CG8663 0202
CG2170 ll02
CG7635 1001
CG7608 1001

- DESIGNATED LOCATIONS GENL AGGR
EXCLUSION - ALL HAZARDS
COMMON POLICY CONDITIONS - ~A

NUCLEAR ENERGY EXCL. END!. (BROAD FORM)
COMMERCIAL GEN LIAB COV FORM
WASHINGTON CHANGES
COMPANY COMMON POL CONDITIONS
EXCLUSION ASBESTOS
WASHINGTON CHANGES-EMPLOYMENT
WA-FUNGI OR BACTERIA EXCLUSION
CAP ON LOSSES-CERTIFIED ACTS OF TERRORIS
LIABILITY PLUS ENDORSEMENT
EMPLOYERS CONTINGENT LIABILITY COVERAGE

9-CC(CG) (1298) NORTHWEST (NANWA) PREPARED 01-15-04 CMD40 SEQ.OOOI



BUSINESS AUTO COVERAGE PART DECLARATIONS

ITEM ONE -- NAMED INSURED:
-------- AMERICAN RETIREMENT INC
FORM OF BUSINESS: CORPORATION

PAGE BA 1

POLICY NUMBER: 01-CE-965517-4

ITEM TWO -- SCHEDULE OF COVERAGES AND COVERED AUTOS--------
THIS POLICY PROVIDES ONLY THOSE COVERAGES WHERE A CHARGE IS SHOWN IN THE
PREMIUM COLUMN BELOW. EACH OF THESE COVERAGES WILL APPLY ONLY TO THOSE "AUTOS"
SHOWN AS COVERED "AUTOS." "AUTOS" ARE SHOWN AS COVERED "AUTOS" FOR A PARTICULAR
COVERAGE BY THE ENTRY OF ONE OR MORE OF THE SYMBOLS FROM THE COVERED AUTO
SECTION OF THE BUSINESS AUTO COVERAGE FORM NEXT TO THE NAME OF THE COVERAGE.

COVERED
LIMIT OF AUTO

COVERAGES INSURANCE DEDUCTIBLE SYMBOL PREMIUM
---------~----------------------- ----------------~ ---------- ------- -----------

LIABILITY $ 1,000.000 8,9 $ 132.00
---------------------------------------------------------------------- -----------

*CERTIFIED ACTS OF TERRORISM $ 1.00

ESTIMATED TOTAL PREMIUM $ 133.00

* THIS POLICY PROVIDES COVERAGE FOR CERTIFIED ACTS OF TERRORISM WHEN A PREMIUM CHARGE
IS SHOWN IN THE PREMIUM COLUMN

ITEM THREE -- SCHEDULE OF COVERED AUTOS YOU OWN

NO SCHEDULED VEHICLES

ITEM FOUR -- SCHEDULE OF HIRED OR BORROWED COVERED AUTO COVERAGE AND PREMIUMS

RATING BASIS - COST OF HIRE
------------------------------------------------------------------------------

ESTIMATED RATE FACTOR
COST OF HIRE PER EACH $100 IF LIAB. COV MINIMUM

STATE FOR EACH STATE COST OF HIRE IS PRIMARY) PREMIUM PREMIUM
----------~~-- --------------~ -----~------- ------------ --------- ------------
WASHINGTON $ 100 1.90 $ 38.00 $ 38.00

---------------------------
l!~!~_!~~~~~~l ~ ~~~~~

COST OF HIRE MEANS THE TOTAL AMOUNT YOU INCUR FOR THE HIRE OF "AUTOS" YOU DO NOT OWN
(NOT INCLUDING "AUTOS" YOU BORROW OR RENT FROM YOUR PARTNERS OR EMPLOYEES OR THEIR
FAMILY MEMBERS).
COST OF HIRE DOES NOT INCLUDE CHARGES FOR SERVICES PERFORMED BY MOTOR CARRIERS OF
PROPERTY OR PASSENGERS.

ITEM FIVE -- SCHEDULE FOR NON-OWNERSHIP LIABILITY
---------

~~~~R~~~=~~~~~=~~~~~~~=~~~~~!===l~~~~~~~~~=::=l=~~========~===~~~~~=
ITOTAL PREMIUM $ 94.00
------------------------------

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

CA0135~0803~ - WASHINGTON CHANGES
CA0001 1001 - BUSINESS AUTO COVERAGE
IL7201 0392 - COMPANY COMMON POL CONDITIONS
IL0146 0303 - COMMON POLICY CONDITIONS - WA

9-CC(BA) (0702) NORTHWEST (NANWA) PREPARED 01-15-04 CM2EO SEQ.0001



BUSINESS AUTO COVERAGE PART DECLARATIONS PAGE BA 2 -LAST

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER; 01-CE-965517-4

THE FOLLOWING FORMS CURRENTLY APPLY TO T8IS COVERAGE PART: (CONTINUED)

CA7181t0103lCA7233 0102
cA7120 0598
CA2356 1102

- WASHINGTON CHGS-PREMIUM WAIVER
- ABUSE OR MOLESTATION EXCLUSION
- WAIVER OF COLLISION DEDUCTIBLE
- CERTIFIED ACTS OF TERRORISM

9-CC(BA) (0702) NORTHWEST (NANWA) PREPARED 01-15-04 CM2EO SEQ.OOOI



'if SAFECO" PEAK EXTRA LIMITS SUMMARY CP 76 40 10 00

COMMERCIAL PROPER1Y

111e following Is a summary of many of the Coverage Extensions, Additional Coverages and other limits found In the PEAK
EXTRA PROGRAM. Those coverages and limits shown below are only a summary. You must refer to all coverage
Declarations, coverage parts, forms, endorsements and terms of this polley for complete Information about the property
covered, property not covered, covered causes of loss, coverage conditions, coverages provided, coverage limitations,
coverage limits and coverage exclusions. If limits shown In the Declarations or In endorsements are different than the limits
shown In the following, those limits replace the limits shown below.

$5,000
Actual Loss Sustained
$1,000
$10,000 or refer to the Declarations
($25,000 lor Ultra Series Programs)
$5,000
To building limit
$100,000 or refer to the Declarations
$150,000 or refer to the Declarations

$25,000 or refer to the Declarations
110%'
$2,000
$25,000
1000 feet
$25,000 or$
$25,000 or refer to the Declarations
$10,000

$25,000 or refer to the Declarations
$25,000 or refer to the Declarations
$10,000 Insldel$5,000 outside
(different limits may apply to Ultra
Series Programs)

MAXIMUM LIMIT OF INSURANCE - Our aggregate limit of Insurance forall loss resulting from a single occurrence shall not
exceed, after eppllcatlon of all deductlbles, the Maximum Limit of Insurance shown In the Declarations.

COVERAGE EXTENSIONS
Brand and Label
Automatic Increase at Time of Loss
Lawn Coverage
Deferred Payments
Proximity limitation
InventolY orAppraisals
Consequential Damage
Worldwide Personal Property

ADDITIONAL COVERAGES
Arson Reward"
Fire Extinguisher Recharge
Money Orders and Counterfeit Paper Currency
Extra Expense

Forgery or Alteration
Ordinance or Law -Coverage A

Coverages Band C- Combined limit
Coverages Band C· - Combined limit -

Ultra Peek Extra Religious Program
Utility Services -Direct Damage
Spoilage - Direct Damage
Money and Securities

INLAND MARINE COVERAGES
Accounts Receivable
Electronic Data Processing Coverage, Including Mechanical

and Electrical Breakdown Coverage
Extra Expense

Exhibition Risks
Commercial Rne Arts
Motor Truck Cargo - Owners Form
Transportation
Salesperson Samples
Processors Coverage

OTHER COVERAGES
Building property hcludes plate glass, fences, signs and antennas
Business personal property Includes patterns, dies, molds and forms
Rre Department Service Cherge
Pollutant Clean Up and Removal - Including transit

• This percentage may vary In some states.
• , This may not be InclUded In some states.

$100,000 or refer to the Declarations
$50,000 or refer to the Declarations

$5,000 or refer 10 the Oeclerations
$25,000 or refer 10 the Declarations
$25,000 or refer to Ihe Declarations
$10,000 or refer to the Declarations
$10,000 or refer to the Declarations
$25,000 or refer to the Declarations
$25,000 orrefer to the Declarations

Actual Loss Sustained
$25,000

CP 75 40 10 00 P'OD 1 or 2



CP 75 40 1000

COMMERCIAL PROPERlY

OTHER COVERAGES - continued
Newly Acquired or Constructed Property - Building

Business Personal Property
Insurance will end

Personal Effects and Property of others
Valuable Papers and Records - Cost of Research
PropertY Off-Premises
Outdoor Property - Including wind and hall causes of loss

Debris Removal Add Itlonal LImits
Coinsurance - Additional Condition deleted
Back up of Water from sewer, drain or sump Is a covered peril
Theft loss to furs, furgarments
Theft loss to jewelry, watches, precious stones and metals

except gold, sliver, platinum and other alloys used as raw materials
Theft loss to stamps, tickets and letters of credit

$1,000,000 or refer to the Oeclaralions
$500,000 or refer to the Declarations
90 days (180 days for Ultra Series)
$25,000 or refer to the Declarations
$100,000 or refer to the Oeclaratlons
$25,000
$25,000/$2,500 tree, shrub or plant

or refer to the Declarations
$25,000 or refer to the Oeclaratlons

$5,000
$5,000
$25,000
$500 Ultra Series programs

BUSINESS INCOME COVERAGE EXTENSIONS
When your policy Includes Business Income coverage, the follOWing enhancements apply:

Business Income from Dependent Properties $25,000 or refer to the Declarations
Utility SelVlces - Time Element $25,000 or refer to the Declarations
Ordinance or Law - lncreased Period of Restoration $25,000 or refer to the Declarations
Spoilage - Time Element$25,OOO
Extended Period of Indemnity 90 days or refer 10 the Oeclaratlons
Newly Acquired Locations $250,000 for 90 days
Electronic Media and Records 120 days or reler to the

• Declaralions

r.1' 7~ 4n in nn Page 2 of2



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ ITCAREFULLY.

~ SAFECO" ORDINANCE OR LAW COVERAGE CP 04 0510 00

•

COMMERCIAL PROPERTY

POLICY NUMBER: OI-CE-965517-4

This endorsement modifies Insurance provided under the lollowlng:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CONDOMINIUM ASSOCiATION COVERAGE FORM
STANDARD PROPERTY POLICY

SCHEDULE'

Cov. B Cov. C Cov. BAnd C
Bldg. 1110./ Limit Limit Cumblned Limit
Prem.lIlo. Cov. A Ollnsur. Of Insur. ollnsur.

I 11 [!J $ $ s 250,000 ••

I /2 [!J $ $ $526,000 ••

I /3 f!l $ $ $ 473,000 ..
Information required to complete the Schedule, " not shown on this endorsement, will be shown In the De~larations.

•• Do nol enter a Combined L1mll 01 Insurance" Individual Limits 01 Insurance are selected lor Coverages Band C, or II
.one 01 these Coverages Is not applicable.

A. Each Coverage - Coverage A, Coverage Band
Coverage C- Is provided under this endorsement only
II that Coverage(s} Is chosen by entry In the above
S~hedule and then only with respect to the building
Identified lor that Coverage(s)In the Schedule.

B. Appllcallon Of Coverage(s)
The Coverage(s) proVided by this endorsement apply
only" both 8.1. and B.Z. are satisfied and are then
subject to the qualifications set lorth In B.3.
1. The ordinance or law:

a. RegUlates the demolillon, construction or
repair 01 buildings, or establishes zoning or
land use requirements at the described
premises; and

b. Is In force at the time 01 loss.
But coverage under this endorsement applies only In
response to the minimum requirements of the
ordinance or law. Losses and costs Incurred In
~omplylng With recommended actions or standards
that exceed actual requirements are not covered under
this endorsement
Z. a. The building sustains direct physical

damage that Is covered under this poll~y and
such damage results In enlorcement 01 the
ordinance or law; or

b. The building sustains both direct physical
damage that Is covered under this policy

and direct physical damage that Is not
covered undar this policy, and the building
damage In Its entirety results In entorcement
01 the ordinance or law.

e. But II the bUilding sustains direct physical
damage that Is not covered under this
policy, and such damage Is the subject of
the ordinance or law, then there Is no
coverage under this endorsement even If the
bUilding has also sustained covarad direct
phys Ical damage.

3. In the situation described In B.Z.b. above, we will
not pay the fUll amount 01 loss otherwise payable
under the terms of Covereges A, B, and/or Cof
this endorsement. Instead, we will pay a
proportion of such loss; meaning the proportion
thai the covered direct physical damage bears to
the lotal dlract physical damage.
(Section H. 01 this endorsement provides an
example 01 this procedure.)
However, If the covered direct physical damage,
alone, would hava resulted In enforcement of the
ordinance or law, then we will pay the full amount
01 loss otherwise payable under the terms of
Coverages A. B, and/or C01 this endorsement.

Copyright, lnsurance SoIVI.,. Office, InD., 1999 Page 1 of4



C. We will not pay under this endorsement For the costs
associated with the entorcernent of any ordinanca or
law which requires any insured or others to test for,
monitor, clean up, remove, contain, treat, detoxify or
neutralize, or In any way respond 10, or assess the
effects of "pollutants".

D. Coverage
1. Coverage A • Coverage For Loss To The

Undamaged Portion Of The BUilding
With respect to the building that has sustained
covered direct physical damage, we will pay
under Coverage A for the loss In value of the
undamaged portion 01 the building as a
consequence of enforcement of an ordinance or
law that requires demolition of undamaged parts
of the same building.
Coverage A Is included within the Limit of
Insurance shown In the Declarations as
applicable to the covered building. Coverage A
does not Increase the Limit of Insurance.

2. Coverage B- Demolition Cost Cnverage
Witll respect to the building that has sustained
covered direct physical damage, we will pay the
costto demolish and clear the site of undamaged
parts of the same building, as a consequence of
enforcement of an ordinance or law that requires
demolition of such undamaged property.
The Coinsurance Additional Condition does not
apply to Demolition Cost Coverage.

3. Coverage C • Increased Cost 01 Construction
Coverage
a. With respect to the building that has

. sustained covered direct physical damage,
we wiil pay the increased cost to:
(1) Repair or reconstruct damaged portions

of thai building; andlor
(2) Reconstruct or remodel undamaged

portions of Ihat building, whether or not
demolition is required:

When the increased cost Is a consequence
of enforcement of the mimimum
requlrernents of the ordinance or law.
However;
(1) This coverage applies only if ihe

restored or remodeled property is
intended for similar occupancy as the

. current property, unless such
occupancy Is not permitted by zoning
or land use ordinance or law.

(2) We will not pay for the increased cost
of construction If the building Is not
repaired, reconstructed or remodeled.

CP 04 05 1D 00

COMMERCIAL PROPERlY

The Coinsurance Additional Condllion does
not apply to Increased Cost of Construction
Coverage.

b. When a building is damaged or destroyed
and Coverage C applies to that building In
accordance with 3.a. above, coverage for the
increased cost of construction also applies
10 repair or reconstruction of the followilg,
subject to the same conditions stated in
3.a.:
(1) The cost of excavations, grading,

backfilling and filling;
(2) Foundation of the building;
(3) Pilings; and
(4) Underground pipes, flues and drains.
The Items listed in b.(1) through b.(4) above
are deleted from Property Not Covered, but
only wilh respect to the coverage described
in this provlslon, 3.b.

E. Loss Payment
1. All folloWing loss payment Provisions, E.2.

through E.5., are subject to the apportionment
procedures set forth In Seclion 8.3. of this
endorsement.

2. When there Is a loss In value of an undamaged
portion of a building to which Coverage Aapplies,
the loss payment for that building, including
damaged and undamaged portions, will be
determined as follows:
a. If the Replacement Cost Coverage Option

applies and the property Is being repaired
or replaced, on the' same or another
premises, we will not pay more than the
lesser of:~

(1) The amount you would actuelly spend
to repair, rebuild or reconstruct the
building, but not for more than the
amount It would cost to restore the
building on the same premises and to
the same height, floor area, style and
comparable quality of the original
property Insured; or

(2) The Limit of Insurance shown in the
Declarations as applicable to tile
covered building.

b. If the Replacement Cost Coverage Option
applies and the property is not repaired or
replaced, or if the Repiacement Cost
Coverage Option does not apply, we will not
pay more than the lesser of:
(1) The actual cash value of the bUilding

at the time of loss; or

CDpyright Insuranco Servir:.es Ulfree, Inc.• 1999 rage 2 014



(2) The LImit of Insurance shown In the
Declarations as applicable 10 the
covered building.

3. Unless Paragraph E.6. applies, loss payment
under Coverage B- Demolition Cost Coverage will
be determined as follows:
We will not pay more than the lesser of the
following:
a. The amount you actually spend to demolish

and clear the sile of the described premises;
or

b. The applicable Limit of Insurance shown for
Coverage 8 In the Schedule above.

4. Unless paragraph E.6. applies, 1055 payment
under Coverage CIncreased Cost of Construction
Coverage will be determIned as follows:
a. We will notpay under Coverage C:

(1) Until the property Is actually repaired
or replaced, at the same or another
premises; and

(2) Unless the repairs or replacement are
made as soon as reasonably possible
after the loss or damage, not to eKceed
two years. We may extend this period
In writing durIng the two years.

b. If the bUilding Is repaired or replaced at the
same premises, or if you elect to rebuild at
another premises, the most we will pay
under Coverage C Is the lesser ot.
(1) The Increased cost of construction at

the same premises; or
(2) The applicable Limit of Insurance

shown for Coverage C In the Schedule
above.

c. If the ordinance or law requires relocation to
another premises, the most we will pay
under Coverage C Is the lesser ot.
(1) The Increased cost of construction at

the new premises; or
(2) The applicable Limit of Insurance

shown for Coverage C In the Schedule
above.

6. If a CombIned Limit of Insurance Is shown for
Coverages Band C In the Schedule above,
paragraphs E.3. and E.4. of this endorsement do
not apply wIth respect to the building that 15
sublect to the Combined Limit, and the following
loss payment provisions apply Instead:
The most we will pay, for the total of all covered
losses for Demolition Cost and Increased Cost of
Construction, 15 the Combined Limit of Insurance
shown for Coverages Band C In the SchedUle

CP 04 061000

COMMERCIAL PROPERlY

above. Subject to this Combined Limit of
Insurance, the following loss payment provisions
apply:
a. For Demolition Cost, we will not pay more

than the amount you actually spend to
demolish and clear the site of the described
prernlses.

b. With respect to the Increased Cost of
Construction:
(1) We will not pay for the Increased cost

of construction:
(a) Until the property Is actually

repaired or replaced, at the same
or another premises; and

(u) Unless the repairs or replacement
are made as soon as reasonably
possible after the loss or damage,
not to eKceed two years. We may
eKtend th Is period In writing during
the two years.

(2) If the building Is repaired or replaced
at the same premises, or If you elect to
rebuild at another premises, the most
we will pay for the Increased cost of
construction Is the increased cost of
construcllon at the same premises.

(3) If the ordinance or law requires
relocation to another premises, the
most we will pay for the Increased cost
of construcllon Is the Increased cost of
construction at the new premises.

F. The terms of this endorsement apply separately to
each building to Which this endorsement applies.

G. Under this endorsement we will not pay for loss due
to any ordinance or law that
1. You were required to comply with before the loss,

even If the bUilding was undamaged; and
2. You failed to comply w~h.

H. EKample of Proportionate Loss Payment for Ordinance
or Law Coverage Losses (procedure as set forth In
Section 8.3. of this endorsement)
Assume:
• Wind Is a Covered Cause of Loss; Flood Is an

eKcluded Cause of Loss
• The bUilding has a value of $200,000
• Total direct physical damage to building:

$100,000
• The ordinance or law In this jUrisdiction Is

enforced When building damage equals or
exceeds 50% of the bUilding's value

• Portion of direct physical demage that Is covered
(caused by Wind): $30,000

• Portion of direct physical damage that Is not
covered (caused by flood): $70,000

Copyright, Insuran,. Sarvl,,, om... In,_, jggg Page 3 of4



• loss under Ordinance or law Coverage C of this
endorsement: $60,000

Step 1:
DetermIne the proportion that the covered direct
physical damage bears 10 lhe total direct physical
damage.

$30,000 .;. $100,000 = .30

CP 0405 10 DO

COMMERCIAL PROPERlY

Step 2.:
Apply that proportion to the Ordinance or law
loss.

$60,000 x .30 =; $18,000
In this example, Ihe most we will pay under Ihls
endorsement for the Coverage C loss is $18,000, subject
to the applicable Limit of Insurance and any other
applicable provisions.
NOTE: The same procedure applies to losses under
Coverage A and Bof this endorsement.

Copyright. Insurance Services OUlce. lnn., 1999 Page 4 of4



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO" ORDINANCE OR LAW COVERAGE CP 0405 10 DO

•

COMMERCIAL PROPERlY

POLICY NUMBER: 01-CE-965517-4

this endorsement modifies Insurance provided under the following:

Information required tocomplete the SchedUle, If not shown on this endorsement, wlll be shown In the Declarations.
•• 00 nol enter a Combined limit of insurance If Individual limits of insurance are selected for Coverages 8 and C, or If

one ofthese Coverages Is not applicable.

A. Each Coverage - Coverage A, Coverege Band
Coverage C- is provded under this endorsement only
If that Coverage(s) Is chosen by entry In the above
Schedule and then only with respect to the bUilding
Identified for that Coverage(s) In the Schedule.

B. Application 01 Coverage(s)
The Coverage(s) provlded by this endorsement apply
only If both B.1. and 8.2. are satisfied and are then
subject to the qualifications set forth In 8.3.
1. The ordinance or law:

a. RegUlates the demolition, construction or
repair of buildings, or establishes zoning or
land use requirements at the described
premises; and

b. Is In force at the time of loss.
But coverage under this endorsement applies only In
response to the minimum reqUirements of the
ordinance or law. Losses and costs Incurred In
complying With recommended acllons or standards
that exceed actual requirements are not covered under
this endorsement.
2. a. The bUilding sustains direct physical

damage that Is covered under this polley and
such damage results In enforcement of the
ordinance or law; or

b. The building sustains both direct physical
damage that Is covered under this polley

and direct physical damage that Is not
covered under this polley, and the bUilding
damage In Its entirely results In enforcement
ofthe ordinance or law,

c. But If the building sustains direct physical
damage that Is not covered. under this
polley, and such damage Is the SUbject of
the ordinance or law, then there Is no
coverage under this endorsement even if the
building has also sustained covered direct
physical damage.

3. In the situation described In B.2.b. above, we will
not pay the full amount of loss otherwise payable
under the terms of Coverages A, 8, and/or Cof
this endorsement. Instead, we will pay a
proportion of such loss; meaning the proportion
lhatthe covered direct physical damage bears to
the total direct physical damage.
(Section H. of Ihls endorsement provides an
exarnpla of this procedure.)
However, If the covered direct physical damage,
alone, would have resulted In enforcement of the
ordinance or law, then we will pay the fUll amount
of loss otherwise payable under the terms of
Coverages A. B, end/or Cof this endorsement.

Copyright, lo'"ranco Sarvl"o 0111", lnn., j999 Pogo 1 of 4
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COMMERCIAL PROPER1Y

C. We will not pay under this endorsement for the costs
associated wilh the enforcement of any ordinance or
law Which requires any insured or others to test for,
monllor, clean up, remove, canlain, treat, detoxify or
neutralize, or in any way respond to, or assess the
effects of "pollutants".

D. Coverage
1. Coverage A • Coverage For Loss To The

Undamaged Porllon Of The BU1lding
With respect to the building that has sustained
covered direct physical damage, we will pay
under Coverage A lor the loss In value of the
undamaged portion of the building as a
consequence of enforcement of an ordinance or
law that reqUires demolition of undamaged parts
of the same building.
Coverage A is inclUded within the limit of
Insurance shown in the Declarations as
applicable to the covered building. Coverage A
does nol increase the limit of Insurance.

Z. Coverage 8 • Demolilion Cost Coverage
With respect to the building that has sustained
covered direcl physical damage, we will pay the
cost to demolish and clear the site of undamaged
parts oJ !tie same building, as a consequence of
enforcement of an ordinance or law that requires
demolition of such undamaged propeny,
The Coinsurance Additional Condition does not
apply to Demolition Cost Coverage.

3. Coverage C • Increased Cost Ot Construction
Coverage
a. With respect to the building that has

sustained covered direct physical damage,
we will pay the increased cost to:
(1) Repair or reconstruct damaged portions

of that building; andlor
(2) Reconstruct or remodel undamaged

portions of that building, whether or not
demolition Is required;

wilen the increased cost Is a consequence
of enJorcement of the mlmimum
raqulrernents of the ordinance or law.
However.
(1) TIlls coverage applies only If the

restored or remodeled property is
Intended for similar occupancy as the
current property, unless such
occupancy is not permitted by zoning
or land use ordinance or law.

(2) We will not pay for the Increased cost
oJ construction if the building is not
repaired, reconstructed or remodeled.

The Coinsurance Additional Condition does
not apply to Increased Cost of Construction
Coverage.

b. When a building Is damaged or destroyed
and Coverage C applies to that building in
accordance with a.a above, coverage lorthe
Increased cost of construction also applies
to repair or reconstruction of the following,
subject to the same conditions stated In
3.a.:
(1) The cost of excavatlons, grading,

backfilling and filling;
(Z) Foundation of the building;
(3) Pilings; and
(4) Underground pipes, flues and drains.
The items listed In b.(1) through b.(4} above
are deleted from Property Not Covered, but
only wtth respect 10 the coverage described
in this provision, 3.b.

E. Loss Payment
1. All following loss payment Provisions, E.Z.

through E.G., are subject to the apportionment
procedures set forth In Section B.3. of tills
endorsement.

Z. When there Is a loss in value of an undamaged
portion of a buliding to which Coverage Aapplies,
the loss payment for that bUilding, Including
damaged and undamaged portions, will be
determined as follows:
a. If the Replacement Cost Coverage Option

applies and the property Is being repaired
or replaced, on the same or another
premises, we will not pay more than the
lesser ot
(1) The amount you would actually spend

to repair, rebuild or reconstruct the
bUilding, but not for more than the
amount it would cost to restore the
bUilding on the same premises and to
the same height, 1I0or area, style and
comparable quality Of the original
property insured; or

IZj The limit of Insurance shown in tile
Declarations as applicable to tile
covered buliding.

b. If the Replacement Cost Coverage Option
applies and the property Is not repaired or
replaced, or If the Replacement Cost
Coverage Option does not apply, we will not
pay more than the lesser of:
(1) The actual cash value of the building

at the time of loss; or
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(2) The limit of Insurance shown In the
Declarations as applicable to the
covered building.

3. Unless Paragraph E.5. applies, loss payment
under Coverage B- Demolition Cost Coverage will
be determined as follows:
We will not pay more than the lesser of the
following:
a. The amount you actually spend to demolish

and clear the site of the described premises;
or

b. The applicable Limit of Insurance shown for
Coverage BIn the SchedUle above.

4. Unless paragraph E.5. applies, loss payment
under Coverage C Increased Cost of Construction
Coverage will be determined as follows:
a. We will not pay under Coverage C:

(i) Until the property Is actually repaired
or replaced, at the same or another
premises; and

(2) Unless the repairs or replacement are
made as soon as reasonably possible
after the loss ordamage, not to exceed
two years. We may extend this period
In writing during the two years.

b. If the building Is repaired or replaced at the
same premises, or If you elect to rebuild at
another premises, the most we will pay
under Coverage CIs the lesser of:
(i) The Increased cost of construction at

the same premises; or
(2) The applicable Limit of Insurance

shown torCoverage C In the Schedule
above.

c. If the ordinance or law requires relocation to
another premises, the most we will pay
under Coverage C Is the lesser ot
(1) The Increased cost of construction at

the new premises; or
(2) The applicable Limit of Insurance

shown for Coverage C In the SchedUle
above.

5. If a Combined Limit of Insurance Is shown for
Coverages Band C In the SchedUle above,
paragraphs E.3. and E.4. of this endorsement do
not apply with respect to the building that Is
sublect to the Combined limit, and the follOWing
loss payment provisions apply Instead:
The most we will pay, for the total of all covered
losses for Demolition Cost and Increased Cost of
Construction, Is the Combined Limit of Insurance
shown for Coverages Band C In the Schedule

above. Subject to this Combined Limit of
Insurance, the folloWing foss payment prOVisions
apply:
a. For Demolilion Cost, we will not pay more

than the amount you actually spend to
demolish and clear the site of the described
premises.

b. With respect to the Increased Cost of
Construction:
(1) We will not pay for the Increased cost

of construction:
(a) Until the property Is actually

repaired or replaced, at the same
or another premises; and

(b) Unless the repairs or replacement
are made as soon as reasonably
possible after the loss or damage,
not to exceed two years. We may
extend this period In writing during
the two years.

(2) If the building Is repaired or replaced
at the same premises, or If you elect to
rebuild at another premises, the most
we will pay for the Increased cost of
construclfon is the Increased cost of
construction at the same premises.

(3) If the ordinance or law reqUires
relocaUon to another premises, the
most we will pay forthe Increased cost
of ccnstructon Is the Increased cost of
construction at the new premises.

F. The terms of this endorsement apply separately to
each building to which this endorsement applies.

G. Under this endorsement we will not pay for loss due
to any ordinance or law that:
1. You were reqUired to comply with before the loss,

even If the building was undamaged; and
2. You failed to comply with.

H. Example of Proportionate Loss Payment for Ordinance
or Law Coverage Losses (procedure as set forth In
Section B.3. of this endorsement) .
Assume:
• Wind Is a Covered Cause of Loss; Flood Is an

exclUded Cause of Loss
• The bUilding has avalue of$200,000
• Total direct physical damage to building:

$100,000
• The ordinance or law In this Jurisdiction Is

enforced when building damage equals or
exceeds 50% of the building's value

• Portlon of direct physical damage that Is covered
(caused byWind): $30,000

• Portion of direct physical damage that Is not
covered (caused by flood): $70,000
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• Loss under Ordinance or Law Coverage Cof this
endorsement: $60,000

Step 1:
Detenmlne the proportion lhat the covered direct
physical damage bears to the total direct physical
damage.

$30,000 .;. $100,000 '" .30

CP 0405 10 DO
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Step 2.:
Apply that proportion to the Ordinance or Law
1055.

$60,000 X .30 '" $18,000
In this example, the most we will pay under this
endorsement for the Coverage C loss Is $18,000, subject
to the applicable Limit of insurance and any other
applicable provisions.
NOTE: The same procedure applies to losses under
Covefllge A and 8 of this endorsement

Copyright, lnsurenna Sorvlo" Olliee, Inc., 1999 Page 4 014
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

m SAFECO' ORDINANCE OR LAW COVERAGE CP 04 06 1000

COMMERCIAL PROPERlY

POLICY NUMBER: 01-CE-%5517-4

This endorsement modifies Insurance provldad under the following:

BUILDING AND PERSONAL PROPERlY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
STANDARD PROPERlY POLICY

SCHEDULE'

Cov. B Cov. C Cov. 8 And C
Bldg. No.1 Limit Limit Combined Limit
Premo No. Cov. A Ollnsur. 01 Insur. of Insur.

1 115 G $ $ $541,000 .,

1 116 G $ $ $ 909,000 ••

I 0 $ $ $ ••

Information required to complete the Schedule, If not shown on this endorsement, will be shown In the Declarations.
•• Do not enter a Combined Limit of Insurance If Individual Limits of Insurance are selected for Coverages 8 and C, or If

one 01 these Coverages Is notapplicable.

A. Each Coverage - Coverage A, Coverage 8 and
Coverage C- Is provided under this endorsement only
If that Coverage(s) Is chosen by entry In the above
SChedUle and then only with respect to the bUilding
Identified for that Coverage(s) In the Schedule.

8. AppllcaUon Of Coverage(s) .
The Coverage(s) proVided by this endorsement apply
only If both 8.1. and 8.2. are satisfied and are then
subject to the qualifications set forth In 8.3.
1. The ordinance or law:

a. RegUlates the demolition, construction or
repair of buildings, or establishes zoning or
land use requirements at the described
premises; and

b. Is In force at the time of loss.
But coverage under this endorsement appllas only In
response to the minimum requirements of the
ordinance or law. losses and costs lncurred In
complying with recommended actions or standards
that esceed actual requirements are not covered under
this endorsement
2.a. The bUilding sustains direct physical

damage that Is covered under this polley and
such damage results In enforcement of the
ordinance or law; or

b. The building sustains both direct physical
damage that Is covered under this policY

and direct physical damage that Is not
covered under this polley, and the building
damage In Its entirety reSUlts In enforcement
01 the ordinance or law.

c. But If the building sustains direct physical
damage that Is not covered under this
policy, and such damage Is the subJecl of
the ord Inance or law, then there Is no
coverage under this endorsement even If the
building has also sustained covered direct
physical damage.

3. In the situation described in D.2.b. above, we will
not pay the lull amount of loss otherwise payable
under the terms 01 Coverages A, D, and/or C of
this endorsement. Instead, we will pay a
proportion of such loss; meaning the proportion
that the covered direct physical damage bears 10
the total direct physical damage.
(Section H. of this endorsement provldes an
example of this procecura)
However, If Ihe covered direct physical damage,
alone, would have reSUlted In enforcement 01 the
ordinance or law, then we will pay the full amount
of loss otherwise payable under the terms of
Coverages A. B, andlor Cof this endorsement.
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C. We will not pey under this endorsement for the costs
asscclated with the enforcement of any ordinance or
lew which requires any insured or others to test for,
monitor, clean up, remove, conteln, treat, detoxify or
neutralize, or In any wey respond to, or assess the
effects of "pollutants".

D. Coverage
1. Coverage A • Coverage For loss To The

Undamaged Portlon Of The Bolldlng
With respect to the building that has sustained
covered direct physical darnaqe, we will pay
under Coverage A for the loss in value of the
undarnaperl portion of the building as a
consequence of enforcement of an ordinance or
law that requires demolition of undamaged parts
of the same building.
Coverege A is Included within the limit of
Insurance shown in the Declarations as
applicable to the covered building. Coverage A
does not increase the Umll of Insurance.

2. Coverage B• Demolition Cost Coverage
With respect to the building that has sustaned
covered direct physical damage, we will pay lhe
cost to demolish and clear the site of undamaged
parts of the same building, as a consequence of
enforcement of an ordinance or lew that requires
demolition of such undamaged property.
The Coinsurance Additionai Condition does not
epply to Demolition Cost Coverage.

3. Coverage C • Increased Cosl 01 Conslrocllon
Coverage
a. With respect 10 lhe building mat has

sustahed covered direct physical damage,
we will pey ihe Increased cost to:
(1) Repair orreconstruct darnaqed portions

of that building; and/or
(2) Reconstruct or remodel undamaged

portions of that bUilding, whether or not
demolition is reqUired;

when the Increased cost Is a consequence
of enforcement of the mimimum
requirements of the ordinance or lew.
However:
(1) This coverage applies only If the

restored or remodeled property Is
Intended for similar occupancy as the
current property, unless such
occupancy Is not permitted by zoning
or land use ordlnence or law.

(2) We will not pay for the Increased cost
of construction if the building Is not
repaired, reconstructed or remodeled.

The Coinsurance Additional Condition does
not apply to Increased Cost of Construction
Coverage.

b. When a building is damaged or deslroyed
and Coverage C applies to that bUilding In
accordance with 3.e. above, coverage for the
Increased cost of construction also applies
to repair or raconstructlon of the following,
subjecl to the same condilions stated in
a.a:
(1) The cost of excavations, grading,

backfliling and filling;
(2) Foundation of the building;
(3) Pilings; and
(4) Underground pipes, flues and drains.
The kems listed In b.(1)lhrough b.(4) above
are deleted from Property Not Covered, but
only with respect to lhe coverage described
In this provision, 3.b.

E. loss Payment
1. All following loss payment Provisions, E.2.

through E.5., ere subject to the apportionment
procedures set forth In Section B.3. of this
endorsement.

2. When there Is a loss In value of an undamaged
portion of a building towhich Coverage Aapplies,
the loss payment for that building, Including
damaged and undemaged portions, will be
determined as follows:
a. If the Replacement Cost Coverage Option

appiles and the property Is being repaired
or replaced, on the same or anolher
premises, we will not pay more than the
lesser of:
(1) The amount you would aclUally 'spend

to repair, rebuild or reconstruct lhe
building, but not for more then the
amount It would cost to restore Ihe
building on the same premises and to
the same helghl, floor area, style and
comparable quallly of the original
property Insured; or

(2) The Limit of Insurance shown In the
Declarations as applicable to the
covered building.

b. If the Replacement Cost Coverage Option
applies and the property Is not repaired or
replaced, or if the Replacement Cosl
Coverage Opllon does not applY, we will not
pay more than the lesser of:
(1) The actual cash value of the building

at the time of loss; or
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(2) The Limit of Insurance shown In the
Declarations as applicable to the
covered building.

3. Unless Paragraph E.5. applies, loss payment
under Coverage B- Demolition Cost Coverage will
be determined as follows:
We will not pay more than the lesser of the
following:
a. The amount you actually spend to demolish

and clear the site of the described premises;
or

b. The applicable Limit of Insurance shown lor
Coverage BIn the Schedule above.

4. Unless Paragraph E.6. applies, loss payment
under Coverage CIncreased Cost ofConstruction
Coverage will be detennlned as follows:
a. We ,will not pay under Coverage C:

(1J Until the property Is actually repaired
or replaced, at the same or another
premises; and

(2) Unless the repairs or replacement are
made as soon as reasonably possible
after the loss or damage, not to exceed
two years. We may extend this period
In writing during the two years.

b. II the building Is repaired or replaced at the
same premises, or if you elect to rebuild at
another premises, the most we will pay
under Coverage Cis the lesser ot.
(1) The Increased cost 01 construction at

the same premises; or
(2) The applicable Limit of Insurance

shown for Coverage C In the Schedule
above.

c. If the ordinance or law reqUires relocation to
another premises, the most we will pay
under Coverage CIs the lesser ot.
(1) The Increased cost 01 construction at

the new premises; or
(2) The applicable Limit of Insurance

shown for Coverage C In the Schedule
above.

6. If a Combined Limit 01 Insurance Is shown for
Coverages Band C in the Schedule above,
paragraphs E.3. and E.4. of this endorsement do
not apply with respect to the building that Is
subject to the Combined Limit, and the following
loss payment provlslons epply instead:
The most we will pay, for the total of all covered
losses lor Demolition Cost and Increased Cost 01
Construction, is the Combined Limit of Insurance
shown for Coverages Band C In the Bchedule

CP 04 05 1000

COMMERCIAL PROPERlY

above. Subject to this Combined Limit of
Insurance, the following loss payment proVisions
apply:
a. For Demolition Cost, we will not pay more

than the amount you actually spend to
demolish and clear the site of the described
premises.

II. With respect to the Increased Cost 01
Construction:
(1) We will not pay for the Increased cost

of construction:
(a) Until the property Is actually

repaired or replaced, at the same
or another premises; and

(b) Unless the repairs or replacement
are made as soon as reasonebly
possible after the loss or damage,
not to exceed two years. We may
extend this period inwriting during
the two years.

(2) If the building is repaired or replaced
at the same premises, or If you elect to
rebuild at another premises, the most
we will pay for the Increased cost of
construction Is the Increased cost of
construction at the same premises.

(3) If the ordinance or law requlres
relocation to another premises, tha
most we will pay for the Increased cost
of construction Is the Increased cost 01
construction at the new premises.

F. The terms 01 this endorsement apply separately to
each building to which this endorsement applies.

G. Under this endorsement we will not pay for loss due
to any ordinance or law that:
1. You were reqUired to comply with before the loss,

even If the bUilding wes undamaged; and
2. You failed to comply with.

. H. Example of Proportlonete Loss Payment lor Ordinance
or Lew Coverage Losses (procedure as set forth In
Section B.3. of this endorsement)
Assume:
• Wind Is a Covered Cause of Loss; Flood Is an

excluded Cause of Loss
• The building has a value of$200,000
• Total direct physical damage to building:

$100,000
• The ordinance or law In this jurisdiction Is

enforced when building damage equals or
exceeds 50% of the building's vaue

• Portion 01 direct physical damage that Is covered
(caused by wind): $30,000

• Portion of direct physical damage that Is not
covered (caused by flood): $70,000
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• Loss under Ordinance or Law Coverage Cof this
endorsement $60,000

Step 1:
Determine the proportion that the covered direct
physical damage bears to the total direct physical
damage,

$30,000 .;. $100,000 = .30

Slep 2.:
Apply that proportion to the Ordinance or Law
loss.

$60,000 x .30 = $18,000
In this example, the most we will pay under this
endorsement for the Coverage Closs 15 $18,000, subject
to the applicable limit of Insurance and any other
applicable provisions.
NOTE: The same procedure applies 10 losses under
Coverage A and Bof this endorsement.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO' LOSS PAYABLE PROVISIONS· WASHINGTON CP 12 1808 88

COMMERCIAL PROPERlY

This endorsement modifies Insurance provided under the following:

BUilDING AND PERSONAL PROPERlY COVERAGE FORM
BUilDERS' RISK COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
CONOOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM
STANDARD PROPERlY POLICY

SCHEDULE

Premo
No.

Bldg.
No.

Description
01 Property

Loss Payee
(Name &
Address)

Provisions Applicable .
loss Contract

Payable of Sale

The following Is added to the lOSS PAYMENT loss Condition, as Indicated In the Declarations or by an "X" In the
SchedUle:

A. LOSS PAYABLE
For Covered Property In Which both you and a loss
Payee shown In the Schedule or In the Declarations
have an Insurable Interest, we will:
1. Adjust losses with you; and
2. Pay any claim for loss or damage jointly to you

and the loss Payee, as Interests may appear.
B. CONTRACT OF SALE .

1. The loss Payee shown In the SchedUle or In the
Declarations Is a person or organization you have
entered a contract with for the sale of Covered
Property.

2. For Covered Property In which both you and the
Loss Payee have an Insurable Interest, we will:
a. AdJust losses with you; and
b. Pay any claim for loss or damage jointly to

you and the Loss Payee, as Interests may
appear.

3. The follOWing Is added to the OTHER INSURANCE
Condition:
For Covered Property that Is the subject of a
contract of sale, the word "you" lncludes the
loss Payee.
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ADDITIONAL COVERED PROPERTY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE REAO IT CAREFULLY.

~ SAFECO' CP 14 10 06 96

COMMERCIAL PROPERlY

POLICY NUMBER: Ol-CE-965517-4

This endorsement modifies insurance provided under the folloWing:

BUILDING AND PERSONAL PROPERlY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
CONDOMINIUM COMMERCIAL UNIT·OWNERS COVERAGE FORM
STANDARD PROPERlY POLICY

The folloWing Is withdrawn from PROPERlY NOT COVERED and added to COVERED PROPERlY:

SCHEDULE'

Type of Property
Coverage (Enter

Premo Bldg. BUILDING or PERSONAL
No. No. Paragraph Reference Description of Property PROPERTY)

1 1 2 f&g cost of excavation g~ading &foundati
&struc below su~face

2 1 2 f&g same as above

3 1 2 f&g cost of excavation & foundations of
bldg below sudace

15 1 2 f&g same as above

"Information required to complete this Schedule, If not shown on this endorsement, will be shown in the Declarations.
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THIS ENDORSEMENT CHANGES THE POLlCY. PLEASE READ IT CAREFULLY.

'ii SAFECO' ADDITIONAL COVERED PROPERTY CP 1410 06 95

COMMERCIAL PROPERlY

POLICY NUMBER: Ol-CE-965517-4

This endorsement modifies Insurance provIded under the following:

BUILDING AND PERSONAL PROPERlY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE fORM
STANDARD PROPERlY POLICY

The following Is wilhdrawn from PROPERlY NOT COVERED and added to COVERED PROPERlY:

SCHEDULE"

Premo
No.

Bldg.
No. Paragraph Reference Description of Properly

Type of ProperlY
Coverage (Enter

BUILDING or PERSONAL
PROPERTY)

"Information requlred to complete this SchedUle, If not shown onthis endorsement, will be shown In the Declarations.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO' ORDINANCE OR LAW COVERAGE CP 75 781000

COMMERCIAL PROPERTY

POLICY NUMBER: 01-CE-965517-4

This endorsement modifies Insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM
STANDARD PROPERlY POLICY

A. Each Coverage - Coverage A, Coverage Band
Coverage C- Is provided under this endorsement only
with respect to the bullding(s) described In the
Declarations.

B. Application 01 Coverage(s)
The Coverage(s) provided by this endorsement apply
only If both B.1. and B.2. are satlsned and are then
subject to the qualifications set forth In B.3.
1. The ordinance or iaw:

a. Regulates the demolition, construction or
repair of buildings, or establishes lUnIng or
land use requirements at the descrIbed
premises; and

b. Is In force at the time of loss.
But coverage under this endorsement applies only in
response to the minImum requirements of the
ordinance or law. Losses and costs Incurred in
complying with recommended actions or standards
that exceed actual requirements are not covered under
this endorsement.
2. a. The building sustains direct physical

damage that is covered under this policy
and such damage results in enforcement of
the ordinance or law; or

b. The buildIng sustains bolh direct physical
damage that is covered under this policy
and direct physical damage that Is not
covered under this policY, and the building
damage in Its entirely results In enforcement
01 the ordinance law.

c. But If the builldng sustains direct physIcal
damage that Is not covered under thIs
polley, and such damage Is the subject of
the ordInance or law, then there is no
coverage under this endorsement even If the
building has also sustained covered direct
physical damage.

3. In the situation described in B.2.b. above, we will
not pay the full amount of loss otherwise payable
under the terms of Coverages A, B, and/or C of
this endorsement. Instead, we will pay a
proportion of such loss; meaning the proportion
that the covered direct physical damage bears to
the total direct physical damage.
(SectIon H. of this endorsement provides an
example of this procedure.)
However, il the covered direct physical damage,
alone, would have resulted In enforcement of the
ordinance or law, then we will pay the full amount
of loss otherwise payable under the terms of
Coverages A. 8, and/or Cof this endorsement.

C. We will not pay under this endorsement for the costs
associated with the enforcement of any ordinance or
law Which requras any Insured or others to test for,
monItor, clean up, remove, contaIn, treat, detoxlly or
neutralize, or In any way respond to, or assess the
effects of "pollutants".

D. Coverage
1. Coverage A - Coverage For Loss To The

Undamaged Portion 01 The 8uildlng.
With respect to the building that has sustaIned
covered direct physical damage, we will pay
under Coverage A for the 1055 In value of the
undamaged pnrtlon of the bUilding as a
consequence of enforcement of en ordinance or
law that requires demolition of undamaged parts
of the same building.
Coverage A is I"ciuded within the limit of
Insurance shown In the Declarations as
applicable to the covered building. Coverage A
does not Increase the Limit of Insurance.
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2. Coverage B• Demolition Cost Coverage
With respect to the building thai has sustained
covered dlrecl physical damage, we will pay the
cost to demolish and clear the site of undamaged
parts of lhe same building, as a consequence of
enforcement of an ordinance or law that requires
demolition of such undamaged property.
The Coinsurance Additional Condition does not
apply to Demolition Cost Coverage.

3. Coverage C • Increased Cost Of Construction
Coverage
a. With respect to the building lhal has

sustained covered direct physical damage,
we will pay the Increased cost to:
(1) Repair orreconstruct damaged portions

of that building; andlor
(2) Reconstruct or remodel undamaged

portions of lhal building, Whether ornot
demolition Is required;

when the Increased cost Is a consequence
of enforcement of the minimum
requlremenls of the ondlnance or law.
However:
(1) This coverage applies only If the

restored or remodeled property Is
Intended for Similar occupancy as the
current property, unless such
occupancy Is not permitted by zoning
or land use ordinance or law.

(2) We will not pay for the Increased cost
of construction If the building Is not
repaired, reconstructed or remodeled.
The Coinsurance Additional Condition
does not apply to Increased Cost of
Construction Coverage.

b. When a building Is damaged or destroyed
and Coverege C applies to that building In
accordance wllh 3.a. above, coverage for lhe
Increased cost of construction also applies
to repair or construction of the following,
sublecl to lhe same conditions stated In
3.a.:
(1) The cost of excavations, grading,

backfilling and filling;
(2) Foundation of the building;
(31 Pilings; and
(4) Underground pipes, flues and drains.

The Items listed In b.(1) lhrough b.(4} above
are deleted from Property Not Covered, bul
only with respect to the coverage described
In this provision, 3.b.

E. Loss Payment
1. All following loss payment Provisions, E.2.

through E.3. are suolect to the apportionment
procedures set forth In Section B.3. of this
endorsement.

2. When there Is a loss In value of an undamaged
portion of a bUilding to which Coverage Aapplies,
the loss payment for that bUilding, Including
damaged and undamaged portions, will be
determined as follows:
a. If the Replacement Cost Coverage Option

applies and the property Is being repaired
or replaced, on the same or another
premises, we will not pay more than the
lesser at.
(1) The amount you would actually spend

to repair, rebuild or reconstruct lhe
building, but not for more than the
amount It would cost to restore the
building on lhe same premises and to
the same height, floor area, style and
comparable quality of the original
property Insured; or

(2) The Limit of Insurance shown In the
Declarations as applicable to the
covered bUilding.

b. If the Replacement Cost Coverage Option
applies and ihe property Is not repaired or
replaced, or If the Replacement Cost
Coverage Option does not apply, we will not
pay more than the lesser ot
(1) The actual cash value of the building

at the time of loss; or
(2) The limit of Insurance shown In the

Declarations as applicable to the
covered building.

3. The most we will pay, for lhe total of all covered
losses forDemolition Cost and Increased Cosl of
Construction, Is the combined limit of $100,000,
applicable to the follOWing loss payment
provisions:
a. For Demolition Cost, we will not pay more

than the amount you actually spend 10
demolish end clear the slle of the described
premises.

b. Wllh respect to the Increased Cosl of
Construction:
(1) We will not pay for the Increased cost

of construction:

CDpyrlghl. Insurance SDrvlcDS OffieD•.Ine.. 1999 P'g' 2 01 3
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COMMERCIAL PROPERTY

(a) Until the property Is actually
repaired or replaced, at the same
or another premises; and

(b) Unless the repairs or replacement
are made as soon as reasonably
possible after the loss or damage,
not 10 exceed two years. We may
extend this period In wrillng during
the two years.

(2) If the bUilding Is repaired or replaced
atlhe same premises, or If you elect to
rebuild at another premises, the most
we will pay for the Increased cost of
construelion Is the increased cost of
construction at the same premises.

(3) If the ordinance or law requires
relocation to another premises, the
most we will pay for the Increased cost
of construction Is the increased cost of
construcllon at the new premises.

F. The terms of this endorsement apply separately to
each building to which this endorsement applies.

G. Under this endorsement we will not pay for loss due
to any ordinance or law that:
1. You were required tocomply with before Ihe loss,

even if the building was undamaged; and
2. You failed to comply with.

H. EJ<ample of Proportionate Loss Payment for Ordinance
or Law Coverage Losses (procedure as set forth In
Section 8.3. of Ihis endorsement)
Assume:
• Wind Is a Covered Cause of Loss; Flood is an

excluded Cause of Loss

• The bUilding has a value of $200,000
• Total direct physical damage to building:

$100,000
• The ordinance or law In this jurlsdlcllon Is

enforced when building damage equals or
exceeds 50% of the building's value

• Portion of direct physical damage lhat ls covered
(caused byWind): $30,000

• Portion of direct physical damage that Is not
covered (caused by flood) : $70,000

• Loss under Ordinance or Law Coverage Cof this
endorsement: $60,000

Step 1:
Determine the proportion that the covered
direct physical damage bears to the total
direct physical damage. .

$30,000 + $100,000 ~ .30
Step 2.:

Apply thai proportion to the Ordinance or
Law loss.

$60,000 x.30 = $18,000

In Ihis example, Ihe most we will pay under Itlls
endorsement for the Coverage Closs is $18,000,
subject to Ihe applicable limit of Insurance and
any other applicable provisions.
NOTE: The same procedure applies to losses
under Coverage A and 8 of this endorsement.

I. The provisions of the coverage provided under this
endorsement are superseded by CP 04 05 Ordinance
or Law Coverage torm, if attached to and made a part
of Ihis polley.

Copyriglll, lnautance ServlcBa Ofilcft, Inc., 1999 Page 3 Dr ~



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

J;ij SAFECO" PROTECTIVE SAFEGUARDS
ENDORSEMENT

CP 75 85 05 93

This endorsement modifies Insurance prOVided under the following:

COMMERCIAL PROPERTY COVERAGE PART
", CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM

SCHEDULE'

Describe any" P·9":

Premo
No.

3
4
10

8ldg.
No.

1
1
1

Protective Safeguards
Symbols Applicable

P-l
P-l
P-l

1. The following Is added to the:
Commercial Property Conditions
Condominium Commercial Unit-Owners Coverage
Conditions

PROTECTIVE SAFEGUARDS
a. As a condition of this Insurance, you ane nequlred

to maintain the protective devlees or services
listed In the Schedule above.

b. The protective safeguards to which this
endorsemenl applies ane Identified by the
following symbols:
"P-1" Automatic Sprinkler System, Including
relaled supelVlsory servlces.
Automatic Sprinkler System means:
(1) Any automatic fire protective or

extinguishing system, Including connected:
(a) SpJinklers and discharge nozzles;
(b) Duels, pipes, valves and fittings;
Ie) Tanks, their component parts and

supports; and

(d) Pumps and privale fine protection
mains.

(2) When supplied from an automatic fire
protective system:
(a) Non-automatic fine proteclive systems;

and
(b) Hydranls, standpipes and outlets.

"P·2" Automatic Fire Alarm, protecllng the entlne
building, that Is:
(1) Connected 10 a central station; or
(2) Reporting to a publc or private fine alarm

station. . .

"P-3" Security Service, with a recording system
or watch clock, meklng hourly rounds covering
the entire building, when lhe premises are not In
actual operation.
"P·4" Service Contract with a privately owned
fine department providing fine protection service
to the described premises.

CP 75 880893 Pago1 of2



"P-8" Commercial Cooking Proleclion - A U. L.
listed automatic fire suppressIon system Installed
for the protection of cooking and ventilating
equipment, Including plenums, exhaust
ducts and hood over cooking appliances.
The suppression system must be serviced
by an Independent contractor on a

basis. The ventilating
system, Including plenums, exhaust ducts, roof
vent and hood over cooking appliances must be
cleaned by an Independent contractor on a

basis.
"p-g" The protective system described in the
Schedule.

CP 76 86 06 93

2. . The folloWing Is added to the EXCLUSIONS section
of:
CAUSES OF LOSS - BASIC FORM
CAUSES OF LOSS - BROAD FORM
CAUSES OF LOSS - SPECIAL FORM
STANDARD PROPERlY POLICY
MORTGAGE HOLDERS E & 0 COVERAGE FORM

We will not pay for loss or damage caused by or
resulting from fire If, prior to the fire, you:
a. Knew of any suspension or Impairment In any

protective safeguard listed In the SchedUle above
and failed to nollfy us of that fact; or

b. Failed to maintain any protective safeguard listed
In the Schedule above, and over which you had
control, In complete working order.

If part of an Automatic Sprinkler System Is shut offdue
\0 breakage, leakage, freezing conditions or opening
of sprinkler heads, notification to us will not be
necessary If you can restore full protection Within 48
hours.

"lntorrnatbn required to complete this SchedUle, If not shown on this endorsement, will be shown In the Declarations.

CP 75860693 Pogo 2 of2



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

m SAFECO' PROTECTIVE SAFEGUARDS
ENDORSEMENT

CP 75 86 06 93

This endorsement modifies Insurance provided under lhe following:

COMMERCIAL PROPER1Y COVERAGE PART
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM

SCHEDULE"

Describe any"p-g":

Premo
No.

12
13
14

8ldg.
No.

1
1
1

Protective Safeguards
Symbols Appflcable

P-l
P-l
P-l

1. The following Is added to the:
Commercial Property Conditions
Condominium Commercial Unit-Owners Coverage
Cond~lons

PROTECTIVE SAFEGUARDS
a. As a cond~lon of this Insurance, you are requlred

to maintain the protective devices or services
listed In the Schedule above.

b. The protective safeguards to which this
endorsement applies are Identified by the
following symbols:
"P·1" Automatic Sprlnklor System, Including
related supervisory services.
Automatic Sprinkler System means:
(1) Any automate fire protecllve or

extinguishing system, Including connected:
(a) Sprinklers and discharge nozzles;
(b) Duels, pipes, valves and fittings;
(e) Tanks, their component parts and

supports; and

(d) Pumps and private fire protection
mains.

(2) When supplied from an automatic fire
protecllve system:
(a) Non-automatic fire protecllve systems;

and
(b) Hydrants, standpipes and outets,

"P·2" Automatic Fire Alarm, protecting the entire
building, that Is:
(1) Connected to a central station; or
(2) Reporting to a pUblic or private fire alarm

station.
"P-3" Security Service, w~h a recording system
or watch clock, making hourly rounds covering
the entire building, when the premises are not In
actual operation.
"P·4" Service Conlract with a prlvalely owned
fire department prOViding fire protection service
to the described premises.
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"P-8" Commercial Cookln~ Protection - A U. L
listed automatic fire suppression system Installed
for the protactlon of cooking and ventilating
equipment, InclUding plenums, exhaust
ducts and hood over cooking appliances.
The suppression system must be serviced
by an Independent contractor on a

basis. The ventilating
system, Including plenums, exhaust ducts, roof
vent and hood over cooking appliances must be
cleaned by an Independent contractor on a

basis.
"P·9" The protective system described In the
Schedule.

CP 75 86 06 93

2. The following is added to the EXCLUSIONS section
ot
CAUSES OF LOSS - BASIC FORM
CAUSES OF LOSS - BROAD FORM
CAUSES OF LOSS - SPECIAL FORM
STANDARD PROPERlY POLICY
MORTGAGE HOLDERS E& 0 COVERAGE FORM

We will not pay for loss or damage caused by or
resulting from fire if, prior to the fire, you:
a. Knew of any suspension or Impairment In any

protectIVe safeguard listed in the Schedule above
and failed tonotify us of that fact; or

b. Failed to maintain any protective safeguard listed
In the Schedule above, and over which you had
control, In complete working order.

If part of an Automatic Sprinkler System is shut offdua
to breakage, leakage, freezing conditions or opening
of sprinkler heads, notification to us will not be
necessary If you can restore full protection wlli1ln 48
hours.

"Information raqured to complete this Bchedule, If not shown on this endorsement, will be shown In the DeclaraUons.

CP 75 860693 Page 2 of2



THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.

~ SAFECO" EXCLUSION· ALL HAZARDS
IN CONNECTION

WITH DESIGNATED PREMISES

CG 21 00 07 98

COMMERCIAL GENERAL LIABILITY

POLICY NUMBER: Ol-CE-965517-4

This endorsement modifies Insurance proVided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE

Description and Location of Premises:
2430 1st ave s seattle wa

(Ifno entry appears above, Information required to complete this endorsement will be shown In the Declarations as applicable
to this endorsement.)

The following exclusion Is added to Paragraph 2.,
Exclusions of Section I -Coverage A • Bndlly Injury And
Prnperty Damage Liability and Paragraph 2" Exclusions
of Section I • Coverage B • Personal And Advertising
Infury Liability:
This Insurance does not apply to "bodily Injury," "property
damage" or "personal and advertising Injury" arising out
ot .

Copyrlghl, InsurBllcu Survlcus 01lle8, Inc., 1997

1. The ownership, maintenance or use of the premises
shown In the Schedule or any property located on
these premises;

2. Operations on those premises or elsewhere which are
necessary or Incidental to the ownership, maintenance
or use of those premises; or

3. Goods orproducts manufactured atordistributed from
those premises.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

~ SAFECO' DESIGNATED LOCATION(S)
GENERAL AGGREGATE LIMIT

CG 25 04 03 97

COMMERCIAL GENERAL LIABILITY

This endorsement modifies Insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
SCHEDULE

I,""'"•. Lee....'.,

(if no entry appears above, Infonmation required to complete this endorsement will be shown in the Declarations as applicable
to this endorsement)

A. For all sums which the Insured becomes legally
obligated to pay as damages caused by
"occurrences" under COVERAGE A (SECTION I), and
for all medical expenses caused by accidents under
COVERAGE C (SECTION I), which can be attributed
only to operations at a single designated "location"
shown In the Schedule above:
1. A separate Designated location General

Aggregate Limit applies to each designated
"location", and that limit Is equal to the amount
of the General Aggregate LimIt shown In the
Declarations.

2. The DesIgnated Location General Aggregate limit
is the most we will pay for the sum of all
damages under COVERAGE A, except damages
because of "bodily Injury" or "properly damage"
Included In the "products-completed operations
hazard", and for medIcal expenses under
COVERAGE C regardless of the number ot
a. Insureds;
b. Claims made or "suits" brought; or
c. Persons or organizations making claims or

bringing" suits".
3. Any payments made under COVERAGE A for

damages or under COVERAGE C for medical
expenses shall reduce the Designated Location
General Aggregate Limit for that designated
"location". Such payments shall not reduce the
General Aggregate Limit shown in the
Declarations nor shall they reduce any other
Designated Localion General Aggregate Limit for
any other designated "location" shown In the
Schedule above.

4. The limits shown In the Declarations for Each
Occurrence Fire Damage and Medical Expense
conlinue to apply. However, Instead of being
subject to the General Aggregate Limit shown In

the Oeclaralions, such limits will be subject tothe
applicable Designated Localion General Aggregate
Limit.

8. For all sums Which the insured becomes legally
obligated to pay as damages caused by
"occurrences" under COVERAGE A (SECTiON I), and
fiJr all medical expenses caused by accidents under
COVERAGE C(SECTION I), which cannot be attributed
only to operations at a single designated "location"
shown in the Schedule above:
1. Any payments made under COVERAGE A for

damages or under COVERAGE C for medical
expenses shall reduce the amount avallabie under
the General Aggregate, Limit Dr the
Products-Completed Operations Aggregate Limit,
Whichever Is applicable; and

2. Such payments shall not reduce any Designated
Location General Aggregate Lim It.

C. When coverage for liability arising out of the
"products-completed operations hazard" Is provided,
any payments for damages because of "bodily injury"
or "property damage" included In the
"products-completed operations hazard" will reduce
the Products-Completed Operations Aggregate Limit,
and not reduce the General Aggregate limit, nor the
Designated Location General Aggregate Limit

D. For the purposes 01 this endorsement, the Definitions
Section is amended by the addition of the following
definilion:
"Location" means premises InvolVIng the same or
connecting lots, or premises whose connection Is
interrupted only by a street, roadway, waterway or
right-of-way of a railroad.

E. The provisions of Limits Of Insurance (SECTION III)
not otherwise modified by this endorsement shall
continue to apply as stipuiated.

Copyright, Insurance Services Office. Inc., 1996 Page 1 of1



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ ITCAREFULLY.

~ SAFECO' LIABILITY PLUS ENDORSEMENT CG 7635 1001

COMMERCIAL GENERAL LIABILITY

this endorsement modifies Insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE

Name 01 Person Dr Organization:

ADDITIONAL INSURED • BY WRITTEN CONTRACT,
AGREEMENT OR PERMIT, OR SCHEDULE
The following paragraph Is added to WHO IS AN INSURED
(Secllon II):

5. Any person or organization shown In the Schedule or
for Whom you are required by written contract,
agreement or permit to provlde Insurance Is an
Insured, subject to the following addilional provisions:
a. The contract, agre'ement or permit must be In

effect during the polley period shown In the
Declarallons, and must have been executed prior
to the "bodily Injury," "property damage,"
"personal and advertising InjUry."

b. The person or organlzallon added as an Insured
by this endorsement Is en Insured only to the
extent you are held liable due to:
(1) The ownership, maintenance or use of that

part of premises you own, rent, lease or
occupy, subject to the following additional
provisions:
(a) this Insurance does not apply to any

"occurrence" which takes place after
you cease to be a tenant In any
premises leased to or rented to you;

(b) this Insurance does not apply to any
structural alterallons, new construction
or demolilian operatlons performed by
or on behalf of the person or
organization added as an Insured;

(2) Your ongoing operallons for that Insured,
whether the work Is performed by you or for
you;

(3) The maintenance, operation or use by you
of equipment leased to you by such person
or organization, subject 10 the folloWing
addilional provisions:
(a) This Insurance does not apply to any

"occurrence" Which takes place after
the equipment lease expires;

(b) this Insurance does not apply to
"bodily Injury" or "property damage"
arising out of the sale negligence of
such person or erpanlzatlon;

(4) Permits Issued by any state or political
subdivision with respect to operations
performed by you or on your behalf, SUbject
to the follOWing additional proVision:
this Insurence does net apply to "bodily
InjUry," "property damage," "personal and
advertising InjUry" erlslng out of operallons
performed forthe state or municipality:

c. The Insurance with respect to any architect,
engineer, or surveyor added as an Insured by this
endorsement does not apply to "bodily InjUry,"
"property damage," "personal and advertising
Injury" arising out of Ihe rendering of or the
failure to render any professional services by or
foryou, InclUding:

In.lud.. Copyrlghled Malerlal of
lnsunnee setvlcas Dlflca, Inc.. wllh lis parmlsalon,
Copyrlghl, In.urJlllce services 0111'5, Ine., 2001 Page 1 013
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COMMERCIAL GENERAL LIABILITY

(1) The preparing, approving, or failing to
prepare or approve maps, drawings,
opinions, reports, surveys, change orders,
designs or specifications; and

(2) Supervisory, Inspection or engineering
sarvices.

d. This Insurance does notappiy to "bodily Injury"
or "property damage" Included wllhin the
"products-completed operations hazard."

A person's or organization's status as an Insured
under this endorsement ends when your
operations for that Insured are compleled.

No coverage wiil be provided If, In the absence
of this endorsement, no liability would be
Imposed by law on you. Coverage shall be limited
to the extent of your negligence or fault according
to the applicable principles of comparative faull

NON-OWNED WATERCRAFT AND NON·OWNED AIRCRAFT
LIABILITY
Exclusion g. of COVERAGE A (Section I) Is replaced by the
follOWing:

g. "Bodily Injury" or "property damage" arising out
of the ownership, maintenance, use or
entrustment to others of any aircraft, "auto" or
watercraft owned or operated by or rented or
loaned to any Insured. Use InclUdes operation
and "loading or unloading."
This exclusion applies even If the claims agalnsl
any Insured allege negligence or other
wrongdoing In the supervision, hiring,
employment, training or monitoring of others by
that insured, if the "occurrence" which caused
the "bodily Injury" or "property damage"
Involved the ownership, maintenance, use or
entrustment to others of any aircraft, "auto" or
watercraft that is owned or operated by or rented
or loaned to any insured.
This exclusion does notapply to:
(1) A watercraft while ashore on premises you

own or rent;
(2) A watercraft you do notown that Is:

(a) Less than 52 feet long; and
(b) Not being used to carry persons or

property for a charge;
(3) Parking an "auto" on, or on the ways next

to, premises you own or rent, provided the
"auto" is not owned by or rented or loaned
to you or the Insured;

(4) Liability assumed under any "Insured
contract" for the ownership, maintenance or
use of aircraft or watercraft; or

(5) "Bodily Infury" or "property damage"
arising out of the operation of any of the
equipment listed in paragraph f.(2) or 1.(3)
of the definition of "moblla equipment."

(6) An aircraft you do not own provided It Is not
operated by any Insured.

TENANTS' PROPERTY DAMAGE LIABILITY
When a Damage to Premises Rented to you Limit Is shown
in the Declarations, Exclusion J. of Coverage A, Section I is
replaced by the following:

J. Damage To Property
"Property damage" to:
(1) Property you own, rent, or occupy, inctuding any

costs or expenses incurred by you, or any other
person, organization or enllty, for repair,
replacement, enhancement, restoration or
maintenance of such property for any reason,
Including prevention of Injury to a person or
damage to another's property;

(2). Premises you sell, give away or abandon, If the
"property damage" arises out of any part of
those prem Ises;

(3) Property loaned to you;
(4) Personal property in the care, custody or control

of the Insured;
(5) That particular part of real property on which you

or any contractors or subcontractors working
directly or Indirectly on your behalf are
performing operations, If the "property damage"
arises out of those operations, or

(6) That partlcujar part of any property that must be
restored, repaired or replaced because "your
work" was Incorrectly performed on It.

Paragraphs (1), (3) and (4) of tills exclusion do not
apply to "property damage" (other than damage by
fire) to premises, Including the contents of such
premises, rented to you. A separate limit of Insurance
applies to Damage To Premises Rentad To You as
described in Section III - Limits Of Insurance.
Paragraph (2) of this exclusion does not apply If lhe
premises are "your work" and were never occupied,
rented or held for rental by you.
Paragraphs (3), (4), (5) and (6) of this exclusion do
not apply to liability assumed under a sidetrack
agreement.

Includes Copyrlghl,d Malarial of
Insurance SelVlces Office. Inc.• wllh lls parmaslon.
Copyrlghl, Insurance Services Otrica, Inc.. 2001 Page 2 of3



Paragraph (6) of this exclusion does not apply to
"property damage" Included In the
"products-completed operations hazard."

Paragraph 6. of Section III Is replaced by Ihe following:

6. Subject to 6. above, the Damage To Property Limit Is
the most we will pay under Coverage A for damages
because of "property damage" to anyone premises,
while rented to you, or In the case of damage by fire,
while rented to you or temporarily occupied by you
wllh permission of the owner.

The Tenants' Property Damage to Premises Rented to You
limit is the higher of $200,000 or the amount shown in Ihe
Declarations as Damage to Premises Rented to You Limit.

WHO IS AN INSURED· MANAGERS
The following Is added to Paragraph za of WHO IS AN
INSURED (Section II):
Paragraph (1) does not apply to executive officers, or to
managers at Ihe supervisory level or above.

SUPPLEMENTARY PAYMENTS • COVERAGES A ANO B•
BAIL BONOS
Paragraph 1.b. of SUPPLEMENTARY PAYMENTS 
COVERAGES A AND B Is replaced byIhe following:

b. Up to $2,000 for cost of ball bonds required because
of aecdents or traffic law vlolallons arising out of the
use of any vehicle 10 which Ihe Bodily Injury Liability
Coverage applies, We do not have to furnish Ihese
bonds.

EMPLOYEES AS INSUREDS· HEALTH CARE SERVICES
Provision 2,a,(1) d. of WHO IS AN INSURED (Section II) Is
deleted, unless excluded by separate endorsement.
EXTENDED COVERAGE FOR NEWLY ACQUIRED
ORGArlIZATIONS
ProvIsion 4.a. of WHO IS AN INSURED (Section II) Is
replaced by Ihe folloIYlng:

a. Coverage under this provision Is afforded only
until the end of the polley period.

CG 7635 10 01

COMMERCIAL GENERAL lIABILIlY

EXTENDED "PROPERTY DAMAGE"
Exclusion a. of COVERAGE A, (Section I) Is amended 10
read:

a. "Bodily Injury" or "property damage" expected or
Intended from the standpoint ot the Insured. This
exclusion does not apply 10 "bodily Injury" or
"property damage" resulting from Ihe use of
reasonable force toprotect persons or property.

INCREASED MEDICAL EXPENSE LIMIT
The medical expense limit Is amended to $10,000.

KNOWLEDGE OF OCCURRENCE
The following Is added to Paragraph 2. DUlles In The Event
Of Occurrence, Offense, Claim Or Sull of COMMERCIAL
GENERAL L1ABllIlY CONDITIONS (Secllon IV):
Knowledge of an "occurrence," claim or "SUit" by your
agenl, servant or employee shall not In Ilself constitute
knOWledge of the named Insured unless an officer of the
named Insured has received such notice from the agent,
servant oremployee.

UNINTENTIONAL FAILURE TO DlSCt.OSE ALL HAZARDS
The following Is added to Paragraph 6. Representations of
COMMERCIAL GENERAL lIABllIlY CONDITIONS (Section
IV):
If· you unlntenllonally fall to disclose any hazards existing
al the Inception date of your polley, we will not deny
coverage under this Coverage Form because of such failure.
However, this provision does not affect our right 10 collect
additional premium or exercise our right of cancellation or
non-renewal.

LIBERALIZATION CLAUSE
The following paragraph Is added to COMMERCIAL
GENERALlIABllIlY CONDITIONS (Section IV):

10. If a revision to this Coverage Part, which would
provlde more coverage with no additional premium,
becomes effective duling the polley period In the state
shown In the Declarations, your polley will
automatically proVide this additional coverage on the
effective date of the revlslon,

In,ludo' copyrlghtod Mal"t.1 of
Insurance ServlCBS Ofrlca, Inc., with its permisslcn,
Copyright. Insuran•• Sorvl'" omoo, lne., 2DD1 Page 3 of 3
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

FUNGI OR BACTERIA EXCLUSION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. The following exclusion is added to Paragraph 2.,
Exclusions of Section I - Coverage A 
Bodily Injury And Property Damage Liability:

2. Exclusions

This insurance does not apply to:

Fungi or Bacteria

a. "Bodily injury" or 'property damage"
which would not have occurred, in
whole or in part, but for the actual, al
leged or threatened Inhalation of, inges
lion of, contact with, exposure to,
existence of, or presence of, any
"fungi" or bacteria, whether suddenly
or over a long period of time, on or
within a building or structure, including
its contents.

b. Any 1055, cost or expenses arising out
of the abating, testing for, monitoring,
cleaning up, removing, containing,
treating, detoxifying, neutralizing, reme
diating or disposing of, or in any way
responding to, or assessing the effects
of, "fungi" or bacteria, by any Insured
or by any other person or enllty.

This exclusion does not apply to any "fungi"
or bacteria that are, are on, or are contained
in, a good or product intended for 'ccnsump
tion.

8. The foliowing exclusion is added to Paragraph 2.,
Exclusions of Section I - Coverage B - Per
sonal And Advertising Injury Liability:

2. ExclusIons

This insurance does not apply to:

Fungi or Bacterla

a. 'Personal and advertising injury" which
would not have taken place, in whole or
in part, but for the actual, alleged or
threatened inhalation of, ingestion of,

. contact with, exposure to, existence of,
or presence of any "fungi" or bacteria,
whether suddenly or over a long period
of lime, on or within a building or struc
ture, including its contents.

b. Any loss, cost or expense arising oul of
the abating, testing for, monitoring,
cleaning up, removing, containing,
treating, detoxifying, neutralizing, reme
diating or disposing of, or in any way
responding to, or assessing the effects
of, 'fungi" or bacteria, by any insured
or by any other person or enlily.

C. The following definition is added to the Def[·
nlllons Seclion:

"Fungi" means any type or form of fungus, in
cluding but not limited to yeast, mold, mildew,
blight or mushroom, and inclUding any mycotox
ins, spores, scents, or any other SUbstances,
products or byproducts produced by, released
by, or arising out of the current or past presence
of fungi.

CG DB na {I202
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~ SAFECO' TRANSPORTATION COVERAGE FORM CM 78 66 0198

COMMERCIAL INLAND MARINE

Various provisions In this polley restrict coverage. Read the entire polley carefully todetermine rights, duties and what Is and
Is not covered.

Throughoutlhls polley, the words "you" and "your" refer to the Named Insured shown In the Declarations. The words "we,"
"us" and "our" refer to the Company providing this Insurance.

Other words and phrases that appear In quotallon marks have special meaning. Refer to Section F-DEFINITIONS.

A. COVERAGE
We will pay for "loss" to Covered Property from any
of the Covered Causes of Loss.
1. COVERED PROPERTY, as used In this Coverage

Form, means:
Your lawful goods and merchandise or similar
property of others, which you have on
consignment, while In transll by:
a. Public truckman;
b. Contract carrier,
c. Scheduled air carrier, or
d. Railroad carrier or railroad express agency,
as described In the schedule.

2. . PROPERTY NOT COVERED
Covered Property does not Include:
a. Property In or on your premises, Whether

loaded on "motor vehicles" or not;
b. Money, currency, gold or sliver bUllion, or

platinum;
c. Securities or evidences of debt;
d. Precious stones, jewelry orslmllar valuables;
e. Property In transit by a method of

transportation for which there Is no Limit of
Insurance shown.

3. COVERED CAUSES OF LOSS
Covered Causes of Loss means RISKS OF
DIRECT PHYSICAL" LOSS" to Covered Property
except those causes of "loss" listed In the
Exclusions.

4. COVERAGE EXTENSION
F.O.B.
this Insurance Is extended to cover shipments of
Covered Property sold F.O.B. point of shipment
orotherwise, and your Interest ]n such shipments
Is admilled.

B. EXCLUSIONS
1. We will not pay for a "loss" caused directly or

Indirectly by any of the follOWing. Such "loss" Is
excluded regardless of any other cause or event
that contributes concurrently or In any sequence
to the "loss."
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a. GOVERNMENTAL ACTION
Seizure or destruction of property by order
of governmental authority, But we will pay
for acts of destruction ordered by
governmental authority and tallen at the time
of a fire to prevent Its spread If the fire
would be covered under this Coverage Form.

b. NUCLEAR HAZARD
(1) Any weapon employing atomic fission

or fUsion; or
(2) Nuclear reaction or radiation, or

radioactive contamination from any
other cause. But we will pay for direct
"loss" caused by reSUlting fire if the
fire would be covered under this
Coverage Form.

c. WAR AND MILITARY ACTION
(1) War, Includ]ng undeclared or civil war,
(2) Warlike action by a military force,

InclUding action In hindering or
defending against an actual orexpected
attack, by any government, sovereign
or other authority using military
personnel or other agents; or

(3) Insurrection, rebellion, revolution,
usurped power or action taken by
governmental authority hindering or
defendIng against any of these.

2. We will not pay for a "loss" caused by or
resulting from any of the following:
a. Delay, loss of use, loss of market or any

other consequential loss,
b. Unexplained disappearance and shortage

found upon laking Inventory. This exclusion
does not apply while In the possession of a
hired carrier.

G. Dishonest or criminal act committed by:
(1) You, any of your partners, employees,

directors, trustees, or authorized
representallves;
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COMMERCIAL INLAND MARINE

(2) Anyone else with an Inleresl in the
properly, or their employees or
authorized representatives; or

(3) Anyone else to whom the properly Is
ennusied for any purpose.

This exclusion applies whether or notsuch:
(1) Persons are acting alone orIncollusion

wllh other persons; or
(2) Acts occur during the hours of

employmenl.
This exclusion does not appiy to:
(1) Covered Properly Ihal Is enlrusted to

others who are carriers for hire; or
(2) Acts of destruction by your employees.

But theft by employees Is not covered.
d. Improper packing, shifting of load or rough

handling. This exclusion does not apply
willie In Ihe possession of a hired carrier.

e. Your neglect to use all reasonable means 10
save and preserve Ihe properly at and after
any "loss" or when the property Is so
endangered.

3. We will not pay for a "loss" caused by or
resulting from any of the following. But If "loss"
by a Covered Cause of Loss results, we will pay
forthat reSUlting "loss."
a. Weather conditions. But this exclusion only

applies if weather conditions contrlbule In
any way with a cause or event excluded In
paragraph 1. above to produce the "loss."

b. Chipping, scratching, denting, marring, or
by being spotted, discolored, moldy, rusted,
frosted, rotteo, soured, staarned, change In
flavor, breakage or leakage.
This exclusion does not applY While in the
possession of a hired carrier.

e, Wear and tear, any qualtty In the property
Ihat causes It to damage or destroy Itself,
hidden or latent defect, gradual deterlorallon,
depreciation, mechanical breakdown,
nsects, vermin, rodents, corrosion, rust,
dampness, cold or heal.

C. LIMITS OF INSURANCE
Properly In transit by:
Public Truckmen $
Conlract Carrier $
SchedUled AirCarrier $
Railroad Carrier $

The most we will pay for "loss" In anyone occurrence
is Ihe applicable Limit of Insurance shown above or In
lhe Declarations or on the Schedule.

D. DEDUCTIBLE
We will not pay lor "loss" In anyone occurrence until
the amount of the adjusted "loss" before applying the
applicable limits of Insurance exceeds Ihe Deductible
shown in the Declarations. We will then pay lile
amount of the adjusted "loss" In excess of the
Deductible, up to the applicable Limit of Insurance.

E. ADDITIONAL CONDITIONS
TIle follOWing conditions apply In addition to Ihe
Commercial tnland Marine Conditions and the
Common Polley Conditions:
1. COVERAGE TERRITORY

We cover property while In lranslt, wherever
localed within:
a. The United States of America; or
b. Canada
G. Puerto Rico

2. VALUATION

General Conditions E. Valuation in the
Commercial Inland Marine Conditions Is replaced
by the following:
All Covered Properly shall be valued at the
amount of Invoice.
If the Covered Properly 15 not under Invoice then
the value of the Covered Properly will be the least
of the follOWing amounts:
a. The actual cash value of that properly;
b. The cost of reasonably restoring ttlat

properly 10 Its condition Immediately before
"105S ll

; or
c. The cost of replacing lhat properly with

substantially Identical properly.
In the event of "loss" lhe value of properly will
be determined as of the time of "loss."

3. COINSURANCE
All Covered Properly must be Insured for 100%
of Its lotal value as of the time of "loss" or you
will incur a penally.
The penalty IsIhat we will pay only the proporllon
of any "loss" thatlhe Limit of Insurance shown
In the Declarations for all goods in lransit bears
to 10D% of the lotal value of all goods in lranslt
as of the time of "loss."
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4. NOTICE TO POLICE
You agree that you wIll report promptly to the
Pollee Department all thefts oracts of vandals.

F. OEFINITIONS
"loss" means accidental loss or damage.

Paga 3 013
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"Motor vehicle" means a land vehicles, automobile,
truck, trailer or semitrailer designed fortravel on public
roads and used for transportation of cargo. But "motor
vehicle" does not Include bulldozers, farm machinery,
fork lifts and other vehicles designed for use
principally offpublic roads.



CENTURY SURETY COMPANY-CONSTRUCTION DIVISION

SWETT & CRAWFORD-WABroker:__-"-,,,-,=-,,-,-,,,,-,,,,,,,,,-,-,-",,,-,,,~:::..!.!.-,,,--- _

BETH GLINESAttention:_--=<~~,-",-",-,-"",,-- Date: 6/312009

Reference: Westfall dba Coast Construction; # 519350

5,000

CGL COVERAGE FORM
CONTRACTORS AMENDATORY END'T
CONTINOUS OR PROGRESSIVE LIMITATION
EXCLUSION-MOLD
EXCLUSION-ASBESTOS, LEAD, SILICA, MANGANESE,
FORMADEHYDE OR UREA FORMALDEHYDE
EXCLUSION-PROFESSIONAL
FAlLURE TO COMPLETE YOUR WORK
WEATHER-RELATED WATER DAMAGE TO YOUR WORK
IN PROGRESS
EXCLUSION-CONDO AND TIME SHARE
EXCLUSION-EIFS
EXCLUSION-CONSTRUCTION MANAGEMENT
EXCLUSION-STATEMENTS MADE
EXCLUSION-INFRINGEMENT OF COPYRIGHT
DEDUCTIBLE LIABILITY INSURANCE
CALCULATION OF PREMIUM
COMMON POLICY CONDITIONS
NUCLEAR ENERGY LIABILITY EXCLUSION END'T
TRIA POLICYHOLDER DISCLOSURE FORM
COMMERCIAL GENERAL LIABILITY COVERAGE PART
DECLARATIONS
SERVICE OF SUIT CLAUSE E&S STATES ONLY
CENTURY SURETY COMPANY POLICY JACKET
CENTURY COMMON DECLARATION PAGE
EMPLOYMENT-RELATED PRACTICES EXCLUSION
POLICY JACKET

COVERAGE: Commercial General Liability XXXXX Quote: XXX Bound:__
Products Liability Indication: Terrn: _

CARRIER: CENTURY SURETY COMPANY (RA TED A-VIII BYAM BEST)
FORM: OCCURRENCE: XXXX Defense In Addition to limits

CLAIMS MADE: retro date: _
LIMITS: $2,000,000.General Aggregate DED: $__="-"'- _

$2,000,000. Products/Completed Operations Aggregate
$1,000,000. Personal & Advertising Injury DED Per Claim:XXXX
$1,000,000. Each Occurrence
$ 50,000. Fire Damage Legal Liability
$ 5,000. Medical Payments

MANDATORY FORMS:
CG 0001 (12/07)
CBL 1901 (04/08)
CBL 1902 (07/08)
CBL 1903 (04/08)
CBL 1904 (04/08)

CBL 1906 (04/08)
CBL 1907 (07/08)
CBL 1910 (05/08)

CBL 1912 (04/08)
CBL 1913 (06/08)
CBL 1914 (04/08)
CBL 1915 (04/08)
CBL 1916 (04/08)
CG 0300 (01/96)
IL 0003 (09/08)
ILOO 17 (11/98)
IL 0021 (05/04)
TRIA NOTICE (01/08)
CGL 1500 (04/07)

CCP 2010 (05/08)
CSCP 1000 (02/04)
CSCP 1001 (03/06)
CG 2147 (12/07)
CIL 1500 B



CG 21 65 (12104)

CG 2233 (07/98)

CG2154

CG 2190 (01/06)
CG 2177 (11/02)

TOTAL POLLUTION EXCLUSION WITH A BUILDING
HEATING EQUIPMENT EXCEPTION AND A HOSTILE FIRE
EXCEPTION
EXCLUSION-TESTING OR CONSULTING ERRORS AND
OMISSIONS
EXCLUSION-DESIGNATED OPERATIONS COVERED BY
A CONSOLIDATED (WRAP-UP) INSURANCE PROGRAM
EXCLUSION OF TERRORISM
EXCEPTION TO TERRORISM EXCLUSION FOR CERTIFIED
ACTS OF TERRORISM; CAP ON LOSSES FROM CERTIFIED
ACTS OF TERRORISM

OPTIONAL ENDORSEMENTS THAT APPLY TO TIllS OUOTE

CBL 1917 (10/08)

CG 2037 (07/04)

CGL 1725 (03/03)

CGL 1816 (01/06)

CGL 1817 (11/07)

CGL 1818 (11107)

CONTRACTORS POLLUTION LIABILITY END'T

AI.-COMPLETED OPERATIONS-BLANKET AS REQUIRED
BY VIRTUE OF WRITTEN CONTRACT

STOP GAP EMPLOYERS' LIABILITY INSURANCE
EXTENSION END'T-GENERAI, T,TARTT ,TTY:
Bodily Injury by Accident:$ 1,000,000 each accident
Bodily Injury by disease: $ 1,000,000 each employee
Aggregate $ 1,000,000 policy limit
• STATE WHERE THIS INSURANCE APPLES: WA

IF THE INSURED PERFORMS WORK OUTSIDE THE
STATEOFWA, WEREQUIREPROOFTHEYHAVE
WORKERS COMPENSATION COVERAGE INPLACE FOR
THOSE OUT OFSTATE OPERATIONS.

ADDITIONAL INSURED OWNERS, LESSEES OR
CONTRACTORS SCHEDULED PERSON OR
ORGANIZATION·PRIMARY AND NON CONTRIBUTORY
COVERAGE-BLANKET AS REQUIRED BY WRITTEN
CONTRACT

DESIGNATED CONSTRUCTION PROJECT(S) GENERAL
AGGREGATE LIMIT

WAIVER OF TRANSFER RIGHTS OF RECOVERY AGAINST
OTHERS-BLANKET AS REQUIRED BY WRITTEN
CONTRACT.



CG 04 35 (12107) EMPLOYEE BENEFITS LIABILITY COVERAGE
CLAIMS MADE FORM-RETRO INCEPTION.
$1,000,000 EACH EMPLOYEEI$l,OOO,OOOAGGREGATE
$2,500 EACH EMPLOYEE DEDUCTIBLE

oaart:TO INCLllDEAll sTA rt:SPECIFICFORMS.

REQUIRE 5-YEAR FAVORABLE HARD COPY LOSS RUNS WITHIN 60 DAYS OF BINDING!
SUBJECT TO: Complete Signed Application Inspection

REQUIRE COPY 0.1<' INSURED'S SUB CONTRACTOR AGREEMENT CONI<'lRMING THEY
REQUIRE SUB CONTRACTORS TO NAME THEM AS AN ADDITIONAL INSURED AND HOLD
TIlE INSURED I1ARMLESS FOR WORK TIlE SUB CONTRACTOR PERFORMS ON TIIEIR
BEHALF.

Comments: BROKER FILES ALL TAXES!!

CENTURY TO ORDER AN
INSPECTIONATA COST OF
$150 TO THE INSURED

IF EXPOSURE BASE IS DEEMED TO BE LESS THAN SHOWN, THIS QUOTE NEEDS TO BE RE
SUBMITTED. OUR RATE CAN NOT BE USED AND QUOTED ON A LOWER EXPOSURE BASE
EXCEPT BY PRIOR APPROVAL BY US



NOTE! - WE REQUIRE THE INSURED TO PURCHASE
TRIA!

Premium Is Minimum & Deposit
25% MINIMUM RETAINED PREM.

ALL TERMS AND CONDITIONS ARE SUBJECT TO CARRIER POLICY FORM AND MAY NOT
CONFORM TO THOSE REQUESTED IN THE APPLICATION. WRITTEN NOTIFICATION TO US
REQUIRED TO BIND COVERAGE. QUOTEIINDICATIONIS VALID FOR 30 DAYS UNLESS
OTHERWISE STATED.

·WE INCLUDE TRIA COVERAGE ON ALL ACCOUNTSATA CHARGE OF 2% OF PREMIUM

10% Commission

$10,200.00 Premium w/TRIA
$150.00 Inspection Fee
$350.00 Service Charge
$218.00 WA S/L Tax
$27.25 WA SiT. Fee
TOTAL: $10,945.25

You acknowledge that Swett & Crawford or one of its affiliates is acting as a wholesale
insurance broker in connection with this placement. Specifically, it (1) is acting on your behalf
(and you are transacting on behalf of the consumer), (2) is working as a wholesale broker to
obtain appropriate quotes and/or placements on your behalf, (3) may be charging a broker fee
for its services as set forth in the indication, quote and/or binder and (4) may be entitled to
receive compensation from the insurer for the purchase of insurance.



~ SAFE CO" AMERICAN STATES INSURANCE COMPANY
SEAnLE, WASHINGTON

EXCESS LIABILITY POLICY

PAGE 1

NAMED
INSURED
AND
MAILING
ADDRESS

AMERICAN RETIREMENT INC
3223 3RD AVE S STE 200
SEATTLE, WA 98134

RENEWAL DECLARATIONS

POLICY NUMBER 01-XS-lJ2432-30
RENEWAL OF 01-XS-132432-2 03-00

SEE NAMED INSURED EXTENSION
POLICY PERIOO FROM 01-24-04 TO 01-24-05 12:01 AM

STANDARD TIME AT YOUR MAILING ADDRESS SHOWN ABOVE.

AGENT MCDONALD INSURANCE GROUP INC
N~E 416 6TH STREET SOUTH
~O POBOX 3089
ADDRESS KIRKLAND, WA 98083

46-53562 (425) 827-7400

THE TOTAL PREMIUM DUE FOR THE POLICY TERM IS $3,451.00.
YOU WILL BE BILLED THROUGH YOUR CUSTOMER ACCOUNT #727-8496-311-01.
YOU NEED NOT PAY ANY PREMIUM AT THIS TIME. WE WILL SEND A BILLING
STATEMENT IN A SEPARATE MAILING.

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, THE COMPANY AGREES
WITH THE NAMED INSURED TO'PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

EXCESS LIABILITY COVERAGE . • .. • .. • . • . . • . . . . • •• $ 3,165.00

PREMIUM FOR CERTIFIED ACTS OF TERRORISM
TOTAL POLICY PREMIUM

• . • . . . . . . • . • . • • . . . •. $
$

3,165.00
286.00

3,451.00

THIS POLICY IS ISSUED WITH THE CONDITION THAT THE
UNDERLYING LIMITS AND COVERAGES SHOWN IN THE
SCHEDULE ARE IN FORCE.

COUNTERSIGNATURE

(AUTHORIZED REPRESENTATIVE)BY -------===:::c:o=====---------(DATE)

g·CU (4-93)
COMPANY USE ONLY



FiJ SAFECO'

NAMED INSURED AMERI CAN RETIREMENT INC

EXCESS LIABILITY POLICY

LIMITS OF INSURANCE

PA6E 2

POLICY NUMBER: 01-XS-132432-.

A. EACH OCCURRENCE $ 1 , 000 , a(
B. AGGREGATE LIMITS - (APPLICABLE SEPARATELY AS INDICATEO)

1. PRODUCTS AND COMPLETED OPERATIONS HAZARD AGGREGATE $ 1, 000, O(
2. GENERAL AGGREGATE $ I, 000, O(

THIS INSURANCE IS EXCESS ONLY OVER THE COVERAGES FOR WHICH A LIMIT OF LIABILITY IS SHOWN ON THE SCHEDULE OF THIS POll(
ITEM 5.
PREMIUM EXPLANATION.

CERTIFIED ACTS OF TERRORISM

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE:

$ 0.00

XS0001(0493) EXCESS LIABILITY COVERAGE FO
XS0136(0794) WASHINGTON CHANGES
XS2102(0794) EXCLUSION - ERISA
XS2110(0794) EXCL - CONTAM OR POLL - LMTD

9-XS (7-94)

XS0002(0493) EXCESS - SCHEDULE OF U/L POL
XS2101(0794) EXCL - NUCLEAR ENERGY LIAB
XS2104(0794) EXCLUSION - ASBESTOS
XS2103(0794) EXCLUSION - UM COVERAGE

NORTHWEST 60 ( -016 )

GllMfANY liSE{]Nl'f

PREPARED 0\-2\-04



~ SAFECO' NAMED INSURED EXTENSION
AMERICAN STATES INSURANCE COMPANY

SEAITLE, WASHINGTON

POLICY NUMBER; Ol-XS-132432-3

PAGE 3

The following Is a complete list of the named Insureds:

AMERICAN RETIREMENT INC
2418-20 PARTNERSHIP, A WASHINGTON GENERAL PARTNERSHIP
AMERICAN LIFE INC.
3223 3RD AVE S, A WASHINGTON
GENERAL PARTNERSHIP
BROADWAY PARTNERS, A WASHINGTON GENERAL PARTNERSHIP
3317 3RD AVE S GENERAL
PARTNERSHIP
2700 4TH AVENUE S LLC
HENRY G LIEBMAN
DBA OWLEY BUILDING
HULLIN TRANSFER BUILDING
LIMITED

9-CU (4-93)

COMPNfY USE ONLY

NORTHWEST 60 (DAWSTC) PREPARED 01-21-04 (MARREE)



~ SAFECO" SCHEDULE OF UNDERLYING INSURANCE XS DO 02 04 93

Issued 10 form a part of policy number Ol-XS-13 24 32- 3

CARRIER, POLICY NUMBER, MINIMUM
PERIOD TYPE OF POLICY APPLICABLE LIMITS

,j Employe,e' Llebllily or Bodily Injury by acoldent $ 1,000,000 e.eh aeoldent
AMERICAN STATES

Contingent Employ",' LI,bllity Bodily Infury by dlsease $ 1.000,000 eseh employee01 C" 9S 55 17
01-24-04/05 Bodily Inlury by d~ease $ 1,000,000 polley IImil

or $ each sccidenU
oecurrence

b) 0"General o BUBlnessowllers DF,nnAM"RICAN STATES $'2,000,000 general.ggregate
01 CE 86 55 17 LI'bllily liabillly Lillblllly (other than products-
01-24-04/05 compl,ted op.raUons)

Dpremises oroperations oftile Insured $ 2,000,000 producls-compleled
operatIons aggregala

,0 producls-compl,led op,raUons $ 1.000,000 personal and
advBflising iniu ry

0" pelSon,I and 'd,e,Uslnglnfury $ 1,000,000 each nccunence

or $ . combln,d slngl, limit

D
[] PREM/OPS AS SCHEDULED

cj Automobile Lleblllty Bodily Injury

o ownoo autos s each person
$ eaell accIdento non-oenad aulos Prop",ty Camag,

o hired autos
$ each acclderrl

or $ combined single limit
0

d) 6DragB li.bllHy $ auto cmly each

o owned autos
accident

~

$ olher than ,uto only

'" D non-owned autos each accidlml

o hired autos
$ other lhan ,ulo only

aggregate

o broadened co,e"ge ga"ges-CA 2014 0' $ combined singl,
limit

0
ej 0

THIS SCHEDULE. APPLIES UNLESS OTHERWISE NOT"D

XS DO ~2 04-93 ,Pegeloll



~ SAFECa SCHEDULE OF UNDERLYING INSURANCE XS 00 02 04 93

Issued to farm a part of paliGY number Ol-XS-13 211 32-3

CARRIER, POLICY NUMBER, MINIMUM
PERIOD TYPE OF POLICY APPLICABLE LIMITS

aJ Employers' Lleblilly Or Bodily Injury by accldenl s each accldenl

ConUngent Employers' Llablllly Bodily InJury by disease s eaeh employee

Bodily Injury by dlseas, $ policy limit

or s eaeli accidenV
occUrrence

b)
DGenern, oBuslnassowners u-AMERICAN ECONOMY $ 2,000,000 general aggregate

02 80 68 82 67 Llabllily Llablllly Llsblilly (othar Ihan prouuets-
11-11-03/04 compleled cperallons)

Dpremises 0' oparallons 01 Lh' In,ured $ 1,000,000 prcducts-cornpleted
operallans aggmpale

I~I prodUcls-compleLed operaLions $ 1,000,000 personal and
advertising Injury

opersonaL and adverLlslnp Inlury $ 1,000.000 eath occurrence

Or $ combined single limit

[] EMPLOYERS CONTINGENT LIABILITY

[] PREMloPS AS SCHEOULE

c) Automablle L10blllty Bodily Injury

Downed autos $ eacl1 parson
$ each accidonL

D non-owned aulos ProperLy Oomage

D hired autos s each accident

or s combined slnple Iimil

D
dl G,rag, LIability s auto only each

D own,d aulos
accklBnl

~ s olhar Lhan auLD only!! o non-owned !lUtos each accitl'nt

D hired auLOB
$ oiner than auto only

aggrepale

D broadened covarage garages-CA 2514 0' $ combined single
lImit

D
el D

THIS SCHEDULE APPLIES TO
3223 SRO AVE SO H~OO. SEATTLE WA

XS 00 02 04-93 Page 1 011



RIJInsurance'.
2004 GENERAL LIABILITY MULTISTATE

FORMS REVISION
ADVISORy NOTICE TO POLICYHOLDERS

C 43 31 1204

This is a summary of the major changes to your policy, No coverage is provide'd by this summary nor can it be
construed to replace any provisions of your policy or endorsements, You should read your policy and review
your declaration page for complete information on the .coverages you are provided, If there is any conflict
between the policy and this summary, THE PROVISIONS OF THE POLICY SHALL PREVAIL

The areas within the polley that broaden, reduce or clarify coverage are highlighted below, This nolice does not
reference every editorial change made in your polley,

COVERAGE FORM CHANGES

REDUCTIONS IN COVERAGE

REVISED MOBILE EQUIPMENT COVERAGE

CG 00 01 12 04 - Commercial General Liability Coverage Form (Occurrence Version)
CG 00 02 12 04 - Commercial General Liability Coverage Form (Claims-Made Version)
CG 00 09 12 04 - Owners And Contractors Protective Liability Coverage Form
CG 0037 12 04 - Products/Completed Operalions Liability Coverage Form (Occurrence Version)
CG 0038 12 04 - Products/Completed Operations Liability Coverage Form (Claims-Made Version)
CG 00 39 12 04 - Pollution Liability Coverage Form (Designated Sites)
CG 00 40 12 04 - Pollution Liabflity Limited Coverage Form (Designated Sites)

The deflnilions of "mobile equipment" and "auto" have been revised. Any land vehicle that had been clas
sified as a piece of mobile equipment under your previous policy, will now be considered an auto if that
vehicle is subject to a compulsory or financial responsibility law or other motor vehicie insurance law where
it is licensed or principaliy garaged. With this change, coverage is no longer provided for these types of
land vehicles since they are now defined to be autos rather than mobile equipment and subject to the Air
craft, Auto and Watercraft exclusion In your policy. However, the operation of machinery or equipment that
is allached to, or part of, such a vehicle will stillbe covered by your policy,

If you wish 10 obtain coverage, for land vehicles subject to compulsory or financial responsibility laws or
other molar vehicle insurance laws you should consider a Commercial Automobile policy.

ELECTRONIC DATA EXCLUSION

CG 00 01 12 04 - Commercial General Liability Coverage Form (Occurrence Version)
CG 00 02 12 04 - Commercial General Liability Coverage Form (Claims-Made Version)
CG 00 09 12 04 - Owners And Contractors Protective Liability Coverage Form
CG 00 37 12 04 - Products/Completed Operations Liability Coverage Form (Occurrence Version)
CG 0038 12 04 - Products/Completed Operations Liability Coverage Form (Claims-Made Version)
CG 00 39 12 04 - Pollution Liability Coverage Form (Designated Sites)
CG 00 40 12 04 - Pollution LIability Limited Coverage Form (Designated Siles)
CG 00 42 12 04 - Underground Storage Tank Policy (Designated Tanks)

An exclusion for Electronic Dala has been added to these policies to reinforce that coverage for electronic
data is not intended to be provided under these policies. This may be considered a reduction in coverage.

Includes copyrighted material of Insurance Services Office, lnc., with its permission,

043311204 Paas, of 4
SllfDCO. and the SlIrl!CO logD .lifo!! rrzad~mnrk5 or sateee Corporl:llloll

EP



MEDICAL PAYMENTS - ATHLETICS ACTIVITIES EXCLUSION

CG 00 01 12 04 - Commercial General Liability Coverage Form (Occurrence)
CG 00 02 12 04 - Commercial General Liability Coverage Form (Claims-Made)

The Athletics Activities exclusion under Coverage C - Medical Payments has been revised to more clearly
express what types of athlelic activities are excluded with respect to medical payments. Medical expenses
are not intended to be provided to a person injured while practicing, instructing or participating in any phy
sical exercises or games, sports or athletic contests. This may be considered a reduction in coverage.

OTHER INSURANCE

CG 00 01 12 04 - Commercial General Liability Coverage Form (Occurrence Version)
CG 00 02 12 04 - Commercial General Liability Coverage Form (Claims-Made Version)

Prior to this revision, if you were added as an additional Insured to another policy, the policy would be ex
cess over that insurance for damages arising out of the premises or operations. The Other Insurance
Condilion has been revised so that now if you are added as an additional inured to another policy this policy
is excess over that insurance for damages arising out of both the premises or operations AND the products
and completed operations.

LIQUOR LICENSE NOT IN EFFECT EXCLUSION

CG 00 33 12 04 - Liquor Liability Coverage Form (Occurrence)
CG 00 34 12 04 - Liquor Liability Coverage Form (Claims-Made)

Prior to this revision, this exclusion precluded coverage when your liquor license was suspended, expired,
cancelled or revoked. The exclusion has been revised so that now it applies if your liquor license was sus
pended, expired, cancelled, revoked OR not in effect.

BROADENINGS IN COVERAGE

POLLUTION EXCLUSION

CG 00 01 12 04 - Commercial General Liability Coverage Form (Occurrence Version)
CG 00 02 12 04 - Commercial General Liability Coverage Form (Claims-Made Version)
CG 00 Oll 12 04 - Owners And Contractors Protective Liability Coverage Forms - Coverage For Operations
Or Designated Contractor

The exception to the Pollulion Exclusion which provides coverage for bodily injury arising out of smoke,
fumes, vapors or soot from building healing equipment has been expanded to also include water heaters
and cooling and dehumidifying eqUipment.

CLARIFICATIONS OR NO IMPACT IN COVERAGE

WAR EXCLUSION

CG 00 01 12 04 - Commercial General Liability Coverage Form (Occurrence)
CG 00 02-12 04 - Commercial General Liability Coverage Form (Claims-Made)
CG 00 09 12 04 - Owners And Contractors Protective Liability Coverage Form
CG 00 33 12 04 - Liquor Liability Coverage Form [Occurrence)
CG 00 34 12 04 - Liquor Liability Coverage Form [Claims-Made)
CG 00 35 12 04 - Railroad Protective Liability Coverage Part
CG 00 37 12 04 - Products/Completed Operations Liability Coverage Form (Occurrence)
CG 00 38 12 04 - Products/Completed Operations Liability Coverage Form (Claims-Made)
CG 00 39 12 04 - Pollution Liability Coverage Form (Occurrence)
CG 00 40 12 04 - Pollution Liability Limited Coverage Form (Designated Sites)
CG 00 42 12 04 - Underground Storage Tank Policy (Designated Tanks)
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We have incorporated the war exclusion (formerly added via mandatory endorsement) directly into these
policies.

MULTISTATE ENDORSEMENTS

BROADENINGS IN COVERAGE

Exist/ng Endorsements

CG 0428 1204 - Pollution Exclusion - Named PerU Limited Exception For A Short Term Pollution Event
CG 04 29 1204 - Pollution Exclusion - Limited Exception For A Short-Term Pollution Event
CG 21 65 12 04 - Total Pollution Exclusion WIth A BuUdlng Equipment Exception And A Hostile Fire
Exception

The exception to the Pollution Exclusion in these endorsements which provides coverage for bodiiy injury
arising out of smoke, fumes, vapors or soot from buiiding healing equipment has been expanded to also
include water heaters and cooling and dehumidifying equipment.

CG 22 98 12 04 - Exclusion - Internet Service Providers And fntemet Access Providers Errors and
Omissions
CG 22 99 12 04 - Professional Liability Exclusion - Web-Site Designers

With this revised endorsement attached to your policy, internet providers and web-site designers are pro
vided personal and advertising injury coverage for false arrest, malicious prosecution and wrongful eviction
offenses. This coverage was not previously afforded under your policy.

CG 28 07 12 04 - Principals Protective Liability Coverage

The exception to the Pollution Exclusion in this endorsement which provides coverage for bodiiy injury
arising out of smoke, fumes, vapors or soot from building heating equipment has been expanded to also
include water heaters and cooling and dehumidifying equipment.

REDUCTIONS IN COVERAGE

Exisling Endorsemenls

CG 04 36 12 04 - Limited product Withdrawal Expense Endorsement

Deductible and Participation Percentage provisions have been added to the entbrsement. If a deductible
and/or participation percentage are indicated In the Schedule of the endorsement, you will be required to
participate in the loss. Also, product withdrawal expenses will no longer be provided for trade dress in
fringement. In addition, any fines, penalties, punitive or exemplary damages, or pollution-reiated expenses
arising out of a product withdrawal will be excluded. A Concealment Or Fraud provision has been added
10 the endorsement which states that no coverage will be provided if you or any other Insured engage in
fraudulent conduct or Intentionally conceal or misrepresent a material fact related to a product withdrawal
or product withdrawal expenses incurred by you.

CG 21 66 12 04 - Exclusion - Volunteer Workers

If you previously had volunteer workers who operated autos, aircrafl or watercraft not owned by, or rented
or loaned to any insured, liability arising out of the ownership, maintenance or entrustment to others of any
aircraft, auto or watercraft operated by volunteer workers will no longer be covered under your policy.
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New Endorsements

CG 23 01 12 04 - Exclusion - Real Estate Agents Errors Or Omissions

When this endorsement is attached to your policy, the professional services of a real estate agent will be
excluded. To the extent that professional services of real estate agents may be covered under your policy,
attachment of this endorsement may result In a reduction of coverage.

CLARIFICATIONS OR NO IMPACT IN COVERAGE

CG 04 37 12 04 - Electronic Data Liability

This revised endorsement indicates that the Electronic Data Exclusion that was added 10 your General L1.
ability coverage form{s) does not apply 10 the coverage provided under this endorsement.

CG 21 42 12 04 - exclusion - Explosion, Collapse And Underground Property Damage Hazard (Specl
fled Operations)
CG 21 43 12 04 - ExclusIon - Explosion, Collapse And Underground Property Damage Hazard (Specl
fled Operations Excepted)

The reference to the Products/Completed Operations Coverage Part has been removed from these en
dorsements since the exclusion being added by these endorsements does not apply to property damage
included within the products-completed operations hazard.

CG 24 05 1204 - Financial Institutions· Fiduciary Interest Only

The title of CG 24 05 is revised and provlslons contained in endorsement CG 24 11 have been included.
With this revision, you will no longer have both endorsements CG 24 05 and CG 24 11 attached to your
policy to limit coverage to damages solely arising out of your trust operations. CG 24 05 will now be the only
endorsement necessary to limit the coverage to your fiduciary interest only.

CG 04 40 11 03 - Stop Gap - Employers LIability Coverage Endorsement - North Dakota
CG 04 41 12 04 - Stop Gap - Employers LIability Coverage Endorsement· Ohio
CG 04 42 11 03 - Stop Gap - Employers LIability Coverage Endorsement· Washington
CG 04 43 02 04 - Stop Gap - Employers Uablllty Coverage Endorsement - West Virginia
CG 04 44 11 03 - Stop Gap - Employers UabJllty Coverage Endorsement - Wyoming

If you previously had Stop Gap coverage provided by our proprietary form CG 76 08, this has been re
placed with one of the new ISO forms listed above. The language of the forms is more consistent with
other forms, and should result in no change in the coverage provided.
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~ SAFECO" HOW TO SAVE MONEY AT AUDIT TIME 6-4578
(2-00)

When, and why Is an audit necessary? An audilis nacessary after the expiration ofa policy which has avariable premium
base, such as payroll or sales, It Is necessary to determlna the correct exposure orpremium base for the Insurance coverage
provided.

The original premium on this policy was an .estimated premium. The final audit determines the actual premium. When actual
exposures diller from estimated exposures, an adjustment must be made to the premium of the expired policy.

How should your records be kept? Proper record keeping will permit the audnor toapply any allowable credits to your final
premium. When the audtor requests payroll Information, this means remuneration. Remuneration means money or any
sUbstitute for money.

To obtain proper credits, your books should reflect the following:

Overtime: In most states the amount paid In excess 01 straight-time pay can be deducted If the excess can be verified In your
records. You must show overtime pay separately by employee and in summary by classification of work. II this Is done, the
auditor will be able to make deducllons from your payrolls.

Without the proper breakdown, no overllme deduction can be made.

Division of Payroll: Generally, a division of an Individual employee'S payroll to more than one classification Is not allowed,
except for construction or erecllon workers. In these cases, the payroll may be allocated to each type of work performed If
proper records are kept. Your records must show the number of hours and amount of payroll foreach type of work. Without
an adequate breakdown, the full payroll must be charged to the highest-rated classification.

If you are a contractor and your exposure Is based on the number 01 employees (Ultra Contractors Policy), It will be
necessary for the auditor to datermlne the actual number of days that each employee worked during the polley term. This is
required to assure that your policy premium will adequately reflect the actual exposures.

SUbcontractors:

All subeornractors that you use must provide you with current certificates of Insurance proving they have General Liability
insurance as well as Workers' Compensation Insurance for the time that work Is performed. If American States Business
Insurance Is providing your general liability coverage, the limit of liability required by each of your subcontractors Is a
minimum of$100,000 of coverage or at least 50 percent of your liability Insurance policy limits - whlchaver Is less.

~ 11 the certilicales 01 Insurance are not available for review, the subcontractor amounts must be treated as payroll and
appropriate premium charges will be made.

Sales Records: If your polley Is based upon gross sales, Ihe records need 10 be separated by location In order for us to be
able to rate your policy properly. There are sorne allowable deductions from the total sales. These InclUde:

• Sales and excise taxes collected and submitted to a government division.

• Credits for repossessed and returned products, Including allowances for spoiled and damaged goods.

• Royalty Income from patent rights or copyrights which are not prnduct sales.

• Freight charges on sales, If freight Is charged as a separate Item on the customer's invoice.

Note: If an audit Is needed, the above Information represents the generaI rules that are in effect In most jurisdictions.
There are exceptions 10 these rules that may apply In your state. We suggest that you discuss your panleular situation
with you agenl





'iJ SAFECO" Advisory Notice to Policyholders 6-4580
(S-OOI

Yuur commercial policies have been updated to provide Ihe greatest possible protection at an affordable price. The most
significant changes are highlighted below. Some language has also been ciarifted without a change In coverage. Not every
fomn, coverage or endorsement discussed here may be applicable to your particular policy. For acomplete underslandlng of
the changes, please read your polley and Declarations Page carefully. If you have any questions, your independent agent
will be happy to assist you. No coverage is provided by this summary, nordoes it replace any provision ofyour policy. If
your policy and this summary conflict, the policy prevails.

Thank you for entrusting us with your Insurance needs. We appreciate having you as a customer!

Your CommercIal Inland Marine Coverage

Several Cummerclal Inland Marine conditions, as described below, are revised to achieve consistency, to lim extent possible,
with the corresponding conditions In the Commercial Property Coverage Part.

CM 00 01 Commercial Inland Marine Conditions

LANGUAGE REVISIONS

• Outles In the Event Of Loss. Paragraphs 5. through 9. are revised. These paragraphs Involve Ihe Insured's assumptions
ot ubllgatluns, the inspection of property, examination of the insured under oath, proof of loss, and the insured's duty
to send the company legal papers and notices concerning the claim.

• loss Payment. This conditlun Is expanded. new paragraphs 1. and 2. Relate to the company's providing notice ol Its
Intentions within 30 days uf receiving proof of loss and a statement that the company will not pay more than the
Insured's financial Interest In the covered property. Paragraphs 3. and 4. Relate the company's rlghls to adjust losses
with. the owners of the damaged property and to defend the insured against suits arising from claims of owners of the
property. These twu paragraphs replace the current Privilege In Adjust With Owners Condltlon with Is deleted from the
Cummercial Inland Marine Condiliuns. Paragraphs 5. and 6. Are restructed statements ot the current Cummerciallnland
Marine loss Payment Condition.

• Other Insurance. This condition proVided only for excess coverage when other insurance eKlsted covering the same loss.
The revised condition conslsts of two paragraphs. Paragraph 1. Provides pro rata coverage when other insurance subject
to the same plan, terms, conditions and provlslons exists. Paragraph 2. ProVides for excess coverage when other
Insurance exists different from that described In Paragraph 1.

• Privilege To Adjust With Owner. This condllion is deleted as its provlslons are being incorpurated In the toss Payment
a Condition.

• Recuvered Property. The current title Recoveries is changed to Recovered Property and this cundltlon Is replaced bythe
corresponding Commercial Property condition which is more explicit In describing what steps the company and the
Insured are to. take in the event that property Is recovered after ioss settlement.

• Transfer Of Rights Of Recovery Against Others To Us. A provision Is added that insureds may waive their rights of
recovery pnor to loss orafter a loss In given Instances.

• Cuntrol Of Property. This condltiun is added to provide insureds wllll additiunal safeguards against unauthorized or
neglectful acts of others.

• Pulley Period. This cundltion, which stated unly that oss ordamage must commence during the policy period, Is revised
to specify that loss or damage must also commence within the coverage territury.

CM 0020 Commercial Articles Coverage Form
CM DO 22 Equipment Dealers Coverage FOOll
CM 00 26 Physicians and Surgeons Equipment Coverage Form
CM 00 28 Signs Cuverage Form
CM 0029 Theatrical property Coverage Form
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6-4580
(9-00)

CM 00 45 Film Coverage Form
CM 00 52 Floor Plan Coverage Form
CM 00 66 Accoonts Receivable Coverage Form
CM 00 67 Valuable Papers And Records Coverage Form

EXPANSION OF COVERAGE

• The Addllional Coverage - Collapse provision Is revised In the Coverage Forms that do not specifically exclude
earthquake. Earthquake Is added to the specified causes of loss for which collapse coverage is provided.

CM DO 20 Commercial Articles Coverage Form
CM DO 21 Camera and Musical Instrument Dealers Coverage Form
CM 00 22 Equipment Dealers Coverage Form
CM 00 26 Physicians and Surgeons Equipment Coverage Form
CM 00 28 Signs Coverage Form
CM 00 29 Theatrical Property Coverage Form
CM 00 45 Film Coverage Form
CM 00 52 Floor Pian Coverage Form
CM 00 59 Jewelers Dlock Coverage Form
CM 00 66 Accounts Receivable Coverage Form
CM 00 67 Valuable Papers And Records Coverage Form

LANGUAGE REVISION

• Ensuing loss provisions within exclusions are restated.

REDUCTION IN COVERAGE

• Although the Neglect exclusion Is Introduced to complement the Duties In The Event or loss condition which provides
that the Insured must take all reasonabie steps to protect the covered property from luther darnaqe, this revision
represents a reduction In coverage by specifying that loss or damage caused by the Insured's neglect to save or
preserve property Is exclUded.

CM 0020 Commerical Articles Coverage Form
CM DO 21 Camera and Musical Instrument Dealers Coverage Form
CM 00 22 Equipment Dealers Coverage Form
CM DO 26 Physicians and Surgeons Equipment Coverage Form
CM 00 28 Signs Coverage Form
CM 00 29 Theatrical Property Coverage Form
CM DO 45 Film Coverage Form
CM 00 52 Floor Plan Coverage Form
CM 00 59 Jewelers Block Coverage Form
CM 00 60 Mail Coverage Form
CM 00 66 Accounts Receivable Coverage Form
CM 00 67 Valoable Papers And Records Coverage Form

LANGUAGE REVISIONS

• The first grouping of exclusions in the Commercial Inland Marine Coverage Forms relates to causes uf loss that are
excluded regardless of any other cause or event that contributes concurrenlly or In any sequence to the loss. These
exclusions epply to events that may be catastrophic In nature such as Earthquake, Nuclear Hazard, War and MIlitary
Action and Water.

• A statement Is added to clarify that these exclusions apply whether or notthe loss event results in Widespread damage
oraffects a substantlai area.

• The term "loss," defined as accidental lass or damage. Is replaced with the phrase lass or damage.
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CM 00 20 Commerlcal Articles Coverage Form
CM 00 21 Camera end Muslcallnslrument Dealers Coverage Form
CM 00 22 Equipment Dealers Coverage Form
CM 00 28 Signs Coverage Form
CM 00 29 Theatrical Property Coverage Form
CM 00 52 Floor Plan Coverage Form
CM 00 59 Jewelers Block Coverage Form
CM 00 66 Accounts Receivable Coverage Form
CM 00 67 Valuable Papers And Records Coverage Form

REDUCTION IN COVERAGE

• The Dishonest Acts exclusion 15 added to the Film Coverage Form and the Physicians and Surgeons Equipment Coverage
Form.

LANGUAGE REVISION

• A paragraph 15 added to make the Dishonest Acts exclusion specifically apply to managers and members of limited
liability companies. This change addresses a new type of business and does not constitute a restriction of coverage
currently provided.

CM 00 21 Camera and Musical Inslrument Dealers Coverage Form
CM 00 22 Equipment Dealers Coverage Form
CM 00 26 Physicians and Surgeons EqUipment Coverage Form
CM 00 28 Signs Coverage Form
CM 00 29 Theatrical Property Coverage Form
CM 00 45 Film Coverage Form
CM 00 52 Floor Plan Coverage Form
CM 0059 Jewelers Block Coverage Form
CM 00 66 Accounts Receivable Coverage Form
CM 00 67 Valuable Papers And Records Coverage Form

EXPANSION OF COVERAGE

• Coverage Is broadened by the extension of Coverage Territory to the Unlled States territories and possessions.

CM 00 20 Commercial Arllcles Coverage Form
CM 00 21 Camera and Muslcallnslrumenl Dealers Coverage Form
CM 00 22 EqUipment Dealers Coverage Form
CM 00 26 Physicians and Surgeons Equipment Coverage Form
CM 00 28 Signs Coverage Form
CM 0029 Thealrlcal Property Coverage Form
CM 0066 Accounts Receivable Coverege Form
CM 45 01 Nonreportlng (FUm)
eM 99 01 AddlllonaUy Covered Property

EXPANSION OF COVERAGE

• Coverage may be broadened If the selected coinsurance is lower than preViously provldcd.

REDUCTION IN COVERAGE

• Coverage may be reduced If the selected coinsurance is higher than preViously provided.

6-'1560 (9·00) Page 3 of4



LANGUAGE REVISION

• Coverage Is unchanged If the selected coinsurance is the same as previously provided.

CM 2602 Additional Covered Property

EXPANSIONS OF COVERAGE

• Limits for office equipment away from premises and forextra expense are Increased from $1,000 to $2,500.

• Limits for personal effects and for books of account and other records are Increased from $500 to $2,500.

REDUCTION IN COVERAGE

• Coverage for money and stamps Is eliminated.

LANGUAGE REVISION

• TIle Personal Effects provision Is reworded for conslstency with other Commercial Property coverage fonns.

CM 26 02 Additionally Covered Property
CM 26 03 Artificially Generated Current Coverage
CM 45 01 Nonreporling
CM 6002 Flat Premium Per Shipping Package - First Class Mall or Certified Mall
CM 6601 Exclusion of Named Customers
CM 66 06 Reporling
CM 67 02 LIbraries
CM 99 01 Additionally Covered Property
CM 99 02 Reporling

LANGUAGE REVISION

• The term"Joss," defined as accidental lass or damage, Is replaced wilh the phrase lass or damage.

a-mo
(9-00)
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Policyholder Disclosure
Standard Fire Policy State

Notice of Terrorism
Insurance Coverage

041110804

.
1'1

The Terrorism Risk Insurance Act of 2002 establishes a program within the Department of the Treasury, under
which the federal government shares, with the insurance industry, the risk of loss from future terrorist attacks,
The Act applies when the Secretary of the Treasury certifies that an event meets the definition of an act of
terrorism. The Act provides that, to be certified, an act of terrorism must cause losses of at least five million
doilars and must have been committed by an individual or individuals acting on behalf of any foreign person or
foreign interest to coerce the government or population of the United States.

In accordance with the Terrorism Risk Insurance Act of 2002, we are required to offer you coverage for losses
resultlng from a certified act of terrorism. The policy's other provisions will still apply to such an act.

If the Terrorism Risk Insurance Act of 2002 expires during this policy period, coverage will still remain in effect
until the current policy expiration date.

DISCLOSURE OF FEDERAL PARTICIPATION IN PAYMENT OF TERRORISM LOSSES.

The United States Government, Department of the Treasury will pay a share of terrorism losses insured under
the federal program. The federal share equals 90% of that portion of the amount of such insured losses that
exceed the applicable insurer retention.

The premium charge for certified acts of terrorism under the program is located on the declarations page of your
policy. If there was a premium charged for this coverage, the amount wiil be shown on the policy declarations
page and included in your billing.

STANDARD FIRE POLICY STATES

In this state, there is an exception in the terrorism exclusion (and thereby coverage) for fire losses resulting from
an act of terrorism. Therefore, if you reject the offer of terrorism coverage, that rejecllon does not apply to fire
losses resulting from a certified act of terrorism•

if you choose to reject this coverage, you must notify your agent of this decision. For new policies, notificallon
must be made within 30 days of receipt of this policy. For renewal policies, notificalion must be made prior to its
effeclive date or within 30 days of receipt of this notice, whichever is later. An exclusion of certain terrorism
losses wiil be made part of this policy.

C41110B04
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INDIANAPOLIS, INDIANA
PEAK EXTRA PACKAGE POLICY

NAMED
INSURED
AND
MAILING
ADDRESS

AMERICAN RETIREMENT INC
3223 3RD AVE S STE 200
SEATTLE, WA 98134

DECLARATIONS

POLICY NUMBER 01-CE-965517-3
RENEWALOF 01-CE-965517-2 01-95

SEE NAMED INSURED E~TENSION

POLICY PERIOD FROM 01-24-03 TO 01-24-04 12:01 AM
STANDARD TIME AT YOUR MAILING AODRESS SHOWN ABOVE.

AGENT
NAME
AND
ADDRESS

MCDONALD INSURANCE GROUP INC
416 6TH STREET SOUTH
POBOX 3089
KIRKLAND, WA 98083
46-53562 (425) 827~7400

THE TOTAL ESTIMATED PREMIUM FOR THE POLICY TERM IS $84,550.00.
YOU WILL BE BILLED THROUGH YOUR CUSTOMER ACCOUNT #727-8496-311-01.
THIS POLICY IS SUBJECT TO A FINAL AUDIT.

63,248.00
21,170.00

132.00

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, WE AGREE WITH YOU
TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

THIS RENEWAL SERVES THE SAME PURPOSE AS WRITING A NEW POLICY WITH THE SAME PROVISIONS, CONDITIONS AND
INSURING AGREEMENTS. THE INDIVIDUAL COVERAGE PART DECLARATIONS WHICH FOLLOW, LIST ALL OF THE FORMS THAT
APPLY TO YOUR RENEWAL AND THOSE, IF ANY, WHICH NO LONGER APPLY. ONLY NEW OR REVISED FORMS ARE ATIACHED
TO THIS RENEWAL. YOU MUST ADD THEM TO YOUR PRIOR POLICY.

COMMERCIAL PROPERTY COVERAGE PART ............•....... $
COMMERCIAL LIABILITY COVERAGE PART .....•...........•.. $

COMMERCIAL AUTO COVERAGE PART $

84,550.00

COUNTERSIGNATURE

(AUTHORIZED REPRESENTATIVE)BY ------....,."."""';nm'l'l"nF'ffi51"""""""';rm--------(DATE)

9-CC(OBB7)
COMPANY USE ONLY
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AMERICAN STATES INSURANCE COMPANY
INDIANAPOLIS, INDIANA

POLICY NUMBER: 01-CE-965517- 3

The following is a complete list of the named insureds:

AMERICAN RETIREMENT INC
2418-20 PARTNERSHIP, A WASHINGTON GENERAL PARTNERSHIP
AMERICAN LIFE INC.
3223 3RD AVE S, A WASHINGTON
GENERAL PARTNERSHIP
BROADWAY PARTNERS, A WASHINGTON GENERAL PARTNERSHIP
3317 3RD AVE S GENERAL
PARTNERSHIP
2700 4TH AVENUE S LLC
HENRY G LIEBMAN
DBA OWLEY BUILDING
HULLIN TRANSFER BUILDING
LIMITED PARTNERSHIP

!

9-CC(0887)

COMPANY USE ONLY

NORTHWEST 60 (NANWAR) PREPARED ·12-30-02 (RONBYE)



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

PAGE CP 1

POLICY NUMBER: 01-CE-965517-3

PREMISES

BUILDING

BLANKET COVERAGE SUMMARY

MAXIMUM LIMIT OF INSURANCE: $ 2p,486,000**

,b~-THIS MAXIMUM LIMIT MAY INCLUDE CERTAIN "ON-PREMISES INLAND MARINE" COVERAGE (S) .
REFER TO FORM CP7540 FOR A COMPLETE DEFINITION OF "MAXIMUM LIMIT".

BUILDING @
-----------------------------------------------------------------------------------

LIMIT OF I COINSURANCE I CAUSES OF I ADDITIONAL IAVERAGE I PREMIUM
INSURANCE LOSS COVERED EXCLUSIONS RATE

INcL-MAi-LMTT------N/A------T-SPECIAL---------------------------~227T$---45~919~OO-

BUSINESS INCOME #
---------------~-------------------------------------------------------------------

LIMIT OF I COINSURANCE I CAUSES OF I ADDITIONAL IAVERAGE I PREMIUM
INSURANCE LOSS COVERED EXCLUSIONS RATE

-----------------------------------------------------------------------------------
~~~~_~_~~!l ~~~ l_~~~~~~ l l :~~~l~ ~~~~~:~~_

STATEMENT OF VALUES ON FILE WITH COMPANY FOR ABOVE BLANKET COVERAGE(S)

IF VALUE REPORTING FORM IS ATTACHED
6

FULL REPORTING AND FAILURE TO SUBMIT REPORTS
PROVISION APPLY. PLEASE READ THE PR VISIONS CAREFULLY.

FIRE COVERAGES PROVIDED

1 ADDRESS: 2418-20 1ST AVE S
------------ (P1267 LIDO R#003972)

SEATTLE, WA 98134 .

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: CARPET STORE (LESSORS RISK)

BUILDING @ BLANKET !DEDUCTIBLE: $ 1,000
BUSINESS-INCOME=-RENTAL-VALUE-ONLy-g----BLANKET--------------TDEDUCTIBLE~-$--l~OOO-
-----------------------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ 280,0001 ORDINANCE OR LAW - DEMOLITION COST 1$ 694.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 1 ...•.

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 12-30-02 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP3

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-3

FIRE COVERAGES PROVIDED

BUILDING

PREMISES 3 ADDRESS: 2440-42 1ST AVE S
------------ (P1267 L162 R#003975)

SEATTLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: ART FRAME STORE/TILE DISTR

~~~~~~~~~~~-~~~~~~~----------------------------------------~---------------------
LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM

INSURANCE
-----------------------------------------------------------------------------------
$ 466,0001 ORDINANCE OR LAW - DEMOLITION COST 1$ 1,266.00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 3 .....

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S)

MORTGAGE HOLDER US SMALL BUSINESS ADMINISTRA
TION
RE: DLB 45890240-01 ..
2719 N AIR FRESNO DR 11107 .:
FRESNO. CA 93727 .
LN #33~0-10870 .

DESIGNATED BELOW:

. COLUMBIA STATE BANK
NATASHA DERY
PO BOX 1257
LONGVIEW,WA 98632
LOC 3

PREMISES· 4

BUILDING

ADDRESS: 4660 E MARGINAL WAY S
(P662 L360 R#003250) .
SEATTLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: JOISTEDMASONRY
OCCUPANCY: PRINTER/WOODWKR/MARBLE MFG

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 4 .••.•

PREMISES

BUILDING

5 ADDRESS:. 1531 UTAH AVE S
.. . (P1l37 L5.70 R#003838)

. .. SEATTLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: FRAME
OCCUPANCY: GARAGE/OFFICE COAST CRANE

BUILDING @ BLANKET IDEDUCTIBLE: $1,000
-----------------------------------------------------------------------------------
~~~~~~~_~~~~~=_~~~~~_~~~~_~~~~_~ ~~~~ l~~~~~~~~~~:_~__~~~~~_

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 12-30-02 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PAGE CP 5

POLICY NUMBER: 01~CE~965517-3

BUILDING

PREMISES 7 ADDRESS: 132 S SPOKANE ST
------------ (P1032 L80 R#003801)

SEATTLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: BLUEPRINT SHOP,CLOTHING MFGR

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 7 .•..•

PREMISES 8 ADDRESS: 3601 WMARGINAL WAY SW
(P681 L60 R#005089)

,SEATTLE, WA 98106

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: FABRICATION OF MARINE BOILERS

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

$-----48~OOOI-ORDINANCE-OR-LAW-=~DEMOLITION-COST----~---------------I$------119~OO-

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 8 ..•..

PREMISES

BUILDING

10 ADDRESS: 3223 3RD AVE S
(P1355 L386 R#004174)
SEATTLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: SILKSCRN/LUMBER WHSE/ANTIQUES

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM
INSURANCE

-----------------------------------------------------------------------------------$ 399,0001 ORDINANCE OR LAW - DEMOLITION COST 1$ 990.00

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 12-30-02 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PAGE CP 7

POLICY NUMBER: 01-CE-965517-3

PREMISES 14 ADDRESS: 6333-35 1ST AVE S
------------ (P1289 L172 R#004119)

SEATTLE, WA 98108

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED·MASONRY

OCCUPANCY: CONCRETE nISTR/PROP STGE (LRO)

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED I DE.DUCTIBLE I PREMIUM
INSURANCE .

-----------------------------------------------------------------------------------
$ 565,000 I ORDINANCE OR LAW - DEMOLITION COST . 1$ 1,401. 00

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 14 ..••.

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

MORTGAGE HOLDER GLACIER NORTHWEST, INC.
5975 E MARGINAL WAY S
SEATTLE, WA 98134

PREMISES 15

BUILDING

ADDRESS: 2700 4TH AVE S
RISKf!004228
SEATTLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: JOISTED MASONRY

. OCCUPANCY: LUGGAGEDISTR

BUILDING @ BLANKET [DEDUCTIBLE: $ 1,000
---------------------------------------------------------------------~-------------

~~:~~~::_~~~~~=_~~~~~_~~~_~~~!_~ ~~~~~ l~~~~~~~~~~~_~__~~~~~_
~~~~~:_~~~~~~~~~~:_~_~~~~~~~~~:_~ l~~~~~~~~~~~_~ __~~~~~_

LIMIT OF I COINSURANCE I CAUSES OF I ADDITIONAL I RATE I PREMIUM
INSURANCE LOSS COVERED EXCLUSIONS

-----------------------------------------------------------------------------------
$ 100,000 I N/A I SPECIAL . .184[ $ 184.00

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED. 12-30-02 CMD40 SEQ.0001



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PREMISES 16 ADDRESS: 270 S HANFORD ST
RISK!f002948
SEATTLE, WA 98134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY.

OCCUPANCY: WAREHOUSE/INDUSTRIAL

PAGE CP 9

POLICY NUMBER: 01-CE-965517-3

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 16 .....

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

MORTGAGE HOLDER NORTHWEST INTERNATIONAL BANK
1100 OLIVE WAY #102
SEATTLE~ WA 98101

. LOAN!f 1,0004261

ABBREVIATIONS AND SYMBOL DEFINITIONS:
@ REPLACEMENT COST APPLIES
# COVERAGE DOES NOT INCLUDE EXTRA EXPENSE

COMMERCIAL PROPERTY TOTAL

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

$ 63,248.00

CP1410 0695
CP1531 1000
IL0935 0898
CP0090 0788
IL0157 0489
CP0126 1000
IL0146 1198
IL7201 0392
CP0160 1298
CPOOlO 1000
CP1030 1000
IL0173 1298
6-4625 0201
CP7516 1000
CP7540 1000
CP7578 1000
CM0066 0900
CM7840 0198
CM7841 0198
CM7870 1098
CM7881 1188
CM7850 0198
CM7856 0198
CM7872 1188
CM7809 1188
CM7871 1098
CMOOOI 0900
CM7891 0199
CP0032 1000
CP1556 0297
CP7526 1098
CP7534 1098

372NS 1150

- ADDITIONAL COVERED PROPERTY
- ORD OR LAW - INC PER OF RESTORATION
- EXCL OF CERTAIN COMPUTER-RELATED LOSSES
- COMMERCIAL PROPERTY CONDITIONS
- WASHINGTON-CHANGES ACV
- WASHINGTON CHANGES
- COMMON POLICY CONDITIONS
- COMPANY COMMON POL CONDITIONS
- WASHINGTON CHANGES - DOMESTIC ABUSE

BLDG & PERS PROP COV FORM
- CAUSES OF LOSS - SPECIAL FORM
- WASHINGTON CHANGES-EXCL CAUSES
- ADVISORY NOTICE TO POLICYH
- PEAK EXTRA PROPERTY
- PEAK EXTRA LIMITS SUMMARY
- ORDINANCE OR LAW COVERAGE
- ACCOUNTS RECEIVABLE COVERAGE FORM
- ELECTRONIC DATA PROCESSING
- ELECTRONIC DATA PROCESSING - MECHANICAL
- PEAK PROGRAM EXHIBITION RISKS COV FORM
- COMMERCIAL FINE ARTS COY. FORM
- MTC - OWNERS
- TRANSPORTATION COVERAGE FORM
- SALESPERSONS SAMPLES COVERAGE
- PROCESSORS COVERAGE
- PEAK PROGRAM 1M EXTENSION ENDORSEMENT
- COMMERCIAL INLAND MARINE CONDITIONS
- PEAK PROGRAM REPLACEMENT COST - WA
- BUS INCOME w/o EXTRA EXPENSE COV FORM
- BI CHGS-BEGIN PERIOD OF RESTORATION
- PEAK EXTRA BUSN INC EXTENSION ENDT
- TIME ELEMENT COV CHANGES-PEAK PROGRAM
- MORTGAGE CLAUSE

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 12-30-02 CMD40 SEQ.OOOI



COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

PAGE CG 1

POLICY NUMBER: 01-CE-965517-3.

~
1 , 000 , 000
1,000,000
1,000,000

1
2,0.00 , 000.. 2,000,000

.. 1,000,000
. 1,000,000

200,000
10,000

FORM OF BUSINESS: ORGANIZATION OTHER THAN A PARTNERSHIP OR JOINT VENTURE

LIM ITS OF INS U RAN C E
---------------------------------------------------------------------------------
EMPLOYER'S CONTINGENT LIABILITY

DISEASE AGGREGATE LIMIT
EACH ACCIDENT LIMIT
EACH EMPLOYEE LIMIT

COMMERCIAL GENERAL LIABILITY .
. GENERAL AGGREGATE LIMIT (OTHER THAN PRODUCTS-COMPLETED. OPERATIONS)

PRODUCTS-COMPLETED OPERATIONS AGGREGATE LIMIT
PERSONAL AND ADVERTISING INJURY LIMIT
EACH OCCURRENCE LIMIT
DAMAGE TO PREMISES RENTED TO YOU (ANY ONE PREMISE)
MEDICAL EXPENSE LIMIT (ANY ONE PERSON)

LOCATION OF ALL PREMISES YOU OWN, RENT, OR OCCUpy:

1. 2418-20 1ST AVE S
(P1267 L100 Rf003972)
SEATTLE,WA 98 34

2. 2406-14 1ST AVE S
(P1267 L80 Rt003971)
SEATTLE,WA 9 134

3. 2440-42 1ST AVE S
(P1267 L162 Rf003975)
SEATTLE, WA 98 34

4. 4660 E MARGINAL WAY S
(P662 L360 Rt003250)
SEATTLE, WA 9 134

5. 1531 UTAH AVE S
(Pl137 L570 Rf003838)
SEATTLE,WA 98 34

6. 1520 COLORADO AVE S
«600'SPFH <5MI RFS)
SEATTLE,WA 98134

7. 132 S SPOKANE ST
(P1032 L80'Rt003801)
SEATTLE,WA 9 134

8. 3601 WMARGINAL WAY SW
(P681 L60 R~005089)
SEATTLE,WA 8106

10. 3223 3RD AVE S
(P1355 L386 Rf004174)
SEATTLE,WA 98 34

12. 3317 3RD AVE S
(RIA 219-29 S HORTON R#002995)
SEATTLE,WA 98134

13. 2436-60 6TH AVE S
(RIA 624 SLANDER R#004413)

.'
SEATTLE,WA 98134

. 9-CC (CG) (1298)NORTHWEST (NANWA) PREPARED 12-30-02 CMD40 SEQ.0001
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COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

PAGE CG 3

POLICY NUMBER: 01-CE-965517-3

-------------------------------------~--------------------------------------------

CODE I CLASSIFICATION-PREMIUM BASIS I EXPOSURE I RATE I PREMIUM
------------------------------------------------------ -------~--------------------

** LOCATION # 2 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIM-IT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 3 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 4 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 5 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIM-IT .

AREA (PER 1000 SQUARE FEET)

. ** LOCATION # 6 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 7 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTIL~ OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIM.IT

AREA (PER 1000 SQUARE FEET)

18,000

21,600

21,200

11,700

5,500

15,000

35.4950

35.4950

35.4950

35.4950

35.4950

35.4950

639.00

767.00

752.00

415.00

195.00

532.00

9-CC(CG) (1298) NORTHWEST (NANWA) . PREPARED 12-30-02 CMD40 SEQ.OOOI



COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

PAGE CG 5

POLICY NUMBER: 01-CE-965517-3

-------------------------------------------------------------------------------~--

CODE I CLASSIFICATION-PREMIUM BASIS I EXPOSURE I RATE I PREMIUM
----------------------------------------~------------- ----------------------------

** LOCATION # 16 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING - MAINTAINED
. BY THE INSURED (LESSOR'S RISK ONLY) 

OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 104,300 36.9370 3,853.00

46622
. ** LOCATION # 17 **
PARKING - PRIVATE
PRODUCTS-COMPLETED OPERATIONS ARE
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

SUBJECT

8,500 44.0210 374.00

** LOCATION # 18 **
46604 PARKING - PUBLIC - OPE~ AIR

PRODUCTS-COMPLETED OPERATIONS ARE
TO THE GENERAl, AGGREGATE LIMIT

GROSS SALES (PER $1,000)

SUBJECT

30,000 3.2450 97.00

45539
** LOCATION # 19 **

LAND - OCCUPIED BY PER~ONS OTHER THAN
THE INSURED FOR BUSINESS PURPOSES 
(LESSOR'S RISK ONLY)
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

(PER ACRE) 1 268.00

** LOCATION # 20 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR MANUFACTURING - MAINTAINED
BY THE INSURED (LESSOR'S RISK ONLY) 
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

COMMERCIAL LIABILITY TOTAL

31,900 36.9370 1,178.00
-------------
$ 21,170.00

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

CG2504 0397 - DESIGNATED LOCATIONS GENL AGGR
CG2100 0798 - EXCLUSION - ALL HAZARDS,
IL0146 1198 - COMMON POLICY CONDITIONS
IL0021 1185 - NUCLEAR ENERGY EXCL. ENDT. (BROAD FORM)
CGOOOI 1001 - COMMERCIAL GEN LIAB COV FORM
CG7635 1001 - LIABILITY PLUS ENDORSEMENT
CG0181 0798 - WASHINGTON CHANGES
IL7201 0392 - COMPANY COMMON POL CONDITIONS
CG8613 1001 - EXCLUSION ASBESTOS
CG0197 0798 - WASHINGTON CHANGES-EMPLOYMENT
CG8663 0202 - WA-FUNGI OR BACTERIA EXCLUSION
CG7608 1001 - EMPLOYERS CONTINGENT LIABILITY COVERAGE

9-CC(CG) (1298) NORTHWEST (NANWA) PREPARED 12-30-02 CMD40 SEQ.OOOI



BUSINESS AUTO COVERAGE PART DECLARATIONS

ITEM ONE -- NAMED INSURED:
-------- AMERICAN RETIREMENT INC
FORM OF BUSINESS: CORPORATION

PAGE BA 1

POLICY NUMBER: 01-CE-965517-3

ITEM TWO -- SCHEDULE OF COVERAGES AND COVERED AUTOS
--------

THIS POLICY PROVIDES ONLY THOSE COVERAGES WHERE A CHARGE IS SHOWN IN THE
PREMIUM COLUMN BELOW. EACH OF THESE COVERAGES WILL APPLY ONLY TO THOSE "AUTOS"
SHOWN AS COVERED "AUTOS." "AUTOS" ARE SHOWN AS COVERED "AUTOS" FOR A PARTICULAR
COVERAGE BY THE ENTRY OF ONE OR MORE OF THE SYMBOLS FROM THE COVERED AUTO
SECTION OF THE BUSINESS AUTO COVERAGE FORM NEXT TO THE NAME OF THE COVERAGE.

COVERED
LIMIT OF AUTO

COVERAGES INSURANCE DEDUCTIBLE SYMBOL PREMIUM
--------------------------------- ----------------- ---------- ------- -----------
LIAllILITY $ 1,000,000 8,9 $ 132.00

ESTIMATED TOTAL PREMIUM

ITEM THREE -- SCHEDULE OF COVERED AUTOS YOU OWN

NO SCHEDULED VEHICLES

$ 132.00

ITEM FOUR -- SCHEDULE OF HIRED OR BORROWED COVERED AUTO COVERAGE AND PREMIUMS

--------~--------------------------------------------- ------------------------

RATING BASIS - COST OF HIRE

ESTIMATED RATE FACTOR
COST OF HIRE PER EACH $100 IF LIAB. COV MINIMUM

STATE FOR EACH STATE COST OF HIRE IS PRIMARY) PREMIUM PREMIUM
-------------- --------------- ------------- ------------ --------- ------------
WASHINGTON $ 100 1.89 $ 38.00 $ 38.00

---------------------------
ITOTAL PREMIUM I $ 38.00
---------------------------

COST OF HIRE MEANS THE TOTAL AMOUNT YOU INCUR FOR THE HIRE OF "AUTOS" YOU DO NOT OWN
·(NOT INCLUDING "AUTOS" YOU BORROW OR RENT FROM YOUR PARTNERS OR EMPLOYEES OR THEIR
FAMILY MEMBERS).
COST OF HIRE DOES NOT INCLUDE CHARGES FOR SERVICES PERFORMED BY MOTOR CARRIERS OF
PROPERTY OR PASSENGERS.

ITEM FIVE -- SCHEDULE FOR NON-OWNERSHIP LIAllILITY

NAMED INSURED'S BUSINESS RATING BASIS NUMBER PREMIUM
--------------~-------------------- ------------- -------- ---------------
OTHER THAN SOCIAL SERVICE AGENCY EMPLOYEES 25 $ 94.00
-------------------------------------------- ------------- ---------------

l~~~~_~~~~~~ ~ ~~:~~_

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART:

CA0135 10011 - WASHINGTON CHANGES
CA0001 1001 - BUSINESS AUTO COVERAGE
IL7201 0392 - COMPANY COMMON POL CONDITIONS
IL0146 1198 - COMMON POLICY CONDITIONS
CA7181 0994 - WASHINGTON CHGS - PREMIUM WAIVER
CA7120 0598 - WAIVER OF COLLISION DEDUCTIBLE

THE FOLLOWING FORMS NO LONGER APPLY TO THIS COVERAGE PART:

9-CC(BA) (1001) NORTHWEST (NANWA) PREPARED 12-30-02 CM2EO SEQ.0001



BUSINESS AUTO COVERAGE PART DECLARATIONS PAGE BA 2 -LAST

NAijED INSURED:· AijERICAN. RETIREMENT INC POLICY NUMBER: 01-CE-9655l7-3

THE FOLLOWING FORMS NO LONGER APPLY TO THIS COVERAGE PART: (CONTINUED)

CA0135~0300~ - WASHINGTON CHANGES
CAOOOI 0797 - BUSINESS AUTO COVERAGE FORM
CA0022 0299 - CHANGES IN COHM AUTO COY FORMS

9-CC(BA) (1001) NORTHWEST (NANWA) PREPARED 12730-02 CM2EO SEQ.OOOI



COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

PAGE CG. 6

POLICY NUMBER: 01-CE-965517-3

THE FOLLOWING FORMS NO LONGER APPLY TO THIS COVERAGE PART:

CG7608(0396) - EMPLOYERS CONTIGENT LIAB COVERAGE FORM

9-CC(CG) (1298)NORTHWEST (NANWA) PREPARED 12-30-02 CMD40 SEQ.0001



COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS PAGE CG 4

NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01-CE-965517-3

-----------------------~---~-~---------~~----------------------~------------------

603.00.35.495017,000

.~~~~_l ~~~~~~~~~~~~~~=~~~~~~~_~~~~~ l_~~~~~~~__l__~~~~ l__~~~~~~~ _
. *,~ LOCATION II 8 H

61212 BUILDINGS OR PREMISES - BANK OR OFFICE
MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIt1IT

AREA (PER 1000 SQUARE FEET)

** LOCATION # 10 **
61217 BUILDINGS OR PREMISES - BANK OR OFFICE 

MERCANTILE OR.MANUFACTURING - MAINTAINED
BY THE INSURED (LESSOR'S RISK ONLY) 
OTHER THAN NOT-FOR-PROFIT·
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIt1IT

AREA (PER 1000 SQUARE FEET) 48,300 36.9370 1,784.00

61217
** LOCATION II 12 *,~ .. .,

BUILDINGS OR PREMISES - BANK OR OFFICE -
MERCANTILE OR MANUFACTURING - MAINTAINED
BY THE INSURED (LESSOR'S RISK ONLY) -
OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT.
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET 1Q,800 36.9370 399.00

61212
** LOCATION # 13 ** .

BUILDINGS OR PREMISES - BANK OR OFFICE-
MERCANTILE OR MANUFACTURING (LESSOR'S .
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
·PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 129,400 35.4950 4,593.00

61212
. ,'o~ LOCATION 1114 ,h~ .

BUILDINGS OR PREMISES - BANK OR OFFICE-
MERCANTILf OR MANUFACTURING (LESSOR'S
RISK.ONLY - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET) 57,500 35.4950 2,041.00

H LOCATION II 15 H. .
61212 BUILDINGS OR PREMISES - BANK OR OFFICE-

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LI~IT

AREA (PER 1000 SQUARE FEET 63,800 35.4950 2,265.00

9-CC(CG) (1298)NORTHWEST (NANWA) PREPARED 12-30-02 CMD40 SEQ.OOOI



COMMERCIAL LIABILITY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

PAGE CG 2

POLICY NUMBER:. 01-CE':'965517-3

LOCATION OF ALL PREMISES YOU OWN. RENT. OR occuPy:

14. 6333-35 1ST AVE S
(P1289 L172 R#004119)
SEATTLE,WA 98108

15 .2700 4TH AVE S
RISKII004228
SEATTLE,WA 98134

16. 270 SHANFORD ST
RISK!J002948
SEAT:tLE,WA 98134

17. 3201 3RD AVE S
14/1 600's PFH& 5MI RFD<5000SQ'
SEATTLE,WA 98134 ...

18. 2430 1ST AVE S
SEATTLE,WA 98134

19. PLAT LOT 1, PLAT BLOCK 301
SEATTLE TIDE LANDS
SEATTLE,WA 98134

20. 219 S HORTON ST
SEATILE,WA 98134

EMPLOYERS LIABILITY

** LOCATION # NA **
00116 EMPLOYER'S CONTINGENT LIABILITY

PAYROLL (PER $1000)
TO MEET COVERAGE MINIMUM

COMMERCIAL GENERAL LIABILITY
OTHER THAN PRODUCTS-COMPLETED OPERATIONS

** LocATION # 1 **
61212 BUILDINGS OR PREMISES - BANK OR OFFICE

MERCANTILE OR MANUFACTURING (LESSOR'S
RISK ONLY) - OTHER THAN NOT-FOR-PROFIT
PRODUCTS-COMPLETED OPERATIONS ARE SUBJECT
TO THE GENERAL AGGREGATE LIMIT

AREA (PER 1000 SQUARE FEET)

44444 AGGREGATE LIMITS ENDORSEMENT- PER
LOCATION

FLAT CHARGE

17,800

10,200

1

,.1550$

35.4950

37.8000

3.00
12.00

362,00

·38.00.

9-CC(CG) (1298) NORTHWEST (NANWA) PREPARED 12-30-02 CMD40 SEQ.0001



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS PAGE CP 10

,NAMED INSURED: AMERICAN RETIREMENT INC POLICY NUMBER: 01~CE-965517-3

THE FOLLOWING FORMS CURRENTLY APPLY TO THIS COVERAGE PART: (CONTINUED)

CP0405!lOOOI - ORDINANCE OR LAW COVERAGE
CP1218 0888 - LOSS PAYABLE PROVISIONS- WASH
CP7586 0693 - PROTECTIVE SAFEGUARDS ENDT
CP7501 1186 - ADDITIONAL INSURED -PRQPERTY" "
CP7566 1001 - EQUIPMENT BREAKDOWN ENDORSEMENT

THE FOLLOWING FORMS NO LONGER APPLY TO THIS COVERAGE PART:

CP0126 (0695) -, WASHINGTON CHANGES

, 9~CC (CP) (0787) NORTHWEST PREPARED' 12-30-02 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE .PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PREMISES 15 ADDRESS: 2700 4TH AVE S
RISK!1004228
SEATTLE, WA 98134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: LUGGAGE DISTR

PAGE CP 8

POLICY NUMBER: 01-CE-965517-3

SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

LIMIT OF I COVERAGE PROVIDED· I DEDUCTIBLE . I PREMIUM
INSURANCE· ...

$----531~OOOI-ORDIN~CE-OR-LAW-=-DEMOLITION-COST--------------------I$----1~316~OO-

BUILDING

PREMISES

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED B~LOW:

ADDITIONAL INSURED ADVENTURE 84 LLC
CLAUSE: 870 SKYLINE TOWER

10900 HE 4TH AVE
BELLEVUE, WA 98004
2700 4TH AVE S, SEATTLE.

16 ADDRESS: 270 S HANFORD ST
------------ RISK!1002948

SEATTLE, WA 98134

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: JOISTED MASONRY
OCCUPANCY: WAREHOUSE/INDUSTRIAL

$ 882.00

-----------------------------------------------~----------~------------------------

SUPPLEMENTARY ITEM(S)
---LIMIT-OF--I-COVERAGE-PROVIDED--------------------~~-I-DEDUCTIBLE--~-I~PREMIUM------

INSURANCE .. . . .
-----------------------------------------------------------------------------------
s 884,000 I ORDINANCE OR LAW - DEMOLITION. COST 1$ 2,193.00 .

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 16 ....•

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED12~30-02 CMD40 SEQ.OOOl



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PAGE CP 6

POLICY NUMBER: 01-CE-965517-3

PREMISES 10 ADDRESS: 3223 3RD AVE S
(P1355 L386 R#004174)
SEATTLE, WA 98134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: SILKSCRN/LUMBER WHSE/ANTIQUES

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 10

PREMISES 12

BUILDING

ADDRESS: 3317 3RD AVE S . .
(R/A 219-29 S HORTON R#002995)
SEATTLE, WA 98134

1· AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: FRAME
OCCUPANCY: ELECTRICAL. CONTRACTOR WHSE

. -------------------~------~-----------------~--------------------------------------

~~~~~~~~_~ ~ ~~~~! ~ l~~~~~!~~~~:_~__~~~~~_
.BUSINESS INCOME:- RENTAL VALUE ONLY II BLANKET IDEDUCTIBLE: $ 1,000

.._----------------------------------------------------------------------------------

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 12 .....

PREMISES 13 ADDRESS: 2436-60 6TH AVE S
------------ . (R/A 624 SLANDER RII004413)

SEATTLE, WA 98134.

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: INDUST/PROCESS/OFC (LRO)

!~~~!~_~~~~~~_~_~~!!~~~~!~_~~ ~~~~~! l~~~~~!~~~~:_~ __~~~~~_
BUSINESS INCOME- RENTAL VALUE ONLY # BLANKET IDEDUCTIBLE: $ 1,000
-----------------------------------------------------------------------------------

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 13 ••...

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 12-30-02 CMD40 SEQ.oa01



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS . PAGE CP 4

NAMED INSURED: AMERICAN RETIREMENT INC· POLICY NUMBER: 01-CE-965517-3

FIRE COVERAGES PROVIDED

BUILDING

PREMISES 5 ADDRESS: 1531 UTAH AVE S
------------ (P1137 L570 R#003838)

SEATTLE, WA 98134'

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: FRAME .
OCCUPANCY: GARAGE/OFFICE COAST CRANE

------------------------------------------------~-------------~---~----------------
SUPPLEMENTARY ITEM(S)
-----------------------------------------------------------------------------------

I~§l1UNg~1 COVERAGE PROVIDED I DEDUCTIBLE I PREMIUM

$-----40~OOOI-ORDINANCE-OR-LAW-=-DEMOLITION-COST--------------------I$-------99~OO-

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 5 ....•

PREMISES

BUILDING

6 ADDRESS: 1520 COLORADO AVE S
«600'SPFH <5MI RFS)
SEATTLE,WA 98134

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: FRAME
OCCUPANCY: WHSE/SHOP COAST CRANE

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 6 .•••..

BUILDING

PREMISES 7 ADDRESS: 132 S SPOKANE ST .
------------ (PI032 L80 R#003801)

SEATTLE, WA98134

1 AMERICAN STATES INSURANCE COMPANY
CONSTRUCTION: JOISTED MASONRY

. OCCUPANCY: BLUEPRINT SHOP,CLOTHING MFGR

-~-----------------~-----------------------~-~-------- -----------------------------

~~~~~~~~_~ ~~~! l~~~~~!~~~~~_~ __~~~~~_
BUSINESS INCOME- RENTAL VALUE ONLY II· BLANKET' IDEDUCTIBLE: $ 1,000
---------------------------------------------------------------------------------~-

-------------------------------------------------------------------------------~--- .

9-CC(CP) (0787) NORTHWEST (NANWA) PREPARED 12-30-02 CMD40 SEQ.OOOI



COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

NAMED INSURED: AMERICAN RETIREMENT INC

FIRE COVERAGES PROVIDED

PAGE CP 2

POLICY NUMBER: 01~CE-965517~3

PREMISES 2 ADDRESS: 2406-14 1ST tVE S
. ------------ (P1267 L80 R 003971)

SEAtTLE, WA. 8134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY .

OCCUPANCY: TILE DISTR/FRAME SHO/RETAIL

-----------------------------------------~------------ -----------------------------

~~~~~~~~_~ ~~~~~ l~~~~~~~~~~:_~ __~~~~~_
BUSINESS INCOME- RENTAL VALUE ONLY # BLANKET IDEDUCTIBLE: $ 1,000
-------------~---------------------------------------------------------------------

SUPPLEMENTARY ITEM(S)
~~---------------~------------------------------------ -----------------------------

LIMIT OF I COVERAGE PROVID.ED . '1 OED.UCTIBLE .·1 PR.EMIUM.. . INSURANCE . . . ..
$----592~OOOI-ORDINANCE-OR-LAW-=-DEMOLITION-COST--------------------I$---~1~193~OO-

EQUIPMENT BREAKDOWN COVERAGE EXCLUDED AT PREMISES 2 .....

OTHER INTERESTS SUBJECT TO PROVISIONS OF CLAUSE(S) DESIGNATED BELOW:

MORTGAGE HOLDER

LOSS PAYEE
CLAUSE:

MORTGAGE HOLDER

R.C. DALE & LOUISE H DALE
63 FRANSON RD
PORT ANGELES, WA 9836.2
1ST MORTGAGEE :

NORTHWEST INTERNATIONAL BANK
1100 OLIVE WAY fH02.
SEATTLE, WA 98101. '.

US SMALL BUSINESS ADMINISTRA
TION'
RE: DLB 45890240-01
2719 N AIR FRESNO DR #107 .
FRESNO CA 93727" ' ..
LN ff33io-10870 . . .

COMMERCE BANK OF WA, NA
601 UNION ST #3600

.SEATTLE, WA 98101
2ND MORTGAGEE

PREMISES 3 ADDRESS: .2440-42 1ST AVE S .
(P1267 1162 R#003975)
SEATTLE, WA 98134

BUILDING 1 AMERICAN STATES INSURANCE COMPANY
------------ CONSTRUCTION: JOISTED MASONRY

OCCUPANCY: ART FRAME STORE/TILE DISTR

. 9-CC(CP) (0787) NORTHWEST -. (NANWA) PREPARED 12-30.-02 CMD40 SEQ.0001
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